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o k MR. STAMETS: Ve will call Case 6554,
2 MR. PADILLA: Application of Atlantic
3 Richfield Company for compulsory pooling, Lea County, New
4 Mexico.
5 MR. COFFIELD: Conrad Coffield with the
6 Hinkle Law Firm in Midland, 'Texas, appearing on behalf of
1 the applicant. I have two witnesses to be sworn.
8 MR. STAMETS: I'd like to have them both
E 9 stand and be sworn at this time, please.
Py 10
g g 73 |
; i Eé n (Witnesses sworn.)
S -1 - E.
: X
g -4 = 3!
T3 1
T > géf ! MICHAEL GRIFFIN
§ ;J E °§ 14
§ »83 being called as a witness and being duly sworn upon his
<
5 19 oath, testified as follows, to-wit:
- 16
{
; ;
. ! 1
- | 7 DIRECT EXAMINATION
~ B 1
! 8 BY MR. COFFIELD:
| 1
: 9 0. Please state your name, address, occupa-
) é 2 tion, and employer.
¥
g 1 . . . . . .
‘ 2 A, My name is Michael Griffin and T liwve in
22 . .. . . .
’ Midland, Texas. My occupation is petroleum engineer and
23
I'm employed by Atlantic Richfield Company.
24 |

ﬁ 0 Are you familiar with the application of
|

N
(]

E Atlantic Richfield in this case?
|




Pzge N i 4
. ’
: A I am.
2 . .
0. And are you familiar with the property
3 and well location involved?
4
A I am.
5 . s s
0. Have you previously testified before the
6 0il Conservation Division as a petroleum engineer?
: 7 .
: A Yes, sir, I have.
?. 8 e
: Q. Were your qualifications made a matter of
f 9 N
record and accepted by the Division?
. 10
Q S A Yes, sirv.
2EIE
zE‘E% MR. COFFIELD: 1Is the witness considered
~~~ z o
RS2 1= St .
b ‘g’ 55 qualified?
Boag ©
%8 i MR. STAMETS: He is.
4 g &g
N ; g L 14 . .
! 93 0 {Mr. Coffield continuing.} Mr. Griffin,
: 15
é what does Atlantic Richfield seek by this application?
v ] 16
e § A, The Atlantic Richfield Company seeks an
17
' order pooling all royalty interests in the Devonian, McKee,
18
‘i and Ellenburger formations underlying the east half of
e 19
é Section 20, Township 22 South, Range 33 -- or 36 East, in
3 20
i the Langlie Field to be dedicated to a well to be drilled
: 21
e 1780 from the north line, 660 from the easi line of caid
22
Section 20.
23 ’
§ 0. Does the acreage involved in this parti-
24 |
1 cular application lie within the Langlie - Ellenburger Gas
25 }
. Pool?
|
|
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- *\ . “ .
1 A, No, sir, 1t does not. It 1is a northwest
2 offset to the existing Langlie - Ellenburger Pool, which
3 at this time consists of the south half of Section -~
4 Section 21 and the north half of Section 28.
; 5 MR. COFFIELD: Mr. Examiner, we respect-~
f 6 fully request that we take administrative notice of the

*’,'_
~i

Division's Order R-5754 of June 29, 1978, which was further
8 amended by Order R-5911, dated February 1, 1979, concerning
8 establishment of these field rules for the Langlie - Ellen-

10 burger Gas Pool, and especially the establishment of 320-

I~
: s ; gg 1 :
] : W e acre spacing.
-1
; ’ 5-—3: 12 MR. STAMETS: The Examiner will take note
i L3 52
‘ 2 :
"y ,.gnﬁ 13 of those two orders.
: _1553
{ 5 §§ 14 0. Mr. Griffin, please refer to what's been

15 marked as Exhibit One and explain that exhibit to the

o a4 man At s b A e N

the Langlie deep unit. The horizontally dashed lines are

16 Examiner.
) . 17 A Exhibit One is a land plat of the Langlie
; 18 deep area. The diagonally hatched lines are indicative of
i

f 20 an outline of the 320-acre proration unit for the proposed

! 2 well,
2 Located also within the Langlie deep area
23 are the three existing wells that have beeii drilled through
24{ the Ellenburger, and as you'll note, the red is the location
2 |

of the proposed Langlie Boren Com No. 1.
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0 All right, Mr. Griffin, refer to what

we've marked as Exhibit Two and explain what that reveals.

A Exhibit Two is a copy of the Administrativd

Order NSL 1000, administratively approviné the application
for a non-standard location of the Langlie Boren Com No. 1,
to be located at 1780 feet from the north line and 660 feet
from the east line of Section 20.

Q Okay, go on to Exhibits 3-A and 3-B and
explain those to the Examiner.

A Exhibit 3-A is a copy of Form C-101 filed
with the State of New Mexico and approved on December 18th,
1978, as an application to drill the subject well.

3-B is a copy of Form C-102, which is a
well location acreage dedication plat denoting the location
of the proposed well and the 320 acres to be dedicated to
the well.

0. Is Atlantic Richfield the owner of the
leasehold on the acreage on which the Langlie Greer Com
No. 1 was located?

A We do have an undivided working interest
in the tract.

0. And then in addition you are the operator?

a. Yes, sir, we are the operator of the
Langlie deep unit.

0 Okay. Explain Atlantic Richfield's posi-
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2N 1 tion in connection with the well and the unit, please,

2 very briefly.

3 A Briefly, the Langlie deep unit is an

4 1840-acre working interest unit and we have been designated

5 as the operator.

6 0. Go on to what we've marked as Exhibits

7 Seven and Eight, first Seven, and explain what this reveals.
% 8 A Exhibit Seven is a log of our Langlie
§ 9 Deep No. 1, which is the -- which is located in the north
é as s, 10 half of Section 28. It was drilled as the discovery well
Sk % _ . |
n.é.:' 11 in the Langlie - Ellenburger Field.
-~ 3 . .

. 5;53 12 On it are noted the top of the formations.
;é;;’ 13 From the Abo it’s 7848, through the Ellenburger, which has
gggg 4 a top at 15,250 feet.

18 Also marked on the log are the current
16 perforations in the Ellenburger and the results of the
17 potential test which was taken in June of 1978, in which

18 the well flowed 2.7-million cubic feet per day and 211}

;% 19 barrels of condensate in 24 hours.
§ 20 Also note in the McKee we attempted two
}
7j 2N drill stem tests, which were both failures as a result of
‘ 22 packer seats; ﬁowever, log analysis from this zone indicate
23{ that it would be productive.
2 | Further take note of the Devonian forma-
25, tion, which the top is picked at 12,279 feet, in which four +4-




\ -
|

-~
! five DST's were attempted. The one DsT of note is DST '
2 Number Six, which was taken from 12,530 feet to 12,610 feet,
L
3 and flowed 530 Mcf per day and 10 barrels of condensate
4 during the flow period.
5 MR. STAMETS: You must have a different
| 6| exhibit than I'R looking at or -~
\ L A There's a little confusion.
i 8 MR. STAMETS: That helps. Okay, I'm with
s you now.
of s 19 A Okay -
55t
;‘&;é% " MR. COFFIELD: Do you need some time to
LT g3z w - ~ iners
: i gt catch up on what you might have missed on that, Mr. Exaniner
l. ;é;z. 13
ZEQE MR. STAMETS: 111 take a look at it.
{ | -]
% 2E3d 14
; B»o2 okay, you can go ahead.
# 15 s . .
[ 0 Okay, Mr. griffin, go on to what we Ve
E 16 o .
{ marked as Exhibit Eight.
17 o er : .
: A Exhibit Eight 18 & neutron density 1lo9g
o 18 . .
; of the Langlie Getty Com NO. 1, located 1n the south half
Y 19 : ,
s . of Section 21l. on it are also marked -~ denoted the 109
L 20 .
- tops from the Lower Wolfcamp through the Ellenburger, which
. 2 . )
was ‘topped at 15,083 fest: \
22
E Also marked on the log are results of the
|
23
\ psT which was taken while drilling and denoted are the
2 |
1 completion interval in the Ellenburger with perforations %
25 |
1
1 from 15,157 to 15,358. Q
1
: \
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! Also noted are the potential test of
2 11-19 -- November, 1978, in which the well flowed 52.3-millidn
3 cubic feet and 408 barrels of condensate in 24 hours.
