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B 1 ' MR NUTTER: We will call next Case

2 Number 6538. Application of Bedford, Inc., for approval
3 of infill drilling, San Juan County, New Mexico.
4 MR. KELLAHIN: I am Tom Kellahin of
5 Kellahin & Kellahin in éanta Fe, New Mexico, appearing
6 on behalf of the applicant and I have one witness.
7
8 WILLIAM R. SPEER
9 beihg célléd aé>a-witnessréhd having4beén dﬁiy-swoiﬁ>ﬁ§661

o 10 his oath, testified as follows, to-wit:

55z

z228

: gg%ﬁ 12  DIRECT EXAMINATION

;gi;’ 13 BY MR. KELLAHIN:

5‘;%23 14 Q. Would you please state your name and
15 occupation.
16 A, My name is William R. Speer. I am
17 a consultant geologist in Farmington, New Mexico.
8 Q. What is your relétionship with Bedford,
19 Inc., the applicant in this particular case?
20 A. I am employed by Mr. Bedford for
2 presentation of this case.
22 Q. With regards to that employment have you

\ 23 made a study of and are you familiar with the facts
ﬁd 24 surrounding this particular application?
25 | A, Yes, I am.
I
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Q. Have you previously testified before
the 0il Conservation Division?
.A.' Yes, I have.
Q. In what capacity, Mr. Speer?
A. As an employee of El Paso Natural Gas )
Company.
Q. And do you hold a professional degree
of some kind? 3
| A; Yes, I db, a Bécheior of Sciencé Degree-rl
from the University of New Mexico.
0. We tender Mr. Speér as an expert witness.

MR. NUTTER: Mr. Speer is gualified.

0. {(Mr. Kellahin continuing) Would you refer
to what we have marked as Exhibit Number One, identify it
and explain what Bedford, Inc. is seeking.

A, | Exhibit One is an éxhibit attenpting to
show what Bedford, Inc. is requesting of the Commission.
That réquest is a waiver of spacing regulations and
declaration for a second pictured cliff test wéll on an
existing proration spacing unit consisting of the northeast
quarter of Section 8, Township 26 North, Range 12 West, in
the San Juan County, New Mexico. The exhibit shows in the
léwer right-hand corner a plat showing the relative loca-

tion of wells and well locations in the quarter described.

The Nelson No. 1 location shown thereon
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-ty

! is a Gallup test well, drilled in 1955 by E1l Paso Natural

2 Gas Company. This wéll was completed in the Gallup formation
3 and is still producing gas from that formation.

4 ‘ In that particular well a drill -stem test

5 was run in 1955 over an interval encompassing a top of the

6 Pictured Cliffs formation. The interval tested was 1172

7 to 1226 feet.

- - _ » 8 ‘ The electric log of the Nelson No. 1 Well
i 9 is shown of the lé.fthand side of the exhibit ox}er the portion
gggg 10 of the holé that is pertinent to this cace.
g%gg " The drill stem test of the Pictured
Eg;’fg 12 Cliffs in that particular well showed 124 Mcf of gas. The
gggi 13 well was subseguently completed and produced from ithe
gggg i Gallup formation. In 1974 Mr. Bedford acquired this well
i 10 on a salvage basis and, being aware of this gas in the Pic-
' tured Cliffs, perforated that particular zone lying at 1196
" feet to 1204 and obta‘ined the gas that was shown on the
18 original drill stem test.
" He then proceéded to attempt the comple-
2 tic&t of that particular zone by stimulation, a fracturing
21 treatment of 15,000 gallons of water and’ 15,000 pounds of
2 sand. Formation produced a high amount of water and was
‘ K 2 subsequently squeezed off. The well was recompleted in
24 the Gallup formation and it's producing from that zbne
25

? today.
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MR. NUTTER: What year was the well ori-
ginally drilled?

IR 1955,

MR. NUTTER: And these workover operations
were in what year?

A 1974,

MR. NUTTER: So he just tested the PC and
then abandoned it, went back to the Gallup?

A, Right.

MR. NUTTER: In 1974,

A And the following year, 1975, he drilléd
the No. 1 Ram Well and -~

Qa (Mr. Kellahin continuing.) Let me ask you
some questions, Mr. Speer, about the --

A All right.

0. ~--~ No. 1 Ne}son Well.

In your opinion is the No. 1 Nelson Well
capable of effectively and efficiently draining the WAW
Fruitland-Pictured Cliffs Pool as currently defined by the
0il Conservation Division?

A No, I do not believe it is.

0. Would you refer now to the Ram No, 1 Well
and explain the history of that well?

A Ram No. 1 Well was drilled by Mr._Bedford

as a separate well to attempt a completion on the Pictured
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Cliffsa formation in which he had qas in the Nelson No. 1.
AL the time, l@’?'i, Lhe f)rrrﬁcnll: day Pic-
tured Clifls producltion had not been digcovered and hence
the -~ it wasg discovered later; lel me say that the Pic-
turced Cliffs, whoen fracd, usunally produced a high amount of
walcer and warss incapable of being produced as a gas well,

So Mr, Bedford drilled the Ram No. J with
the plan in mind of not stimulating the Pictured Cliffs
and producing it for vhe some 100 to 150 Mcf that he hoped
to gat there.

1he plan was to sct 4-1/2 inch casing on
the top of .the uppermost. sand of the Pictured Cliffs, which
apparently contained all of the gas, and the pipe was set
into that particular sand, as you can scc from the illustra-
tion. The top of the lictured Cliffs on the Ram No. 1
being at 86 and the casing, 4-1/2 inch, set at 1189. So
it was set three feet into that particular sand, the sand
being only some seven to cight feet thick, at least half
of it was -~ or something like half of it was shut off.

