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o MR. NUTTER: We will call now Case Number

2 6534. Application of Amoco Production for simultaneous
3 dedication and an unorthodox location, Lea Couﬁty, New
4 Mexico.
5 : MR. MERRILL: Mr. Examiner, my name is
6 Richard Merrill. I am an attorney with Amoco Production
7 Company. W\e have on file in this caée a letter of appear-
8 ance from Atwood, Malone, Mann & Cooter, and I have one
9 witness‘to call, Mr. Jim Pease.
EF‘:§: 10 MR. NUTTER: How do you spell you last
ggg% 1 name, please?
-1 1 MR, MERRILL: ML 1 -
, Eééi 12 MR. MERRILL: M=<E=R-R-I-L-L. I have
g Egg: 13 furnished you three copies of all of our exhibits.
‘ - 4
3%%5‘ 14 MR. NUTTER: Thank you.
15 JAMES E. PEASE
16 being called as a witness and having been duly sworn upon
17 his oath, testified as follows, to-wit:
18 -+ DIRECT EXAMINATION

19 BY MR. MERRILL:

20 Q. Mr. Pease, would you please state your full
21 name, occupation and place of employment for the record.
22 A. James E. Pease. I am employed by Amoco
23 Production Company as a staff petroleum engineer in

—— i
24 Houston, Texas.
25 Q. Have you previously testified before this

Commission and are your qualifications a matter of public
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1 recora?

2 A. I have, and they are.

3 MR, MERRILL: Mr. Examiner, do you have

4 any further questions about qualifications of this witness?

5 MR. NUTTER: No, Mr. Pease is qualified.

6 Q. (Mr. Mexrrill continuing) Thank you. Mr. |

7 Pease, you are aware of the application and what it

8 contains. \}vould you please make a brief statement.

9 A. Our application is for a permit to drill
EEES 10 the Amoco Gilluly Fed. Well No. 17 at a location 2,200
égi% 11 feet from the north line and 660 feet from the east 1line

o °R

' gé?f 12 of Section 24, Township 20 South, Range 36 East, lea
;gg; 13 County, New Mexico. The Gilluly Federal Lease is a
3%%3 14 480-—acrevunit. The pool rules reguire 640-acre units

15 as standard for gas. The exception for this non-standard

186 unit was originally authorized by Order Number R1177 in

17 May of 1958. An order authorizing a second well with

18 simultaneéus dedication and the second well also to be

19 an unorthodox was approved by Ordexr Number -- _this was

20 well Number 7 -- was approved by Order Number R4848,

21 July of 1974. A third well for this unit, aiso un-

22 orthodox, was approved by -- that's Number 15 -~ was

23 approved by Order R5639 in February of 1978.

24 Q. Mr. Pease, I would like now to turn

25 your attention to what has been marked as Amoco Exhibit
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One. Would you describe what this exhibit shows.

A. Exhibit Number One is a map of the
southeast portion of the Eumont Pool which covers the
Yates, the Seven Rivers, and the Queens formation. Shown
on Exhibit One by the orange dots ére‘the current
Eumont gas wells. The Gilluly Federal Unit 480-acres is
outlinned by a heavy dash blue line and the location for
the Number 17 weli is shown by a red dot and a red arrow.

Q. You have also shown a number of wells
in orange on thié. What are those wells? |

A. These are the current gzs completions
in Eumont Pool.

0. | Okay. And on the 480~-acre unit is
there anywhere that a well could be located in an

orthodox location?

A. No, sir, there is not. Not according to

" the general rules and regulations for prorated gas in

Southeastern New Mexico.

Q. Okay. Now, I wouldwlike to turn your
attention to what has been marked as Amoco Exhibit Number
Two, and would you give us a brief description of what this
exhibit is.

A. Exhibit fwo is a tabulation showing the
previously approved multiple well units with simultaneous

dedication for the Eumont Gas Pool. A list is there by
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operator and then by the lease with the well number
following the lease name and then we have the unit size,
status of the unit, whetherxr it is a marginal or not
marginal producing unit, and then the location of the unit.

0. Now, would you say that it would be a
fair statement that it is not an unusual practice in this
area and in the E;ﬁont Gas Pool to have units with
simultaneous dedication of wells?

A, It is a common practicé. There is
forty units listed on this tabulation.

0. And also from the tabulation does it
appear that there are a number of thesge units that have
wells on density patterns of 120 acres or less?

A. That is correct.

Q. Now I would like to turn your attention
to what has been marked as Amoco Exhibit Number Three.
Would you please describe what this exhibit shows.

A, ' Exhibit Number Three is a tabulation
by time on the far left-hand side I have the month and
the year. In the next column is the -- for the Eumont
Pool, the allowable for 480-acre non—marginal unit for
each of these months. The neﬁtlfour columns are production
data for the Amoco Gilluly Federal Unit. I have the

production list for each of the wells and then the total

for the unit. The far right-hand column I have listed




(G05) 471-2462

New Mexico 87501

CERTIFIED SHORTNAND REPORTER
Santa Fe,

3020Plaza Blanca

‘SALLY_WALTON BOYD

10

11

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 7

total production from the Eumont Gas Pool for each of

those months.

Q. Okay. From this exhibit does this show
that Amoco is producing far less than the allowable on a
non-marginal basis for the 480-acre unit?

A. That is correct. It is making
substantially less than half of the allowable of a non-
marginal unit.

Q. Is there anything further that ydu would
like to state in regard to this exhibit?

A. Well, the exhibit also shows that the

Amoco Gilluly lease produces less than 1 pexcent of the

total pocl production.

Q. Ckay. Now, I wduld like to turn your
attent}on to what has been marked as Amoco Exhibit Numbers
Four,lfive and Six and would you take them in order and
explain each one.

A. Exhibits Four, Five and Six are gas
production curves for the three existing wells on the
Amoco Gilluly Unit. Exhibit Four is for Well Number 4,
Exhibit Five is for Well Number 7, and Exhibit Six is for
Well Number 15.

Q. Okay. Now, on these exhibits you show

the production from, I believe, in 1975 is Number 4, and

Number 7 well, is that correct?
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A. That is correct.

0. And then you show the projected decline
of production after that time at least for Exhibits Four
and Fiv§e.

A, That is coxrect. This is about 11 percent
annual decline rate. |

0. And on Exhibit Number Six have you
shown a decline rate there?

A, No, ¥ haven't because this well has
only been in production about seven or eight months.

0. And it is too early to tell exactly
what this well will do?

A. That is right.

Q. Okay. In your opinion what do you
estimate as the additional recovery of gas that would
be attributable to the proposed well Number 17 ‘allowed?

A. I estimate that Well Wumber 17 will
produce about 1 BCF. This is based on initial producing
rate of 320 MCF per day which is about the average for
the wells in the vicinity where it will be located and

I also used the 11 percent decline as exhibited by Wells

Numbexr 4 and 7.

Q. In your opinion will drilling of this

well at the proposed location protect correlative rights?

