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2 ! ENERGY anD MINERALS DEPARTMENT
,‘;/: OIL CONSERVATION DIVISION
. : ’-\_4\-«‘,:‘ [ )
JERRY APODACA ) POST CFFICE DOX 2048
GIVERNOR STATE LAND OFFICE BUILDING
BANTA FE, NEW MEXICO 87501
NiC:ecfnfg\:lR?iUN May 1 , 1979 1505) B27.2434
i e 6517
Mr, Hugh E. Hanagan Re: ggggRNgé_

Vice President

Hanagan Petroleum Corporation
Post Otfice Box 1737 .
Roswell, New Mexico 8g201  JPplicant:

Hanagan Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-~referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:
Hobbs 0OCC X

Artesia OCC X

Aztec 0CC

Other
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STATE OF NEW MEXICO
ENERGY AND MINERAXLS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6517
Order No. R~59289

APPLICATION OF HAMAGAN PETROLEUM

CORPORATION FOR SPECIAL POOL RULES,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 11,
1979, at Santa Fe, New Mexico, before Examiner Daniel S.
Nutter. ‘

NOW, on this 25th day of April, 1979, the Division
Director, having consldered the testimony, the recorad,
and the recommendations of the Examiner, and being fully
advised in the premises, X

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. .

(2) That the applicant, Haragan Petroleum Corporation, is
the owner and operator of a certain gas well in the Avalon-
Wolfcamp Gas Pool, Eddy County, New Mexico.

(3) That sald Avalon-Wolfcamp Gas Pool was created and
designated by the Division by Order No. R-49317, effective
February 1, 1975. ,

(4) That by pivision Order No. R-5113, dated October 28,

1975, Rule 104 of the Division Rules and Regulations was amended

to provide that all gas pools of Wolfcamp age in Southeast
New Mexico which were created and defined November 1, 1975,
or later shall have 320-acre spacing .and proration units,
inasmuch as it was found that in Southeast New Mexico,..."a
gas well completed in the Wolfcamp formation will efficiently
and economically drain and develop a 320-acre tract.
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Case No. 6517
Order No. R~5989

{(5) That the applicant in the instant case seeks tha
promulgation of rules including a provision for 32¢-acre
spacing for the Avalon-Wolfcamp Gas Pool in Eddy County,
New Mexico, inasmuch as that pool was excluded from the
provisions of Order No. R-5113, because it was created and
defined prior to the cut-off date of November 1, 1975.

(6) That no appearances were made at the hearing of the
instant case, and no objection was received to the inclusion
of the Avalon~Welfcamp Gas Pool under the provisions of
Rule 104 of the Division Rules .and Regulations for gas
pools. of Wolfcamp age or older.

(7) That one well in the Avalon~Wolfcamp Gas Pool in
Eddy County, New Mexico, will efficiently and economically
drain and develop 320 acres, and the inclusion of said pool
under the 320-acre provisions of Rule 104 for pools of
Wolfcamp age or older will not cause waste nor violate
correlative rights, and should be approvedq.

IT 1S THEREFORE ORDERED: .

(1) That effeciive May 1, 1979, each well completed
or recompleted in the Avalon-tlolfcamp Gas Pool or in
the Wolfcamp formation within one mile thereof shall
be subject to the provisions of Rule 104 of the Division

Rules and Requlations notwithstanding the fact said pool was
created and defined prior to November 1, 1964.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling
to or completed in the Avalon-Wolfcamp Gas Pool or in the
Wolfcamp forxrmation within one mile thereof are hereby approved;
that the operator of any well having . an unorthodox location
shall rnotify the Artesia District Office of tihe Division in
writing of the name and location of the well by June 1, 1979.

(2) That pursuant to Paragraph A. of Section 70-2-18,
NMSA 1978, exiating wells in.the Avalon-Wolfcamp Gas Pool
shall have dedicated thereto 320 acres in accordance with
Rule 104 of the bivision Rules and Regulations; or pursuant
to Paragraph C. of said Section 70-2-18, existing wells
may have non-standard units dedicated thereto.

Failure to file new Formg C-102 with the Division
dedicating 320 acres to a well or to obtain a non-standard
unit approved by the Division within 60 days from the
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Case No. 6517
Order No. R~5989

effactive date of this srder shall anhiect +ha wall +a !
cancellation of allowable.

{3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary. .

DONE at Santa Fe, New Mexico, on the day and year herein-
avove designated. .