4 MR. STAMETS: Let me get the right log
s for once.
‘ & A Okay.
: 7 MR. STAMETS: This is not my day for logs.
!
t 8 This is the Langlie - Getty Com?
; S A. Right, it should be Exhibit Eight.
- 10 N
EEE: MR. STAMETS: Okay.
T e
? ze :% A It's marked on the inside.
- T Riss 12
155; MR. STAMETS: Are you sure?
;Qn.- 13
> § é': A. Somewhere.
! o |
: <E:d 14 :
w2 MR. STAMETS: On the back side. All
15 )
right.
16 .
A Also note the McKee, which has a top
: 17
picked at 14,562 feet. Log analysis indicates this sand
P i
; 18
is productive; however no drill stem tests have been taken.
19
A core was taken in the interval which showed the possibilitj
T
; 20
§ of production. It's not noted on this log.
3 2 | : .
; The third zone we wish to pool is the
4 22
Devonian, which has a top at 12,163 feet. On the log are
23
results of two drill stem tests taken during the drilling
24
of the well. It also denotes the current Devonian perfor-
25 ||
l ations from 12,532 to 12,617, and the results of a potential
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) ! test from February of 1979, showing a calculated absolute
2 open flow of 30.8-million cubic feet per day and 652 barrels
3 of condensate in 24 hours.
4 0. Okay, now go to what has been marked as
5 Exhibit Four and explain to the Examiner what that reveals.
§ A Exhibit Four is a log on the Langlie Greer
! Com No. 1, the third well drilled in the area, with the
8 logs tops marked on it appropriately.
; s Of note, when -- in drilling the well we
» gggg 10 encountered a fault at 15,785 feet, which effectively
: g%gg " truncated any section in the Ellenburger. You will see
: ~ ce
‘ E%gz 12 deeper than that a repeat section in the Simpson and in the
é Eégi " Ellenburger. In the McKee we have a log top picked at
% 5’5:-35 " 14,810 feet. The well is currently perforated from 14,823
% 1 to 15,145, It had a flowing test of 300 Mcf per day, but
% 0 is not -- as yet the well has not been completed.
. % 7 Now, the third zone, the Devonian, has a
) % '8 top at 12,195 feet. On it are results of two DST's taken
'% *® while drilling the well., DST Number Two flowed at a rate
_é 2 of 144 Mcf in 1-1/2 hours, and DST Number Three flowed at
%% g a rate of 280 Mcf and recovered 20 feet of condensate in
- “ 1~1/2 hours.
2 0 Mr. Griffin, based on the datum reflected
2 in these logs that you just discussed, plus your general
25% geological data and information in the area, is it your
;
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- 1 opinion that the three formations in which the forced pooling
2 is sought are reasonable objective depths for production of
3 gas and associated hydrocarbons in the well involved?
4 A. Yes, sir.
5 MR. COFFIELD: Mr. Examinexr, normally
1 6 at this time we'd put on testimony with respect to the well
3 :
3 : 7 cost, and the like; however, I direct your attenticn to
E 5 8 the fact that we are seeking to force pool only royalty
3 f
9 interests. I trust you don't want to hear that unnecessary
afs. 10 information.
i : Sk iz
3 :‘.‘;‘;é " Mr. Griffin, were these exhibits prepared
} B gggz 12 by you or under your supervision? '
Fla, 13
5%3; A They were.
| 2Esd 14 . .
. i w3 MR. COFFIELD: And is *hat Exhibits One
% 1S through Four and Seven and Eight?
. ; 18 A Correct.
. E R 0 And in your opinion will the approval of
' 18 this application prevent the drilling of unnecessary wells
3 ; 19 and otherwise prevent waste and protect correlative rights?
3; 2 A Tt will.
- | A MR. COFRTRILD: Mr. Examiner, I move the
22& admission of Exhibits One through Four and Seven and Eight.
23% MR. ETAMETS: One through Four and Seven
2 and Eight. What's Seven and Eignt?
% | A Seven and Eight are the two logs.
l




1
?a‘gﬁ e e e 1 gw,,_.__
e ‘
f MR. STAMETS: These exhibits will be ad-
| 2 :
mitted.
3
MR. CCFFIELD: I have no other questions
4 . . . . .
of this witness on direct examination.
5 .
MR. STAMETS: Are there questions of the
! 6 .
i . witness? He may be excused.
i 7
t
E i 8 GLENN ZELLNER
! ; o being called as a witness and being duly sworn upon his oath
f 10 testified as follows, to-wit:
L : of <.
> g 33
'; 28:s ¥
. _ Zosh
/ P fs3 12 DIRECT EXAMINATION
;: B g
3 ;é;iz
i B s 13 BY MR, COFFIELD:
I % é:
. : 3 E sd 14 0 Will yvou state your name, address, occu-
{ ©3
i
g 15 pation, and employer, please?
g 16 A Glenn Zellner, Midland, Texas, and I'm
H
! 17 landman with Atlantic Richfield Company.
18 0. Are you familiar with the application of
. 19 Atlantic Richfield in this case?
s 2 A Yes, I am,
4
21 0. And have you previously testified before
.’ . i
22) the Division as a petroleum landman?
23! A Yes, I have.
[
241 9. Were your qualifications a matter of
i
| :
25 record and accepted by the Division?
:
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.y :
A Yes.
2 . .
MR. COFFIELD: 1Is the witness considered i
3 . e .
qualified, Mr. Examiner?
4
MR. STAMETS: He is.
5 ca s .
0 Mr. Zellner, are you familiar with the
6 : - , : :
ownership of the royalty as well as the working interest
7 R .
in the east half of Section 20, 22 South, 36 East, in Lea
8
. County?
9
A, Yes, I am.
<1 10 N .
>.§;; Q. How many divided ownership tracts are
08 .S
1 me s 1
z528 there here?
T REss 12
igg; A There are two.
; 2ia g 13
g o . . .
; ggég o And are you familiar with the efforts
; = 2d 14 ‘
i O which have been made to seek commitment of these interests
; 15
£ in the east half of Section 20 to this particular well?
: 16
, § A. Yes, I am.
. ! 17
: Q Are all working interests committed?
o 18
; A Yes, they are.
U 19
' i ) What about the royalty interests?
- g 20
b a Not all of them at this time.
21
o And is all acreage within the east half
4 22
[ of Section 20 fee land?
23 |
A Yes, it is.
24 ]
E 0. Will you describe for the Examiner the
25 |
j ! efforts which have been made to seek the commitment of the
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' ! interests, royalty interests, and the results which you've
2 had?
3 A Okay. I refer to Exhibit Number Five.
4 In -- in trying to secure approval of the pooling of the
5 royalty interests in the east half of Section 20 we prepared
6 a gas pooling agreement and gas unit designation, dated
7 April 18th, 1979, and a ratification thereto, and included
8 the agreement and the ratification with a letter to the
i 9 royalty owners, dated April 23rd, 1979, and with a letter
' gg Sa 10 to the working interest owners under the same date.
Q%% 1
2 & 28 In that letter we asked that they ratify
—~ Bgi:
- z3Z 12 : X . .
#:gé the pooling agreement and gas unit designation and return
2545 13
>83% to us for ratification.
r
<5:.§ 14
wo3 On May 7th we sent a follow-up letter to
. 15 . :
: the royalty owners asking them to again ratify that pooling
SRT:
i agreement sent under cover of the first letter if they had
!
: 17
. ; not already done so.
, 18 . . .
o ; Then copies of the docket for this hearing
19
were sent on May 14th, 1979, to all the royalty interest
: : 20 .
e A owners, certified, return receipt regquested. All receipts
¥ 21
£y were returned by May 18th.
iz
v This date we have had only six unrespon-
23
sive royalty owners to our reguests. They are shown on
24
Exhibit Six. The first page is a list of the 22 royalty
25
owners and the second page is a list of those six royalty
!
i
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— \
owners which as of this time have been unresponsive.
2 . . .
0. Were coples of the docket for this parti-
3 . . .
cular hearing mailed to the various royalty owners here?
4 X
A Yes, it was, on May l4th.
5 AP .
0 And were they certified, return receipt
; 8 requested?
' 7
; A Yes,
8 :
| Q And what return, rate of return did you
; 9
‘; have on your =--
< 10
: EEEE A All 22 owners returned.
e o .