We drilled out from under the casing and
had a slight amount of gas on the Ram 1, and it was deter--
mined that probably the gas, if it was going to be pro-
ductive, the main portion of gas in the well would be be-

hind that pipe. So he perforated the zono from the 1186

~to the TD of 1194,
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The well made water and a slight amount
of gas too small to measure. Incidentally, the log on the
Ram 1 is the only existing log, the gamma ray that's illu-
strated on the exhibit. Since the proximity of the Nelson 1,
he determined not to run any additional logs.

If you'll lock at the log up at the 900~
and some 10 feet, you will -note that there was a saﬁd
development in the Fruitland formation in both the Nelson
No. 1 and the Ram No. 1.

When he got water in the Pictured Cliffs
formation, he squeezed off the Pictured Cliffs perforations
with 40 sacks of cement, pulled back up to the Fruitlan@
sand zone at 910-to-20 feet) perforated that, and got 60 Mcf
of gas, treated it with a sand/water fracture, and potentialeg
it at 650 Mcf.

That well was put on production and was
included in the South Gallegos-Fruitland pool. 1It's been
producing and is still producing from that Fruitland sand
since 1976.

The plan,on the Ram 1-A, which is some --
if you'll look at the plat you can see, is somel0Q0 feet
removed from the Ram No. 1 —-- is an attempt again to get
Pictured Cliffs production from that particular proration
unit,

0. In your opinion, Mr. Speer, is the Ram No.w-
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! Well capable of effectively and efficiently draining the
2 Pictured Cliffs member of this particular pool?
3 A. No, it is not.
4 0. Explain to us what you propose with the
5 \Ram 1-A.
-6 A. ) The Ram 1-A was originally planned to go
7 ahed and attempt to complete again in that topmost sand of
? the Pictured Cliffs formation. - _ N |
9 It was discovered that in August of -~
gggg 10 lst of last year, the Commission had expanded the Waugh~
E%E‘E n Pictured Cliffs Pool‘in that area to include the north half
‘ §§§§ 12 of Section 8, which included the Ram No. 1 Wel‘l, originally
zégi 13 designated as a South Gallegos-Fruitland Well.
ggg 14 The Sputh Gallegos Pool was —-- deleted
E 15 that particular section so thatlit was included in the
16 Waugh-Fruitland-Pictured Cliffs designation by Commission
7 Order R-5779, which extended the vertical limits to include

18 both the Fruitland and the Pictured Cliffs, hence a second

19 well on this proration unit, even though it might be pro-
20 ductive of gas from the Pictured Cliffs sandstone some 250
2 feet lower in the stratigraphic section, would be within
22 the vertical limits; hence our request for a waiver of the
T 23 spacing and a declaration that a current well, ﬁam No. 1,
£ S
: , 24 does not efficiently and effectively drain that proration
25

unit.,
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i 0. Let me ask you about the Ram No. 1, Mr.
2 Speer.
3 What has been the production from the
4 Fruitland? Do you have some production figures?
5 A Yes, I do. It was initially producea in
6 March of 1976, and through March of this year, slightly over
7 three years production, it has produced 21,843 Mcf.
8 | MR, NUTTER: And that's all been from the
%l  Fruitlanaz
o 1 . .
I 0 A. All from the Fruitland formation. The
032 '
oad " . . .
:E:% well currently is averaging about 6 to 7 Mcf a day, so it
< OZgg
-3 S2 12 , . )
JE is very close to the economical margin at that rate.
31 j
aag 13
Z]@j: 0. In your opinion, Mr. Speer, is the Ram
IEzd 14 L .. :
noz No. 1 Well effectively and efficiently draining the 160-acre
15 ‘
proration unit with regards to the Fruitland member of the
16
pool?
17 .
A I do not believe so by the nature of the
18 c .
Fruitland formation.
19
Exhibit Four, if I may refer to it, -- or
20
perhaps I should mention what Exhibit Two and Three are.
2t
0 Fine. Let's go to Exhibit Two.
22
A, Exhibit Two and Three are simply the
23
' sundry notices filed on the Ram No. 1 Well, indicating what
24
I've stated to date, that the completion attempt made on
25 ‘
the Pictured Cliffs, or the fact that it was squeezed with
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40 sacks of cement and the well perforated and prcduced
from the Fruitlénd formation.

Exhibit Number Four is a map showing all
current well locations in the area of request. You'll note
in the lefthand corner, Waugh-Pictured Cliffs Field indi-
cates the general trend of the major production from that

particular pool, and over in the riéhthand side of that map,

the South Gallegos-Fruitland shows the area of the Fruitland

production.

The Fruitland wells are indicated by a
triangle, and if you'll look at the Ram No. 1 in Section 8
of 26, 12, you'll see that there are no Fruitland wells in

.

the immediate vicinity of that particular well. Ih fact,
the -- all of the surrounding wells in Sections 4 and 5,
in Section 8, and in Section 9, which amounts to one, two,
three, four, five, six wells surrounding that gquarter sec-
tion, the northeast quarter of 8, there is no indication

on the elsctric logs of Fruitland Sand development, so that

this particular well is productive from a Fruitland Sand

that appears to be nowhere existent in the immediate area.

Since we assume that it's, as many of the
Fruitland Sands in the area, an isolated sand development,
and we would conclude that it's very questionable about
whether that particular sand would be developed in the Ram

1-A location, but were it developed,”we would like to be
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1 able to perforate that particular zone, or any other Fruit-
2 land Sand development that may occur in that' particular

3 well, and have it included in the producing zone.

4 But initially the well is designed in

5 hopes of producing the Pictured Cliffs Sand.

