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State Land Office Building
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We'll call next Case 65741,

MR. NUTTER:

MR. PADILLA: Application of Sun 0il Com-

pany fof an unorthodox well location, Chaves County, New
Mexico.

MR, KELLAHIN: I'm Tom Kellahin of
Kellahin and Kellahin, Santa Fe, New Mexico, appearing on

behalf of Sun 0il Company, and I have one witness.

(Witness sworn.)

STEPHEN GILLETT
being called as a witness andﬁhaving been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMIMNATIONM

BY MR. KELLAHIN:

0. Would you please state your name and by

whom you're employed and in what capacity?
A Stephen A, Gillett, G-I-L-L-E-T-T. I'm
Area Engineer for Sun Production -- or Sun Oil Company,

from Midland, Texas.

Q Mr. Gillett, have you, previously testi-

fied before the 0il Conservation Division?

A Yes, sir, I have.

0. _ And have you made a study of and are you

familiar with the facts in this case?
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A Yes, sir.

MR. KELLAHIN: We tender MR, Gillett as
an expert witness.

MR. NUTTER: Mr. Gillett is qualified.

0. (Mr. Kellahin continuing.)

Would you please refer to the packet of
exhibits that we have marked and presented to the Examiner
and state briefly what Sun Oil is seekinag. to accomplish from
this application.

A, Yes, sir, Mr; Kellahin. What we are
attempting to do is to drill an infill development well on
our New Mexico H State lease to examine the possibilities
for undrained reserves, possibility for future waterflocd
potential, to see what additional recovery we can obtain
from this lease.

0. Your exhibits contain an Exhibit Numbgr
One that is simply an intréductory statement.

I‘d like to direct your attention to the
location described in that exhibit and ask you if that is
in fact the correct described location for the unorthodox
well?

A fhat»is an approxiﬁaté location. The
exact location is 1336 feet from the east line and 1328 feet
from the north line.

0 And that is the advertised location in
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the application and in the advertisement?

A Yes, sir, that is.

0 All right. Would you refer to Exhibit
Number Two, then, and aexplain whét information that exhibit
contains?

A Exhibit Number Two shows Sun's lease on
New Mexico H State and the eight sections surrounding our
17 Well

lease. It shows the location of our proposed No.

in relation to the other wells on the lease. It shows that
the Well No. 17 will be in the proration unit that is the

southwest quarter of the northeast quarter and that is the
same proration unit that is currently occupied by No. 7 PA

Well.

0. The acreage dedicated to the well that

is the southnwest quarter of the northeast quarter.

A, Yes, sir, that is correct.

0 All right, would you refer to Exhibit

Number Three and .identify it?

A Nunber Three is a summary of the current

production rates to the best of our knowledge of the pro-

ducing wells within a half mile of our proposed location.
What we're attempting to show is that
this area is very marginal to sub-marginal; that production
has declined to the point where the economics of continuiﬁg

to produce is very questionable.
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But also it shows that there are clues
there which indicate that this formation has been a véry
good producer within the past twelve years since it was
discovered.

0. The tabulation shows that the fifth well
from the bottom of your tabulation is the New Mexico H
StatevNo. 7 Well.

A Yes, sir, that is correct.

0. That is the well that's currently on this

proration unit.

A Yes, sir, that is correct.
0. What is the status of that well?
A That well is temporarily abandoned at the

current time.

0. And what is its cumulative production?
A 38,590 barrels.
0 What are Sun 0il Company's intentions

with regards to that well?

A We would like to produce that well again
after we get No, 17 drilled in oxrder to test interference,
drainage, the reaction among the wells as we produce an
infill to this 20-acre location,

One other thing that shows, in leaning

toward a potential secondary recovery program on this lease,

we believe that primary production is a good indicator of
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what you can recover in secondary and that's what we're
trying to show here, that there may be some secondary po-

tential there -~

0 Poksibly.
A -- 1f the area 1is not drained,
) All right, would you refer to Exhibit

Number Four and identify that?

A Exhibit Mumber IPour is the produdtion
curve on the subject lease in barrels of o0il per day.

0. 4 Okay, and Exhibit Number Five.

A Exhibit Number Five is the histoxy on the

No. 7 Well, which is the other well on this proration unit.

It shows the casing and completion information on the well,

how it was stimulated and its initial potential and its

current status.
You'll note that this well was not frac-

tured. Fracturing in the Cato-San Andres Field has proven,"

at least to Sun Company's -- to the best of Sun Company's

ability to determine, not to be an effective way to ‘stimu-

late those reservoirs. We believe 20 percent acid seems

to be better and I believe this conclusion has been borne

out by our offset well.

0. Okay, and Exhibit Number Six.

) Exhibit Number Six is intended to show

that we are doing everything possible to produce every
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! barrel of fluid we can from all wells on that lease. All
2 wells are pumped off, as so indicated, with the exception
” »
“ of No. 16, and I believe our pump was slipping at the time.
4 ) Ckay, Exhibit Number Seven.
5 A Exhibit Number Seven is a log of the No.
6 7 Well, showing the area of interest, which is the Milne
7 Sand Zone of the Cato Field from a depth of approximately
- 8 R W a¥al de e DAL
R SIVV L I3V,
g Py .
0. Okay. Exhibit Number Eight.
o 10 '
gggg A © Exhibit Number Eight is a copy of Sun
X -0
05y 1t . . o
2§3§ Production's AFE, or Sun 0Oil's AFE, for the drilling of
o ; 28
e 12 o )
a‘ggg the well, showing the total cost to drill the well of
A% 13 -
o 3 J
:gjﬁ $124,100 if productive, and $114,500 if a dry hole.
-l g &E ‘
IE:sd 14 :
“wig 0. Okay, Exhibit Number Nine.
15 ,
A Exhibit Number MNine is the AFE for the
16
associated surface equipment to produce this well, should
17
it be productive, and that is the total cost of $36,500.
18 )
0. Were Sun 0il Company's Exhibits One through
19
Nine prepared by you directly or compiled under your
20
direcdtion and supervision?
: 21 .
: A Yes, sir, they were.
% 22 . . )
0 In your opinion, Mr. Gillett, will the
23 , 4
subject well, the State H Well No. 17, recover additional
C T 24
0il that would not otherwise be recovered from any well
25 ‘
; currently in existance on the lease?
i‘
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1

d

3 Well, we certainly hope so.

0. In your opinion will approval df the
application be in the best interests of conservation, the
prevention of waste, and the protection of correlative
rights?

A, Most definitely.

0. Is the ownership in common with regards
+n. the entire of Section. 16 for. Sun 0il?

A Yes, sir. Yes, sir.

0. All right.

MR. KELLAﬁiN: We move the introduction
of our Exhibits One through Mine.
MR. NUTTER: Applicant's Exhibits One

through Nine will be admitted in evidence.

CROSS EXAMINATION

BY MR. NUTTER:

0 Mr. Giilett, has this well been spudded
yet?

A, No, sir.

0. So it would ‘be eligible, if the appro-

priate findings were made, to be considered as an additional

well drilled on an existing proration unit under the FERC

regs,
4

0 I -- it's hard to keep up with the FERC
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MR. KELLAHIN: That's correct.
0. It would be? Okay.

Now, I notice on Exhibit Number One, which
is a narrative of the prospect as a whole, by Mr. Joe
Martin, an area engineer for the company, where he estimates
that remaining primary reserves to be recovered by infill
wells are estimatéd to be 20,000 barrels of ©il per well.

Do you concur with that estimate of Mr.
Martin's? |

A, Yes, sir, I do.

MR, NUTTER: Are there any further gques-
tions of Mr. Gillett? He may be excused,.

MR. KELLAHIN: WNothing further, thank
you.