2528 0. Do you believe it likely that you will
TN 0530
l‘:“‘z 12
igg% obtain a voluntary commitment of the remaining outstanding
BERg 13
‘ ;gé; royalty interest owners?
L 14
°3 A No, I do not.
) 15 3 - 3
Q Were Exhibits Five and Six prepared by
16
you or under your supervision?
17
) A Yes, they were.
< 18
i MR. COFFIELD: Move the admission of these
{ 19 '
exhibits, Mr. Examiner.
. 4 20
MR. STAMETS: These exhibits will be ad-
: 21
mitted.
- 22 |’ _
‘ ] MR. COFFIELD: I have no other guestions
23
; of this witness.
24
25
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! CROSS LEXAMINATION
2 BY MR. STAMETS:
3 0. A couple of questions concerning the un-
4 responsive royalty owners.
s The first two listed appear to be trustees
6 Did they give any explsnation of why they could not sign?
| 7 A They have not at this point answered or
? 8 responded to any of the correspondence which has been sent
9 . . .
out. I can only conjecture that somewhere it's either
" 10 . \
gﬁzg hung up in the trust department or they realize that
0§ -8
os s 11t L. .
z%:é whether or not they respond won't affect their interest in
; <kl the east half of Section 20.
| 355% 13
{ o
; 81 0 Will it be necessary for them to sign
. 4 EAY
} <Ezd 14
. 3 w3 these papers in order for them to receive their share of
15
| their royalties?
. 18
. g A Not if our application is approved.
. Z 17
% 0 Okay.
f 18
: MR. STAMETS: Any other questions of this
= 19
o witness? Mr. Padilla?
; 20
[
5
: 21
i CROSSE EXAMINATTION
_
2?2
BY MR. PADILLA:
23
0 Mr. Zellner, did you write the interest
- 24
cwners on May 1l4th, 19797 1Is that your latest correspondence
25
with them or is that your only correspondence with them?

&
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A Now -
MR. COFFIELD: Mr. Padilla, if I may, I
will advise you of what occurred here.
The dockets were transmitted out of our
office on May l4th.
Q I see.
MR. STAMETS: Any other questions?
1} Well, one more. There's an April 23rd,
1979 letter and there is the May 14th, 1979 letter, also,
addressed by Mr. Zellner to the royalty owners.
A There's not a -~ there's not a May 1l4th
letter to the royalty owners. There's a May 7th letter.
0 May 7th, I'm sorry. Is this the only

correspondence that these people have actually received?

A Yes, it is.

Q As to the ratification of your proposal
here?

A Yes, it is.

0 It's actually only about two weeks ago,

I guess, or maybe a couple of weeks.

A Right; we started a month ago and then a
follow-up about two weeks ago.

0. So in fact, I guess, it would seem that
this got hung up in a trust department somewhere.

A For those two interests it very well could
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MR. PADILLA: I have no further questions.
MR. STAMETS: Any other questions of the

witness? He may be excused.

Anything further in this case?
MR. COFFIELD: No, sir,
MR, STAMETS: The case will be taken

under advisement.

10

(Hearing concluded. )
11

)
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R, OURMERAG: te will call Casc 6554,
1R. PALLILLA: Application of Atlantic
pichfield company for coupulsory poolindg, lLea County, New
Mexrico.

MR. COFFIBLD: Conrad coffield with the

Hinkle Law Firm in Midland, Texas, appearing on pehalf of
the applicant. I have twoO witnesses to be sworn.

MR, STAMETS 1'd like toO have them both

stand and be gworn at this tire, please.

(Witnesses gworn.)

MICHAEL GRI FrIN

being called as a witness and being duly sworn upon his

oath, testified as follows, to~wit:

DIRECT FXAMINATT OR

RY MR. COFFIBLD:

Q. please state youxr name, address, occupa~
tion, and employer.

A My name is Michael Griffin and I live in
midland, Texas. My occupation ja petroleum engineer and
I'n employed by atlantic nichfield Company -

0 Are you familiaxr with the application of

atlantic picnfield in tuis casc?
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-~ .
' \ A I an,
2 S m sy s .
QO And ave you familiar with the propoerty
3 . . .
and well location involved?
4 )
n, I am.
‘ 5 . .
| 0 ifave you previously testified before the
3 6 s ey .
0il Conservation Division as a petroleum engineer?
3 7 _
A Yes, sir, I have.
] 3 ‘s .
Q Wexre your qualifications made a matter of
: ; 9
# ; record and accepted by the Division?
: {
3 I 10
EE‘EE h Yes, sir.
; g8t " , ,
i ‘ z &8 MR. COFFIELD: Is the witness considered
: - R 223 12
{ -l 3 :
: < § it qualified?
; 3z z
@ n':- 13
; %85, MR. STAMETS: He is.
t | [
i = 93
t GES 14
; 9w G (M. Coffield continuing.) Mr. Griffin,
) 15
what does Atlantic Richfield seek by this application?
16
A The Atlantic Richfield Company seeks an
. 17
! order pooling all royalty interests .n the Devonian, McKee,
. § 18
f and Ellenburger formations tunderlying the east half of
19
; Section 206, Township 22 South, Range 33 ~- or 36 East, in
1
{ 20
é the Langlie Field to be dedicated to a well to be drilled
A 21
f 1780 from the north line, 660 from the east line of saild
S 22
Section 20.
23
Q Does the acreage involved in this parti-
249 |
| cular application 1ic within the Langlie -~ Ellenburger Gas
25 |
i  Pool?
l

|




Page
— 1 n, No, alr, it does not. It 1s a northwest
2 offset to the existing L.anglie -~ Hllenburger Pool, which i
3 at this time consists of tha south half of Section ~--
4 Section 21 and the north half of Section 24.
5 MR, COFFIDLD: Mr. Examiner, we respect-
6 fully request that we take adminilstrative notice of the
| 7 Division's Order R~5754 of June 29, 1978, which was further
8 amended by Ordex R-5911, dated February 1, 1979, concerning
E 9 establishment of these field rules for the Langlie -~ Ellen-
gg':.:; 10 burger Gas Pool, and especially the establishment of 320-
2 g iE n acre spacing.
-~ By
; , 25_‘;’; 12 MR. STAMETS: The Examiner will take note
, ;égi 13 of those two orders.
| %ggs 14 Q Mr. Griffin, please refer to what's been
15 marked as Exhibit One and explain that exhibit to the
18 Examiner.
) : 17 A Exhibit One is a land plat of the Langlie
\ ! 18 deep area. The diagonally hatched lines are indicative of
f 19 the Langlie deep unit. The horizontally dashed lines are |
i 20 an outline of the 320~acre proration unit for the proposed
i
? 211 well.
. 2 TL.ocated also within the lLanglie deep area
2 are the three existing wells that have been drilled through
24 ! the Ellenburger, and as yvou'll note, the red is the location
% of. the vrovosed Langlie Boren Comn Ho. 1.

T
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— :
0. ALY aight, M. Grififin, refer to what
i
2 we've marked as Ixhibit Swo and cxplain what that reveals.
3 A Exhikbit Two is a copy of the Administrativd
4 Order NSL 1000, administratively approving the application
5 for a non~standard location of the Langlie Boren Com No. 1,
6 to be located at 1720 feet from the north line and 660 feet
t : 7 from the cast line of Section 20.
é 8 Q Okay, go on to Exhibits 3-A and 3-B and
9 : :
j explain those to the Ixaminer.
x & 10 ey 2 PO . "
: 253; A Lxhibit 3-17 is a copy of Form C--101 filed
< ° -i=
! Lo 1 .
; > E =% with the State of ilew Mexico and approved on December 18th,
i .~ O0%Z3e
: . l—:"’ 12
) 2"§§E 1978, as an application to drill the subject well.
Bams 13
i 5.‘%5' 3~B is a copy of Form C-102, which is a
] = “a
2e5d . .
°3 well location acreage dedication plat denoting the lccation
15
of the proposed well and the 320 acres to be dedicated to
16
the well.
12 i ) .
< 0. Ig Atlantin Richficld the owner of the
; 18 . .
leaschold on the acrecage on which the Langlie Greer Com
19
% No. 1 was located?
