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STATE OF NEW MEXICO
2 ! ENERGY AND MINERALS DEPARTMENT
0il Conservaiion Division X
3 State Land Office Building
Santa Fe, New Mexico
. 27 June 1979
5 EXAMINER HEARING
'6 SRS ER T S S ST T T IS T e - o T T T T T T T T T T RS S s e e e e e i e e v v
)
7 IN THE MATTER OF: )
)
8 Application of Gulf 0il Corporation for ) CASE
pool creation, discovery allowable, and ) 6549
o special pool rules, Lea County, New Mexico. )
)
B5S. 4l TTToTTTmmT oo e e e e e e e e e m e e —m ———
2f v
:yié 1 BEFORE: Daniel S. Nutter
oe
o§si
3 i 23 12
L TRANSCRIPT OF HEARING
; ,é 13
i -‘IL -
: 3etd
w2 14
: 15 APPEARANCES
Z 18 . , .
; For the 0il Conservation , Ernest L. Padilla, Esq.
R ! 17 Division: Legal Counsel for the Division
. ! State Land Office Bldg. |
| 18 Santa Fe, New Mexico 87503
19
i
~. " 20
21
22
-
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% MR. NUTTER: Call next Case Number 6549.

BN

MR. PADILLA: Application of Gulf 0Oil
Corporation for pool creation, discovery allowable, and
special pool rules, Lea County, New Mexico.

MR. NUTTER: On request of applicant,

Case Number 6549 will be dismissed.

! (Hearing concluded.)
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2 1 REPORTER'S CERTIFICATE
-
4 I, SALLY W. BOYD, a court reporter, DO HEREBY
% CERTIFY that the foregoing and attached Transcript of Hearing
6 before the 0il Conservation Division was reported by me;
7 that the said transcript is a full, true, and correct record
8 of the hearing, prepared by me to the best of my ability,
9 skill, and knowledge, from my notes taken at the time of
ofsc, 10 the hearing.
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NIV VIO E A T ST R W ¥
ENELERGY AND MTHERALS DEPARTMENY
Vil conscervation Lavision
State Land Office Building
Lanida e, Wew acaic

27 June 1979

EXAMINER HEARING
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IN THE MATTER OF:

Arplication of Gulf 0Oil Corpvoration for
pool creation, discovery allowable, and
special pool rules, Lea County, New Mexico.
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BEFORE: Daniel 8. Mutter

TRANSCRIPT OFF HEARING

APPEARANCES

Branest L. Padilla, Esq.
Legal Counsel for the Divisio
State Land Office Blda.

Santa Fe, New Mexico 87503
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SALLY WALTON BOYD
CERTIFIED SHORTHAND REPONTER
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ME TN e Call et Caser Nunber 6549,

MR, PADILLA:  Zvmlication of Gulf 0Ll

Corporation for nool creation, discovery allowable, and

gpacial »nool rules, Laa Councy, iow Maoxico.

MR, XUTPER:  On recuast of applicant,

Case Humber 6549 will be dismissod,

(Hearing conoluded.)
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T TE OF NEW MEXICO
PRI
R ENERGY AND MINFRALS DEPARTMENT
il QlL CONSCRVATION DiVISION
NG
JERRY APODACA . POSY OFFICE BOX 2008
GOVERNOR . RTATE LAND OFFICE BUILDING
NICK FRANKUN SANTA FE, NEW M7EX!C0 B72501
K FRANK July 12, 1979 oo geraes
Re: CASE NO. 6549
Mr. R, H. Peacgck ORDER NO. R=6045
Manager-Operations
Gulf 0il Corporation
P. O. Drawer 1150 Applicant:

Midland, Texas
4

79702

Gulf O0il Corporation

Dear Sir:

Enciosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Ypurs very tru

JOE D.
Director

JDR/£4
Copy of order also sent to:

Hobbs OCC X

"Artesia OCC x
Aztec 0OCC
Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIONM
DIVISION FOR THE PURPOSE OF
CONSIDERING$

CASE NO, 6549
Order No. R~6045

APPLICATION OF GULF OIL CORPORATION
FOR POOL CREATION, DISCOVERY ALLOWABLE,

AND SFECIAL POCL RULES, LEA COUNTY,

NEW MEXICO,
ORDER OF THE DIVISION

BY THE DIVISIONs

This cause came on for hearing at 9 a.m. on June 27, 1379,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 10th day of July, 1979, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the prenisges,

PINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED$

That Case No. 6549 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein~
above designated.