STATE OF NEW MEXICO
I. CONSERVAT DIVISION

JOE b. RAMRY,
Director
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1 STATE OF NEW MEXICO

4 ENERGY AND MINERALS DEPARTMENT
' “ 2 OIL CONSERVATICN DIVISION

. State Land Office Building

. 3 - Santa Fe, New Mexico

11 April 1979

EXAMINER HEARING

IN THE MATTER OF:

CASE
6517

Application of Hanagan Petroleum Com-
pany for special pool rules, Eddy
County, Hew Mexico.
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Santa Fe,
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Page 2

MR, NUTTER: Now we'll call Case Number 6517

MS., TESCHENDORF: Case 6517. Appiication
of Hanacgan Petroleum Corporation for special pool rules,
Eddy County, New Mexico.

MR, NUTTER: Are there any appearances in
Case 65177

This case has been advertised that in the
absence of objection, the pool. would be placed on standard
320-acre spacing for Wolfcamp gas pools rather than the
present 160-acre spacing.

So we d@id not anticipate any appearances
here unless there was objection,

So the recommendation will be made by the
Examiner that Case -- that the Avalon-Wolfcamp Gas Pool be
placed on 320-acre spacing.

With that, the case is taken under advise-

ment.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

T, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIIY that the foregoing and attached Transcript of
Hearing before the 0il Conservation Division was reported
by me; that sgid transcript is a full, true, and coyrcct
record of the hearing, prepared by me to the best of my |
ability, knowledge, and skill,from my notes taken at the

time of the hearing.

6@99&2 m-%oqtl' ~,

Sally W. Boyd, C.S.R.

L do hereby cemiis thay the foregoing is

a coirrleie record of
tleie recerd of the proceedings in

the Exariiner hearing of Case No, 7
y me onhf/’/\_ 1%?

e ——
» Examiner

<M Conservation Division

A e e
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SALLY WALTON BOYD
CERTIFIED SHORTHAND REPCRTER
Santa Fe, New Moxico 87501

3020PIaza Blanca (606) 4712462

KEPORTEI'S CERIIFICATE

I, SALLY WALTON BOYD, a Court Heporﬁer, DO HEREBY
CERTIFY that the forepoing and attached Transcript of
Hearing before the 011 Conservation Division was repor;od
by me; that said transcript i1s a {full, tirue, and correct
recerd of the hearing, prepared by me to the best of my

ability, knowledge, and skill,Crom my notes taken at the

time of the hearing.

Sally W. Boyd, C.S.R.

i do be;éby cerﬂf;thaithevforegoingls

: " c 7
-a C 1] ‘ 12 Vel h /
t i X ‘ tCQS 1 (S

e ’Exgnﬂnﬁr
ryailon Division

Conse




Docket No, 14-79

Dockets Nos, 16-79 awd 17-79 are tentatively set for hearing on:April 25 and May 9, 1979, Applications for
hearing nust be filed at least 22 days in advance of hearing date.

DOCKET: _EXAMINER HEARING — WEDNESDAY - APRIL 11, 1979

9 AM. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, RNutter, Ixaminer, or Richard 1.. Stamets, Alternate Exaniner:

casE 6517;
CASE 6518

CASE 6519:

CASE 6520:

CASE 6521:

CASE 6522:

CASE 6523:

CASE 6502:

CASE 6524:

Application cf Hanapan s itrolcum Corporation for special pool rules, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks the pronulgation of special pool rules for the Avalon-
Wolfcamp Gas Pool, Eddy County, New Mexico, to provide for 320-acre spacing rather than 160 acres.
In the absence of objection, this pool will be placed on the standard 320-acrc spacing for Wolfcamp
gas pools rather than the present 160-z2crc spacing,

Aoplication of Melallan N1l Carparvation for an encrtheodox gas Wil locvaidon, Chiaves County, New
Mexico. Applicant, in the above-styled causc, seeks approval for the unorthodox Jocation cf ivs
Federal Well No, 2, located 2310 feet from the North and Fast lines of Section 11, Township 14 South,
Range 28 East, Sams Ranch-Grayburg Gas Pool, Chaves County, New Mexico, the NE/4 of said Section 11

to be dedicated to the well,

Application of Inexco 01l Company for a unit agreement, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval for its Bison Wallow Unit Area, comprising 7,040 acres, more or
less, of Federal and State lands in Townships 25 and 26 South, Range 29 East, Eddy County, New Mexico.

Application of Belco Petioleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Strawn and Morrow
preduction in the wellbore of its Union Mead Com Well No. 1 located in Unit H of Section 8, Township
22 South, Range 27 East, Carlsbad Pield, Eddy County, New Mexico.