20 . 13 [} L3
A We do have an undivided working interest
21 )
i in tie tract.
. 22
0. ad then in addition you are the operator?
23
A YVes, sir, we are the oporator of the
24 i
| Langlie deep unit.
25 |
1 Q kay. IExzplain Atlantic Richfield's posi-




Also note in the Mcllee wve attemdied two

Page 1
1 tion in connection with the well and the unit, please,
2 very briefly.
3 hR Bricfly, the Langlile deep unit is an
4 1840-acre working interest unit and we have been designated
5 as the operator.
6 Q Go on to what we've marked as Exhibits
7 Seven and Eight, first Seven, and explain what this reveals.
é 8 A Exhibit Seven is a log of our Langlie
E 9 Deep Ho. 1, which is the -~ which is located in the north
2':5: 10 half of Se~tion 28. It was drilled as the discovery well
§§§§ n in the Langlie - Ellenbarger Field.
; - o=
] g,%;i 12 On it are noted the top of the formations.
’ ;é;g 13 From the Abn it's 7848, through the Ellenburger, which has
3§§3 14 a top at 15,250 feet.
15 Also marked on the log are the current
. 16 perforations in the Ellenburgexr and the results of the
. . % 17 potential tesat which was taken in June of 1978, in which
§ 18 the well flowed 2.7-million cubic feet per day and 211
;% 19 barrels of condensate in 24 hours.
z 2

drill stem tests, which were both failures as a result of

2 racker seats; however, log analysis from this zone indicate
23A that it would be productive.
24 | . o
§ Furtiier take note of ithe Devonian forma-
1
25 |

tion, which the top is picked at 12,27% feet, in which four +

rm—



| Page ?
! five DST's were atifonpied. 'fhe one DST of note is DT
2 Number Six, which was taken from 12,530 feet to 12,610 feot,
3 and flowed 530 Mcef per day and 10 barrels of condensate
4 during the flow period.
5 MR. STAMETS:  You must have a different
6 exhibit than I'm looking at or ----
? . There's a little confusion.
‘ 8 MR, STARMETS: That helps. Okay, I'm with
s you now.
- 10
? of 33 A ockay.
; Qg |,
ZE‘:‘% MR. COFFIELD: Do you need some time to
N -~ o i : ®
e 12 \ .
‘ -;tlggg catch up on what you might have missed on that, Mr. Examiner?i
i BEa; 13 i
§ :gé: MR. STAMETS: I'll take a look at it.
; - B
<E:zd 14
»woéz Okay, you can go ahead.
16
o Okay, Mr. Griffin, go on to what we've
16
; marked as Exhibit Fight.
B 12 o . . :
. { A I'xhibit Eight is a neutron density log
o 18 .
! of the Langlie Getty Com MNo. 1, located in the south half
19
of Section 21. On it are also marked -- denoted the log
w 20
tops from the Lower Wolfcamp through the Ellenburger, which
21
was topped at 15,083 feet.
v 22
nlso rarked on the loyg ave results of the
23
DST which was taken while drilling and denoted are the
24 |
completion interval in the Nllenburger with perforations
25 |
from 15,157 to 15,353.
|
|
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cubic foet and 408 barrels orf

for once.

Thisg is the

Ai

right,

A

pPicked at 14,562 feoot,
is pProductive;
A core was taken in the interval which showed the pPossibilit

of production,

Devonian,

resuits of two drilil

i:he

ations from

November:, 187¢,

which has a top at 12,163 feet,

wall,

Page )

Also noted are the votential test of

in whdch tho vell flowea 52.3-=milli<

condensata in 24 hours,

HR. sraewmes. Let me get the right log
OGkay.
MR, STAMBRTS: This is not ny day for logs,

Langlie - Getty Com?

Right, it silould be Nxhibit Bight.

MR, STAMETS - Okay.
marked on the inside.

ay
Ittls

MR, graMppe. Are you sure?

Somewnerre,

MR, STAMETS. On the back side. All

Also note the McKee, which has a top
Log analysis indicates this sand
however no drill sten tests have been taken,
It's not noteq on tais log,
“he Uhiird zone we wish o pool is the
On the log are
sten tegis

taken during the Arilling

It also denotes the current Davonian rerfor.-

12,532 o 12,617, and the results of z votential
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1 1 n * 7 H 1 L
test from vobruary of 1977, showing a caleulatad absolute
2 . . . . -
oven flow of 30.8-nmillion cublic feet per day and 652 barrels
3 . . .
of condensate in 24 nours.
4 \ .
! ckay, now go to what has been naried as
5 e ta2 - oy . . .
hibit Four and expliain to the Examiner what that reveals.
6 . rizas , ,
A nrhibit Four is a log on the Langlie Greer
5 7 : : . .
Com HNo. 1, the third well drilled in the area, with the
8 . .
logs tops marked on it appropriately.
9 . . . ; .
Of nore, wahen - in drilling the well we
Q o : ‘0 ol s
> £ 33 encountared a fault at 15,785 feet, which effectively
| 885=  n
z %28 truncated any section in the Ellenburger. You will see
LT B3k 12
» : 13 . - » .
i 2‘55; deeper than that a repeat gcction in the Simpson and in the
i Boag 13
i a , . .
i Z;§§3 Ellenburger. In the McKee we have a log top piciked at
N H ad ()
| <533 14
! O 14,310 feet. The well is currently perforated from 14,823
§ 15 _
i to 15,145. It had a flowing test of 300 Mcf per day, but
. ‘ 16
; is not -- as yet the well has not been completed.
N ; 12
; dow, the tihird zone, the Davonian, has a
§ 18
i top at 12,195 feet. On .t are results of two DST's taken
o 19
b2 while drilling the well. DST Mumber Two flowed at a rate
e 20
of 144 Mcf in 1-1/2 hours, and DST Humber Three {lewed at
L4 21
a rate of 280 HMof and rcecovered 20 feet of condengate in
22
1-1/2 hours.
23 |
Qo M. Sriffia, based on the datum rvaflected
) 24
in these logs that yvou just discusszsed, plus your genaral
25 |
| geological data and information in the avea, is it your
t
i




Page 33 ..
o : o 4 ' -
opinion that the three formations in whirich the forced poolind
2 is sought are reasonzhlo obicctive dauths for »nroduction of
3 gas and associated hvdrocarbonz in tha well involved?
. 9
4 HN Yes, sir, %
5 MR, COFPIRLD: My, Ixaminer, normally
6 at this time we'd »ut on testinony with resnccet to the well
? cost, and the like; however, I direct your attention to
; .
: 8 the fact that we are sceling to force pool only royalty
s interests. I trust you don't want 0 hear that unnecessary
N k| R
: of . ° information.
; oy Sy n » ~iff3 - 3 hibits NS
:_ z:,\% Mr. Griffin, were these exhibits prepared
- 12
< - >~ .
: iég; by you or under your supervision?
1 e
! Z
: 3%»,— 13
: > g i~ A They were.
: .J!ig Y
. <4E&
H <g:3 14 . vy s
; »ns2 MR, COFFIELD: And is :that Exhibits One
15 - ot .
through Four and Seven and Bight?
. 16
A Correct,
~ { 17 . s : : :
Q0. And in vour cninion will the approval of
8 s . . . I, N
this application prevent the drilling of unnecessary wells
“ 19 : :
i and otherwise prevent waste and protect correlative rights?
3
3 20 .
i M T oeill.
L4 21 LY a ~ + :
MR, COFFIVLD: Mr., Examiner, I move the
22 | : L : - .
| admission of Txhibits One through Four and Sevean and Light,
23 e kY W t -
1 MR, STANMNTS . One thyough Four and Seven
|
24 |l .
i and Bight. @hat's %aven and Rignt?
25 | o .
I M Saron and Dighin arve the hwo logs.
!

PN
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SIS cee oxnidibits will be ad-
i tted.
MR oCorriiib: ¥ ohave ao other questions
of this witness on dizect c:amination.
SRLOSTANETS . Ave taeve questions of the

witness? lie may be excused.

GLENMN ZELLNER
being called as a witness and being duly sworn upon his oath

testified as follows, to-wit:

DIRECT EXAMIMATION
BY MR. COFFIELD:
Q Will you state your name, address, occu-
pation, and employer, please?