_STATE OF NEW MEXICO
/ OYL CONSERVATION-DIVISION

}

" pirectox
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- e r . , , OIL CONSERVATION pivis
Gulg ©F) Exvloraition aned Produsiion '\go'mmmag? VISION

J. M. Thackar £. 0. Drawer 1150

: GENENAL MANAGER PROOUCTION Midland, TX 76702
: SOUTHWEST DISTRICT June 20 N 1979

Daant Nffirsn RBRav 2N]K
AL0C wixilCl LS00 ZUTT

New Mexico Department of Energy and Minerals . a(%!ﬂ
0il Conservation Division ’j}l 69:’
Santa Fe, New Mexico 87501 N ”

ATTENTION: Mr. Joe D. Ramey

RE: Case 6549
Discovery Allcwable
Temporary Rules
Lea "YH" State No. 1
Init 0, Sec. 25 T-18-8. R-34 E
Airstrip-Bone Springs
Lea County, New Mexico

Gentlemen:
It is respectfully reguested that the subject hearing
scheduled on your June 27, 1979 examiner docket be dismissed

without prejudice.

Yours very truly,

Yy e

R. H., PEACOCK
Manager-Operations

CFK:kag

ce: J. T, Sexton - Hobbs, New Mexico

e

A DIVISION OF GULF OIL CORPORATION
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Docket Yo, 24-79

Dockets Nos, 25-79 and 26~79 are tentatively set for hearing on July 11 and 25, 19739, Applicztions for
hearing must be filed at lecast 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 27, 1979

9 AM, -~ GIL CONSERVATION DIVISION CONFLRENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICG

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

CASE 65451

6549

-~ CASE
SNl

CASE 6563:

CASE 6548:

CASE 6576:

CASE 6577

CASE 6578:

CASE 6578:

CASE 6580:

CASE 658):

(Continued from May 23, 1979, Examiner Hearing)

In the matter of the hearing called by the 04l Conservation Division on its own motion to permit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, hew Meaico, should not be plugged and abandoned in accordance wiih a Division-
approved plugzing program,

(Continued from May 23, 1979, Evaniner Hearing)

Application of Gulf 01l Corporation for pool creation, discovery allowable, and special pool rules,
Lea County, New Mexico., Applicant, in the above-~styled cause, seeks an order creating a new Bone
Springs oil pool for its Lea "YH" State Well No. 1 located in Unit O of Section 25, Township 18
South, Range 34 East. Applicant also seeks a discovery allowable and promulgatior of special pool
rules, including a provision for 80-acre spacing.

(Continued from June 13, 1979, Examiner Hearing)

Application of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause; seeks apprcval for his Rorth Woolworth Ranch Unit Area, comprising 1,280 acres, more
or lese, of State lands in Township 23 South, Range 33 Easti.

(Continued from May 23, 1979, Examiner Hearing)

Application of John F. Staver for salt water disposal, San Juan County, New Mexico. Applicant, in the

above-styled cause, seeks authority to dispose of produced salt water into the Dakota formation through
the open hole interval from 1408 feet to 1412 feet in his Table Mesa Well No. 22 located in Unit N and

from 1394 feet to 1400 feet in his Table Mesa Well No. 23 located in Unit O, both in Section 34, Town-

ship 28 North, Range 17 West, Table Mesa-Dakota 0il Pool.

Application of Bass Enterprises Production Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Townsend Unit Area, comprising 320 acres,
more or less, of State lands in Township 15 South, Range 34 East.

Application of 0il Processing for an oil treating plant permit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority for the construction and operation of an oil treating plant for
the purpose ol treating and reclaiming sediment oil at a site in the NE/4 SE/4 of Section 8, Township
20 South, Range 37 East.