A. Yes, it will help protect correlative
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rights.
Q. And will if also help prevent waste?
A. Yes,
Q. And do you feel that this well is

necessary to effectively and efficiently drain that
portion of the reservoir covered by the proration unit
which could not be effectively and efficiently drained
by any producing well on the proration unit?
A. I do.
MR. MERRILL: At this time, Mr. Examiner,
I would like to introduce our Exhibits One through Six
into evidence.
MR. NUTTER: Amoco Exhibits One through
Six will be admitted.
MR. MERRILL: I have no further
questions. I will pass the witness,
CROSS EXAMINATION
BY MR. NUTTER
Q. Now, Mr. Pease, I presume that these
figures shown Exhibit Three are capacity production
figures of these three wells, is that it?
A. Yes, sir.
o They are producing under capacity and
making less than half of the allowable that would be

assigned to the 480-acre unit?
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A. That is correct.

0. So that if there is additional gas to
be recovered these wells apparently aren't recovering it
as far as this unit is concerned?

A, - That is correct.

Q. Now, you estimate that this Number 17

well should make about a billion cubic feet of gas?

A. \ Yes, sir.

Q. That is based onh how much potential?

A. 320 MCF per day.

Q. And an 11 perxcent decline?

A. Yes, sir.

0. Has the well been spudded yet?

A, No, sir.

Q. So by obtaining these findings that the

well is essential to efficiently and effectively drain
the presently existing proration unit and the well hasn't
been spudded it should be eligible under the FERC for a

new onshore well drilled on an existing proration unit.

A. That would be --
Q. It hasn't been spudded yet.
A. Yes,vsir.

MR. NUTTER: Are there any further
guestions of Mr. Pease? You may bhe excused. Do you

have anything further, Mr. Merrill?
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i MR. MERRILL: No, sir, I do not.
2 MR. HUTTER: Does anyone have anything
3 they wish to offer in Case Number 6534? We will take the
4 case under advisement.
5 (Hearing concluded.)
6
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MR, HUUWER: Ve wlll eall now Case lumber

6534, Bpplication of Mioco Troduci:ion for simultancous
dedication ana an worthodo: location, Lea County, MNew
Mexico,
-~ MR, BERRILL: HMr. Zxaminerx, ny namne is
Richard Merrill. T aie an attorney with Anoco Production
Company. We have: on file in this case a letter of appear-
ance from Atwnod, Malone, HMann & Cooter, and I have one
witness to c‘all, Mr., Jimm Pcase.
: MR. NUTTER: How do you spell vou last
name , please?
MR, BERRILL: M~E-R-R-I-L-L. I have
furnished you threc copics of all of our exhibits.
MR. NUTTER: Thank you.
JAMES . PREASE
being called as a witness and having been duly sworn upon
higs oath, testified as follows, to-wit:
DIRECT EXAMINMATION
BY MR. MERRILL:
0., Mr., Pease, would you please state your fuil
name, occupation and place of employment for the record.
A. James E. Pcase. I am emgloyed by Amoco
Production Company as a staff petroleum engineer in
Houston, Texas.

Q. Have you previously testified before this

Commission and are your qualifications a matter of public




R

SALLY WALTON BOYD
CERTIFIEO SHORTHAND REPORTER
Santa Fe, New Mexico 87501

3020Plaza Blanca (508) 471-2462

10

11

12

13

14

15

16

17

18

20

21

22

23

24

25

Page 4
record?
A I have, and thoy avre.
MR, MERRILIL: Mr. Exaniner, do you have

any further queﬁﬁions about cualifications of this witness?

MR, NUTPLR: Mo, Mr. Pease is qualified.

&

Q. {Mz. Merxill continuing) Thank you. Mr,
Pease, you are aware of thoe application and what it
containg. Would you pleasc make a brief statement.

A, our application is fox a permit to drill
the Amoco Gilluly Fed, Vecll No. 17 at a location 2,200
feet from the north linc and 660 feet from the east line
of Section 24, Towvmship 20 South, Range 36 East, Lea
County, New Mexico. The Gilluly Federal Iease is a
480-acre unit. The vool rules requlre 640-acre units
as standard for gas. The exception for this non-standard
unit was originally authorized by Ordor Number R1177 in
May of 1958. An order authorxizing a second well with
simualtaneous dedication and the second well also to bhe
an' unorthodox was approved by Order Number -- this was
well Number 7 -- was approved by Order MNumber R4848,
July of 1974. A thiré well for this unit, also un-
orthodox, was approved by -- that's Number 15 -- was
approved by Order R5639 in February of 1278.

Q. Mr. Pease, I would like now to turn

your attention to what has been marked as Amoco Exhibit
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One, Vould vou describe what this exhibit shows.

A, Exhibit Huwebey One is a map of the
gsoutheast portion of the Iunmont Pool which covers the
Yates, the Seven Rivers, and the Queens formation. Shown
on Lxhibit One by the orange dots are the current
Eumont gas wells. The Cilluly Tederal Unit 480-acres is
outlinned by a heavy daéh blue line and the location for
tﬁe Humber 17 well is shown by a red dot and a red arrow.

Q. You have also shown a number of wells
in orange on this. VWhat are thosc wellsf

A. These are the current gas completions

in Eumont Pool.

Q. Okay. And on the 480-acre unit is

there anywhere that a well could be located in an

orthodox location?

A, No, sir, there is not. HNot according to
the general rules and regulations for prorated gas in

Southeastexn Hew Mexico.

Q. Ckay. How, I would like to turn your
attention to what has been marked as Amoco Exhibit Number

Two, and would you give us a brief description of what this

exhibit is.

A, Exhibit Two is a tabulation showing the

previously approved multiple well units with simultaneous

dedication for the Eumont Gas Pool. A list is there by
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operator and then by the lease with the well number
following the lease name and chen we have Lhe unit size,
status of the wnit, wheiher 1L is a marginal or not
marginal produclng unit, and then the location of the unit.

Q. How, would you say that it would he a
fair gtatement that it i3 not 2n unusual practice in this
arca and in the Bumont Gas Pool to have units with
gsimultaneous dedication of wells?

A. It 1s & comnon pracﬁice. There is
forty units listed on this tabulation.

0. hnd also from the tabulaltion does it
appear that there are a number of these units that have
wells on density patterns of 120 acres or less?

A, That is correct.

Q. Now I would like to turn your attention
to what has been marked as Amoco Exhibit Nuwmber Three.
Would you please describe what this exhibit shows.,

A.” Exhibit tlumber Three is a tabulation
by time on the far left~hand side I have the month and
the year. In the next column is the -~ for the Eumont
Pool, the allowable for 480-acre non-parginal unit for
each of these months. The next four columns are productiohi

N
data for the Amoco Gilluly Federal Unit. I have the :

production list for each of the wells and then the total

for the unit. The far right-hand column I have listed
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total vroduction from the Eumont Gas Pool for each of
those nonths,

Q. Okay. From this exhibit does this show
that Amoco is producing far less than the allowable on a
non~-narginal basia for the 480-acre unit?

A, That is correct. It is making
substantially less than half of the allowable of a non-
marginal unit.

Q. Is thexre anything further that you would
like to state in regard to this exhibit?

A.W Well, the exhibit alsoc shows that the
Amoco Gilluly lease produces less than 1 percent of the
total pool‘production.