MR, NUTTER: Does anyocneé have anything
they wish to offer in Case Number 65417

We'll take the case under advisément.

(Hearing concluded.)
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MR, HUTTER: Weltll ~all navi Onos 6547
2 MRL PADILLA:  Application of Sun 0il Com-
3 pany for an unorthodox well loration, Chaves County, Hew
4 . .
Mexico.
5 BR, KELLANTI: I'm Tom Kellahin of
6 Kellahin and Kellahin, Santa Fe, Wew Mexico, appearing on
7 behalf of Sun 0i1 Company, and I have one witness,
8 (Witness sworn.)
9
10 : . .
STEPIEN GILLETT
1 . , n o ’
being called as a witness and having been duly sworn upon
12 . .
his oath, -testified as follows, to-wit:
13 |
14

DIRECT EXAMINATIOM

BY MR. KELLAHIN:

0. Would you please state vour name and by

17

whom you're employed and in what capacity?
A Stephen A. Gillett, G-I-I~L-E~-7-T. I'm
Engineer for Sun Production -- or Sun 0il Company,
Midland, Texas.
0 | Hr., Gil;ett, have you previously testi-
before the O0il Conservation Division?
N Yes, sir, I have.
0. And have you made a study of and are you

familiar with the facts in this case?
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A Yes, sir,
MR O KELLALIN: U thyxildc-r MR, Gillett as
an expert witness,
HR, NUTTER: HMr. Gillett is qualified.
0 {(Mr. Kellahin continuing.)

" Hould you please refer to the packet of
exhibits that we have marked qnd presented to the Examiner
and state briefly what Sun 0il i« seecking to accomnlish frem
this application.

M Yes, sir, Mr. Kellahin. What we are
attenpting to do is to arill an infill dqvelopment well on
our New Mexico I State lease %o examine the possibilities
for undrained reserves, possibility for future waterflood
potential, to see what additional recovery we can obtain
from this leasc.

0. Your exhibits contain an Exhibit Number

é;ywOne that is simply an introductory statement.

I'd like to direct your attention to tﬁe
Jocation describad in that exhibit and ask you if‘th&t is
in fact the correct described location for the unorthodox
well?
A That is an approximate location. The
exact location is 1336 feet from the cast line and 1328 feet

from the north line.

0. And that is the advertised location in
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' the application and in the advertisement?

2 r, Yes, sir, that is.

3 0. AlY right., Would vou r»efer to Erhibit

4 Humber Two, then, and cxplain what information that exhibit
5 contains?

6 I fxhibit MNumber Two shows Sun's lease on

7 New Mexico Il State and the eight sections surrounding our

8 lease, It shows the location of our proonssed NHo. 17 Waell .
9 inrrelation to the other wells on the lease. It shows that

10 the Well No. 17 will be in the proration unit that is the

southwest quarter of the northeast guarter and that is the

12 same proration unit that is currently occupied by No. 7 PA
13 Well.
14

0. The acreage dedicated to the well that

15

is the southwest quarter of the northeast quarter.

16

A Yes, sir, that is correct.

17

Q. All right, would you refer to Exhibit
Number Three and identify it?
19 A Number Three is a summary of the current
production rates to the best of our khowledge of the pro-

ducing wells within a half mile of our proposed location.

hat we'’re attempting to show is that

23

this area is very marginal to sub-marginal; that production

1]

24

has declined tc¢ the point where the economics of continuing

to produce is very questionable.
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But also it showas that there are clues
there which indicate that this formation has been a very
good producer within the past twelve years since it was
aiscovered.‘

0. Tn‘c tabulation shows that the ‘fifth well
from thne bottom of vovur tabulation i3 the tew Mexico I

State No. 7 VWell.

A  Yes, sir, that is corract.

0. That is the well that's currently on this
proration unit.

A Yes, sir, that is correct.

Q What is the status of that well?

M That well is temporarily abandoned at the
current tima.

Q And what is its cdmulative production?

A 38,590 bagrels.

Q Wnhat are Sﬁn 011 Company's intentions

with regards to that well?

A We would like to produce that well agaip
after we get No. 17 drilled in order to test interference,
drainage, the reaction among the wells as we produce an
infill to this 20-acre location.

One otrher thing that shows, in leaning
toward a potential secondary recovery program on fhis lease,

we believe that primary production is a good indicator of

';
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what you can recover in secondary and that's what we're
trying to show here, that there may be some gecondary po-

tential thoare --

0. Yossibly.
I o 18 the area ig not drained.,
0} ALl right, would you refer to Exhibit

Hunber Four and identify Chat?
2 Exh GG A5 Uhe production
curve on thé subject lease in barrels of oil per day.
0. Okay, and Exhibit Number Five.
R Exhibit Number Five is the history on the

No. 7 Well, which is the otherxr well on this proration unit.

It shows the casing and conpletion information on the well,

how it was stimulated and its initial potential and its

current status.

You'll note that this well was not frac-

tured. Fracturing in the Cato--San Andres Field has proven,

at least to Sun Company’'s -~ to the best of Sun Company's

ability to determine, not to be an effective way to stimu-

late those reservoirs. We believe 20 percent acid scems

+0 be better and I believe this conclusion has been borne -

out by our offset well.

0. Okay, and Exhibit Number Six.

I Exhibit Number Six» is intended to show

that we are doing everything possible to produce evefy
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parrel of fluld wa can from all welle on that lease, A1l
wells are pumped of £, as so indicated, with the exception

of Ho. 16, and I bhelieve our pump was slipping at the time.

g ¥ Okay, Exhibit Hunber Scven.
I Exhibit Mfumber Seven is a log of the No.

7 Well, showing the areca of interest, which is the Milne
Sand Zone of the Cato Field from a depth of approxinately

~ .

3200 o 2360

0. Okay. ixhibit Mumber Eight.

A Exnibit Numberx Eigﬁﬁ is a copy of Sun
Production's AFE, or Sun Oil's AFE, for the drilling of
the well, showing the total cost to drill the well of
$124,100 if productive, and $114,500 if a dry hole.

o Okay, Exhibit Mumber H¥ine.

A Exhibit Wumber Mine is the AFE for the
associated surface eqguipment %o produce this well, should
it be productive, and that is the total cost of $36,500.

0. Were Sun Oil Company's Exhibits One through
Nine prepared by you directly or compiled under your
direction and supervision?

A Yes, sir, they were.

Q In your opinion, Mr. Gillett, will the
subject Qell, the State Il Well No. 17, recover additional

oil that would not otherwise be recovered from any well

currently in existance on the lcase?
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0 in your opinion will apwvroval of the
application be in the best interests of conservation, the

prevention of waste, and the protection of correlative

rights?
h Most definitely.
Q. Is Ethe ownership in common with regards

to the entira of Section 16 for fun 01192
B Yes, sir. Yes, sif.
Q All right.
MR. KELLAHIN: We move the introduction
of our Exhibits One through Nine.
MR, HUTTER: BApplicant's Exhibits One

through Nine will be admitted in evidence.

CROSS LEXAMINATION

BY MR. NUTTER:

0. Mr. Gillett, has this well been spudded
yet?

A, No, sir.

0 So it would be eligible, 1f the appro-

priate findings were made, to be considered as an additional
well drilled on an existing proration unit under the FERC

rags.

Q J == it's hard to keep up with the FERC
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regs, Mr., HNutter.
R, XELLARIIGTH:  'That's correct.
0. It would be? Okay.
How, I notice on ixhibit tumber One,

is a narrative of the prospect as a whole, by Mr, Joe

Martin,. an area engineer for the company, where he estimates
that remaining primary reserves to bhe recovered by infill
wells ara estimated to be 20,000 harrels of oil per well.