Application of Mesa Petroleum Compuny for compulscry pooling, Fddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the E/2 of Section 28, Township 17 South, Range 27 East, to be dedicated to a well to be
drilled in Unit G of said Section 28, Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charg:-. for
supervision. Also to be considered will be the designation of applicant as operator of the well and a
charge fcr risk invelved in drilling said well,

Application of R. N. Hillin for an unorthodox well location and approval of infill drilling, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks a waiver of existing well spacing requirements
and a finding that the drilling of a Morrow gas well at an unorthodox location 800 feet from the South
line and 2000 feet from the East line of Section 34, Township 19 South, Range 28 East, is necessary to
effectively and efficiently drain that portion of the Ef2 of said Section 34 which cannot be so drained
by the existing well.

Application of Continental 0il Company for a carbon dioxide injection project, Lea County, New Mexico,
Applicant, in the above-styled cause, sceks authority to initiate a pilot carbon dioxide injection
project in the Grayburg-San Andres formation in Units H and I of Section 20, Township 17 South, Range
32 Fast, Maljawmar Pool, for tertlary recovery purposes.

Application of Belco Perroleunm Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the unorthodox location of its Warren-aAmerican
State Well Ro, 2 660 feet from the South ard West lires of Section 32, Township 9 South, Range 33 East,
Flying "M"-San Andres Pool, the W/2 SW/4 of said Section 32 to be dedicated to the well.
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Page 2 of 2

Exaniner Rearing - Wednesday ~ June 27, 1979 Docket No, 24-79

CASE 6582:

Application of Belco Petroleum Corporation for a non-standard proration unit and unorthodox oil well
location, lLea County, New Mexico. Applicant, in the above-styled causc, secks approval for a 40-acre
non-standard proration unit comprising the RE/4 SW/4 of Section 31, Tounship 9 South, Range 33 East,
Flying "M"-San Andres Pool, to be dedicated to its Federal 31 Well No. 2 to be drilled at an unorthodox
location 1980 feet from the South and West 1lines of safd section.
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MAMES E. . SPERLING
YOSEPH E ROEHL

""""’.‘." TOUABRIS, o
DANRIEL A. SISK

LELAND & SEOBERRY, JR
ALLEN C. DEWEY, UR
FRANK M ALLEN, UR
JAMES A. PARRER
JOHN R. COONEY
KENNETH L. HARRIGAN
FPETER U ADANG

DALE W. Ex

OENNKIS J. FoLR

JOFE R O. FULCHER
ARTHUR D. MELENDRES
JAMES P. HOUGHTON

Mr.

LAW OFFICES
MODRALL, SPERLING, ROEHL, HARRIS 5 SISK
PUBLIC SERVICE BUILDING
P. 0. BOX 2i68

ALBUQUERQUE, NEW MEXICO 87103

JOMN F. SIMMS 4 R MODRALL
(1885 -1954) {1902 -i977)
AUGUSTUS T. SEYMOUR
(1907 -1983)

May 11, 1979 I"CIFRVEE.ID

“\“ SEY 111979

PP

JUDY A FRY
PAUL M. FISH

MARK B.THOMPSON I
GEQRGE u. HHOPKINS
JEFFREY w, LOUBET
RUTH M. SCHIFANI
THOMAS L JOMHNSON
LYNN H. SLADE

ALAN KONRAO
ZACHARY L. MCCORMICK
THURMAM W. MOORE i
CLIFFORD K AYKINSON
DOUGLAS A BAKER
OENORAKN 4, HER2BERG
SUSAN R.STCCKSTILL

I
U

OlL CON3=RVATION DlYlSlOPl

SANTA FE&

Joe D. Ramey

Secretary-Director ,

0Oil Conservation Division
Department cof Energy & Minerais
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re:

Application of Gulf 0il Corporation
for Discovery Allowable and Adoption
of Special Temporary Rules

Case No. 6549

Dear Mr. Ramey:

Enclosed is Entry of Appearance on behalf of Gulf 0il
Corporation in Case No. 6549, which has been docketed

for the Examiner's Hearing on May 23, 1979,

ery truly yours,

)

hés E. Sperl g

/jev
Enclosure
cc: Mr. Morgan I.. Copeland, w/encl.