Q. Okay. Now, I would like to turn your

attention to what has been marked as Amoco Exhibit Numbers

Four, Five and Six and would you take them in order and

explain ecach one.

A. Exhibits Four, Five and Six are gas

production curves for the three existing wells on the !

Amoco Gilluly Unit. Exhibit Four is for Well Number 4,

Exhibit Five is for Well Number 7, and Exhibit Six is forbf

Well Number 15. !

Q. Okay. HNow, on these exhibits you show

the production from, I believe, in 1975 is Number 4, and

Number 7 well, is that correct?




(606) ¢71-2462

New Mexico 87501

Santa Fe,

CERTIFIED SHORTHAND REPORTER

SALLY WALTON BOYD
3020Plaza Blanca

10
n
12
13
14
15
16
17
18
19
20
21
22
23
24

25

A. That ias corcoect.

0. anct then you show the projected decline
of production after that Uine at leasi for Sxhibits Four
and Five,

A, That iz corxrect. This is about 11 percent

annual decline rate,

Q. Imd on I:xhibit Mumber Six have you
shown a decline rate therc?

A, Mo, I haven't because this well has
only been in production about seven or eight months.

Q. And it is too early to tell exactly
what this well will do? |

A, That is right.

Q;~ Okay. In your opinion what do you
estimate as the additional recovery of gas that would
be attributable to the proposed well Number )7 allowed?

A, I estimate that Well Number 17 will
produce about 1 BCF. This is based on initial ﬁ%oducing
rate of 320 MCF per day which is about the average for
the wells in the vicinity where it wili be located and
I also used the 1l percent decline as exhibited by Wells
Numbex 4 and 7.

Q. In your opinion will drilling of this

well at the proposed location protect coxrrelative rights?

A, . Yes, it will help proteci correlative
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2 Q. Ind will it 4lgo help preovent waste?

3 n. Yers.

4 . and do you feol that this well is

5 necessary to effectively and cfficiently drain that

6 portion of the reservoir covared by the proration unit

7 which could not be effectively and efficiently drained

8 by &any producing well on the proration unit?

9 ‘ A, 1 do.
B 10 MR. MERRILL: At this tiwae, Mr., Examiner,
§ n I would like to introduce our Exhibits One through Six
i 12 into evidence.
% 13 MR, NUTTER: Amoco Exhibits One through
§ 14 Six will be admitted.

MR. MERRIIIL: I have no further

questions. I will pass the witness.

CROSS EXAMINATION

BY MR.

NUTTER
19 Q. Now, Mr. Peasc, I’presume that these
figures shown Exhibit Three are capacity production
figures of these three wells, is that 1t?
22 A. Yes, sir.

23 Q. They are prcducing under capacity and
making less than half of the allowable that would he

assigned to the 480-acre unit?
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i, Yhiae Lg correct.,

(3. So thau if there is additional gas to
be rocovered these wells apparently aren't recovefing it
as far as this unit isg concerned?

A vhat iy correct.

0. Mow, you estiiate that this Number 17

well should make about a Hillion cubic feet of gas?

A, Yes, sir.

Q. That is based on how much potential?

A, 320 MCF per day.

Q. And an 1l percent decline?

A. Yes, sir.

Q. Has the well been spudded yet?

A. Mo, sir.

Q. So by obtaining these findings that the

well is essential to efficiently and affectively drain
the presently exilsting proration unit and the well hasn't
been spudded it should be <ligible undexr the FERC for a

new onshore well drilled on an existing proration unit.

A, That would be -
Q. It hasn't been spudded yet.
A, Yes, sir.

MR. HUTTER: Are there any further

questions of Mr. Pease? You may be excused. Do you

have anything furthsr, Mr. Merrill?
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STATE OF NEW MEXICO

ENERGY ann MINERALS DEPARTMENT

i’?¢¥{; OIL CONSERVATION DIVISION
JERRY APODACA POST OFFICE BOX 208U
oovinmon R : SIAYTE LAND OFFICE BURONG
SANTA FE, NEW MEXICO B7501
NICK FRA 5051 827
1 ;Lm”l\'}flfuw Hay 24, 1979 1505) 827.2434
Re: CASE NO. 6534
Mr. Richard Merrill ORDER NO—R=600Y=E
Attorney
Amoco Production Company
Post Office Box 3092 Applicant:

llouston, Texas 77001

Amoco Production Company

Dear Sir:

Enclosed herewith are two copies of the above~referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:

Hobbs ocC____ x
Artesia COCC X
Aztec 0OCC

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS OEPARTMENT
OIL CONSERVATION DIVISION

CASE NO. 6534
Oorder NHo. R=6009-A

- APPLICATION OF AMOCO PRODUCTION

. FOR SIMULTANEOUS DEDICATION AND AN
. UNORTHODOX LOCATION, LEA COUNTY,

| NEW MEXICO,

.@ NUNC PRO TUNC ORDER

BY THE DIVISION:

It appearing to the Division that Order No. R~6009 dated
May 15, 1979, does not correctly state the intended order of

the Division,

: IT IS THEREFORE ORDERED:?$

(1) That the 7th line of Finding No. (3) on Page 1 of
Order No. R-~6009 be and the same is hereby corrected to read
in its entirety as follows:

,seNO. 17, at an unorthodox location 2200 feet
from the North line..."

(2) That the 3rd line of Order No. (1) on Page 2 of
Order No. R=6009 be and the same 1is hereby amended to read in
its entirety as fcllows:

"evel7, to be drilled at a point 2200 feet
from the North line and...”

{3} That the corrections set forth in this order be entered
nunc pro tunc as of May 15, 1979.

DONE at Santa Fe, New Mexico, on this_23rd day of May, 1979

STATE OF NEW MEXICO
(,QﬁL CONSERVATION- /?}VISION
JOE D. RKﬁAé?

/Director




STATE OF NEW MEXICO

6 e ‘.." " -
;a, ENERGY ano MINERALS DEPARTMENT
0 E OIL CONSERVATION DIVISION
JERRY APODACA ' . POST OfFICE BOX 2009
GOVERNORA . SYATE LANO DFFICE HUILDING
FICK FRANKUIN May 16, 1979 A by ot
SECRETARY
. Re: CASE NO. 6534
Mr. Richard Merrill ORDER NO. R=500Y
Attorney
Amoco Production Company

llouston, Texas 77001

Amoco Production Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

AN MR (5 S 2R . A o R 4 b

JOE D.
Director

o

JDR/fQ

S S a——

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec 0OCC

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

i

HIN THE MATTER OF THE HEARING
SCALLED BY THE OIIL CONSERVATION
"DYVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6534
Order No. R-~6009

APPLICATION OF AMOCO PRODUCTION
'FOR SIMULTANEOUS DEDICATION AND
/AN UNORTHODOX LOCATION, LEA COUNTY,

INEW MEXICO,

ORDFR OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 9, 1979,
at Santa Fe, New Mexico, before Examiner Daniel S, Nutter.