Do you concur with that estimate of Mr.

Martin's?

A Yes, sir, I do.

MR. NUTTER: Are there any further cques-—

tions of Mr. Gillett? Ille may be excused.

MR. KELLAHIN: Nothing further, thank

you.

MR. NUTTER: Does anyone have anything

they wish to offer in Case Number 65417

We'll take the case under advisement.

(Hearing cencluded.)
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1, SALLY VYALTON BOYD, a Court Reporter, DO

HEREBY CERTIFY that the foregoing and attached Transcript
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ported by me; that the said transcript is a full, true, and

correct record of the hearing, prepared by me to the hest
of my ability, knowledge, and skill, from my notes taken

at the time of the hearing.

Sally W. Boyd, CSR

| do hereby certify that the foregoing s
a complete record of the proceedings In /)
| 4

the Examiner hearin Case No,
(4 1977 -
/ pre gt

.

, Examiner

(5“ Conservation Division
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May 16, 1979 1505) B27.2434
Re: CASE NO. 6541
Mr, Thomas Kellahin . ORDER NO- T=t0IT

Kellahin & Kellahin
Attorneys at Law :
Santa Fe, MNew Mexico .

Sun 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently enteréd in the subject case.

Yours very tru

JOE D.
Director

JDR/fd

Copy of order also sent to:
X

Hobbs OCC

Artesia OCC

Aztec 0OCC

Other

¢ ik M ey gy
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EPPLI\,ATION OF SUN OIL COMPANY

STATYE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
016, CONSERVATION DIVISION

FIN THE MATTER OF THE HEARING
{CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
{CONSIDERING:

CASE NO. 6541
~Order NO. R~6011

AN TINADMITATIAY ftITIF ¢ @ Aomm anan oo

FOR AN UNMORTIHCDRCK WEBLL LJUL!LI-J.UN'

CHAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

.

This cause came on for hearing at 9 a.m. on May 9, 1979,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

NOW, on this 15th day of May, 1979, the Division
hirector, having considered the testimony, the record, and the

recommendations of the Examiner, and heing fully advised in the

pbremises,
FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
Bubject matter thereof.

(2} That the applicant, Sun 01l Company, seeks approval
bf an unorthodox o0il well location for its New Mexico State "H"
vfell No. 17 ©o be drilled at a point 1328 feet from the Noxth

line and 1336 feet from the East line of Section 16, Township 8

K.

C

Ssouth, Range 30 East, NMPM, to test the San Andres formation,
sato=~San Andres Pool, Chaves County, New Mexico.

(3) That the SW/4 NE/4 of said Section 16 is to be dedi-~
sataed to the well,

(4) That the evidence presented demonstrates that the
xisting well on the proration unit, namely the New Mexico State
H" Well No. 7, located 1980 feet from the North line and 1980
eet from the East line of said Section 16, is not effectively
nd efficiently draining the entire 40-acre proration-unit, and
he drilling of the subject well, the New Mexico State "H" Well
o, 17 at the unorthodox location described above is necessary

to effectively and efficiently drain that portion of the unit

ot being so drained by the existing well,




2=
- Case No. 6541
~ Order No. R-6011

2

(5) That the drilling of said Well No. 17 at tha above

- location and the simultaneous dedication of said well to the

s unit should result in the production of additional oil and gas
. which would otherxwise be left unrecovered, thus preventing

" waste, and should be approved as an exception to the standard

?well spacing requirements of the Cato-San Andres Pool,

e £ Y e
o Wnve Lo

E (6) That no offset operator objected to the proposed
i nodox location. : ' . ‘

(7) That approval of the subject application will afford

§'the applicant the opportunity to produce its just and equitable
1 share of the oil and gas in the subject pool, will prevent the

economic loss caused by the drilling of unnecessary wells, avoid

i the augmentation of risk arising from the drilling of an exces-

sive number of wells, and will otherwise prevent waste and
protect correlative rights,

IT IS THEREFORE ORDERED:

{1) That an unorthodox o0il well location for the San
Andres formation is hereby approved for the Sun 0il Company
New Mexico State "H" Well No. 17 to be drilled at a point 1328
feet from the North line and 1336 feet from the East line of
Section 16, Township 8 South, Range 30 East, NMPM, Cato-San
Andres Pool, Chaves County, New Mexico.

(2) That the SW/4 NE/4 of said Section 16 shall be
simultaneously dedicated to the above-described well and to
applicant's New Mexico State "H"™ Well No. 7 located 1980 feet
from the North line and 1980 feet from the East line of said
Section 16, o

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

ojn consmxvzxmguasrsmu
,/g 7

irector
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INTEROFFICE CORRESPONDENCE

)

' suBJECT:”
DATYE:
OFFICE:
FROM:

TO

SUN-7300.D

_,i

New Mexico "H" State #17
Cato (San Andres) Field
Chaves County, New Mexico
May 2, 1979

Southwestern

Joe Martin

Tom Goiden > Loect f[ye/ "

The ﬁew Mexico "H" State #17 is a 3550' San Andres development well recom-
mendad to be drilled at a location 1330' FNL and FEL, Section 16, T8S,
R30Z in Chaves County, New Mexico. The purpose of this infill well is to

evajuate the extent of reserves that could noti be recovered with the exist-

ing &0-acre well spacing. Since many of the San Andres reservoirs in West
Texas and New Mexico are being successfully infill drilled to a 20-acre
density from the original density of 40-acre spacing for waterflooding, the’
640-acre New Mexico "H" State lease is a candidate for similar development.
Not only will the #17 well provide information regarding entrapped primary
reserves within the denser spacing, but it will also lead toward the devel-
opment of a secondary recovery pilot program. With a favorable performance
at this locaticn, a waterflood pilot will be initiated and monitered so as
to determine the extent of the project development on the lease. Two other
floods have been active in the area. However, neither flood was developed
on the denser spacing recommended for the "H" lease and along with diffi-
culties encountered during the short-lived floods, no definite conclusions
can be drawn as to the floodibility of the Cato San Andres.

Average recovery from the New Mexico "H" State is 56,000 barrels of oil
per well for the sixteen well lease. Using a secondary/primary ratio of
0.7, an additional 650,000 barrels could be produced from a fully devel-
oped waterflood project on 20-acre spacing. Remaining primary reserves
to be recovered by the infill wells are extimated at 20,000 barrels of

0il per well.
OM /)7&75:“”

Joe Martin é /
Area Reservbir Engineer

JMM/ idw

cc: Charles Dickson

Steve Gillett . O
Cary Miller BEFORE EXAMINER NUTTER

Hell File OIL CONSERVATION DIVISION

CASE NO._&4 5%/

Supxy  ExHBITNO. /

o

Does this correspondence really have to be filed?
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© PROPOSED LOCATION | BEFORE EXAMINER NUTTER
; OlIL CONSERVATION DIVISION 7
_Sux__ExriBIT NO_2,
CASE NO, 454/
SUN OIL COMPANY
w,.n SmeTEE
' NEW MEXICO H STATE LEASE
v ; CATO SAN ANDRES FIELD