A Glenn Zellner, Midland, Texas, and I'm
landman with Atlantic Richfield Company.
Q Are you familiar with the application of

Atlantic Richfield in this case?

A Yes, I am.

Q. And have you previously itestifiicd bhofore
the Division as a pctroleum landman?

A, Yoz, T have.

0. Yore your qualifications a matter of

record and accepted by the Division?




4‘{ Lk g

ey,

SALLY WALTON BOYD
CERTIFIED BHORTHAND REPORTER

Santa Fe, New Mexico 87601

3030FPlaza Blanca (§08) 471-2462

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page o R ] 3

MR, CORPILLD: Is the witness conslidered

gualified, Mr. BExaniner?

MR OSTRIEIVSG: tle is.
Q Mr, Zeliner, arc you familiar with the

owncrship of the royalty as well as the working interest
in the cast half of Section 20, 22 South, 36 East, in Lea
County?

A Yes, I am.

Q How many divided ownexship tracts are
thexre here?

i There are two.

Q And are you faniliar witir the efforts
which have been made to scek commitment of these interests

in the east half of Section 20 to this particular well?

e Yes, I am.

0 Are all worxing interests conmitted?

A Yes, they are.

Q What avpoul the royalty interests?

A Not all of them at this time.

Q And is all acrcagoe within the east half
of Scction 20 fee land?

he Zes3, 1o i3,

. 1141l you describe for the Bxawniner the

efforts which have booen made Lo soek the comaltment of the




owners anG the second page is a list of those six rovalty

Page ____ 14
|
1 . ) . , R
mmtereasts, voyally inloo s, wel fhe wesul s widioh you've
2 had?
3 ) c e RSN :
A Oxlvye D oefley Lo Fahibit NMumbor Wive,
4 S s ; .
I - in tryinag to sccure approval of the pooling of the
5 ¢ s . - .
royalty interests in the cast half of Section 20 we »repared
6 a gas pvooling syrecment and gas unit designation, dated
: Apxril 18th, 1979, and a ratification thereto, and included
: 8 \ R . s
3 the agreement and the ratification with a letter to the
é 9 . vy s ,
royalty owners, dated April 23rd, 1979, and with a letter
! o @ : 10 1. 3 . R Py x
>Exs to the working intercset ovners under the sanme date.,
N w . . . 3
; z %28 In that letter we asked that they ratify
; . OFge
; S E 12 : . . . .
;:“gﬁs the pooling agreement and cas unit designation and return
| Bia; 13
835 to us for ratification.
i S gy
; gg:i 14
i °3 on May 7th we sent a follow-up letter to

Y 15 . . . .
; the royalty owners asking them to again ratify that pooling
16 . . .

i agrecment sent under cover of the first let:ter if they had
i
H 17 .

) : _ not already done so.

PN 18 ) . .
; mhen copices of the docket for this hearing
19 ‘ .

i were sent on May 14th, 1979, {o all thce royalty interest
o 20 A : i
! ovners, certified, return reccipt reguested. All receipts
{
i 21
- wvere returned by May 18th.
- 22 |
tihiis date we have had only six unrespon-
23
’ sive royalty owners 1o our regquests.  They are shown on
24
| Extibit Six. “he Tirst page is a List of the 22 vovaliy
25;
[




Page 1Y
! owinars which as of ¢his Llie have hoeon anrespongive.
2 . ; v
Q Vicre copics of the docket for this parti-~
3 : . . . .
cular hearing mailed to tihwe various royalty owners here?
i 4 L
A Yes, it was, on May 1ld4th,
: 5 ) . :
Q And were they certified, return receipt
; 6
b : requested?
] % 7
3 ! n Yes.
F i’ 8 ‘
3 ; Q and what return, rate of return did you
? 9
h _ have on your ---
. i o, 10
> g =3 A All 22 owners returned.
o§:it
- R n . . .
z 508 [0} Do you believe it likely that you will
~ O%3s
i 2 . o ,
<§ Eg obtain a voluntary commitment of the remaining outstanding
; 3 n:' 13
o ’
;Eég royalty interest owvmniers?
=t sd 14
o= A Ho, I do not.
15
0 Were Bxhibits Five and Six prepared by
: ‘ 16
. you or under your supcrvision?
! 17
<R Yes, they werce.
18
. HR. COFFIELD: HHove the admission of these
19
3 exhibits, Mr. Examiner.
e 20
MR. STAHLTS: fThese exhibits will be ad-
i 21
mitted.
22
MR, COFFIELD: I have no otner questions
23
of this wiutness.
24
25
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I
: 1 CRONS AR
!
| 2
BY MR, STANGYS
3 1 _ . . ) .
o A couple of guestions ¢oncerning the un-
4 . R
responsivoe royalty ownoers,
5 n* 3] ) 2
The firvst two listed appear to be trustees
f. Diad they give any oxplanation of wihy they could not sign?
3 7 . -
hR They have not at this point answered or
8 4 ,
responded to any of the correspondence which has been sent
. 9 . \ . ‘en
out. I can only conjecturc that sonewvhare it's either
o x & 10 . '
: >§::§' hung up in the trust department or they realize that
3 ; o -0
: mgse " s .
; za ;% whether or not they respond won't affect their interest in
: — 0 ; =3
: REs 12 :
» <E:L the east half of Section 20.
;§jz
‘ aRg 13
_f 58 5. Q Will it be necessary for them to sign
-l B
; <5 zd 14
. i Ca these papers in orxder for them to roeceive their share of
!
15
: their royalties?
i
i 16
: A ot if our appvlication is approved.
B 17
. ; i\ may.
: 18
¥R, STAMETS:  Any othar questions of this
. 19
o ot witness? Mr. Padilla?
AT
s ! 20
F
R
T 21
= CROSS EXAMINATION
-
22
BY MR. PADILLA:
23
i o P, Zellner, did yeu write the interest
24 |
! owners on May 14Lh, 19792  Is that your latest correspondencd
25 |
with them or is thal your only correspondence with thoewm?
1




Page . Y}
! Y. [
2 Yy PSS ARRE AR TN Y. S 14 . Do ey .
L OORPRTIED, o Podilla, A8 1 may, I
3 will adviso vou of whnal oceunvred herve,
4 o} s
tha dockets were transmitted out of our
5 .
3 office on !May 1l4th.
Z 6 0. 1 see.
: 7 , Ot AT R . .
; MR, SYANFTS:  Any otner guestions?
. 8 T R [§1] 1 3
: 0 Well, one more. There's an April 23rd,
9 e .
; 1979 letter and thexe ia the May 14th, 1379 letter, also,
:
; c 10 . N
; Qw3 addressed by Mr. Zellner to the royalty owners.
‘ -~
; C>E;:
( ﬂ=:. LD . ' - ' )
5 Z¢:3§ A, There's not o -~ there's not a May l4th
- QxXSe
i . |-§"= 12
: igég letter to the royalty owners. Therce'’s a May 7th letter.
: z
| ESay 13
; :geg': Q May 7th, I'm sorry. Is this the only
- AE
<§:3 14 , .
i wog correspondence that thesce peopnle have actually received?
N 15 L
i A Yes. lc is.
: 16 , . e .
. As to the ratification of your proposal
17
* here?
~ 18 . .
‘ R, Yes, it is.
; 19
§ Q It's actually only about two weeks ago,
20
] I guess, or maybe a couple of weeks.
; 21
N Right; we started a month ago and then a
v 22 |
follow-up about two wveeks ago.
23
. o in fact, ¥ guess, it would seemn that
24
© this cobt hung up in a trust deparinent somewhere.
l
# 25
) LB T'or thosse two interests it very well could
1
|
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ba, Yes.

MR, PALLLIA ¥ohawe ao fuarthoer questions.

ML, STANIYS: ray oluer (u

oS

witness? e nay be cexcusaed.

Anytining curther in ¢hiis case?

MR, COFFIBLD: ilo, sir.

MR, STAMLTS: The case will be

under advisement.

(liearing concluded.)