6 MR. NUTTER: Mr. Speer, has the Fruitland
7 ever been perforated in the Nelson? |
‘ ? o A The Fruitland?
9 MR. NUTTER: Uh-huh.
g§§§ 10 ) R No, it was not.
E%Eg n MR, NUTTER: Looks like it has a little
| g%gg 12 sand development there. How good it is, we don't know.
Sggi 13 A Well, it's the -- currently the same sand
5‘;§§‘§ 14 that is developed in the Ram 1. I:mean that was the assump-

15 tion. When I said surrounding wells, I was excluding the

16 Nelson 1 because that is the key well that had the sand in
: 17 it, but the Bedford Twin No. 1, the McHugh Chaco Plant 6,

18 the Merrion and Bayless Chayter 1, the Dugan DonMac No. 1,

19 . and the Bedford Frontier 1-A wells, all surrpunding this
2 guarter section, had no sand development in the pool.
2 0 In your opinion, Mr. Speer, will the Ram
22 1-A Well recover gas from the Fruitland and Pictured Cliffs
3 formations in the WAW FruitlandfPictured Cliffs Pool that
: ) 24 would not othérwise be recovered from any existing well on
‘ 25

o the proration unit?
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I That is my feeling.

0. Were Exhibits One, Two, Three, and Four.
compiled by you or compiled under your direction and super-
vision? |

A Yes, they were. /

0. And in‘your opinion will approval of this
épplication be in the best interests of conservation, the
prevention of waste, and the protection of correlative
rights?

A Yes, it would.

MR. KELLAHIN: That concludes our examin-
ation an@ we move the introduction of the exhibits..

MR. NUTTER: Applicant's Exhibits One .

Does anyohe have any questions of the
witness? He may be excused.

Dc you have anything further, Mr.’Kellahin?

MR, KELLAHIN: ©No, sir,

MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 6538?

We'll take the case under advisement.

(Hearing concluded.)
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Page
MILNUTILR: Ve will call next Case
tlamber 6533, Apwplication of Bedford, Inc., for aponroval
of infill &rilling, San Jnan County, MNew Moxieo.
MR, RELLAHIN: T am Tom Kellahin of

Kellahin & Rellahia in Santo To, New lexico, appearing

on behalf of Lthe applicant and T have one witnass.

being callead as a witness and having been duly sworn upon

his oath, testified as follows, to-~wit:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q. Tlould you plecase state your name and

occupation,

A, My name is William R. Speer. I am

a consultant geoloyist in Farmincton, Hew Mexlco.

LS. = - ~rannman o wes T .~ .
FILIAAL L YW ud L ki el

b

Inc., the applicant in this particular case?

A. I am enployed by Myx. Bedford for
presentation of this case.

Q. With regards to that employment have you
made a study of and are you familiar with the facts
surrounding this particular application?

A, Yeg, T am.
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Q. Lave you previously testifled hefore
the OL1 Conscrvation Division?

AL Yas, 1 ohawve.

Q. L1 what capacity, Mr. Speex?

A Ao an oanployaee of 1 Paso Matural Gas
Conpany.

Q. And do you hold a professional degree
of soie kind?

. Yas, 1 do, a Bacheloxr of Science Deqgree
from the University of NHew Mexico.

Q. We tender Mr. Spéer as an experi witness,

MR. MNUTTER: Mr. Speer is qualified.

Q. (Mr. Kellahin continuing) VWould you refer
to what we have marked as Exhibit Number One, identify it
and explain what Bedford, Inc. is seeking.

A, pBxhibit One is an exhibit attempting to
show what Baedford, Inc. is réquesting of the Commission.

- . - 3 < P N - . Ll -5 R S
That request is a walver of spacing regulations and

‘declaration for a second pictured cliff test well on an

existing proration spacing unii onsisﬁing of the northeast
guarter of Section 8, Township 26 Norxrth, Range 12 West, in
the San Juan County, Hew Mexico. The exhibit shows in the
lower right-hand corner a plat showing the relative Jloca~
tion of wells‘and well 1o§ations in the guarter described.

The Halson Ho. 1 location shown thereon
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is a Gallup test well, drilled in 1955 by L1 Paso Natural
Gas Company. This well was completoed in the Callup formation
and is still producing gas fror that formation.

In that particular well a drill stem test
was run in 1955 over an interval encﬁmpassing a top of the
Pictured Cliffs formation. The interval tested was 1172
to 122¢ feet.

The electric log of the llelson ilo. 1 Weil
is shown of the lefthand side of the exhibit bver the portiorn
of the hole that is pertinent to this case.

The drill stem test of the Pictured
Cliffe in that particular well showed 124 Mcf of gas{ The
well was subsequently completed and produced from-the
Gallup formation. In 1974 Mr. Bedford acquired this well
on a salvage basis and, being aware of this gas in the Pic-
tured Cliffs, perforated that varticular zone lying at 1196
feet to 1204 and obtained the gas that was shown on the
original driil stem test.

He then proceeded to attempt the comple-
tion of that particular zone by stimulation, a fracturing
treatment of 15,000 gallons of water and 15,000 pounds of *
sand. Formation produced a high amount of water and was
subsequently squeezed off. The well was recompleted in

the Gallup formation and it's producing from that zone

today.
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MR, NUTTER: What year was the well ori-
ginally drilled?

A 1955,

MR, NUTTER: And these workover operations
were in what vear?

n 1974.

MR. NUTTER: So he just tested the PC and
then abandoned it, went back to the Gallup? |

A Right.

MR. NUTTER: In 1974.

A And the following vear, 1975, he drilled
the No. 1 Ram Well and -~

0 (Mf. Kellahin continuing.) Let me ask you
éome quescions, Mr. Speer, about the -~

A All right.

Q ~- Ho. 1 Nelson Well.

In your opinion is the No. 1 Nelson Well
capable of effectively and efficiently draining the WAW
Fruitland-Pictured Cliffs Pool as currently defined by the
0Oil Conservation Division?

h No, I do not believe it is.
0 Would you refer now to the Ram No. 1 Well ~
and explain the history of that well?

A Ram No. 1 Well was drilled by Mr. Bedford

as a separate well to attempt a completion on the Pictured
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Cliffs formation in which he had gas in the Nelson MNo. 1.