NOW, on this 15th day of May, 1979, the Division
Director, having consldered the testimony, the record, and the
recommendationg of the Examiner, and being fully advised in the

premises,
FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Amoco Production, seeks approval
for the simultaneous dedication of its Gilluly Fed. Well No. 17
at an unorthodox gas well location in Unit H of Section 24, Town-
ship 20 South, Range 36 East, NMPM, Eumont Gas Pool, Lea County,
New Mexico, along with the three wells now dedicated to the
previously approved 480-acre unit comprising the N/2 and SE/4
of said Section 24,

(3) That the evidence presented demonstrates that the
three existing wells on the proration unit, namely the Gilluly
Federal Gas Com. Wells Nos, 4, 7, and 15, located in Units B,

0, and E, respectively, of sald Section 24, are not effectively
and efficiently draining the entire 480-acre unit, and the :
drilling of the subject well, the Gilluly Federal Gas Com Well
No. 17, at an unorthodox location 1980 feet from *"1e North line

lland 660 feet from the East line of said Section 24, is necessary

to effectively and efficiently drain that portion of the unit
not being so drained by the existing wells,

AT s AT A S R Sy e s L
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.Case No. 6534
‘Order No., R~-6009 i

1 (4} That the drilling of said Well No., 17 at the above
:location and the simultaneous dedication of said well to the
'unit should result in the production of additional gas which
‘would otherwise be left unrecoverad, thus preventing waste, and
ishould be approved as an exception to the standard well spacing
'requirements for the Eumont Gas Pool,

{5) That no offzet operator objected to the proposed un-
}orthodox location.

5 (6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling cf unnecessary welle. =7a0id@ the aug-
mentation of risk arising from the drilling oz an excessive
number of wells, and will otherwise prevent waste and rprotect
correlative rights.

(7) That pDivision Order No. R=1177 which originally
approved the subject 480~-acre non-standard gas proration unit,
and Division Orders Nos, R-4848 and R~5639, which authorized
gsimultaneous dedication of additional wells to said unit, should

be superseded.

IT IS THEREFORE ORDERED?:

(1) That an unorthodox gas well location is hereby approved
for the Amoco Production Company Gilluly Federal Gas Com Well No,
17, to be drilled at a point 1980 feet from the North line and
660 feet from the East line of Section 24, Township 20 South,
Range 36 East, NMPM, Eumont Gas Pool, Lea County, New Mexico,
and said well is hereby approved for simultaneous dedication,
with applicant's Gilluly Federal Gas Com Wells Nos. 4, 7, and
15, located in Units B, 0, and E, respectively, of said Section
24, to the non~-standard Eumont gas proration unit comprising the
N/2 and SE/4 of sald Section 24.

{2) That pivision Orders Nos, R=1177, R-4848, and R-~5639
are hereby superseded.

?; o § (3) That jurisdiétion of this cause is retained for the
: ; “llentry of such further orders as the Division may deem necessary.
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“Case No. 6534
HOrder No. R=6009

DONFE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
FL CONSEBVA/ION DIVISION

\4

/ Director

» |1 €4/




‘ ’ Docket No, 18-79

Nockets Nos, 20-79 and 21-79 arce tentatively set for hearing on May 23 and June 13, 1979. Applications for
hearing rust be filed at least 22 days {n advance of hearing date.

DOCKET: TI'YAMINER HFARING - REDNESDAY ~ MAY 9, 1979

9 A.M, ~ 011, CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OPFICE BUILDING, SANTA FE, NEW MEXICO

The fofTHG?hg cases vill be lleard before Daniel S, Nutter, E;Haauer, or Richard L. Stamets, Alternate Exaniner:

CASE 6544: 1In the patter of the hearing called by the 01l Conservation Bivision on fts own motion to permit
Geologic Resources, Inc,, United States Fire Insurance Company, and all other interested parties
to appear and show cause why the B, T, Godec Strat, Test Well No, 1 located in Unit I of Section
25, Township 12 North, Range 8 Fast, Santa Fe County, New Mexfco, should not be plugged and aban-
doned in accordance with a Division-approved plugging progran,

CASE 6492: (Continucd from April 25, 1979, Examiner Hearing)

Application of Yates Petroleun Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled causc, seeks an order pooling all mineral interests in the San
Andres formation underlying the NE/4 NW/4 of Section 13, Towmship 17 South, Ranpe 25 East, Eddy
County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon, Also
to be considered will be the cost of drilling and completing safd well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well, )

ﬁ,*gz§ﬁ 6534: Application of Amoco Production for simultaneous dedication and an unorthodox location, Lea County,
csaesw oo New Mexico, Applicant, in the above-styled cause, seeks approval for the simultaneous dedication
of its Gilluly Fed, Well No. 17 at an unorthodox location in Unit H of Section 24, Township 20
South, Range 36 East, Eumont Gas Pool, along with the three wells now dedicated to the previously
approved 480-acre unit comprising the Nf2 and SE/4 of said Section 24, .

CASE 6535: Application of Torrecon 0il Company for a waterflood project, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seecks authority to institute a waterflood project in the San
Luis-Mesaverde Pool by the injection of water into the Mencfee formation through two wells located
in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico.

CASE 6536: Application of Rlack River Corp. for two non-standard gas proration units, Lea County, New Mexico.
* Applicant, in the above-styled cause, seeks approval for two 80-acre non-standard gas proration

units in the Jalmat Gas Pool as follows: the N/2 SE/4 of Section 22, Township 23 South, Range 36

East, to be dedicated to applicant's well to be drilled in Unit J of said Section 22; and the S/2
SE/4 of said Section 22 to be dedicated to El Paso Natural Gas Company's Shell State Well NO.- 3

located in Unit P,

CASE 6537: Application of Harper 0il Company for a unit agreement, Lea County, New Mexico. Applicaunt, in the
above-styled cause, seeks approval for its West Ranger Lake Unit Area, comprising 1,120 acres, more
or less, of State lands in Township 12 South, Range 34 East, Lea County, New Mexico.

CASE 6538: Application of Bedford, Inc., for approval of infill drilling, San Juan County, New Mexico.
. Applicant, in the abové-styled cause, seeks a waiver of existing well spacing requirements and a
finding that the drilling of its Ram Well No. 1-A located in Unit G of Section 8, Township 26
North, Range 12 West, WAW Fruitland-Pictured Cliffs Pool, San Juan County, New Mexico, is necessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained

by the existing well,

CASE 6539: Application of Continental 01l Company for a dual completion, FEddy County, New Mexico.
Applicant, in the above-styled cause, secks gpproval for the dual completion of its James Ranch
Unit Well No. 7 located in Unit G of Section 6, Township 23 South, Range 31 East, Eddy County, New -
Mexico, to produce gas from the Morrow and Atoka formations, Los Medanos Field, through parallel

strings of tubing.