astions of the
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2 popowno; ot CERE TRTOAPD

4 1, optLy W hovh,oa court weporter, DO EREDRY

i O i1 A tachoed pranserint of
° CRRTIFY that the foregoind and attachet 1 g

: i emgarvati nivision was ¥e sorted
fearing before the Oil Conservation - 3 3

by me; that the gald ranceript s full, ryue, and correct
14

record of the hearing, propmred by ne to the bast of ny

ski g « c ken at the
o ability, knowledge, and skill, from ¥ notes takel
: o5 10 time of the hearing.
: >LE s
B
_zsi
- Q%es 12 ey T
- i%gi sally W. Rovyd c.5.R.
. E ms 13
%8s
‘; 32:3 14
{ oa
15
. | do hereby certifv that the foreqoing is
i a comploie Yoo s D apone o inas in
i 16 . . .
. ’ the Exaniner coariag of Lose O '
R 17 heard byweon . - A
18 i Examiner
i Oil Conservaiion Division
S 19
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CX
- 21
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
’ ~ OIL CONSERVATION DIVISION

JERRY APDDACA POST OFFICE BOX 2038

G RN STATE LAND OFFICE BLURDING
SANTA FE NEW 2L QU750
NICK FRANKUIN 15051 go7.2434
SECREIARY June 14, 1979

Re: CASE NO. 6554
Mr. Conrad E. Coffield ) ORDER NO. R=-&6024
Hinkle, Cox, Eaton,

Coffield & lensley .

Attorneys at Law Applicant:

P. 0. Box 3580
Midland, Texas 79702

The Atlantic Richfield Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Yours very tru

.

JOE D.
Director

JDR/£fd

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Nthor

e e e




i STATE OF NEW MEXICO
! ENERGY AND MINERALS DEPARTMENT
‘ OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING ;
CALLED BY THE OIL CONSERVATION : |
DIVISION FOR THE PURPQSE OF
CONSIDERING:

CASE NO. 6554
Order No. R=6024

APPLICATION OF THE ATLANTIC RICHFIELD
COMPANY FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO.

ORDER Or THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 23, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 12th day of June, 1979, the Division

Pirector, having consldered the testimony, the racord, and the
racommendations of the Ewxaminar, and being fully advised in the

premises,
FINDS:

(1) That due public notice having been given as required
Fy law, the Division has jurisdiction of this cause and the

ubject matter thereof.

| {2) That the applicant, The Atlantic Richfield Company,
seeks an order pooling all royalty interests in the bDevonian,
cKee, and Ellenburger formations underlying the E/2 of Section
20, Township 22 South, Range 36 East, NMPM, Langlie Field, Lea
County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location thereon.

(4) That there are royalty interest owners in the proposed
proration unit who have not agreed to pool their interests.

i (5) That to avoid the drilling of unnecessary wells, to
rrotect correlative rights, and to affoxd to the owner of each
Hnterest in said unit the opportunity to recover ox receive
Flthout unnecessgary expense his just and fair share of the gas
in said fiield, the subject application should be approved by

! oiling all mineral interests, whatever they may be, within said ;
nit, i

it

i
I}
\
i
1
1
}

i

!
E
g
i
I
9
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‘ (6) That the applicant should be designated the operator !
Tf the subject well and unit.

well which are not disbursed for any reason should be placed
n escrow to be paid to the true owner thereof upon demand and
roof of ownership.

(8) That upon the failure of the operator of said pooled
nit to commence drilling of the well to which said unit is
edicated on or hefore September 1, 1979, the order pooling
aid unit should become null and void and of no effect what-
oever.,

E (7) That all proceeds from production from the subject :

IT IS THEREFCRE ORDERED:

(1) That all royalty interests, whatever they may be,
n the Devonian, McKee and Ellenburger formations underlying
e E/2 of Section 20, Township 22 South, Range 36 Rast, NMPNM,
anglie Field, Lea County, New Mexico, are hereby pooled to
form a standard 320-acre gas spacing and proration unit to be
edicated to a well to be drilled at a standard locaticen
ereon.

PROVIDED HOWEVER, that the operator of said unit shall _
ommence the drllling of said well on or before the 1lst day of
eptember, 1979, and shall thereafter continue the drilling of
aid well with due diligence to a depth sufficient to test the
llenburger formation;

PROVIDED FURTHER, that in the event sald operator does not
ommence the drilling of said well on or before the lst day of
eptember, 1979, Order (1) of this order shall be null and void
nd of no effect whatsoever, unless sald operator obtains a time
xtension from the Division for good cause shown.

PROVIDED FURTHFR, that should said well not be drilled to
comp;ecxuu, 0r apandonmsnit, within 120 davs after commencement
{thereof, sald operator shall appear before the Division birector ‘
;bnd show cause why Order (1) of this order should not be rescinded.:
T '
| (2) That The Atlantic Richfield Company is hereby designated
the operator of the subject well and unit. ’

‘ (3) That all proceeds frow production from the subject
wcll which are not disbursed for any reason shall immediately
be placed in escrow in Lea County, New HMexico, to bhe paid to
the true owner thereof upon demand and proof off ownership; that
the operator shall notify the Division of the name and address
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-3 ? ‘
ﬁbase No. 6554
Drder No. R-6024
,Df said escrow agent within 30 days from the date of first
;eposit with said escrow agent.
(4) That jurisdiction of this cause is retained for the
gntry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-~
hbove designated,
STATE OF NEW MEXICO
& L, CONSERVA N DIVISION
A%m ) »
# JOE D, EY
é;//birector
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JEARY APODACA

STATE OF NEW VEXICO

ENERGY anD MINERALS DEPARTMENT

L-" ’. ,‘ ,‘i DIl CONSERVATION DIVISION

] i, 1978

December 4,

POST OFFICE 60X 2088

STATE LAND OFFICE BUUOING

GOVERNDR
. 1505 B2?2-2434

| NICK FRANKUIN

ety

SECAETARY

Atlantic Richfield Company

P. O. Box 1610
Midland, Texas ..79701

Attention: J. L. Tweced
Administrative Order NSL-1000

Gentlemen:

Reference is made to your application for a non-
standard location for your Langley Boren Com No. 1 to be
located 1780 feet from the North line and 660 feet from
the East line of Section 20, Township 22 South, Range 36
East, NMPM, Langley Ellenburger Gas Pool, Lea County,

New Mexico.

By authority granted me under the provisions of
Rule 104 F of the Division Rules and Regulations, the

above-described unorthodox location is hereby approved.

fAWery truly your

Director

JCR/RLS/Ar

0il Conservation Division - Hobbs
0il & Gas Engineering Committee - Robbs
U. S. Geological Survey - Hobbs

ccC:

e —
~N
J
w2

2

SANTA FE, NEW MEXICO 87501
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NEW MEXICO OIL CONSE
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RYATION COMMISSION

Revised 1-1-6%

S LD )

Form C-101

SA. lndicate Uypa of l.eqae
STATE

FEE [}’J

.5, State Ol & Gus Lewie No.

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1 Type of Work

“l. Type of Well DRILL E‘]
Poell .

! GAS
IoweLe

wELL

OTHER

veeren [}

7. Untt Agrecment MNamsa

PLUG BACK [:]

&)

SIMEL?
10KE

MULTIPLE
0KC

|

8, trm or L.ease Nome

Langley Boren Com,

s Iaiae of Op<rator

[
}‘

i fAtlantic Richfield Com

pany

5, Well No.
1

i Address of Operator ,\0 Ficld.qnd. ‘lidcat
P AL T >‘ " '~:.7‘x '11‘1&10
P,0., Box 1710, Hobbs, New Mexico 88240 e Fllenburrez
I fon of Well UMY LEYTER H tocavED 1780 crer raom the __NOT'th e \\\ ' \
x0 660 reev raon vie  Fast Linc or sec. 20 wwe. 2258 ace. 36E  wnru \

N

N

12, County

Lea

N\

DA

\

NN
\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

Gas well.

Drill a development well to the Devonian and Ellenburger Gas zones,

Blowoﬁt Preventer ?rogram attached.

j
|
|
f

39

6055?

completé as a dﬁal Gas/

.