At the time, 1975, the present day Pic-
tured Cliffs production had not been discovered and hence
the -~ it was disccvered later; let me say that the Pic-
tured Cliffg, when fracd, usually produced a high amount of
water and was incapable of being produced as a gas well., |

* So Mr. Bedford drilled the Ram Mo. 1 with

the plan in mind of not stimulating the Pictured Cliffs
and producing it for the some 100 to 150 Mcf that he hoped
to get there.

The plan was to set 4-1/2 inch casing on
the top of the uppermost sand of the Pictured Cliffs, which

apparently contained all of the gas, and the pipe was set

Santa Fe, New Mexico 87503

3020Plaza Blanca (505) 471-2462

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

into that particular sand, as you can s8ee from the illustra-

tion. The top of the Pictured Cliffs on the Ram No. 1
being at 86 and the casing, 4-1/2 inch, set at 1189. So
it was sat three feet into that particular sand, the sand
being only some seven to eight feet thick, at least half
of it was ~-- or something like half of it was shut off.

We drilled out from under the casing and
had a slight amount of gas on the Ram 1, and it was deter-
mined that probably the gas, if it was going to be pro-
ductive, the main portion of gas in the well would be be-

hind that pipe. So he perforated the zone from the 1186

to the TD of 1164,
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The well made water and a slight amount
of gas too small to measure. Incidentally, the log on the
Ram 1 is the only existing log, the gamma ray that's illu-
strated on the exhibit., Since the proximity of the Nelson 1,
he determined not to run any additional logs. P

If you'll look at the log up at the 900-
and some 10 feet, you will note that there was a sand
development in the Fruitland formation in both the Nelson
No. 1 and the Ram No. 1.

When he got water in the Pictured Cliffs
formétion, he gqueezed off thé Yictured Cliffs perforations
with 40 sacks of cement, pulled back up to the Fruitland
sanG zone at 910-to-20 feet, perforated that, and got 60 Mcf
of gas, treated it with a sand/water fracture, and potentiale
it at 650 icf.

That well was put on production and was
included in the South Gallegos~Frui£land pool. It's been
producing and is still producing from thgt Fruitland sand
since 1976. | |

The plan on the Ram 1-A, which is some -~
if you'll look at the plat you can see, is somel000 feet
removed from the Ram No. 1 -~ is an attempt again to get
Pictured Cliffs production from that particular proration
unit.

Q In your opinion, Mr. Speer, is the Ram No.%
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Well capable of efifectively and efficicntly draining the

Pictured CLliffs memnber of this varticular pool?

A No, it 1s not.

Q. Explain to us wihat you propose with the
Ram 1-A.

1. The Ram l1-A was originally vlanred to go

ahed and attempt to complete again in that topnost sand of
the Pictured Cliffs foxmation.

it was diséovered that in August of --
lst of laxt yeaxr, the Commission had expanded the Waugh-
Pictured Cliffs Pool in that area to include the north half
of Secﬁion 8, which included the Ram No. 1 Well, originally
designated as a South Gallegos-YFruitland Well.

The South CGallegos Pool was - deleted
that particular section so that it was included in the
Waugh-Fruitland~Pictured Cliffs designation by Commission
Order R-~5779, which extended the vertical limits to include
both the Fruitland and the Pictured Cliffs, hence a second
well on this proration unit, even though it might be pro-
ductive of gas from the Pictured Cliffé sandstone some 250
feet lower in the stratigraphic section, would be within
the vertical limits; hence our request for a waiver of the
spacing and a declaration that a current well, Ram No. 1,

does not efficiently and effectively drain that proration

unitn B




Page 10
1
Q. ot me ask you about the Ram No. 1, Mr.
2 Spear.
3 .
Vnat has heen the production from the
4 : . \
Fruitland? Do you nhave somce production figures?
5 . ¢ eas
A Yes, I do. TIL was initially procduced in
6 i . .
HMarch oi 1976, and through Maxch of this year, siightly over
7 , . .
three years production, it has produced 21,843 lMcf.
8 MR. HUTTER: 2And that's all been from the
9 . ,
Fruitland?
x & 10 - . . ' .
g§E§ R All from the FPruitland formation. The
Q9 ~%
o s 11 N s
ZESQ well currently is averaging ahout & to 7 Mef a day, so it
~ O%ge
= 12 .
a‘ggg is very close to the economical margin at that rate.
Boag 13 o
Egég 1] In your opinion, Mr. Speer, is the Ram
=
qx 3 14
»S 3 No. 1 Well effectively and efficiently draining the l60-~acxe
15
proration unit with regards to the Fruitland member of the
16
pool?
17 | .
A I do not believe so by the nature of the
18
‘ Fruitland formation.
19
Ixhibit Four, 1f I may refer to it, -- or
20 .
‘perhaps I should mention what Exhibit Two and Three are.
21
0 Fine. JIet's go to Exhibit Two.
22
A Exhibit %wo and Three are simply the
23
. sundry notices filed on the Ram No. 1 Well, indicating what
M 24
I've stated to date, that the completion attempt made on
25°
the Pictured Cliffs, or the fact that it was squeezed with
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4G sacks of cerment and the well perforated and produced
fromvthe I'ruitland formation.

Exhibit Number Four is a map showing all
current well locations in the area of rcquest. You'll note
in the lefthand corner, Waﬁgh~Pictured Cliffs Pield 3indi-
cates the ﬁencral trend of the rnajor préduction from that
particular pool, and over in tihe righthand side of that map,
the South Gallegos-—-Fruitland shows the areca of the Frﬁihland.
productisn.