CASE 6540: Application of Caulkins 0il Company {or an WGPA determination, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks a Section 108 stripper gas well determinatioii for its
State B Well No. 233 located in Unit D of Section 16, Township 26 North, Range 6 West, Soith
Blanco-Pictured Cliffs Pool, Rio Arriba County, New Mexico,

CASE 6541: Application of Sun 0il Company for an unorthodox well location, Chaves County, MNew Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of its State H
Well No. 17, 1328 feet from the North line and 1336 feet from the Last line of Section 16, Towmship
8 South, Range 30 Fast, Cato-San Andres Pool, Chaves County, New Mexico.

l;




S L . —

ATWOOD, MALONE, MANN & COOTER

A PROFESSIONAL ASSOCIATION Hoc (2U‘sl ‘_ ‘& nszqu)i'/“ 10N
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JOMMN W, DASSETT

JEFF 0.ATW0OD [i683-1060} gg&i‘n:fég:g:g

ROSS L. MALONE (1910 -1074] - PR
RANDAL W. ROBERTS

2O ORAWER 700
STEVERN L.BELL

SECURITY HATIONAL BAME BUILDING

ROSWELL, NEW MEXICO 882G
[ron) cz2 cazt

May 4, 1979

Mr. Joe Ramey

Secretary Director
: 0il Conservation Commission
g . Post Office Box 2088
: Santa Fe, New Mexico 87501

; RE: Examiner Hearing - Wednesday, May 9,
1979 -~ Cause No. 6534

M A ey

Dear Mr. Ramey: ' .

f We would appreciate your filing the enclosed
¢ Entry of Appearance for Amoco Production Company in
Cause No. 6534,
; Your assistance in this matter is greatly
; appreciated.
5 Very truly yours,
///// =
CFM:sgs Charles F. Malone
Enc.
ce: Richard Merrill, Esquire
w/enc. '
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BEFORE THE OIL CONSERVATTION COMMISSION HETRVATION Division
SANTA FE on

STATE OF NEW MEXICO

o

IN THE MATTER OF THE APPLICATION)
OF AMOCO PRODUCTION COMPANY IOR )
SIMULANEOUS DEDICATION AND UN- ) ;
ORTHODOX LOCATION, GILLULY FED- } No. 6534
ERAL WELL NO. 17, EUMONT GAS )
POOL, LEA COUNTY, NEW MEXICO. }

ENTRY OF APPEARANCE

The undersigned hereby enter appearance in behalf

of Amoco Production Company with Richard Merrill of Houston,

Texas.
ATWOOD, MALONE, MANN & COOTER, P.A.

Post Office Drawer 700
Roswell, New Mexico 88201

S —
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EUMONT GAS POOL
(YATES SEVEN RIVERS QUEEN)

GAS UNITS WITH SIMULTANEOUS DEDICATION

Operator and Wells Unit Size Status Location
Amoco ;
Gi1tully Fed Gas Com 48, 70 & 15E 480 M 24-205-36F
Gi1lully “B” Fed FA "A" 3N & 15H 360 M 33-205-37¢
State C tr 11 1X, 51 & 6R 320 M 2-215-36E
Gi1tully "B" Fed RA "A" 7K & 16M 240 M 22-20S8-3¢E
Amerada Hess .
State 0 1B & 50 160 )] 30-19S5-37E
State U Gas Com 1E & 2C 240 M 32-198-37€
Arco .
J. M. Brownlee IK & 4N 160 M 25-215-36F
Byrd Gas Com 5E & 7C 320 M 11-205~36E
J. R. Phillips "B" 5E & 6 160 M 31-195-37¢
State 157 D 41 & 7N 160 M 12-225-36E
State 176 3J, 6C & 4G 137 M 19-21S-36E
State F DE 1E, 3K & 44 185 M 19-215-36E
State H 10 & 39 160 M 5-215-36E
Conoco
Britt "B" 15M & 250 ) 280 N 10415-20S-37¢
Britt "B" 18 3J & 6P 160 M 18-20S-37E
Britt- Skaggs Com 1P & 2K 320 M 10&11-205-37¢
Lockhart "A" 18 3K & 4M 228 M 18-215-36E
Lockhart "8" 4H, 70 & 8P 480 M 13&14-215-36E
Lockhart "8" 1 4G & 6P 320 M 1-2258-36€
Meyer "B" 4 4S5 & 29p 360 M 4-21S-36E
Reed A-3 2H & 3I : 480 N 3-208-36E
Sanderson “A" 122 & 136 640 i 14-205-36E
State "J" 2 9G, 120 & 7S 240 M 2-225-36t
State "0" 20 5M 60 320 N 20-2715-36E
El Paso
Shell E State Com 1J & 2N 230 M 6-21S~36E
Exxbn
Eumont Gas Com #1 1J & 2L 640 M 4-20S-37E
Eumont Gas Com #3 1A & 26 160 M 35-20S-36E
New Mexico “G" State BTY 2P & 6M 640 M 26-215-36F
Guf
Arnott Ramsay NCT D 3F & 15 320 M 33-215-36E
Campbell Houston Gas Com 2K & 7J 310 M 7-215-36E
S. E. Felton 1P & 20 160 M 28-21S-36E
Harry Leonard NCT A 3B, 7M & 12P 480 M 22-21S5-36E
H. 7. Mattern NCT E 10N & 118 : 480 M 1412-225-36E 0
. A. Ramsey NCT “A" 17J & 46f 640 M 27-218-36E 1£3 E.
W. A. Ramsey NCT "A"™ 3, 7N, 8 & 20F 640 M 35-21S-36E Er <=
W. A. Ramsey NCT "B" Com 1F & 2E 320 M 25-21S-36F oy L7
A. B. Reeves 1L & 28 320 M 29-20S-37E e I N.
s
eb1 5
. ol A
E. 0. Carson 4N, 22L & 236 320 M 28433-21S-37E ;}\- /
7 b
SR \
Union Texas Petroleum Corporation wn A l) m
Britt 36 & 12C : 320 . M 7-20S-37€ SR ‘3;
fed Wz
Zia Energy , ) i [
1y O .
Ellfot Federal 11 & 2J 160 M 26-20S-36E in O el O
Lo ~=
] C HER
O R
£ S




EUMONT GAS POOL

PRODUCTION DATA, MCF

om e UMBLE M e A
January 1978 84,909 15,669 15,984 0 31,653 5,729,867
February 1978 76,029 14,495 14,357 0 28,852 5,220,668
March 1978 117,026 16,347 13,873 0 30,220 5,034,002
April 1978 117,149 16,200 13,821 0 30,021 4,346,878
May- 1978 111,148 16,457 17,056 0 33,513 3,770,082
June 1978 89,872 \ 11,047 10,721 0 21,768 2,694,712
July 1978 87,177 15,171 15,977 0 31,148 4,205,328
August 1978 83,733 15,337 15,131 3,916 34,384 5,115,653
September 1978 83,463 13.476 13,468 9,459 36,403 4,563,024
October 1978 89,523 13,982 13,905 9,424 37,31 5,178,151
November 1978 93,477 : 10,589 11,110 5,966 27,665 5,167,306
December 1978 99,684 10,844 10,603 5,247 26,694 5,885,955
January 1979 99,798 12,786 13,109 7,643 33,538 5,635,757
February 1979 84,723 13,187 13,614 8,253 35,054 5,167,560
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EUMONT (QUEEN) GAS FIELD AMOCU
o GILLULLY FED, GAS COM. *4 824 208 36£