\
A ARNVE SPACE DESCRIBE PROPOSED PROGRANM!: IF PROPOSAL 13 TO DELPEN OR PLUGC BACK, GIVE OAIA ON PIISIIY "ODUEY[V( ZOME.AMD. F&OPOS!D !!N PHODUC-
_“vl 20ME, CIVE BLOWOUT PREVEXTER PROGCRAM, (F ANY.

hmby certify that the Informution above is true and complcte to the best of mwy knowledge ond belief.

[
T[gncd

Tate____Dist.

Drlg. Supt.

Proposed L Er e Zer Gas 28, fwtay or C.T.
: 15, 600! Devonlan Gas Rotary
. Elevations (SAcw whether 215 R 1, cte.) 21A. Kind & Status Plug. Bond § 218. Drilling Contractor 22. Approx. Date Work will start
- 3547.4"' GR GCA #8 A. W. Thompson, Iunc. 1=2-79
3 PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH [SACKS OF CEMENT EST. TOP
30" 20" Conductor}Pine 30! Redi-Mix Surf,
173" 13-3/8" oD 54.57 K~-55 1, 400" 1185 Circ. to Surt,
124" 9-5/8" OD 36# K-55&S-80 6,200' 3600 Circ, to Surf.
" 8-3/4" 7" OD 294 SS95 1,020' N
26# SS95 3,160"
23# SS95 8,160
. 26# SS95 13, 720"
29# 8895 15, 600' 1125 6000{ FS

{
{
.\

E
j
-

Daze

'PPROVED BY
JOHDITIONS

{

i
i

SUPER

TITLE

VISOR DISTRICT §
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NEW MEXICO OIL CONSERVATION COMMISSION Form €. 102
WELL LOCATION AND ACREAGE DEDICATION PLAY Sepersedes (128

Elfective 1-1-hS

Al Sisinnces must be from e ouler boundsries of the Secuion

Yoy urator Leass Well e 1
Y SO 1 Cn, Lercley Seren Com, _ |

“u,",'-*'_”.::::-ﬁ*- T wnship Ranqe Iounty T )
H B 22 South 3¢ Lest | Lea
NA_:T.‘T!.T.:' 3je Lacatinn ~l aell: T
l7")'0 ' feet teom tre -\i:_l'_'_n _ line and &0 © feet Irom the E(‘s?_“_ Jire !
_:_.-:;\:I—‘ ;:.. fiev, F“glilfér'\ﬁ)‘ulgéél;ncas ol t e sicates Acteaye;
2547 .4 Devonian Gas Langley Ellenburger Gas 320 N

1. Qutline the acreage dedicaied to the subject well by colored peacil or hachute marls on the plat below.

2 If mare than one lease is dedicated to the well, oulline each and identify the ownership thereof (bath as 10 working
. interest and royaltyl.

3. If more than one leasc of diffecent owaership is dedicated to the well, have the interests of ell owners been consoli-
dated by communitization, unitization, force-pooling. etc?

(X} Yes T 1 No If anawet is “‘yes®" type ol consolidation __ Communitization

If answer is *‘no!’ list the owners and tract descriptions which have actually been consolidated. {U'se reverse side of
this form if necessary.)

No allowable will be assigned 10 the well until all interests have been consolidated (by communitization. unitization.
forced-paoling, or otherwise)or until @ non-atandard unit, eliminating such interests, has been approved by the Commis-
sion. ) ‘

Shh L d L L AL LS L L AL LR i
7777777777777 77777TH/i7T7

N
N
~

CERTIFICATION

4
I
(
| | hecaby certtfy shot the tnformation con- l

1orned harein is true and complete to the

best of my kaowladge and belief.

=
resitioe 7 )

Dist, DPrlg. Supt.
Comg 1y .

Atlantic Richfield Co.

Cate

12-15-78

7By

}///[////////j//

|G an o on a0 ou e am Am A s s ot 0L S e 4

ARV AAAAAY
'
i
]
5
i
11
3
3

LLILLL LS L,

| heraby certily 1hot the well focotion

Vey-r-r-7y

shown on this plot wor plotted from field
notay of octuel surveys mode by me or

“under my supervision, and that the some

1z teve ond corract ro the best of my J

knowiedge ond beiiel.

{rate Sutvey -t

Decer Ler 12,1072

Hoqigtore ! rievfeaston i b njlneer

ondsor L om Sutveyor
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIlL CONSERVATION DIVISION

December 4, 1978

JERRY APODACA POSY CFFICE BOX 2080

NICK FRANKLIN

STAYE LAKD OFAICE BULD NG
SANTA FE, NEW MEXICO 7501
.. (5051 B27.2434

Atlantic Richfield Company
P. O. Box 1610
Midland, Texas ..79701

Attention: J. L. Tweed
Administrative Order NSL-1000
Gentlemen:

Reference is made to your application for a non-
standard location for your Langley Boren Com No. 1 to be
located 1780 feet from the North line and 660 feet from
the East line of Section 20, Township 22 South, Range 36
East, NMPM, Langley Ellenburger Gas Pool, Lea County,

New Mexico.
By authority granted me under the provisions of

Rule 104 F of the Division Rules and Regulations, the
above-described unorthodox location is hereby approved.

z‘query truly y:ys« —
\ : ) > > ‘ ..
//{7QE; Ké:?bﬁb* '
'JOE D. EY,
{2//Director

cc: Oil Conservation Division - Hobbs
0Oil & Gas Engineering Committee - Hobbs
U. S. Geological Survey - Hobbs

———

a

! - 655¢
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U, OF COPILY MECUIVED . / (‘Ljﬂ i /.‘(2‘: /v///7::)
OlsYRIBUTION NEW MEXICO OIL CONSERYATION COMMISSION Form C-10)
SANTA FE Revised 14-65
FILE ) SA. Indicute Ty;= ol Laise
U.5.G.S. 4 T STATL D ree E]
;.AND OFFICE .5, State OIl & Gos Lease No.
OPERATOR
- Y
APPLICATION FOR PERMIT 1O DRILL, DEEPEN, OR PLUG BACK E§§§§S§§§§§S§§§§§§§§§§
a, Type of Work . 7. Untt zitllcemclhl thice
. Type of Well ORILL E] DEEPEN D PLUG BACK D 8, turnn or Lease Name
a0 bt By I voeriree 9] | Langley Boren Con.
. Name of Operator 9, Well No.
iV fAtlantic Richfield Company 1
e Address of Operator ‘ ] R >“ .20, xl,c&§ qnd')}ﬂl ar Y]‘_ﬁfn‘:l'loy
| P.0. Box 1710, Hobbs, New Mexico 88240 SR CE N K Ellonbureer Ga:
i. on of Well UNIT LEXYTELR [I - LOCATLD 1780 FEET FROM YHE North LINE \\
i!ﬂ! 660 FCEY FROM THE East LINIZ or sec. 20 RGE. 36E  wueu \
) - N \\\\

e

iy. I—ropo“cd Depth bui 0‘91‘ Gas 28, sty or CUTL
\ 15, 600" Devon1an Gas Rotary
A Elevations (Show whethaer UL KT, etc.) 21A. Kind & Status PPlug. Bond | 218. Drllling Contractor 22, Approx. Dete Work wiltl start
| 3547.4' GR GCA #8 " |A. W. Thompson, Inc. 1<2-79
.p" PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING |WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
1 30" 20" Conductor!{Pine 30! A Redi-Mix surf,
173" 13-3/8" OD 51.55 K-35 1, 400" 1185 Circ. to Surf.
123" 9-5/8" 0D 364 K-55&S-80 6,200" 3600 Circ., to Surf,
7 8-3/4" 7" oD 29# SS95 1, 020" N
264# SS95 3,160°
23# 8395 8,160 <
v 26# SS95 13,720 - . :
29# S$895 15, 600' 1125 v 6000: FS

Drill a development well to the bevonian and Ellenburger Gas zones, completé,as a dual”GaQA”“_“
Gas well. - A PO ,\‘;,g'ris

e ‘3”9

SO 6554

{
|
!

Blowout Preventer ?rogram attached.