The Fruitland wells are indicated by a
triangle, and if you'll locok at the Ram No. 1 in Section 8
of 26, 12, you'll see that there are no Fruitland wells in
the irmediate vicinity of that particular well. In fact,
the -~ all of the surrounding wells in Sections 4 and 5,
in Section 8, and in Section 9, which amounts to one, two,
three, four, five, six wells surrounding that quarter sec-~
tion, the northeast quarter of 8, there is no indication
on the electric logs of Fruitland Sand develophent, so that
this particular well is productive from a Fruitland Sand
that appears to be nowhere existent in the immediate area.

Since we assume that it's, as many of the
Fruitland sands in the area, an isolated sand development,
and we would conclude that it's very questionable about
whether that particular sand would be developed in the Ram

1-A location, but were it developed, we would like to be
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Page

able to perforate that varticular zone, or any other Pruit-

land Sand development that may occur in that particular

well, and have it includea in the producing zone.
put initially the well is designed in
hopes of producing the Piciured CLifis Sand.
MR, NUTTLR:  Mr. Speer, has the Fruitland
i
ecver baeen perforated in the lelson? \
N “hie Fruitland?
MR, HUDEGR: Uh-huah,
Ho, i1t was not.

MR. HUTPER: Looks like it has a little

) 4712462
xico 87501

sand development there. llow good it is, we don't know,

A Well, it's the -—- c¢urrently the same sand

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER

3020Plaza Blanca (506
Santx Fe, New Me.

that is developed in the Ram 1. i mean that was the assump-
tion. When I saild surrounding wells, I was excluding the
Helson 1 bécause that is the key well that had the sand in
it, but the Bedford Twin MNo. 1, the McHugh Chaco Plant 6,
the Merrion and Bayless Chayter 1, the Dugan DonMac No. 1,
and the Bedfeord Frontier 1-A wells, all surrounding this
quarter section, had no sand development in the pool.

Q In your opinion, Mr. Speer, will the Ram
1-A Well recover gas from the Fruitland and Pictured Cliffs
formations in the WAW Fruitland-Pictured Cliffs Pool that

would not otherwise be recovered from any existing well on

the proration unit?
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Page
A, ‘that 1is my feeling.,
{0 Were nmixniibits One. Two, Three, and Four

»

compiled by you or compilod undex your direction and super-

vigion? S
iR Yoy, thoy vere, b
i
Q and in your opinion will approval of this/
i

application be in the best intercsts of conservation, the
prevention of waste, and the protection of correlative
rights?
A, Yes, it would.

MR. KELLANIII: That concludes our examin-
ation and we move the introduction of the exhibits,

MR, NUTYER: Applicant's Exhibits One
through Four will be admitited in evidence.

Does anyone have any questions of the
witness? e may be excuscd.

Do you have anything further, Mr. Kellahinq

MR. KELLAEIN: HNo, sir.

MR. NUTTER: Does anyone have anything
they wish to offer in Case ggmber 65387

We'll take the case under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DU HEREBY
CERTIPFY that the foregoing and attached Taanscript of

Hearing vefore the 01l Conservation Divislon was reported

by me; that sald transcript is a full, true, and correct

record of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.

Sally ¥W. Boyd, C.S.R.
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Mxr. Thomas Kellahin ORDER NO. R=-6027
Kellahin & ¥Xellahin
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Bedford, Inc.

Dear Sir:
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING
"ALLED BY THE OIL CONSERVATION
IPIVISION FOR THE PURPOSE OF
’}ONSIDERING:

CASE NO. 6538
Order No. R=-6027
NPPLICATION OF BEDFOPD, INC, FOR

APPROVAL OF INFILL DRYLLING,

S5AN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

hy THE DIVISIONS

This cause came on for hearing at 9 a.m. on May 9, 1979,
ht Santa Fe, New Mexico, before Examiner bDaniel S, Nutter.

NOVI, on this 12th day of June, 1979, the Division
Director, having consldered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
bremises,

FINDS:

(1) That due public notice’having been given as required
by law, the Division has jurisdiction of this cause and the
pubject matter thereof,

(2) That the applicant, Bedford, Inc., seeks a waiver of
pxisting well spacing requirements and a f£inding that the dril-
1ing of its Ram Hell No. 1-~A located in Unit G of Section 8, ,
Township 26 North, Range 12 West, WAW Fruitland-Pictured Cliffs
Pool, San Juan County, New Mexico, is necessary to affectively
nd efficiently drain that portion of the proration unit which
cannot be so drained by the existing well,

(3) That the standard spacing unit in the WAW Fruitland-
pictured Cliffs Pool is 160 acres.

, (4) That Bedford, Inc. is the opefator of a standard 160~
ﬁcre proration unit consisting of the NE/4 of said Section 8
in the WAW Fruitland-Pictured Cliffs Pool,.

(5) That said 160—acre proration unit is dedicated to
applicant’s Ram Well No. 1 located in Unit A of said Section 8.
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Caso No. 6538
’Ordnr No. R=6027
; (6) That said Ram Well No. 1 is productive from the

Fruitland zone of the WAW Fruitland-Pictured Cliffs Pool but
is non-productive from the Pictured Cliffs zone of sald pool.

(7) That the applicant proposes to complete its Ram Well
No. 1-A in the Pictured Cliffs zone of the WAW Fruitland-
Pictured Cliffs Pool.

{

(3) "That the evidence indicates that if the drilling
and completion of applicant's said Ram Well No. 1l-A in the
Pictured Cliffs zone of said pool is successful, said Ram Well
No. 1-A should recover additional gas from applicant's acreage
whiich would not otherwise be recovered from the proration unit.

(9) That such additional recovery from the non~standard
proration unit will result in such unit heing more efficiently
and economically drained.

(10) That said Ram Well No. l-A is to be drilled as an
"infiil" well on the existing l60-acre vroration unit.

{11) That in order to permit the drainage of a portion

of the reservoir covered by said l60-acre proration unit which
cannot be effectively and efficiently drained by the existing
well thereon, the subject application for infill drilling
should be approved as an exception to the standard well spacing
Eequirements for said WAW Fruitland-Pictured Cliffs Pool.