LEA CO., . MEX,
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EUMON | (QUEEN) GAS FICLU AL
o GILLULLY FED. GAS COM., 37 024 208 36E LEA CO., N. MEX.
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EUMONT (QUEEN) GAS FItLD AN
GILLULLY FED. GAS COM, "/.9‘~ £24 208 be

LEA CO, N. MEX,
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EUMONT GAS POOL .
(YATES SEVEN RIVERS QUEEN)

GAS UNITS WITH SIMULTANEOUS DEDICATIOR

Operator and ¥Wells lnit Size Status Location

Amoco

Gillully Fed Gas Com 4B, 70 & 15E 480 M '24-205-36€

G111l 1y “B" Fed FA "A" 3N & 15K 360 M 33-205-37E

State C ¢r 11 1X, 51 & 6R 320 M 2-215-36¢ -

Gillully "B" Fed RA "A" 7K & 16M 240 M 22-20S8-3E

Amerada Hess .
“State 0 18 & 50 160 M 30-195-37E

State U Gas Com 1E & 2C 240 M 32-198-37E

Arco . -

J. M. Brownlee 1K & 4N 160 M 25-215-36E

Byrd Gas Com 5E & 7C 320 M 11-20S-36€

J. R. Phillips "B" 5E & 6 160 M 31-198-37E

State 157 D 41 & 7N 160 M 12-225-36E

State 176 3J, 6C & 4G 137 M 19-215-36E

State F DE 1E, 3K & 4M 185 M 19-215-36E

State H 10 & 3J 160 H 5-215-36E

Conoco )

Britt “B" 15M & 250 280 N 10415-205-37E

8ritt "B" 18 3J & 6P 160 M 18-205-37€

8ritt Skaggs Com 1P & 2K 320 M 10411-208-37E

Lockhart “A* 18 3K k 4M 228 M 18-21S-36£

Lockhart "B" 4H, 7D & 8P 480 M 13&14-21S-36E

Lockhart "B" 1 4G & 6P 320 M 1-22S-36E

Meyer “B" 4 4S5 & 299 360 M 4-215-36E

Reed A-3 24 & 31 : 480 N 3-20S-36E

Sanderson "A" 12P & 138 64 M 14-205-36E

State *J" 2 9G, 12D & 75 240 M 2-225-36E

State "G" 20 5M 60 : 320 N 20-215-36£

El Paso

Shell € State Com 1J & 2N 230 M 6-21S-36€

Exxon ‘

Eumont Gas Com #1 13 & 2L 640 M 4-20S-37E

Eumont Gas Com #3 1A & 2G 160 M 35-205-36£

New Mexico "G" State BTY 2P & 6M 640 M 26-215-36E

Gulf

Arnott Ramsay NCT D 3F & 15 320 M 33-215-36E

Campbell Houston Gas Com 2K & 7J 310 M 7-215-36E

S. &. Felton 12 & 20 - 160 M 28-215-36E

Harry Leonard NCT A 3B, 7M & 12P 480 M 22-215-36E

H. T. Mattern NCT E 10N & 118 : 480 M 1412-225-36E 1o~

W. A. Ramsey NCT "A" 17J & 46E 640 M 27-215-36E LN
W. A. Ramsey NCT "A" 3, 7N, B & 20E 640 M 35-215-36E | el
W. A. Ramsey NCT “B* Com 1F & 2E 320 i 25-215-36€ b~ O
A. B. Reeves 1L & 28 320 M 29-205-37€ o »

AP

Mobil A
E. 0. Carson 4N, 22L & 236 320 M 28833-215-37E z 9

\-T

A
he
M
{
o 2
Wi

Union Texas Petroleum Corporation

AAAT
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"\ \

Britt 3G & 12C 320 M 7-20S8-37E Y
oo u
Zia Energy (/‘z
- | R R .
E11iot Federal 1I & 20 160 M 26-20S-36E i J 9
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EUMONT GAS POOL .

' PRODUCTION DATA, MCF
ALLOWABLE FOR 480 ACRE AMOCO GILLULLY FED GAS COM

MONTH YEAR NON-MARGINAL UNIT, MCF 4B 70 15E TOTAL POOL TOTAL
January 1978 84,909 15,669 15,984 0 31,653 5,729,867
February 1978 76,029 > 14,495 14,357‘ 0 28,852 5,220,668
March - 1978 117,026 16,347 13,873 0 30,220 5,034,002
April 1978 117,149 16,200 13,821 0 30,021 4,346,878
May 1978 ’ 111,148 16,457 17,056 0 33,513 3,770,082
June 1978 - _ 89,872 11,047 10,721 0 21,768 2,694,712
Ju]y 1978 87,177 15,171 15,977 0 31,148 4,205,328
August - 1978 83,733 15,337 15,131 3,916 34,384 5,115,653
September 1978 83,463 13,476 13,468 9,459 36,403 4,563,024
October 1978 89,525 13,982 13,905 9,424 37,31 5,178,151
November 1978 93,477 : ‘ 10,589 11,110 5,966 27,665 5,167,306
December 1978 . 99,684 10,844 10,603 5,247 26,694 5,885,955
January 1979 99,798 12,786 13,109 7,643 33,538 5,635,757
February 1979 84,723 13,187 13,634 8,253 35,054 5,167,560
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EUMON T (QUEEN ) GAS FroLy MHTHANS
GILLULLY FED, GAS COM. _*7_ 024 208 36E LEA CO., N. MEX.

l Y
FRERTY I HSIHC NEREY PO
r T L

e

R

]

i

T

L RARELE]

11i331stisifiginntsntadd’

AT Tt n L annmitn

19. b} 1 3 [}

PREETEseEpSE E CEESPRRIEY B 20 e B S LS ittt anmend

PET TN VT A F"\ *e ‘”"5 ;\}!}?"“Q

Lot ‘..:';‘;, ER TR S

Cit. CORRIYANITR BIVISION

&Ql_!aa EEENIEET N SN S
Crus éél?}’ e

e

[

RS "
% ‘,E-“Aﬂ?«ki_ U e s i

ST S S 5 Eania o e e s R T
B BN NN Ee P S A o sk B 3 33



EUMONT (QUEEN) GA8 FIELD AMOCU
' GILLULLY FED. GAS COM. ¥/5 £R24 208 3b6E LEA CO,N.
) R A H T THHHTTT

’
HHEH HHEHT HH : HHHHH T

00 ) ] : ] ) . ] T ! 111 ] J '
(giiging !!ﬁmif!iml!i!tl““? T TTITIT i b Y] TSI i uug;sngimmuuu SiEtAisIs I aatig)ininelsi
19 1 bt 3 ¥ 39, 1 19. 19. 1}

- SR, P s e 2E prmrreeg
T S T L ) ! a"\\!”’:-v-'a
Lowe D Cwstine D Dl i NG D f
R ol AT
G CORNTHINVINTI DN 2VYISION
VT Ty ‘
ol b 3,
R B b i A A 3 G i e 8 TN i
t
H
-
L,
Pl