CHAVES COUNTY , NEW MEXICO
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o)
TABULAR SUMMARY OF WELLS
WITHIN ONE-HALF MILE OF
PROPOSED LOCATIGH
CURRENT PROD.  CUMULATIVE PROD.
_MELL _OPERATOR _ _LOCATION (BOPD/BWPD) (AS_OF 2/1/79)
Crosby 'G"#l Araco N-9-T8S-R30E 4/1 84,830
Grimm Fed. £} AM0OCO 0-9-T8S-R30E 10/79 150,880
Crosby #6 Un. Texas P-9-T85-R30E Y2 95,240
- ~Cyoshy HEYF1 AROCO F-10-185-K30E IA(Last Prod. 12/74) 59,630
Crosby #3 Un. Texas D-15-T8S-R30E 1/1 72,320
Crosby #4 Un. Texas E-15-T8S-R30E TA(Last Prod. 10/76) 59,380
Cato 'A' Fed. #2 Amoco L-15-T8S-R30E 1/1 33,700-
New Mexico 'H’ St. #2 Sun A-16-T8S-R30E» 3/9 129,600
. New Mexico 'H' St. #3 Sun H~-16-T8S-R30E. z/2 52,990
: New Mexico 'H' St. #5 Sun C-16-T8S-R30E 2/1 103,210
3 New Mexico 'H' St. #6 Sun B-16-T8S-R30E" 2/5 : 69,290
ﬂNew Mexico 'H' St. # n =10-785- : . =Z8) 38,590
2 New Mexico 'H' St. #8 Sun F-16-T85-R30E 2/16 36,180
5 New Mexico 'H' St. #10 Sun K-16-T85~R30E TA(Last Prod. 3-76) 48,395
i New Mexico 'H' St. #11 Sun J-16-T8S-R30E 1/6 49,630
fz New Mexico 'H' St. #12 Sun I1-16-T8S-R30E 3/6 51,990
BEFORE EXAMINER NUTTER
I ' . OIL CONSERVATION DIVISION
o f | Sun _ExwiiT NO__Z
’ CASE NO__& 54/

et o e mean N - L
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NEW MEXICO 'H' STATE #7
CATO SAN ANDRES POOL
WELL HISTORY

Completion Date: 2/23/67
T™O: 3540' PBTD: 3506'
Production Casing: 4%" 9.5# casing set at 3540' with 300 sacks

~cement. Top of cement behind pipe at 2498'
by temperature survey.

Completion: Perforations 3325-3355" (Milnesand Section) -
acidized with 4000 gallons 28% acid.

Initial Potential: Flowed 139 BOPD, 34 BWPD, GOR TSTM, FTP 604,
26.5° API crude.

Current Status: Shut In.
Location: 1980' FNL & 1980' FEL

Section 16 T-8-5 R-30-E
Chaves County, New Mexico

BEFORE EXAMINER NUTTER
OiL. CONSERVATION DIVISION

__;S'_QA(__,_EXHle NO_S.
CASE NO_ ¢S4/
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NEW MEXICO "H" STATE LEASE
PUMPING FLUID LEVELS - FEBRUARY, 1979

_ MELL DEPTH TO TOP PERF FLUID ABOVE TOP PERF
|
‘ #1 3274' - (Well TA)
2 3309' 0
# 3325" 0
24 3245 0
=5 3250' 0
- i5 3246 0
47 3325¢ - (Well TA)
#8 3299’ 0
# 3287 - (Well TA)
#10 3313 -
#11 3347 0
, #12 3393" 0
o #13 3421 - (Disposal Well)
- #14 3370" - (Well TA)
1 #15 3325"
#16 3303" 61"

BEFORE EXAMINER NUTTER
Oll. CONSERVATION DIVISION

st

Sun _exmisir no. 6

CASE NO._S#/
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Install surface production equipment for new well.

JOMOMICS: DETAIL COST - ITEMIZE {NEW MCHEIY INVESTMENT &2 EXPENSY . 1285 4 SUNS HET!

{(COMPANY LABORZ SYCIX). GivE STATEMENY OF ECONGMICS.

HEW 1MONEY

COMPANY

INTANGIB

LE  EQUIPMENT  LABOR_  TOTAL

$2,000

2,000

2,000
1,000
1,500

$13,400
900
600
2,000
5,000
1,000
4,100
2,000
1,000
2,000
1,000

_ 3,500

TAINGIBLE

14 pumping unit $13,400

20 HP Electric motor 900

Size II Control Panel 600

Electrical Installation

3500' 3/4" Rods (Grade K) 5,000

Pump : 1,000

Flowline (2500' 2%" SCH 40) 4,100

Lay flowline

Misc. connections 1,000

Transportation

Installation

Contengencies 2,000

.

$28,000

$8,500

Total: $36,50

;ary M11]er 77¢3
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PR O ! \: Forzeeswn B L B TR By
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SUBCECT:

DATE:

OFFICE:
FROM:

_TO:

SUN-7900.D
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INTEROFFICE CORRESPONDENCE

Mew Mexico "H" State #17
Cato (San Andres) Field
Chaves County, New Mexico

May 2, 1979
Southwestern
Jee Martin

Tom Golden

The Hew Mexico "H™ State #17 is a 3550' San Andres development well recom-
mendad to be dritied at a location 1330' FNL and FEL, Section 16, T8S,

R3GZ in Chaves County, New Mexico. The purpose of this infill well is to
evaiuate the extent of reserves that could rot be recovered with the exist-
ing <G-acre well spacing. Since many of the San Andres reservoirs in West
Texas and New Mexico are being successfully infill drilled to a 20-acre
density from the original density of 40-acre spacing for waterflooding, the
640-acre New Mexico "H" State lease is a candidate for similar development.
Not only will the £17 well provide information regarding entrapped primary
reserves within the denser spacing, but it will also lead toward the devel-
opment of a secondary recovery pilot program. With a favorable performance
at this location, a waterflood pilot will be initiated and monitered so as
to determine the extent of the project development on the lease. Two other
floods have been active in the area. However, neither flood was developed
on the denser spacing recommended for the "H" lease and along with diffi-
culties encountered during the short-lived floods, no definite conclusions
can be drawn as to the floodibility of the Cato San Andres.

Average recovery from the. New Mexico "H" State is 56,000 barrels of oil
per well for the sixteen well lease. Using a secondary/primary ratio of
0.7, an additional 650,000 barrels could be produced from a fully devel-
oped waterflood project on 20-acre spacing. Remairing primary reserves
to be recovered by the infill wells are extimated at 20,000 barrels of
oil per well.

Joe Martin l
Area ReservOir Engineer

JMM/ jdw

cc: Charles Dicksod
Steve Gillett

Gary Miller
Weil File

Does this correspondence really have to be filed?
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Un. Tex, V-F Un. |7 Sun : Un.Tex.!Amoco jUn.Tex -
o .3 Pet. Q'UT*-QS o o’ o 06 .’26 03 : o'P 04 : "li-si i
!
.- @'TA" | 1Amoco
I el : I i 8 7 3 s ! 2-D 3 ! 2:€
. » . . . P ' £ <’ oy 3
T. Baoxter ~ : TA.
: B I geemehoyonags e =4
- 1ailed e -F | 5 10 " 12 2-A 1-A 4ARCO
S. 1Chem. . oM LYY . °® ° . ° °
) A, Ra
» ) : e m Amoco
N : ' » 15 14 3 3-A 8 3
" u.s Hamaroc]  ® ° *rta ® Coto-  © ¢ ¢
1 T.Crosby,elal M52 U S, L.C Harris
Yotes, Tsx.O%G J.E. jYatespy] Un. ‘l"gxus 0 H.E.Yates 2;| Amoco < AF%CO 22
: etal {un - Arata :‘*5709'1 5 . e . o2
,‘:] Q Croeby R P Allied Chem, -c.,.o‘ibz:---J
ARCO Un. Texos 3 7 s
B [ J ® [ ]
T.Crosby, et al 7. Crosby,etal | E Froley Winkler ~ 1 L. C Harris
H.S. Yates Amoco 1 Yates Pet., . 3-¢ 16§ 2Shell 4
5 -, etal ya . o, e °
{ Tamoarack Shell 4
! 1 2-c | M
/?.L». a | Pan Am.\?,,‘ ° I °
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(© PROPOSED LOCATION
SUN OIL COMPANY
(Jﬂ NEW MEXICO "H" STATE LEASE
’ CATO SAN ANDRES FIELD

CHAVES COUNTY, NEW MEXICO

Scale: 2" = | MILE




WELL

Crosby 'G’
Grimm Fed.
Crosby #6

Crnchu ree

Crosby #3
Crosby #4

71
#i

#1

Cato 'A' Fed. #2
New Mexico 'H'
New Mexico 'H'

New Mexico
New Mexico
i New Mexico
7 New Mexico

IHI
IHI
II{I
IHI

New Mexico 'H'
IHI
IHI

New Mexico
New Mexico

St.
St.
St.
St.
St.
St.
St.
St.
St.