Mr. Terry I. Cross, w/encl.

i
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BEFORE THE OIL CONSERVATION DIVISION

STATE OF NEW MEXICOQ

IN THE MATTER OF THE APPLICATION
OF GULF OIL CORPORATION FOR
DISCOVERY ALLOWABLE AND THE

ADOPTIQON OF SPECIAL TEMPORARY
RULES, LEA COUNTY, NEW MEXICO Case No. 6549

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling,
of Albuquerque, New Mexico, hereby enter their appearance on
behalf of the applicant, Gulf 0Oil Corporation, with its house

counsel of Midland, Texas.

MOD L SPERLING ROEHL HARRIS & SISK

By:

Gulf 0il Cg@fporation

0. Box 21

Albugquerque, New Mexico 87103
Telephone: {(505) 243-4511

ames E. Spegﬁing, Attornqys for
8




3020 Plaza Blanca (605) 47173442
Santa Fe, New Mexico 87901

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
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STATE O NEW MEXTCO
ENERGY AND MINERALS DUPARTHMENT
OTII, CONSERVATION DIVIS10N
State Land Oftfice BRuilding

santa Fe, New lexico
23 May 1979

EXAMINER HEARING

—_._.-..-...__.._.._—-‘.—._.‘—_____._...._._—....._..._....._._...._...._.._--._.....____..._

IN THE MATTER OF:

Application of Gulf 0il Corporation for
pool creation, discovery allcwable, and
special pool rules, Lea County, New
Mexico.

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla,

1O RS TS, Y

Division: Legal Counsel for the
State Land Office Bidg.
Santa Fe, New Mexico 87503

Division

—_—

P— SN
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1 MR. STAMETS: Call next case number 6549,

2 MR. PADILLA: Application of Gulf 0il Corporation
3 for pool creation, discoveryAallowable, and special pool

4 rules, Lea County, New Mexico.

5 MR. STAMETS: The Division has received a

6 request that this case be continued to the June 27th

; 7 hearing. 1t will be so continued.

8 (Hearing concluded.)
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SALLY WALTON BOYD

CERTIFIZED SHORTHAND REPORTER
Santa Fe, New Meoxico 87601

3020Plaza Blanca (b06) 471-3442
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REPCRTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY
CERTIFY that the foregoing and attached Transcript of

Hearing before the 0il Concervation Division was reported

hy mae:
2V me !

. X .
that said transcript is 2 full, true, andé gorre

b
record of the hearing, prepared by me to the best of my
ability, knowledge, and skill, from my notes taken at the

time of the hearing.

ég;g“ Sg;&né s
Sally WY Boyd, CMS.R.

iy g Tt the foracoing 18
| do hoyeo s cr i
, (R IS B In
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Oil Conservation Division
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1 STATE OF NEW MEXICO
ENERGY AND MINERALS DREPARTMENT
2 OIL CONSERVATION DIVISION l
State Land Office Building
3 Santa Fe, New Mexlco
23 May 1979
4
EXAMINER HEARING
5
6 ' )
IN THE MATTER OF: )
7 )
Application of Gulf 011 Corporation for ) CASE
8 pool creation, discovery allowable, and ) 6549
speclial pool rules, Lea County, New )
9 Mexico. )
10 )
B E B, e e e e e e e e e e e e e e e e
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:,3; 't} BEFORE: Richard L. Stamets
a :E
'2233 12
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15 APPEARANCES
16
. f; 7| Por the 011 Conservation Ernest L. Padilla, Esq.
: Division: Legal Counsel for the Division
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Santa ¥e, New Mexico 37501

$63¢Plaxe Blanca (§08) 471-3463

CERTIFED SHORTHAND REPORTER

SALLY WALTON BGYD
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MR. STAMETS: Call next case number 6549,

MR. PADILLA: Application of Gulf 0il Corporation

for pool creation, discovery allowable, and special pool

rules, Lea County, New Mexico.