Application of Adobe 0il Company for a unit agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for its East Tatum State Unit Area, comprising 2,560 acres; more
or less, of State lands in Township 12 South, Range 36 East, Lea County, New Mexico.

Application of Petroleum Corporation of Texas for downhole cormingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Fruitland and
Pictured Cliffs production in the wellbore of its Hanley Well No. 2-A located in Unit P of Section
18, Township 29 North, Range 10 West, San Juan County, New Mexico.

Application of Lonnie J, Buck for compulsory pooling, Lea County, New Mexico., Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Yates formation underlying
each of the following 40-acre tracts in Section 25, Towuship 25 South, Range 36 East, Lea County,
New Mexico: NW/4 SW/4 to be dedicated to the Brown Well Ro. 6 located in Uait L and SW/4 SW/4 to
be dedicated to the Brown Well No. 7 located in Unit M. Also to be considered will be the cost of
recompleting said wells and the allocation of the cost thereof as well as actual operating costs and
charges for supervision. Alsc to be considered will be the designation of applicant as operator of
the wells and a charge for risk involved in recompleting said wells,

(Continued from March 28, 1979, Examiner Hearing)_

Application of Stevens 011 Company for compulsory pooling, Chaves County, New Hexico. Applicant, in
the above-styled cause, seeks an order pooling all mingeral interests in the San Andres formation
underlying the SW/4 SW/4 of Section 30, Township 8 South, Range 29 East, Chaves County, New México,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be ‘the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

In the matter of the hearing called by the 0il Conservation Division on its own motion for an oxder
creating, abolishing, and extending the vertical and horizontal limits of certain’ pools in Eddy and

Lea Countiesg, New Mexico:

(a) CRFATE a new pool in Eddy County, New Mexico, classified as an oil pool for Seven Rivers préduc—
tion and designated as the Cave-Seven Rivers Pool., The discovery well is Kincaid and Watson Drilling
Company Humble 8 Well No. 7 located in Unit D of Section 8, Township 17 South, Range 29 East, NMPM,

Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 8: MNW/4
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March 21, 19 e o mamemed
reh 7 on. CONSERVATION DIVISION

SANTA FE

0i] Conservation Division rono
P.0. Box 2088
Santa Fe, New Mexico 87501

“Affn: Mr. Don Nutter

Re: Request for Change In Spacing
Avalon Wolfcamp Gas Pool
Eddy Co., New Mexico

Gentlemen:

acres ta 220 acres—in the Avalon wWolfcamp Gas Peol; Eddy Co., N.M., at your
earliest convenience..

The subject pool? was established by Order No. R-4937, effective 2/1/75, and pro-
vided for 160 acre spacing for Wolfcamp gas production. The pool is presently

a single well pool consisting of the NW4% of Sec. 21, T21S, R26E, Eddy Co., N.M.
The discovery well was the Hanagan Petroleum Corporat1on No 1 0cot1110 Hills
well, which has since been temporarily abandoned in the Wolfcamp and is pre-
sent]y producing gas from the Morrow in the Avalon Morrow Pool. Hanagan Petroleum
Corporation is presently crepleting a Wolfcamp gas well in Sec. 28, T21S, R26E.

The change in spacing to 320 acres would also put this pool under the present
app11cable statewide spac1ng rule for « Wolfcamp gas well, and should not ad-
versely affect any of the offset operators.

Yours truly,
HANAGAN PETROLEUM CORPORATION
%‘,%Mt/

Hugh E. Hanagan
Vice President

HEH/pjt

Hanagan Petroleum Corporatwn respectfully request a change in spacing from 160 i




"IN THE MATTER OF THE HEARING
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! ENERGY AND MINERALS DEPARTMENT
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f CASE NO. 6517

f order No. K-594¢

iAFPLICATION OF HANAGAN PETROLEUM
{ CORPORATION FOR SPECIAL POOL RULES,

|EDDY COUNTY, NEW MEXICO. /

f/ORDER OF THE DIVISION

BY THE DIVISION:

‘ol cachshanin]
i

This cause came on for }'mgring at 9 a.m. on April 11 |

19 79 , at Santa Fe, New Mexico, before Lxaminer Daniel S. Nutter

NOW, on this - day of April s 19 79 , the J

: |

Division Director, having considered the testimony, the record, |
fand the recommendations of the Examiner, and being fully advised

"in the premises,

FINDS:

(1) That due publié notice having been given as required

by law, the Division has Jurlsdictldn of this cause and the

h subject matter thereof.