TABULAR SUMMARY OF WELLS
WITHIN ONE-HALF MILE OF
PROPOSED LOCATION

OPERATOR

AiroCo
Amoco

Un. Texas
Un. Texas
Un. Texas
Amoco

Sun

Sun

Sun

Sun

Sun

Sun

Sun

Sun

Sun

_LOCATION

N-
0-
P-
M
D-
E-
L-
A-
H-
C-
B-
G-
F
K-
J-
I

9-T8S5-R30E
9-T8S-R30E
9-T8S-R30E

.TOC NnANc
tURTNRoOUL

T8S-R30E.

10-

15-
15-T8S-R30E
15-T8S-R30E
16-T8S-R30E
16-T8S=R30E
16-T8S-R30E
16-T8S-R30E
16-T8S-R30E
-16-T8S-R30€
16-T85-R30E
16-T8S-R30E
~16-T8S-R30E

CURRENT PROD.

CUMULATIVE PROD.

__(BOPD/BWPD) (AS OF 2/1/79)
4/1 84,830
10/79 150,880
1/21 95,240

TA{Last Prod. 12/74) 595,630

1/1 72,320
TA(Last Prod. 10/76) 59,380
1/1 33,700
3/9 129,600
2/2 52,990
2/1 103,210
; 2/5 69,290
TA(Last Prod. 6-78) 38,590
2/16 36,180
TA(Last Prod. 3-76) 48,395
1/6 49,630
3/6 51,990
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£
NEW MEXICO 'H' STATE #7
| CATO SAN ANDRES POOL
| : WELL HISTORY
’< } - Completion Date: 2/23/67 \
. : TD: 3540' ‘ PBTD: 3506
Production Casing: 4%" 9.5# casing set at 3540' with 300 sacks ]
cement. Top of cement behind pipe at 2498' ;
- by temperature survey. S
- Completion: Perforations 3325-3355' (Milnesand Section) -~ . 3
- o & : acidized with 4000 gallons 28% acid. ‘ A
Initial Potential: Flowed 139 BOPD, 34 BWPD, GOR TSTM, FTP 60#, ;
26.5° API crude. ;
&
Current Status: Shut In. '
Location: 1980' FNL & 1980' FEL f
Section 16 T-8-S R-30-E B
Chaves County, New Mexico i
0 "'
35 ;
., i 4
i ¢ L
Sviiana R : ;‘J/f > e
A e - |
<1/ / ‘
5
% W
e :
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|
; NEW MEXICO "H" STATE LEASE
; PUMPING FLUID LEVELS - FEBRUARY, 1979
k .
_ MELL DEPTH TO TOP PERF FLUID ABOVE TOP PERF
; £ - 3274" - (Well TA)
i 2 3309° 0
. # 2325¢ 0
i L4 : 3245 0
¢ 5 3250" 0
Ao T EE 3246 0
. 2 3325" - {Well TA)
8 3299° 0
£ 3287" - (Well TA)
, #10 3313° -
; ) #11 3347" 0
o #12 3393" 0
¥ #3 3421° - {Disposal Well)
- ﬁ #14 3370 - (Hell TA)
. : #15 3325° 0
A #16 ©3303' - 61’
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LOCATIOMN: 1330' FNL & 1330° FeL, SEC. 16, T-8-S R-30-C

DRILL I\ND COMPLETE

- e e+ ¢ e e . e

oA "un . _.-2._;,_0_0.9. . .2,000 sipe 8-5/8" (500') _4,000. ._ 4,000

Rio ot T P

5 TP g e e

Ves re0iAGE 39,000 39,000 mec 5-1/2 (3550) 19,000 .39.000
43 DAY wORK .__].;__O..QQ_ .._..,].»Q_QQ PP e e e e em —_ 3
24 BITS AND KpRS e T piet e ey k

15 FUEL S ir: 2-3/8 (3500) _7.,600_. __ -

16, WATER 2,000 2,000 PIPE e :
47 MUD AND CUEM 3,000 3,000 . WULLHEAD 2,000 _ 5006 :
13 CMT AND CUMTG SER 11,000 11,000 oruEn _1,000. ____50C

19 DIRECTIONAL SER e T
'S0 RCHTALS 2,000 2,000

51 uUD 1.CCGING S

52, DST AND 137G LQPT — T ) TOTAL DRILLISIG COST 51_2_1_1_;19_9_ ; ]._4. ,50(
5. cormo ~3.500 " 3.500

sS4 LOGS-WLY-SWC 22280 3,000 )
ss  csc/Tes voobs asp ser 1,000 1,000 SUN'S MET COST 9.0 ]000 J1450¢
56 COMPLETION RIG 5,000 __ 5,009

$7  PERFGRATING 2,000 _ 2,000

$1 STIMULATION _.1,500 __ 7,500
59  SUPERVISION _1,500 __1.500
60 TRANSPORTATION ~.1,000  ___1,000"
A1 MISCCONTRIGENCY ~3,000 __ 9, 000

TotaL mrancinee 90,500 ¢ 90,500 .

TOiAL T,\.‘i’CIS L 5.3_3.3..6_@_" S 24 ’OQ_C i

.-EI?'ST 7o jo MEASTEARTERS 3 CORPORANY JOINT OWNER(S) .
0 / o [ APPRQYAL OBTAINED 3
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Cato San Andres ‘ ! Chaves
.)CATION Tt T T - o ToTrmrEmm e m e e ) o -

1330' FNL & 1330' FEL, Sec.(}@é T8S, R30E

MAHY OBJE COVE IPREQICTEGD M T hasenvEs

[J PLANT LIGUID ‘M‘ACr/O:’

"o £ 6as M BBLS/OR
e e e e e e e e e e H sBLS . MWCF:___
nw-  1.00 SUNINT. 0. 875 !TYPE; TYPE.

i wWATER §

S Paguiie:

B

e b e e ot et 8 AR AN A PRPRINRoonrar bt o PR EE SRr IVt A R T I B S e ? SRR e At g o = »Aw!owl‘:““«f“-—»-:
’ﬂR”Y ?OQ FXPEﬂﬂHLQC_~u» ana: B
UN OIL CO. (DELNWAREN [BA1vaT n on e/ “\ POLLU™T W CONTROL  famsoniafiging
(X 100n co.op ».~db Southwesters-District RS BROTRINE IR oL | GAs ! 30144
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IN-DRILLING PROJEZCTT TEICIFPTION

Install surface nroduct1on equxpment for new hell

IONOMICS: DETAIL COST - ITEMIZE (NEw BCMNEY INVESTMENT & EXPENSE.

. 1209 20 SUN'S NET)
=t (COMPANY LABGRA STCIK)., Give STATEMENT OF ECONGICS.