— L T L A . R R R

EUMONT GAS POOL
(1 TES SEVEN RIVERS QUEEN)

GAS UNITS WITH SIMULTANEOUS DEOICATION

Operator and Wells Unit Size Status Location
Amoco
6111ully Fed Gas Com 48, 70 & 15E 480 M 24-205-36E
Gillully “B" Fed FA "A" 3N & 15K 360 M 33-205-37¢
State C tr 11 1X, 51 & 6R 320 M 2-21S-36E
Gitlully "B" Fed RA "A" 7K & 16M 240 N 22-20S-3E
Amerada Hess ,
State 0 1B & 50 160 M 30-195-37€
State U Gas Com 1E & 2C 240 M 32-195-37€
Arco
J. M. Brownlee 1K & 4N 160 M 25-215-36€
Byrd Gas Com 5E & 7C 320 M 11-20S-36¢
J. R. Phillips "B" 5E & 6 160 M 31-198-37E
State 157 D 41 & 7N 160 M 12-225-36F
State 176 3J, 6C & 46 137 M 19-215-36E
State F DE 1E, 3K & 4M 185 M 19-215-36E
State H 10 & 3J 160 M 5-215-36E
Ccnoco
Britt “B" 15M & 250 R 280 N 10%15-205-37E
Britt "B" 18 3J & 6P 160 M 18-205-37E
gritt Skaggs Com 1P & 2K 320 M 10411-20S-37€
Lockhart "A”" 18 3K & 44 228 M 18-215-36€
Lockhart "B" 4, 70 aor 480 M 13414-21S-36E
Lockhart "B" 1 4G & 6P 320 M 1-225-36E
Meyer "B" 4 4S & 29P 360 M 4-215-36E
Reed A-3 2H & 31 : 480 N 3-20S-36E
Sanderson "A" 12P & 136 640 M 14-205-36E
State "J" 2 9G, 12D & 7S 240 M 2-225-36E
State "0" 20 5M 60 320 - N 20-21S-36E
E1 Paso
Shell £ State Com 1J & 2N 230 M 6-215-36E
Exxon
Eumont Gas Com #1 1J & 2L 640 M 4-208-37¢
-~ Eumont Gas Com #3 1A & 26 160 M 35-205-36E
New Mexico "G" State BTY 2P & 6M 640 . M 26-215-36E
Gulf
Arnott Ramsay NCT D 3F & 15 320 M 33-215-36E
Campbell Houston Gas Com 2K & 79 310 M 7-215-36E
S. E. Felton 1P & 20 160 M 28-215-36E
Harry Leonard NCT A 3B, 7M & 12P 480 M 22-215-36E !
H. T. Mattern NCT £ T10N'& 11B : 480 M 1412-225-36E s
W. A. Ramsey NCT “A" 17J & 46F 640 M 27-215-36¢ ’ iv]
W. A. Ramsey NCT "A" 3, 7N, B & 20F 640 M 35-215-36E
¥. A. Ramsey NCT "B" Com 1F & 2E 320 M 25-215-36E f [
A. B. Reeves 1L & 28 320 M 29-205-37E T
Mobi1 | ‘ J s
E. 0. Carson 4N, 22L & 236 320 N 28533-21S-37E Fiow O
' Oy el
Union Texas Petroleum Corporation § o i §
: Pt e
Britt 36 & 12¢ 320 M 7-205-37E PO oo ‘0i
14 N N
Zia Energy oLl \!
Poris 4G i
Elliot Federal 11 & 29 160 - M 26-205-36E ) o U e




EUMONT GAS POOL

PRODUCTION DATA, MCF

ALLOWABLE FOR 480 ACRE AMOCO GILLULLY FED GAS COM
MONTH YEAR NON-MARGINAL UNIT, MCF 4B 70 15E TOTAL POOL TOTAL

January 1978 . | 84,909 15,669 15,984 0 31,653 5,729,867
February 1978 76,029 | 14,495 14,357 0 28,852 5,220,668
March 1978 117,026 16,347 13,873 0 30,220 5,034,002
April 1978 117,149 16,200 13,821 0 30,021 4,346,878
May 1978 111,148 16,457 17,056 0 33,513 3,770,082
June 1978 89,872 11,047 10,721 0 21,768 2,694,712
July 1978 87,177 15,171 15,977 0 31,148 4,205,328
August . 1978 83,733 15,337 15,131 3,916 34,384 5,115,653
September 1978 83,463 13,476 13,468 9,459 36,403 4,563,024
October 1978 89,523 } 13,982 13,905 9,424 37,311 5,178,151
November 1978 93,477 : 10,589 11,110 5,966 27,665 5,167,306
December 1978 99,684 » 10,844 10,603 5,247 26,694 5,885,955
January 1979 99,798 12,786 13,109 7,643 33,538 5,635,757
February 1979 84,723 13,187 13,614 8,253 35,054 5,167,560
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EUMONT (QUEEN) GAS FltLy AMMOCY

" G/LLULLY FED. GAS COM. %4 824 208 565 LEA CO., M. MEX.
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EUMON [ (QUEEN) GAS FleLy A I
GILLULLY FED, GAS COM., 37 024 208 36E LEA CO., N. MEX.
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EUMONT (QUEEN) GAS8 FIELD AMOCU
GILLULLY FED. GAS ‘coM. y/5 524*208 36E

LEA €O, N, MEX,
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AM009 : Amoco Production Coimpany
w'w Houston Region

500 Jefferson Building
Post Office Box 3092
Houston, Texas 77001

J. R. Barnett
£, @ i’*’
April 165 1679 LR L 819/0
ol 66§éERVAT\Obé leson
| File: TBU-986.51NM-3203 SANTA
Re: Application for Hearing 7 ] 3”/
Eumont Gas Pool <ic*/a)L

Lea County, New Mexico

0i1 Conservation Division (3)
Department of Energy and Minerals
; P. 0. Rox 2088 .
; Santa Fe, NM 87501

?‘ \ , Attention: Mr. Joe D. Ramey
i - Gentlemen:

Amoco Production Company requests a hearing for obtaining approval of

a 480 acre non-standard proration unit to be simultaneously dedicated

to Gillully Fed Gas Com Wells No. 4, 7, 15 and 17, located at unorthodox
locations in Units B, 0, E and H, respectively, Section 24, T20S, R36E,
Eumont Gas Pool, Lea County, New Mexico.

Order Nos. 1177, 4848 and 5639 approved the non-standard unit, simul-
taneous dedication and unorthodox locations for Wells No. 4, 7 and
15 respectively.