IT IS THEREFORE ORDERED!

(1) That the applicant, Bedford, Inc., is hereby authorized
to drill its Ram Well No. 1l=A to be located in Unit G of Section
8, Township 26 North, Range 12 West, as an infill well on an
existing 1l60-acre proration unit being the NE/4 of said Section
8, WAW Fruitland-Pictured Cliffs Pool, San Juan County, New
Mexico. The authorization for infill drilling granted by this
order is an exception to applicable well spacing requirements
and is necessary to permit the drainage of a portion of the :
esaervoir covered by the existing l60-acre proration unit which
cannot efficiently and economically be drained by any existing
hell thereon.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
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'Case No. 6538
Ordexr No., R~6027

DONE at Santa Fe, New Mexico, on the day and year herein-
[above designated.

" STATE OF NEW MEXICO
O I, CONSERVADION, DIVISION

MM/;(AA‘ .4
/ / "IVW'
“sor 0. ey /\_,

/Director

f£da/




Pocket No, 18-79

Dockets Nos, 20-79 and 21-7% are tentatively set for hearing on May 23 and June 13, 1979, Applications for
hearing wust be f{led at least 22 days In advance of hearing date,

DOCKET: _ EXAMINER MVARING = VEDXESHAY - MAY 9, 1979

9 A.M, -~ 011 CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

iﬁ@rfollowing cases will be heard betore haniel S. Nutter, Examiner, or Richard L, Stamects, Alternate Examiner:

CASE 6544: Tn the natter of the hearing called by the 01l Conservation Division on its own motjon to permit
Geologic Resoureey, Inc,, United States Fire Insurance Company, and all other Interested parties
to appear and show cause why the B, T. Godec Strat, Test Well No, 1 located iu Unit I of Section
25, Township 12 North, Rawge 8 kast, Santa Fe County, New Mexico, should not be plugged and aban-
doned in accordauce with a Division-approved plugging program.

CASE 6492: (Continued from April 25, 1979, Fxaminer llearing)

Application of Yates Petroleum Corporation for conmpulsory pooling, Fddy County, Wew Mexico.
Applicant, in the ahove-styled cause, secks an order pooling all mineral interests in the San
Andres formation underlying the NE/4 NW/4 of Section 13, Township 17 South, Range 25 East, Fddy
County, New Mexico, to be dedicated to a well to be drilled at a standard locaticn thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
.cost thereof as well as actual aperating coste and charges for supervision, - Also €5 be considerad
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

CASE 6534: Application of Aroco Production for simultancous dedication and an unorthodox location, Lea County,
New Mexico., Applicant, in the above-styled cause, seeks approval for the simultaneous dedication
of its Gilluly Fed. Well No. 17 at an unorthodox location in Unit H of Section 24, Township 20
South, Range 36 East, Fumont Gas Pool, along with the three wells now dedicated to the previously
approved 480-acre unit comprising the N/2 and SE/4 of said Section 24,

CASE 6535: Application of Torreon 011l Company for a waterflood project, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the San
Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells located
in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico,

CASE 6536: Application of Black River Corp. for two non-standard gas proration units, Lea County, New Mexico.
* Applicant, in the above-styled cause, seeks approval for two 80-acre non-standard gas proration
units in the Jalnat Gas Pool as follows: the W/2 SE/4 of Scction 22, Township 23 South, Range 36
East, to bhe dedicated to applicant's well to be drilled in Unit J of said Section 22; and the S$/2
SE/4 of said Section 22 to be dedicated to El Paso Natural Gas Company's Shell State Well NO. 3
located in Unit P,

CASE 6537: Application of Harper 0il Company for a unit agreement, Lea County, New Mexico, Applicant, in the
above-styled cause, seeks approval for its West Ranger Lake Unit Area, comprising 1,120 acres, more
or less, of State lands in Township 12 South, Range 34 East, Lea County, Rew Mexico.

<::”§§§? 6538:  Application of Bedford, Inc., for approval of infill drilling, San Juan County, New Mexico.
.o, Applicant, in the above-styled cause, seeks a waiver of existing well.spacing requirements and a
finding that the drilling of its Ram Well No. 1~A located in Unit G of Section 8, Township -26
North, Range 12 West, WAW Fruitland-Pictured Cliffs Pool, San Juan County, New Mexico, is neccessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained
by the existing well,

CASE 6539: Application of Continental 0il Corpany for a dual conpletion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks gpproval for the dual completion of its James Ranch
Unit Well No. 7 located in Unit G of Section 6, Township 23 South, Range 31 East, Eddy County, New
Mexico, to produce gas from the Morrow and Atoka formations, Los Medanos Fleld, through parallel
strings of tubing.

CASE 6540: Application of Caulkins 01l Company for an NGPA determinatiom, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks a Section 108 stripper gas well determination for its
State B Well No. 233 located in Unit D of Section 16, Township 26 North, Range 6 West, South
Blanco-Pictured Cliffs Pool, Rio Arriba County, New Mexico.

CASE 6541: Application of Sun 01l Company for an unorthodox well location, Chaves County, New Mexico.

Applicant, in the above-styled cause, secks approval for the unorthodox location of its State H
Well No. 17, 1328 fecet from the North line and 1336 feet from the Fast line of Section 16, Township
8 South, Range 30 Fast, Cato-San Audres Pcol, Chaves County, New Mexico.
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KELLAHIN and KELLAHIN
Attorneys at Law
Jason Kellahin 500 Don Gaspar Avenue

W. Thomas Kellahin Post Office Box 1769 .
Karer Santa Fe, New Mexico 87501 Telephone 932-4285
Area Code 505

April 11, 1979

A\ -
Mr. Joe Ramey : ANGERVATION DIVISION .
0il Conservation Division O“'CO§SE§LTAFE . :

P. O. Box 2088
Santa Fe, New Mexico 87501~

_‘ Re: Bedford, Inc. e
B - ‘ ~ 'Application for infill drilling

o Dear Joe:

- Please set the enclosed case for hearing on the .
: next available docket which I understand to be May 9th.