NEN MONEY

COMPANY

TAIGIBLE ~ INTAGIBLE

EQUIPHENT

LABOR TOTAL

§%§114 Pumping unit
20 HP Electric motor
Size 11 Control Panel
Electrical Installation .
3500' 3/4" Rods (Grade K)
Pump
Flowline (2500’
Lay flowline
Misc. connections

$13,400
900
600
$2,000
5,000
1,000
255" SCH 40) 4,100
2.000

1,000

$13,400
900

~ 600
2,000
5,000
1,000
4,100

2000

FRTREY)

1,000

! Transportation 2,000 2,000

. Installation 1,000 1.000

g Contengencies 2,000 1,500 3,500

: : $28,000 $3,500 $36,500

: Total: $36,500

: Sun Net: $36,500

)
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INTEROFFICE CORRESPONDENCE

New Mexico "H" State #17
PREN Cato (San Andres) Field
" sumgecrr  Chaves County, New Mexico

DATE: May 2, 1979
OFFICE: Southwestern
FROM: Joe Martin
ro: “Tom Golden

ia

ST

‘ ' The New Mexico "H" State #17 is a 3550’ San Andres development well recom-
‘ mended to be drilled at a Tocation 1330' FNL and FEL, Section 16, T8S,
R30E in Chaves County, New Mexico. The purpose of this infill well is to
; evaiuate the extent of reserves that could not be recovered with the exist-
T o iny 40-acre weill sgacing. Since many of the San Andres reservoirs in West
Texas and New Mexico are being successfully infill drilled to a 20-acre
density frcem the original density of 40-acre spacing for waterflooding, the
64C-acre Hew Mexico "H" State lease is a candidate for similar development.
Not only will the #17 well provide information regarding entrapped primary
reserves within the denser spacing, but it will also lead toward the devel-
opment of a secondary recovery pilot program. With a favorable performance
e at this location, a waterflood pilot will be initiated and monitered so as
€7 to determine the extent of the project development on the lease. Two other
floods have been active in the area. However, neither flood was developed
on the denser spacing recommended for the "H" lease and along with diffi-
culties encountered during the short-lived floods, ro definite conclusions
can be drawn as to the floodibility of the Cato San Andres.

Average recovery from the New Mexico "H" State is 56,000 barrels of oil
per well for the sixteen well lease. Using a secondary/primary ratio of
0.7, an additional 650,000 barrels could be produced from a fully devel-
oped waterflood project on 20-acre spacing. Remaining primary reserves
5 to be recovered by the infill wells are extimated at 20,000 barrels of
5 0il per well.

Joe Martin Z‘
Area Reservoir Engineer

JMM/ 3dw

cc: Charles Dickson
o Steve Gillett
; Gary Miller
0 Well File

Does this correspondence really have to be filed?

SUN-T90I-D
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SUN OIL COMPANY

n n

NEW MEXICO 'H STATE LEASE

-~ CATO SAN ANDRES FIELD
CHAVES COUNTY , NEW MEXICO
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WELL

Crosby 'G'
Grimm fed.
Crosby #6

- Crochy 'E! %

: Crosby #3

Croshy #4
Cato ‘A’

“New Mexico

“

New Mexico
New Mexico
New Mexico
New Mexico
New Mexico
New Mexico
New Mexico
New Mexico

Y e
— ot

Fed.

lHl
IHI
IHI
IHI
IHI
IHl
IHI
lHi
IHI

#2
St.
St.

St.
St.
St.

St.

St.
St.
St.

#2
#3
#5
#6
#7
#8
#10
#11
#12

TABULAR SUMMARY OF WELLS
WITHIN ONE-HALF MILE OF
PROPOSED LOCATION

_OPERATOR

Amoco
Amoco

Un. Texas
Ancco
Un. Texas
Un. Texas
Amoco

Sun

Sun

Sun

Sun

Sun

Sun

Sun

-Sun

Sun

LOCATION _

N~
0-
P~
M
D-
E-
L-
A-
H-
C-
B-
G-
F
K-
]-

L8

I~

9-T8S-R30¢E
9-T85-R30E
9 TBS R30E

TSS R30E
~-T8S-R30E
-T8S-R30E
~-T8S-R30E
-T8S-R30E

Ll L v F or T S T M e T

CURRENT PROD.

CUMULATIVE PROD.

(BOPD/BWPD ) (AS_OF 2/1/79)
a/1 84,830
10/79 150,880
1/21 95,240
TAltast Prod. 12/74)  55.630"
171 72,320
TA(Last Prod. 10/76) 59,380
1/1 33,700
3/9 129,600
2/2 52,990
2/1 103,210
2/5 69,290
TA(Last Prod. 6-78) 38,590
2/16 36,180
TA(Last Prod. 3-76) 48,395
1/6 49,630
3/6 51,990
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NEW MEXICO 'H' STATE #7
CATO SAN ANDRES POOL
WELL HISTORY

Completion bate: 2/23/67

TD: 3540" - PBTD: 3506

Production Caéing: 4%" 9.54# casing set at 3540' with 300 sacks
cement. Top of cement behind pipe at 2498’
by temperature survey.

Completion: Perforations 3325~3355' (Milnesand Section) -
acicized with 4000 gallons 28% acid.

Initial Potential: Flowed 139 BOPD, 34 BWPD, GOR TSTM, FTP 604,
226.5° API crude.

Current Status: Shut In.

Location: 1980' FNL & 1980' FEL
Section 16 T-8~S R-30-E
Chaves County, New Mexico
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NEW MEXICO "H" STATE LEASE
PUMPING FLUID LEVELS - FEBRUARY, 1979

CMELL ~_DEPTH TO TOP PERF FLUID ABOVE TOP PERF
#1 3274 - {Hell TA)
#2 3309 0
#3 3325' 0
: i4 3245 0
7 £5 3250°' 0
i -£ #6 3240° 0
g 7 3325 - (Hell TA)
: #8 3299' -
#9 3287' - (Well TA)
#10 3313 -
11 3347" 0
#12 3393 0
#13 : 421! - (Disposal Well)
#14 337¢' - (Hell TA)
#15 3325
#16 | 3303 61"

R
S TR
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o 20 HP Electric motor 900 900
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Docket Ho, 18-79

Dockets Nos, 20-79 wnd 21-79 are tentatively set for heaving on May 23 and June 13, 1979, Applications for
hearing must be filed at least 22 days in advance of hLearing date,

DOCKET: _ RXAMINER NIFARING - MEDNESDAY - MAY_ 9, 1979

9 AM, —~ OTL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXTICO

The following cases will be heard before Daniel S, Nutter, Exaniner, or Richard L. Stamets, Alternate Fxaminer :

CASE 6544: In the patter of the hearing called by the 01) Conservation Division on its cwn motion to permit
Geologic Resources, Inc,, United States Fire Insuvance Company, and all other interested parties
to appezr and show cause why the B, T. Godec Strat. Test Well No. 1 located in Unit T of Section
25, Township 12 Novth, Range 8 Fast, Santa Fe County, New Mexico, should not be plugped and ablin-
doned in accordance with a Division-approved plugpging propran.

CASE 6492: ({Continued from April 25, 1979, Exaniner lHearing)

Application of Yates Petroleun Corporation for compulsory pooling, Fddy County, New Mexico.
Applicant, in the 2bove-styled cause, secks an order pooling 211 mineral interests in the San
Andres formation underlying the NEf4 NW/4 of Section 13, Towmship 17 South, Range 25 Fast, Eddy
County, New Mexico, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and compleoting roid well gnd tha cllscation ol the
cnst thereof as well as actuval operating costs and charges for supervision, Also to be considered
will be the designation of applicant as operater of the well and a charge for risk involved in

drilling said well,

CASE 6534: Application of Amoco Production for simultancous dedication and an unorthodox location, Lea County,

H New Mexico., Applicant, in the above-styled cause, seeks approval for the simultaneous dedication

; of its Gilluly Fed. Well No. 17 at an urorthodox location in Unit Il of Section 24, Tumship 20

South, Range 36 East, Eumont Gas Pool, along with the three wells now dedicated to the previously

: . spproved fi80-acre unit comprising the N/2 and SE/4 of said Section 4,

CASE 6535: Application of Torreon 0il Company for a waterflood project, Sandoval County, New Mexico,
Applicant, in the above-styled cause, seeks authority-to institute a waterflood project in the San
Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells located
in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico.