Vh (2) __That the appllcant, anagan Pétrclccuu m_orporatlon, is the

I owner and oparatcr of a ~5,:rta1n gas well in the Buffeie~ Avaten-
wolh:uur Bemnsylvanian Gas Pool, County, New Mexico,

’;‘  Avalen- Walfe R= 4437,
i (3)  That said- Buﬁa&o—%enné‘;;canm GaZPQol was created

and designated by the Division by Order No. , effective

Pocember-18, 1959 Februwary ;,347_.;.

t

R- 513 ' pokebes22, 13% 5
(4) That by DJVlSlOI’l Order Nc. R-2%87, dated May—25—1T96%,
Rule 104 of the Division Rules ang Re ulatlons was amended to
provide that all gas pools of: i age es-edder in

Southeast New Mexico which were created and defined ~uhe—i, Novenbe
11‘75' 2964, or later shall have 320-acre spacing and proration unlts,
 inpasmuch as it was found that jin Southeast New Mexico,..."a
- gas well completed in the «B&ﬁéﬁ@uan formation es—a—deoper
formation- will efficiently and economically draln and develop
a 320-acre tract."

A
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Case No. €36t =517
Order HNo. R- %850~

R-s113

tant case sccks the
ision for 320-acre

Gas Pool in —beaEJJq

(5) That the/applicant in the i
promulgation of les including a pr
spacing for the ffalo—Permsyivand
County, New Mexico, inasmuch as thAt pool was excluded
from the provisions of Order No. , because it was

created and c¢~fined prior to the cut-off date of -Gume—3, November |,

Bbh MTS. o o -toslife
(6) hat novappearanZes were made at the hearing of the

‘ instant gZase, and no objection was received to the inclusion
; of the-éﬁ%ﬁa&e—?enﬂsy&vaﬁian Gas Pool under the provisio..s

of Dulo 104 of +the Divicion Rnlegs and Reanlations for aas
11l Rea a

~asavw

pools ofjﬁa?ayﬁbuanéan age or older.
s &up/on—égo ;é‘war:
Gas Pool

7) That one well in thc BLEE
in County, New Mexico, will efficiently and economically
drain and develop 320 acres,; and the inclusion of gaid pool
under the 320-acre provisions of Rule 104 for pools of.MJaéhw7p
Rennsydvamier~ age or older will not cause waste nor violate
. correlative rights, and should be approved.

IT IS THEREFORE ORDERED'

Iﬂ \”,k“‘_ l'f-_ /¢”)

, - That facitive nuuumnvjzagn 2628, sach well compieted
or reg mpleted in the =an Gas Pool or in
the sylvandan formation within one mile thereof shall
be subject to the provisions of Rule 104 of the Division
Rules and Regulations notw1t%stand1§g the fact said pool was

T A | O P AR A

[

created and defined prior toV§4®E& 1964. ,
! B friess <
IT IS FURTHER ORDERED:
1 aves /ﬂhﬂ‘anhdﬁﬁé

AP
That the locatfons of all wells 'px ently drilling
to oxr/completed in the Gas Pool or in
the a formation within one mi¥e thereof are

hereby approved; that the operator of ary well having an
unorthodox location shall notify the Gebks District Office
of the Division in writing of the name and location of the
well by Leeember 1, 19°4. .
1978, Jene/, LA "‘/”"Wa z2-18,
éb That pursuant to ParagrapPh A. of Section 65—3-%#*5—
~_—§;§3‘&£537 existing wells in the Gas
Pocl shall have dedicated thereto 320 acres in accordance
.with Rule 104 of the Division Rules>and Regulations; or

; ; pursuant to Paragraph C. of said Section ry= P existihg
wells may have non-standard units dedicatied thereto.
70-2-18,

R T P NI N T S e R I S N R )




B Rt AT B A e gt T

f

3

Case No. 46961 c5t 7
Ordcr No. R=58%57"

Failure to file new Forms C-102 with the Division
dedicating 320 acres to a well or to obtain a non-standard '
unit approved by the Division within 60 days from the
effective date of this order shall subject the well to
cancellation of allowable.

{ That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary. ‘

DONE at Santa Fe, Ne7 Mexico, on the day and year herein-

“above designated.

TATE OF NEW MEXICO

IL CONSE% DIVISION
o n //ﬁ

= 4 _——
JOE D. RAMEY,
. Director
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ax/

. e e e e




} DAN NUTTER I

W"’”‘““"‘?“‘“

340“ L/vwﬂ/ C‘
. ,?/ 717/5 )?2(»5/

| H/%Zd[ é«. @«AZW-