I would appreciate written confirmation of the
hearing date for this case.

Very trul

W. Thomas

WTK : kfm

Enclosure
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OlIL CONSERVATION DIVISION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

April 12, 1979

Mr, Thomas Kellahin
Kellahin & Kellahin
Attorneys at Iaw

Post Office Box 1769

Santa Fe, New Mexico 87501

Dear Toms

The applicatibn of Bedford, Inc. for approval of
infill drilling in San Juan County, New Mexico,
was received on April 11, 1979, It has been set
for the examiner hearing of lMay 9, 1979.

A copy of the docket will be mailed to you as soon
as it is printed.

Yours very truly,

Florene Davidson
Administrative Secretary
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STATE OF NEW MEXICO

- - . SN [ . N - e . IA_,Q ,_,%.g
DEPARTMENT OF ENERGY AND MINERALS (JCLAUL
OIL CONSERVATION DIVISION

v l’
_ L,! }

IN THE MATTER OF THE APPLICATION 2%5
OF BEDFORD, INC. FOR INFILL DRILLING ‘ (\]DWllON

SAN JUAN COUNTY, NEW MEXICO (NLCNNSrig}Ar[
S

APPLICATTION

nc., and applies to the 0il Conservation

é | ' Division for an order for wellhead price ceiling category
determination pursuant to the Special Rules of the Division
and Part 271.305(b) Federal Energy Regulatory Commission's
Regulations Implementing the Natural Gas Policy Act of 1978

"and in support thereof would show the Division:

1. Applicant is the vperator of the Ram Well No. 1

located in Section 8, T26N, R12W, WAW-Fruitland Pictured

3 Cliffs Pool, San Juan County, 1 New Mexico.

2. Applicant proposes to drill a second well onto the
same 160 acre proration and spacing unit dedicated to the
Ram Well No. 1, said second well to be the Ram Well No. 1-A
located in Unit G of Section 8, T26N, R12W, WAW-Fruitland
Pictured Cliffs Pool, San Juan County, New Mexico, spudding
said well after a well classification determination has been

&

made.

3. The subject well is projected to penetrate the
Pictured Cliff formation of the subject pool.

4. Applicant seeks a determination pursuant to the
F.E.R.C. Rules, Part 271.305 that the subject well is neces-
sary to effectively and efficiently drain a portion of the
WAW-Fruitland Pictured Cliff Pool covered by the proposed
proration unit which cannot be effectively and efficiently

e

(LR

drained by any existing well within the proration unit and

BEAS

will offer evidence in support of that determination.
WHEREFORE Applicant respectfully requests that this
matter be set for hearing on March 28, 1979 and that after

it et
S cies

notice and hearing the Division enter its order making the
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wellhead price ceiling category determination as requested.
Respectfully submitted,
BEDFORD, INC.

By .
KELLAHIN & KELLAHIN
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO Crcns E
DEPARTMENT OF ENERGY AND MINERALS '

OIl. CONSERVATION DIVISION Ty

(i (R T

3 Aacald ‘ \‘

\“}‘ SR A Y \\B

IN THE MATTER OF THE APPLICATION AL
OF BEDFORD, INC. FOR INFILI DRILLING EQUATION DIVISIOM

SAN JUAN COUNTY, NEW MEXICO OlL CONséA NTA FE -

APPLICATION

Comes now Bedford Inc., and applies to the 0il Conservarion
Division for an order for wellhead price ceiling category
determination pursuant to the Special Rules of the Division
and Part 271.305(b) Federal Energy Regulatory Commission's
Regulations Implementing the Natural Gas Policy Act of 1978
and in support thereof would show the Division:

1. Applicant is the operator of the Ram Well No. 1
located in Section 8, T26N, R12W, WAW-Fruitland Pictured
Cliffs Pool, San Juan County, New Mexico.

2. Applicant proposes to drill a second well onto the
same 160 acre proration and spacing unit dedicated to the
Ram Well No. 1, said second well to be the Ram Well No. 1-A
located in Unit G of Section 8§, T26N, R12W, WAW-Fruitland
Pictured Cliffs Pool, San Juan County, New Mexico, spudding
said well after a well classification determination has been
made. '

3. The subject well is projected to penetrate the
Pictured Cliff formation of the subject pool.

4. Applicant seeks a determination pursuant to the
F.E.R.C. Rules, Part 271.305 that the subject well is neces-
sary to effectively and efficiently drain a portion of the
WAW-Fruitland Pictured Cliff Pool covered by the proposed
proration unit which cannot be effectively and efficiently
drained by any existing well within the proration unit and
will offer evidence in support of that determination.

WHEREFORE Applicant respectfully requests that this
matter be set for hearing on March 28, 1979 and that after
notice and hearing the Division enter its order making the

’




wellhead price ceiling category determination as requested.
Respectfully submitted,
BEDFORD, INC.
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YELLAHIN & KELJAHIN ~
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO ;
ENERGY AUD MINERALS DEPARTMENT
OIl, CONSERVATION DIVISION ‘

"IN THE MATTER OF THE HEARING ]
' CALLED BY THE OII CONSERVATION
" DIVISTON FOR THE PURPOSE OF i
. CONSIDERING: |
! !
: CASE NO. 6538 !
' |
i

order No. A-(oz73

B

- APPLICATION OF BEDFORD, INC.
! FOR APPROVAL GF INFILL DRILLING,

SAN JUAN COUNTY, NEW MEXICO.