CASE 6536: Application of Black River Corp. for two non-standard gas proration units, Lea County, Kew Mexico.
* Applicant, in the above-styled cause, seeks’approval for two 80-acre non-standard gas proration

units in the Jalmat Gas Pool as follows: the N/2 SE/4 of Section 22, Township 23 South, Range 36

East, to be dedicated to applicant's well to be drilled in Unit J of said Section 22; and the §/2
SE/4 of said Section 22 to be dedicated to El Paso Natural Gas Company's Shell State Hell NO, 3

located in Unit P, .

LR E ARy

CASE 6537: Application of Harper 0il Company for a unit agreement, Lea County, New Mexico. Applicant, in the
: above-styled cause, seceks approval for its West Ranger Lake Unit Area, comprising 1,120 acres, more
E4 : or less, of State lands in Township 12 South, Range 34 East, Lea County, New Mexico.

3

CASE 6538: Application of Bedford, Inc., for approval of infill driiling, San Juan County, New Mexico.
. Applicant, in the above-styled cause, seeks a waiver of existing well spacing requirements and a
finding that the drilling of fts Ram Well No, 1-A located in Unit G of Section 8, Township 26 “
North, Range 12 West, WAW Fruitland-Pictured Cliffs Pool, San Juan County, New Mexico, is necessary
to effectively and efficiently drain that portion of the proration unit which cannot be so drained

by the existing well,

CASE 6539: Application of Continental 01l Company for a 'dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks approval for the dual completion of its Jaumes Ranch
Unit Well No. 7 located In Unft G of Section 6, Township 23 South, Range 31 East, FEddy County, New
Mexico, to produce gas from the Morrow and Atoka formations, Los Medanos Field, through parallel

strings of tubing.

CASE 6540: - Application of Caulkins Oil Company for an NGPA determination, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks a Section 108 stripper gas well determination for its
_ State B Well No. 233 located in Unit D of Section 16, Township 26 North, Range 6 West, South
Blanco-Pictured Cliffs Pool, Rio Arriba County, New Mexico.

/,Jg_}‘fsi 6541: Application of Sun 01l Company for an wnorthodox well location, Chaves County, New Mexico,

’ < eiemnesm—er . Applicant, in the above-styled cause, seeks approval for the unorthadox location of its State H
Weli No. 17, 1328 feet from the North line and 1336 fect from the East line of Section 16, Township

8 South, Range 30 tast, Cato-San Andres Pool, Chaves County, New Mexico.
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CIL CONSERVATICN DIVISION
SANTA FE

SUM PRODUCTION COMPANY CAMPBELL CENTRE (), P.O. BOX 2880, DALLAS, TEXAS 75221

April 23, 1979
Coga &7 -/

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey”

Ro: Ilnorthodox..Well Location and
Simultancous Dedication
New Mexico "H" State Well No. 17
Cato Sun Andres Pool

Chaves County, New Mexico
Gentlemen:

3 . : Sun 0il Company plans to drill Well No. 17 on our New Mexico

' ” “"H'" State Lease on a 40"acre unit described as the NE/4 of SW/4
of NE/4 of Section 16, Township 8 South, Range 36 East, Chaves
County, New Mexico.

The proposed location will be located 1336' from the East Line
£ and 13Z8' from the North line of Section 16 which will be an

; unorthodox well location, and will be con the same Unit "G" with
; Well No. 7 necessitating request for simultaneous dedication.

In support of this request, the following documents are being
submitted tc¢. the Hobbs District Office:

: 1. Six (6) copies NMOCD Form C-101, Application to Drill

; 2. Four (4) copies NMOCD Form C-102, Acreage Dedication

? and Well Location Plat.

3. Plat showing Sun's New Mexico "H'" State Lease and ;
Offset Operators. : :

: A copy of this letter and attachments are being sent by Certified

B mail to each offset operator as their notice of this application
: and request for their waiver of objection. These offset operators
: are: . :

ad

/ i A DIVISION OF SUN OIL COMPANY (DELAWARE)
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AMOCO Production Company
Box 3092

Houston, Texas 77001
Attn: Mr. Tom Malloy

ARCO 0il § Gas Company

Box 1610

Midland, Texas 79701

Tamarack Petroleum Co., Inc,

Box 2046

Midland, Texas 79702

Union Texas Petroleum Corp.

. 1300 Wilco Bldg.

Midland, Texas 79701 _ )

Harvey E. Yates

112 N. Eirst St.

Artesia, New Mexico 88210

This redbest has been set for hearing on May 9, 1979,

Yours very truly,
SUN OIL COMPANY

J.T. Power

Harris
JTP/JTH:aw
Attachment:

cc: Mr. Jerry T. Sexton
New Mexico 0il Conservation Division
Box 1980, Hobbs, New Mexico

Mr. Tom Kellahin
500 Don Gaspar Ave., P.0O., Box 1769
Santa Fe, New Mexico 87501

Offset Operators
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SUN PRODUCTION COMPANY CAMPBELL CENTRE 1, P.O. BOX 2380, DALLAS, TEXAS 75221

+

WATVER

New Mexico 0il! Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey

Re: Unorthcdox Well Location and
Simultaneous Dedication
New Mexico "H' State Well No. 17
Cato San Andres Pool
Chaves County, New Mexico

Gentlemen:

The undersigned has been furnished a copy of Sun 0il1 Company's
application for unorthodox well location and simultaneous
dedication for the subject well. Please be informed that we, as
an offset operater to. the New Mexico '"H'" State Lease, have no
objection to the Commission approving Sun's request as outlined
in their application dated April 23, 1979.

Yours very tfuly,

COMPANY

REPRESENTATIVE

STGNATURE

TITLE

A DIVISION OF SUN OIL COMPANY (DELAWARE)
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ENERGY AND MINERAL DEPARTMENT
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OIL C('JNuERVAffON OIVISION

IN THE MATTER OF THE APPLICATION OF SANTA FE -
SUN OIL COMPANY FOR UNORTHODOX WELL

LOCATION AND SIMULTAWEOUS DEDICATION el
OF ACREAGE, CHAVES COUNTY, NEW MEXICO Coase o9

APPLICATION

Comes now SUN OIL COMPANY, by and through its attorneys
and applies tdithe 0il Conservation Division of New Mexico
for authority to drill a San Andres Well at an unorthodox
- location and to simultaneously dedicate subject well to
acreage already dedicated to a producing San Andres well;

and in support would show the Division:

1. Applicant is the owner of the right to drill on the
NE/4 SW/4 NE/4 of Seéction 16, TS8S, R30E, NMPM, Chaves County,
New Mexico. |

2. Applicant is the operator of an existing well’oh
the same unit, ie: N.M. "H'" State Well No. 7 located in
approximate center SW/4 NE/4 of Section 16.