MR. STAMETS: The Division has received a
request that this case be continued to the June 27th
hearing. It will be 8o continued.

(Hearing concluded.)
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1 REPORTER'S CERLIFLICATE
|
2 |
! |
3 I, SALLY WALTON BOYD, a Court keporter, DO HEREBY

4 CERTIFY that the foregoing and attached Transcript of

5 Hearing before the 0il Conservation Division was reported

6 by me; that said transcript is a full, true, and correct
7 record of the hearing, prepared by me to the best of my
8 ability, knowledge, and skill, from my notes taken at the

941 ¢time of the hearing:
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@t ©F] Esxvvloradion andd Produsiion Company

P. Q. Drawer 1180

: J. M. Thack
; cker Midland, TX 79702

GLNERAL MANAGER PRADLCTION
SCUTHWEST DISTRICT

i State of New Mexico
! Energy & Minerals Department 4 14 on, /1&'/
1 : 0il Conservation Division & ASQZV /Q}//ii— h--
’ : Post Office Box 20388 s

Santa Fe, New Mexico 87501

ATTENTION: Mr. Joe D. Ramey

RE: Case 6549
Discovery Allowable-Temporary Rules
Lea County, New Mexico

Gentlemen:

g e

Oit Wednesday, May 9, 1979, under Case 6343, the 0il Conservation bivision on
its own motion proposed the creation of a new pool in Lea County, New Mexico
classified as an oil pool for Bone Spring Production to be designated as the
Airstrip-Bone Spring Pool. The discovery well is Gulf Qil Corporation's Lea
"YH" State Well No. 1 located in Unit O of Section 25, Township 18 South,
Range 34 East, Lea County, New Mexico. Gulf has requested a discovery allow-
.- able and special temporary Pool Rules for this new pool. This matter has

o been set for Examiner's Hearing on May 23, 1979 under Case 6549.

: " , It is respectfully requested that a continuance be granted for Case 6549 until
: June 27, 1979, pending the results of a bottom-hole pressure buildup test to
be conducted on t*» Lea "YH" State Well No. 1.

Yours very truly,

R. H. PEACOCK
Manager - QOperations

CFK:kag

cc: J. T. Sexton - Hobbs, New Mexico
1 0il Conservation Division

A DIVISION OF GULF OIL CORPORATION




Docket HNo. 20-79

Dockets Nos. 23-79 and 24-79 are tentatively set for hearing on June 13 and 27, 1579, Applicatione for
hearing must be filted at least 22 days in advance of hearing date,

DOGKET: __EXAMINER NFARING - MEDNESDAY - MAY 23, 1973

9 A.M. - OIL CONSERVATION DIVISTON CONFERENCE ROOM,
! STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be hieard before Richard L. S{ﬁﬁbns, Higalner, or Danicl S, Nutter, Alternate Examiner:

CASFE. 6545: In the matter of the hearing callel Sy the 031 Conservation Division on its own motion to pernit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby Well No, 1 located in Unit G of Scction 24, Towmship 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abondoned in accordance with a Division-
aporaved plugging program,

! CASE 6422: (Continued from February 28, 1979, Examiner Hearing}

{ In the matter of the hearing called by the 0fl Conservation Division on its own motion to permit

- ; Helton Engineering & Geological Services, Inc., Travelers lundemnity Company, and all other interested

. parties to appear and show cause why the Brent Well No., 1 located in Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Scction 19, both in Township 13 Norih, Range & East, Sandoval
County, New Mexico, should not be plugged and abandoned in accurdance with a Division-approved
plugging program.