.,‘N\ u/bé/\, T
\/

’a /

ORDER OF THE DIVISION

i BY THE DIVISION:

This cause came on for hearing at 9 a.m. on  May 9

]

H
19 79 , at Santa Fe, New Mexico, before Examiner _paniel S. Nuttet-
NOW, on this day of May ' , 19 79 , the

'Division Director, having considered the testimony, the recorqd,
and the recommendations of the Examiner, and being fully advised

'in the premises, .

i FINDS:

5 {1) That due public notice having been given as required

}
!
!

by law, the Division has jurisdiction of this cause and the

’

isubject matter thereof.

(2) That the apﬁlicant, Bedford, Inc., seeks a waiver of
‘ existing well spacing requirements and a finding that the drilling

of its Ram Well No. 1-A located in Unit G of Section 8, Township;

26 North, Range 12 West, WAW Fruitland-Pictured Cliffs Pool, San




-2-
Case No. 6538
Order No. R-

Juan County, New Mexico, is necessary to effectively and
efficiently drain that portion of the proration unit which
cannot be so drained by the existing well.

(3} That the standard spacing unit in the WAW Fruitland-
Pictured C1iffs Pool is 16D __ acres. ’Mucﬂ

e e b -

4) -That Bedford, Inc. is the operator of Hh X A Ow___‘-
ro 1Y LT N 4 ﬂ
acre'&praet consisting of the E of said Section 8

in the WAY Fruitland-Pictured C1iffs Pool.

rith—the of—said—Seetion-
formipg an approved gere—mon-stamdard—proration ot
Fopr—saTdpoeoT.

(B) That said (GO -acre non—standand proration unit is
' / \
dedicated to the appheants Rawm pell No.
a1

located in Unit A of said Section _wg
6) That produesion—ixon said Ram well No. |

decHined—from—anr—overrgemomtirty—rate—of

roductive frem He FruiHoud zone oF Ha szw -ﬁrur’*"d
W ﬁaofﬁ%ry—mmtwif'm—-&r“‘dz‘?‘*#w&a

(Srf—Fhra-t—during.. S.aid-

——

was. extensivety-worked-overs—being. cleaned out, having—additional

zones perforated, and being acid fraced.

produe%i-oﬂ—dvd—i—rréﬂ“‘to“mmwn of S MCF pes
month or-s~fi-gure—equat-to about - ..percent of s
nreworkever—rate.
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Case No. 6538
Order No. R-

. u«Jtczb41us
(B) That the evidence presented—funthep—denonstrated that‘

cfthe dr1111ng and‘xgwplet1on of applicant's said Rgm Well No.

in e P powe of said poel us“sufcc:eslﬂ [, said l?am wd(

fUUUbbr ooT A=l an g P | T Ot
* No. \-A showld recover sdd;tiona ;
ULk—ofegas from applicant's acreage which would not otherwise

be recovered from the proration unit.

(1?0 That such additional recovery from the non-standard
proration unit will result in such unit being more»efficiently
and economically drained.

(16} That said Ram Well No. 1-A is to be drilled as an
"infill" well on the existing__lfgib -acre aoh—stemrdand
proration unit.

(J1) That in order to permit the drainage of a portion

of the reservoir covered by said (6D ~2Cre okeilandadut

[«

proration unit which cannot be effectively and efficiently draine
by the existing well thereon, the subject application for infill
drilling should be approved as an exception to the standard we]I
spacing requirements fpr said WAW Fruitland-Pictured Cliffs Pool.

IT TS THEREFORE ORDERED:

(1) That the applicant, Bedford, Inc., is hereby

authorized
of Section
well on an
unit being

Pictured C

to drill its Ram Well No. 1-A to be located in Unit G
8; Township 26-52%1@, Range 12 West, as an infill

xgkx existing (O -acre JAep—standand proration
the #5594#' . of said Sectior 8, WAW Fruitland-

1iffs Pool, San Juan County, New Mexico. The

authorization for infill drilling granted by this order is an
exception to appTicable well spacing requirements and is necessary
to permit the drainage of a portion of the reéefvoir covered by
the existing /6D -acre mem—standard proration unit which
cannot efficiently and eccriomically be drained by any existing
well thereon. |

(2) That'jufisdiction of this cause is retained for the
entry of such further orders as the DiQision may deem necessary.

IDONE at Santa Fe, New Mexico, bn the day and year herein-

~ above designated.
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APPLICATION

Comes now Bedford Inc., and dpplies to the 0il Conservation

Division for an order for wellhead price ceiling category
determination pursuant to the Special Rules of the Division
and Part 271.305(b) Federal Energy Regulatory Commission's
Regulations Implementing the Natural Gas Policy Act of 1978
and in support thereof would show the Division:

1. Applicant is the operator of the Ram Well No. 1
located in‘Section 8, T26N, R12W, WAW-Fruitland Pictured
Cliffs Pool, San Juan County, New Mexico. '

2. Applicant proposes to drill a second well onto the
same 160 acre proration and spacing unit dedicated to the
Ram Well No. 1, said second well to be the Ram Well No. 1-A
located in Unit G of Section 8, T26N, R12W, WAW-Fruitland
Pictured Cliffs Pool, San Juan County, New Mexico, spudding
said well after a well classification determination has been
made. '

3. The subject well is projected to penetrate the
Pictured Cliff formation of the subject pool.

4. Applicant seeks a determination pursuant to the
F.E.R.C. Rules, Part 271.205 that the subject well is neces-
sary to effectively and efficiently drain a portion of the |
WAW-Fruitland Pictured Cliff Pool covered by the proposed
proration unit which cannot be effectively and efficiently
drained by any existing well within the proration unit and
will offer evidence in support of that determination.

WHEREFORE Applicant respectfully requests that this
matter be set for hearing on March 28, 1979 and that after
notice and hearing the Division enter its order making the




wellhead price ceiling category determination as requested.
Respectfully submitted,

BEDFORD, INC /

By _
KELLAHIN &
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