3. Applicant proposes to drill a second well called
the New Mexico "H" State Well No. 17, located in Unit G,
1336 feet from the East Line and 1328 feet from the North
line of Section 16, T8S, R3OE, Cato-San Andres Field,
Chaves County, New Mexico, an unorthodgf'locatlon ‘.wu_::;f‘

'”£f> Appllcant further seeks to dedicate the NE/4 SW/4 /7 \\
y ./

,' NE/4 to the subject well e T ‘ ke e "

:ﬁ_ I l(r‘} - [ o ‘~’1>‘
o : 7l { S :‘15“ ;*\ ‘\

N7




5. Approval of the application will produce oil that

could not otherwise be produced, prevent waste, protect

correlative rights and be in the interest of conservation.
WHEREFORE applicant requests that this application be

set for hearing before the Division's examiner and that after

notice and hearing, an order be entered granting the applica-

tion as reguested.
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OIL CONSERVATION DIVISION IL. CONSERvATION DIvIsION
SANTA FE

IN THE MATTER OF THE APPLICATION OF

SUN OIL COMPANY FOR UNORTHODOX WELL r(/{
LOCATION AND SIMULTANEOUS DEDICATION . (99
OF ACREAGE, CHAVES COUNTY, NEW MNEXICO CbeAﬁ

APPLICATION

Comes now SUN OIL COMPANY, by and through its attofneys
and applies to the 0il Conservation Division of New Mexico
for authority to drill a San Andres Well at an unorthodox
location and tb simultaneously dedicate subject well to
acreage already dedicated to a producing San Andres well;

and in support would show the Division:

1. Applicant is the owner of the right to drill on the
NE/4 SW/4 NE/4 of Section 16, T8S, R30E, NMPM, Chaves Couaty,
New Mexico. ‘

2. Applicant is the operator of an existing well on
the same unit, ie: N.M. "H' State Well No. 7 located in
approximate center SW/4 NE/4 of Section 16.

3. Applicant proposes to drill a second well called
the New Mexico ‘''H" StateKWell No. 17, located in Unit G,
1336 feet from the East Line and 1328 feet from the North
1ine of éection 16, T8S, RBOE, Cato-San Andres Field,k
Chaves County, New Mexico, an unorthocdox location. |

4, Applicant further seeks to dedicate the‘ﬁE/Q SW/4

L]

NE/4 to the subject well.




5. Approval of the application will produce oil that
could not otherwise be produced, prevent waste, protect
! correlative rights and be in the interest of conservation.
WHEREFORE applicant requests that this application be
set for hearing before the Division's examiner and that after
notice and hearing, an order be entered granting the applica-

tion as requested.

! KELLAHIN & KELLAHIN
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BEFORE THE

E ClLIVE rD>
ENERGY AND MINERAL DEPARTMENT el
OIl, CONSERVATION DIVISION e 379
oIL co‘&EERJA}IéN
DIWS
"~ SANTA FE 'ON

IN THE MATTER OF THE APPLICATION OF

SUN OIL COMPANY FOR UNORTHODOX WELL

LOCATION AND SIMULTANEOUS DEDICATION _ /

OF ACREAGE, CHAVES COUNTY, NEW MEXICO Ci A (9 ¥
¢

APPLICATION

Comes now SUN OIL COMPANY, by and through its attorneys
and applies to the 0il Consexvation Division of New Mexico
for authority to drill a San Andres Well at an unorthodox
location and to simultanesously dedicate subject well to
acreage already dedicated to a producing San Andres well;

and in support would show the Division:

1. Applicant is the owner of the right to drill on the
NE/4 SW/4 NE/4 of Section 16,.T83, R30E, NMPM, Chaves County,
New Mexico.

2. Applicant is the operator of an existing well on
the same unit, ie: N.M. "H'" State Well No. 7 located in
approximate center SW/4 NE/4 of Section 16,

3. Applicant proposes to drill a second well called
the New Mexico "H' State Well No. 17, located in Unit G,
1336 feet from the East Line and 1328 feet from the North
line of Section 16, T8S, RSOE, Cato-San Andres Field,

Chaves County, New Mexico, an unorthodox location.

4. Applicant further seeks to dedicate the NE/4 SW/4

~

NE/4 to the subject well.

2R




5. Approval of the application will produce oil that
could not otherwise be produced, prevent waste, protect

correlative rights and be in the interest of conservation.

WHEREFORE applicant requests that this application be
set for hearing before the Division's examiner and that after
notice and hearing, an order be entered granting the applica-

tion as requested.
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KELLAHIN and KELLAHIN

ATTORNEYS AT LAW
JABON W. KELLAHIN 8O0 DON GASPAR AVENUE
W, THOMAS XELLAHIN P. O. BOX 1769 TELEPHONE $62-4288
-~ ) . SANTA FE, NEW MEXICO 87501 . ARKA CODE BOB

April 16, 1979

b : Mr. Joe Ramey

' 0il Conservation Division
P. 0. Box 2083
Santa Fe, New Mexico 87501

Re: Sun Oil Company
Dear Joe:

Please find THREE cases enclosed for hearing on
May 9, 1979: ‘

(a) Application for special casinghead gas
allowable for Annie Christmas Well No. 1.

(b) Apdlication for special casinghead gas
allowable for Walter Lynch Well No. 2.

e R il ot vt A i s s

i ' (¢) Application for unorthodox well location
5 i and simultaneous dedication for the N.H.
13 "H" State Well No. 17.

Vezy’E;;I; yours
P / .
{ éfbﬂ/\~
W. Thomas Ke/llahin

WIK :eps

Enclosures

cc: Mr. J. T. Harris

i
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T
5
. ~

i ' .
- r
o)




R T

“
-
i

DRAFT

s et

dr/

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT '
OIL CONSERVATION DIVISION :

IN THE MATTER OF THE HEARING iy 7
CALLED BY THE OIL CONSERVATION //fxﬂJ/
DIVISION FOR THE PURPOSE OF
CONSIDERING: v

CASE NO. 6541

ORDER NO. R~ /[ o//

FOR AN UNORTHODOX X&¥¥ WELIL LOCATION,
CHAVES COUNTY, NEW MEXICO, :

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 9

1979 , at Santa Fe, New Mexico, before Examiner 0Oaniel S. Nutter

NOW, on this day of May , 1979 , the Division

Director, having considerei the testimony, the record, and the
recommendations of the Examiner, and being fully a;Ivised in the
premises, |

FINDS:

(1} That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

matter thereof. plevo Miexied |

(2) That thé applicant, Sun 011 Company ’
rits{State H'Well No. 17 +¢ be drilled a+ a poin¥)
seeks approval of an unorthodox ¢il well location” 1328
‘ ‘ A
feet from the North line and 1336 feet from the
East line of Section 16 . Township 8 South
Range 30 East , NMPM, to test the 'San Andres

formation, Cato-San Andres _ Pool, - Chaves

County, New Mexico.

(3) That the WA AJof said Section ® /e is to be

dedicated to the well,
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(Q) That no offset operator objected to the proposed unorthodox
location. . _ -

(7) That app.oval of the subject application will gfford the appT%E&ﬁpr
the opportunity to produce its just and equitable share of t;gfdgs in the
subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

| IT IS THEREFORE ORDERED:

NCwml’)thol‘ (
(1) That an uqﬁrthodox @es well location for the San_Andres

the Sun 0i1 Company!State"H”Well No. 17 deilled
formation is hereby 5bproved for /xxmakk to be 4eeaf%3Lat a point _ 1328

feet from the North line and 1336 feet from theEast
line of Section 16 - , Township 8 South. » Range 30 East
NMPM, Cato-San Andres Pool, Chaves County,
New Mexico.
< mud ¥

(2) That the S_g.szJEA/of said Section 6 shall BeAdedicated )

' ' 4 -
the above-desci’ibed well awd o @ lieawt's New Megico Sz Well No. 7]
lozatsd 1380 Geet rovuvia North lihk awd 1§40 feet From tha Bact |ive of sef
(3) That jurisdiction of this cause is retained .for the entry of such

further orders as the Division. may deem necessary. -

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