CASE 6546: Application of Black River Corporation for compulsory pooling and non-standard gas proration unit,
Lea County, New Mexico, Avplicant, in the above-styled cavse, secks an order pooling all mineral
interests in the Jalmat Gas Pool underlying the SW/4 of Section 32, rownship 23 South, Range 37 East,
to form a 160-acre non-standard gas proration unit to be dedicated to a well to be drilled at a

u : standard location thereon. Also to be consideres wili be vie vosl 25 2ri1¥¥en an. comnleting said

well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 6536: {(Continued from May 9, 1979, Fxaminer Hearing)

Application of Black River Corporation for two non~standard gas proration units, Lea County, New
Mexico. Applicant, in the above-styled cause, seecks approval for two 80-acrc non-standard gas
proration units in the Jalmat Gas Pool as follows: the N/2 SE/4 of Section 22, Township 23 South,
Range 3£ Fast, fa he dedicated to applicant’'s well to be drilled in Unit J of said Section 22; and
. the Sf2 SE/4 of said Section 22 to be dedicated to El Paso Natural Gas Couuwpainy's Shell State Uell
. . No. 3 located in Unit P,

CASE 6535: (Continued from May 9, 1979, Examlner Hearing)

Application of Torreon 0il Coupany for a waterflood project, Sandoval County, New Mexico.

Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the San
: Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells located

B ¢ in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico.

N ; ~ CASE 6547: Application of American Petrofina Company of Texas {uvi the creaticn of 2 waterflood buffer zone,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a waterflood
buffer zone comprising the NE/4 SE/4 of Section 26, Towashlp 17 South, Range 32 Fast, Maljamar
Grayburg-San Andres Pool, to enzble applicant to produce its Johns B Well No. 4 located thereon
at an unrestricted rate.

- CASE 6548: Application of John F, Staver for salt water disposal, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the Dakota formation

.
N

1@ through the open hole interval from 1408 feet to 1412 feet in his Table Mesa Well No. 22 located in
o4 Unit N and from 1394 feet to 1400 feet in his Table Mesa Well No. 23 located in Unit O, both in

Section 34, Township 28 North, Range 17 West, Table Mesa-Dakota Oil Pool.

ek

Application of Culf Ni1 Corvoration for pool creation, discovery allowable, and special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order creating a new DIRE
Springs oil pool for its Lea "YH" State Well Ho. 1 located in Unit O of Section 25, Township 18
South, Range 34 East., Applicant also seeks a discovery allowable and promulgation of special pool
rules, including a provision for 80-acre spacing,
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CASE. 6550:

CASE 6492:

CASE 6551:

CASE 6528:

CASE 6552:

CASE 6553:

CASE 6554:

CASE. 6555:

CASE 6556:

CASE_6435:

Application of Yates Petroleun Corporation for an unorthodox gas well location and conpulsory
pooting, bddy Couuty, Hew Mexico. Applicant, in the above-stylad cause, secks an order pooling
all wineral interests in the Wollcavp chivouph Mississipplan formations underlying the $/2 of Sco-
tion 12, Tounship 19 South, Range 24 Fast, to be dedicated to fts Allison Fedeval "¢ Well No. 2
to be drilled at an unorthodox location 1980 feet from the South line and 600 feet from the Rest

line of said Section 12, Also to be considered will be the cost of driiling and corpleting safd well
and the allocation of the cost thereof as well as actual operating costs and chavges for supervision,
Also to bhe considered will be the designation of applicant as operator of the well and a charge for
risk involved iu drilling said well,

(Continued from May 9, 1979, Examiner Neariung)

Application ot Yates Petroleum Corporation foi ¢oupulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order nooling all mineral interests in the San
Andres formation underlying the NE/4 NW/4 of Section 13, Township 17 South, Raunge 25 East, Eddy
County, New Mexico, to be dedicated te a well to be drilled at a standard location thercon. Also
to be considered will be the cost of drilling and complating said well and the allocation of the
cost thercof as wel) as actual operating costs and charges foxr supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Bass Enterprises Production Company for an unorthodox gas well:location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox Lower Morrow gas
well location 1930 feet from the North line and 660 feet from the East line of Section 1, Township
19 South, Range 28 East, the N/2 of said Section 1 to ba dedicated to the well,

(Contiﬁued from April 25, 1979, Examiner Hearing)

Application ui buass Cuilrpricee Praduction Co. for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styl:d cause, seeks approval 101 dau unuvisoullon Morran tacr wall
location to be drilled 660 feet from the North and West lines of Section 10, Township 21 South,
Range 32 East, Lea County, New Mexico, the W/2 of said Section 10 to be dedicated to the well.