Attached is a mép of the area. Please direct any questions to Mr. Jim
Pease, telephone 713-652-5461. ' ‘

Yours very truly,

ﬁ Attachment

JEP :vam

RS R e




Amoco Production Company

Houston Region

600 Jelferson Building
Post Office Box 3032
Houston, Texas 77001

J. R. Barnett

Regional Enginesring

Msnager

April 16, 1979 ~ 2 (

53
e @531
ECEIVED
File: TBM-985.51NM-3203 F 1
Re: Application for Hearing | ,m APR 18 19_79 ,

Eumont Gas Pool

Lea County, New Mexico OIL CONSERVATION DIVISION

SANTA FE

011 Conservation Division (3)
Department of Energy and Minerals
P. 0. Box 2088

Santa fe, NM 87501

Attention: Mr. Joe D. Ramey

Gentlemen: ‘

Amoco P}‘oduction Company requests a hearing for obtaining approval of

a 480 acre non-standard proration unit to be simultaneously dedicated
"to Gillully 'Fed Gas Com Wells No. 4, 7, 15 and 17, located at unorthodox

locations in Units B, 0, E and H, respectively, Section 24, T20S, R36E,
Eumont Gas Pool, Lea County, New Mexico.

Order Nos. 1177, 4848 and 5639 approved the non-standard unit, simul-
taneous dedication and unorthodox Tocations for Wells No. 4, 7 and
15 respectively.

Attached is a map of the area. Please direct any questions to Mr. Jim
Pease, telephone 713-652-5461. ' '

Yours very truly,

O R burntlsy

Attachment

JEP :vam




Amoco Production Company

Houston Region

BOO Jefferson Building
Post Office Box 3092
Houston, Texas 77001

J. R. Baratt

Regiona! Engineering
Manager

April 16, 1979

‘File: TBM-986.51NM-3203

Re: Application for Hearing
Eumont Gas Pool
Lea County, New Mexico

0il1 Conservation Division (3)

Department of Energy and Minerdls

P. 0. Box 2088 )

Santa Fe, NM 87501

Attention: Mr. Joe D. Ramey -

Gentlemen:

Amoco Production Company requests a hearing for obtaining approval of
a 480 acre non-standard proration unit to be simultaneously dedicated
to Gillully Fed Gas Com Wells No. 4, 7, 15 and 17, located at unorthodox
locations in Units B, 0, E and H, respectively, Section 24, T20S, R36E,
Eumont Gas Pool, Lea County, New Mexico.

Order Nos. 1177, 4848 and 5639 approved the non-standard uhit, simul-
taneous dedication and unorthodox locations for Wells No. 4, 7 and

15 respectively.

Attached is a map of the area. Please direct any questions to Mr. Jim
Pease, telephone 713-652-5461.

Yours very truly,

/§214%7¢fiz441c{%§g¢

Attachment
JEP:vam




DRAFT STATE OF NEW MEXICO
- ENERGY AND MINERALS DEPARTMENT
OII, CONSERVATION DIVISION

dr/

CASE NO. 6534

Order No. R~ 0009-A
APPLICATION oF AMOCO PRODUCTION FOR '
SIMULTANEOUS DEDICATION AND AN UNORTHODOX LOCATION,

LEA COUNTY, NEW MEXICO.
NUNC PRO ‘TUNC ORDER (i:::3£3:22/111:’/

dated May 15 , 19 79 , does not correctly state the

BY THE DIVISION:

intended order of the Division,

IT IS THEREFORE ORDERED:

(1) the 7th 1 f>F d N (3) P 1
Lacpra tunc the ine o inding No. on Page

: At aciel WMo Satsne “MW

of Order No. R-60094to read in its entirety as follows:

“...No. 17, at an unorthodox location 2200 feet

from the North line..."

: (2) the 3rd line of Order No. (1) on Page 2 o
| Onden, Mo Reteofife e e Stesin 44 Ao ded
f . ‘to read in its entirety ad follows

|4

"...17, to be drilled at a point 2200 feet

é , from the North line and..."
; (3) That the correctionsset forth in this order be entered

nunc pro tunc as of May 15, 1979.

DONE at Santa Fe, New Mexico, on this day of May, 1979.




-~ ' STATE OF MEW MEXICO
- JENERGY AND MINERALS DEPARTMENT
- OI1, CONSERVATION DIVISION

IN THE MATTER OF 'PHE HBEARING
CALLED BY THE OII, CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6534
Ordcex No. R-6009

APPLICATION OF AMOCO PRODUCTION
FOR SIMULTANEOUS DEDICATION AND

AN UNORTHODOX LOCATION, LEA COUNTY,
NEW MEXICO,

ORDER OFF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at ¢ a.m. on May 9, 1979,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 15th day of May, 1%7%, the Division
Director, having considered the testimony, the record, and the
recommcndations of the Examiner, and being fully advxsed in the

preml...es,

FINDS:

() That due public notice having been given as required
by law, the Division has jurisdiction of thlS cause.and-the .
subject matter thereof ,

(2) That the appllcant, Amoco Production, seeks approval \\\
for the simultaneous dedication of its Gilluly Fed. Well No. 17
at an unorthodox gas well location in Unit H of Section 24, Town-
ship 20 South, Range 36 East, NMPM, Eumont Gas Pool, Lea County, .
New Me\ico, along .with the three wells now dedicated to the
previously approved 480-acre unit vomprlslng the N/2 and SL/4
of said Sectlon 24,

e (3) That the evidence presented demonstrates that the
three existing wells on the proration unit, namely the Gilluly
Federal Gas Com. Wells Nos. 4, 7, and 15, located in Units B,
0, and E, recspectively, of said Section 24, are not effectively
and efficiently draining the entire 480-acre unit, and the
drilling of the subject well, the Gilluly Federal Gas Com Well

~.>-"t . No. 17, at an unorthodox location 2200 ‘feet from the North line.,.
and 660 feet from the Fast line of said Scction 24, is nccessary
to effectively and cfficiently drain that portion of the unit H? .
not being so dralncd by the existing wells, ’ §

L ﬁhvglmc szfw ZZ; %Pzgﬁmj% 26809 b head
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“« - Qe
Case No, 6534
Orxder No. R-6009

(4) ‘Phat the drilling of said Well No. 17 at the above
Jocation and the simultancous dedication of said well to the \
unit should result in the production of additional gas which )
would otherwise bhe left unrccovered, thus preventing waste, and
should bhe approved as an exception to the standard well spacing
requirements for the Fumont Gas Pool. : )

(5) That no offset operator objected to the proposed un-
orthodox location,

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the aug-
mentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights. \

(7) That Division Order No. R-1177 which originally
approved the subject 480-acre non-standard gas proration unit,
"and Division Orders Nos. R-4848 and R-5639, which authorized
simultaneous dedication of additional wells to said unit, should

be superseded,

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location is hereby approved
for the Amoco Production Company Gilluly Federal Gas Com Well No,
Q- /7, ,.17, to be drilled at a point 2200 feet from the North line and...'
i 660 feet from the East line of Section 24, Township 20 South,
; Range 36 East, NMPM, Eumont Gas Pool, Lea County, New Mexico,
: and said well is hereby approved for simultaneous dedication,
£ with applicant's Gilluly Federal Gas Com Wells Nos. 4, 7, and
15, located in Units B, O, and E, respectively, of said Section
¢ . 24, to the non-standard Eumont gas proration unit comprising the
3 N/2 and SE/4 of said Section 24.

! -

(2) That Division Orders Nos. R-1177, R-4€18, and R-5639
: ’ are hereby superseded. ’

{3) Thatijurisdicfion of this cause is retained for the
entry of such further orders as the Division may deem necessary.
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