Application of Maddox Fnergy Corporation for compulsory pooling, Eddy County, New Mexico,

applicant, in the above-styled cause, seeks an order pooling all miuneral interests in the Pennsyl-
vanian formation underlying the E/2 of Section 3, Township 24 South, Range 28 East, to be dedicated
to a well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicaunt as
operator of the well and a charge for risk involved in drilling said well.

Application of The Atlancic Richfield Company for approval of infill drilling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a finding that the Division waived existing
well-spacing requirements and found that the drilling of additional wells was necessary to effec-
tively and efficiently drain those portions of the proration units in the Empire Abo Unit located
in Townships 17 and 18 South, Ranges 27, 28 and 29 East, which could not be so drained by the
existing wells, ’ ’

Application of The Atlantic Richfield Cospany for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, ceeks an order poolirg 21} royalty interests in the Devonian,
McKee, and Fllenburger formations uaderlying the Ef2 of Section 10, Township 22 3outh, Range 36

East, Langlie Field, to be dedicated to a well to be drilled at a standard location thereon.

Application of Jake L. Hamon for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for an unorthodox location 660 fect from the
North line and 560 feet from the East line of Section 30, Township 20 South, Range 36 East, North
Osudo-Morrow Gas Pool, all of said Section 30 to be dedicated to the well.

Application of Curtis Little for the amendment of Order No. R-5962, San Juar County, New Mexico.
Applicant, in the above-styled cause, seeks the amendiient of Order No., R-5962 to provide for the
unorthodox location of a4 weil Lo be drilled 1020 feoet from rhe South line and 50 feet from the

East line of Section 11, Township 28 North, Range 12 West, Basin-Dakota Pool, and for the extension
of the date to commence drilling. ’

(Continued from February 28, 1979, Examiner Hearing)

Application of Amerada Hess Corporation for approval ef infill drilling, Lea County, New Mexico.
Applicant, in the ahove-styled cause, sececks a finding that the drilling of its W. A, Weir "B" Well
No. 3 located in Unit B of Section 26, Township 19 South, Range 36 East, Eumont Gas VYool, Lea County,
New Mexico, 1s necessary to effectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing well, and further seeks approval of a waiver of existing
well-spacing requirements,
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CASE 6471:

CASE 6472:

CASE. 6473:
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CASE 6474:

CASE 6475:
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Application of Loy L, McKay for a wnit agreenent, Leg Connty, New Mexlcoo  Applicant, fn the above-
styled cause, seeks approval for his Morton Solid State Unit Arca, conpriulng 1,480 acves, more or
less, of State lauds in Township 15 South, Range 34 Last,

(Continued from February 28, 1979, Bxasinoy tleardap)

Application of El Pase Natural Gas Company for approval of infill drilling, Lea County. New Mexlico,
Applicant, in the above-styled canse, seeks a waiver of existing well-spacing requirencnts and a
findfng that the dvilling of fts Shell £ State Con Well No, 2 located fa Unft N of Se¢ction 6, ‘fown-
ship 21 South, Range 36 Past, Yumont Cas Pool, Lea County, New Mexico, is hcccssary to effectively
and efficicatly drain that portion of the proration unie which cannot be so drained by the oxisting
well,

(Continued from Februarvy 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, Kew
Mexico, Applicant, in the above-styled cause, secks a waiver of existing well-spacing requirements
and a {inding that the dritling of its Yreeman Well No. 1-A to be located in Unit € of Section 11,
Township 31 Rorth, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well,

(Continued from February 28, 1979, Exanminer Hearing) *

Application of Consolidated 011 & Cas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico., Applicant, in the above-styled cause, seeks a walver of existing well-spacing requirements
and a findiug that the drilling of its Jenny Well No. 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 Vest, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit winich cannot be so drained by
the existing well,

(Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc, for appreval of infill drilling, Rio Arriba County, New
Mexico, Applicant, in the above-styled cause, seels a waiver of existing well-spacing requirements
and a finding that the drilling of its MclIntyre Well No, 1-A to be located in Unit K of Section 11,
Township 26 North, Range 4 West, Basin~Bakota Pocl, Rio Avrriba County, New Mexico, is necessary to

effectively and efficiently drain that portion of the proration unjt which cannot be so drained by

the existing well.

(Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc., for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well--spacing requirements
and a finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficfently drain that portinn of the proration unit which cannot be so drained by
the existing well. ’

(Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Cas, luc. for approval of infill drilling, San .Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requireacnts
and a finding that the drilliog of its Moatoya Well No. l-A to be located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion vi ilhwe proration unit which cannot be so drained by
the existing well,
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CASE 6558:

Application of GetLy 0il Coupany for pool crcation and special pool rules, Lea County, New Mexico,
Applicant, {n the above--styled cause, secks an order creating a new Morrow pas pool for its State

35 Well No. 1 loacated in Unit K of Seetion 35, Tounship 21 South, Range 34 Fast, and its Getty Two
State Yell No. 1 located in Untt F of Scetion 2, Township 22 South, Range 34 East, and for prorulpa-
tion of special pool rules, Including provision for 640-acre gas wvell spacing.

{DE NOVO)

Application of Llauo, inc. for an unorihwdox gas well location, Leoa County, New Mexie

Applicant, in the abave-styled causc, secks approval for the unorthedox location of a well to be
located 1650 feet from the South line and 660 feet from the Fast line of Section 34, Township 21
South, Range 34 East, Grama Ridge-Morrow Gas Pool, the E/2 of said Section 34 to be dedicated to
the well,

~
T

Upon application of Getty 0il Company this case will be heard De Novo pursuant to the provisions of
Rule 1220,

Application of Llano, Inc. for a non-standard gas piordaiion unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard gas prorvation unit
comprising the E/2 of Section 34, Township 21 South, Range 34 Fast, to be dedicated to its Llano 34
State Com Well No. 1 located in Unit I of said Section 34, )

T
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Energy & Minerals Department TS, L

0il Conservation Division SAHVllfé‘“'*df)w
Post Office Box 2088 <>

d.L.
Santa Fe, New Mexico 87501 C et

Attention: Mr. Joe D. Ramey

RE: Discovery Allowable
Temporary Rules
Lea County, New Mexico

Gentlemen:

Om March 26, 1575, Gulrl ull Corporation completed its Lea '"YH" State Well No. 1,
in Unit 0, Section 25, T~18-S, R-34-E, Lea County, New Mexico, through perfora-
tions from 9329' to 9392'. On potential test the well flowed 408 barrels of oil
per day, through 10/64 choke, tubing pressure 1,000 psi, gas-oil ratio 1,588 and
corrected gravity 39.6° API. It is respectfully requested that a hearing be
scheduled on your May 23, 1979 Examiners Docket for the purpose of considering
Gulf's application foi discovery allowable and creation of a new pool together
with temporary special pool rules. It is proposed that this oil pool be desig-
nated as the Airstrip-Bone Springs and consist of the following land in Lea
County, New Mexico:

Township 18 South, Range 34 East - Section 25 - SEf4

Township 18 South, Range 35 East - Section 30 - S/2 NW/4&

Gulf 0jl Corporation will ask that the Special Temporary Rules provide for 80 acre
proration units with each well to be located within 150' of the center of a govern-
mental quarter-quarter section.

Such Temporary Special Rules and Regulations should provide for limited well
locations in oxrder to assure orderly development of the pool and protect correl-
ative rights.

Yours very txuly

O fonwocd

R. H. PEACOCK
Manager - Operations
CFK:sdn

cc: J. T. Saxton - Hobbs, New Mexico
0il Conservation Division

A DIVISION OF GULF OIL CORPORATION
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STATE OF NEW MEXICO
LNERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6549

Order No. R- {.0Y45

APPLICATION OF GULF OIL CORPORATION
FOR POOL CREATION, DISCOVERY ALLOWABLE,
AND SPECIAL POOL RULES, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 27

1979 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter|

NOW, on this _day of June , 1979 , the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case No. ©949 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