P e aeanaa e

e e ettt et e e

L, RN N
LA T LG

R R s T o S U |

N ABOVE SPACE DESLHRIGE PROPOSED PROGRAM: IF PROPOSAL I3 YO DEZPEKR OR PLUG NACK, GIVE JATWMW&MMMW

. N( ZONE, CIVE BLOWOUT PREVENTER PROGRAM, IF AMY.

hmby certifly thut the informution ahove is Lrue snd complete to the hent of my knowledge and belief.

: A
kﬁd_42552§§%§é‘fégzi~ Title Dist. Drlg. Supt. Date 12-15-78

e / W

‘PPROVED BY

ONDITIONS
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DOCUMENTS AND CORRESPONDENCE

"Gas Pooling Agreement and Gas Unit Designaticn" dated
April 18, 1979,

Ratification
Letter to Royalty Owners dated April 23, 1979.
Letter to Working Interest Owners dated April 23, 1979.

Follow-up Tetter to Royalty Owners dated May 7, 1979.

Heaving Daie m)__FE‘Z;/Z)’___)),?_W__L,.MW._
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GAS POOLING AGREEMENT AND GAS UNIT DESIGNATION

THIS AGREEMENT, made and entered into as of the 18th
day of April, 1979, by and between ATLANTIC RICHFIELD COMPANY,
CONTINENTAL OIL COMPANY, and SUN OIL COMPANY, hereinafter called
"Working Interest Owners", and the owners of mineral, royalty
and other interests in all or a portion of the following described
land situated in Lea County, New Mexico, to-wit:

E/2 Section 20, Township 22 South, Range 36

East, N.M.P.M., containing 320 acres, more ox

less;
hereinafter referred to as the "Communitized Tract",

WITNESSETH: THAT

WHEREAS, the royaity and mineral interest in said land
are subject to one or more of the o0il and gas leases, some of
which contain a clause authorizing pooling, in segregated tracts
of varying ownership, as such leases and tracts are described in
Exhibit "A" hereto, which is made a part hereof for all purposes,
and Working Interest Owners are the owners of the leases or have
the right to share production therefrom by virtue of an existing
Operating Agreement; and

iCaaand ol rly, Wad
' - AL A

Vi) ANAIAL

P .

&r to promote consslvation and prevent

; in or
waste, the parties hereto desire to pool and communitize their
interests as hereinafter provided.

NOW, THEREFORE, in consideration of the premises and
of the mutual benefits accruing to them, the undersigned parties
do hereby covenant and agree as follows:

1.
In exercise of the pooling powers granted in the

Jeases specified in Exhibit "A", Working Interest Owners hereby

designate the "Communitized Tract", insofar and only insofar as




M

concerns the Devonian, McKee and Ellenburger formations, as a

unit for the production of gas-well gas, as hereinafter defined.

2.
All of the gas-well gas, as hereinafter defined, in,
under and that may be produced from and only from the Tevonian,

McKee and Ellenburger formations of the Communitized Tract is

hereby communitized and pooled, and shall hereafter be developed

and operated as an entirety as if such Communitized Tract had

been originally covered by one 0il and gas lease, and any drill-

ing or reworking operation conducted on any well or wells for

the production of such minerals and any discovery or production

thereof from any well or wells located on any portion of the
Communitized Tract regardless of where located thereon, shall
be deemed to have been conducted and obtained under the terms
of each said lease on lands covered thereby for all purposes
except for the allocation of production and the payment of
royalties as hereinafter provided in paragraph 3.

The term 'gas~-well gas" wherever used herein means
gas (excluding gas produced from an oil well) in its natural
state inclusive of all its constituent elements, including
condensate or distillate, produced from a gas well as herein-
after defined. The term "gas well" wherever used herein
means a well'capable of producing only gas-well gas as herein
above defined, or any well classified as a gas well by anv
governmental authority.

3.

All production of the communitized minerals shall
be allocated among the separate tracts comprising the Comnun-
itized Tract, as identified in Exhibhit "A", in the proportion

that the number of surface acres within each tract bears to

the number of surface acres included in the entire Communitized

Tract, and the production so allocated shall then be divided




and paid to the owners of each such tract on the basis pre-~
scribed in each particular lease, agreement, assignment, or
conveyance applicable thereto. The provisions hereof shall
not have the effect of reducing any shut-in gas well royalty
or rental payable in lieu of actual production.

4,

This agreement, when executed by 100% of Working.
Interest Owners, shall be effective as to the interest of each
mineral or royalty owner, or other interest owner executing
the same, whether or not executed by all owners of an interest
in said land, and the failure or refusal of one of more parties
to execute this agreement or otherwise to consent to the pool-
ing sought to be accomplished hereby shall not affect the
validity hereofj This agreement shall be effective for as long
as the leases set out in Exhibit "A", or any of them, shall
remain in effect; provided, however, that Working Interest
Owners shall have the right to dissolve the pooling effected
hereby by filing for record in the county where the land is
located a declaration to that effect, if at that time no
operations are being conducted for, or no production is being
obtained of, the communitized minerals.

5.

The terms of said leases are hereby amended and
modified to conform with the provisions hereof and are ratified
and confirmed as valid and subsisting; and, to effectuate the
purposes hereof, this instrument shall be deemed to contain all
necessary words to make same effective as a conveyance, the
provisions hereof to constitute convenants running with the land
and leasehold premises and as such to extend to, bind and inure
to the benefit of the parties hereto, their heirs, assigns, and

successors.,

-3




This agreement is prepared in several counterparts and
shall bind each party executing a counterpart or any instrument
that evidences an intention to be bound by this agreement,
whether or not the same writing is signed by all owners of an
interest in said land and whether or not all owners enter intoc
this agreement. 1If any party executing this instrument as a
Working Interest Owner is also the owner of a mineral, royalty,
overriding royalty, or like interest, such party's full interest
of whatsoever kind or character shall be bound hereby.

EXECUTED as of the day and year first above written.

ATLANTIC RICHFIELD COMPANY

vv. D50 doer).

Attorney in Facly/

CONTINENTAL OIL COMPANY

i BY:

SUN OIL COMPANY

BY:

WORKING INTEREST OWNERS MINERAL, ROYALTY, AND OVERRIDING
ROYALTY OWNERS

PSP

ll_\'([\ ,A/

Add acknowledgments as needed.

T R
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THE STATE OF TEXAS

COUNTY QOF MIDIAND

X
X
X

BEFORE ME, the undersigned authority, on this day personally appeared

C. E. Cardwell, Jr., Attorney in Fact

xxREhoexErasixdertc for ATLANTIC RICHFIELD

COMPANY, a oorporatlon, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that he executed the same
as the act and deed of said Atlantic Richfield Campany, for the purposes and

ene

.
e $ e
. B

" June 30, 1980

. .'-.'.,'- A
~ My Camission Expires:
v T S RO

cansideration and in the capacity therein expressed.

‘:(;\J’) 'l ¥
;,*J. """" f“-ﬁ .2, GIVEN UNDER MY HAND AND SEAL OF CFFICE, this 23rd
' April“ , 1979,
- i Ir*
N s

VPopsoba

day of

Yvonne Brooks

%{mmm

Notary Public
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EXHIBIT "A"

Attached to and made a part of Gas Pooling Agreement and Gas Unit
Designation dated April 18, 1979, between Atlantic Richfield Company
and Sun 0il Company, et al, covering the E/2 Section 20, T-22-8,
R-36-E, Lca County, New Mexico.

DESCRIPTION OF LANDS AND LEASES COMMITTED

TRACT 1

NE/4 Section 20, T-22-S, R-36-E, N.M.P.M.,
contalining 160 acres, more or less.

LEASE #1:
LESSOR: ' Della Bailey Boren et vir, J. M. Boren
LESSEE OF RECORD: Sun 0il Company
DATE OF LEASE: June 21, 1927
INTEREST COVERED: Full
NET ACRES: 160
WORKING INTEREST: Sun 0il Company - 100%
TRACT 2
SE/& Section 20, T-22-5, R-36-E, N.M.P.M.,
containing 160 acres, more or less.
LEASE #2:
LESSOR: R. H. Venable
LESSEE OF RECORD: Continental 0il Company
DATE OF LEASE: June 15, 1964
INTEREST COVERED: 1/64
NET ACRES: 2.5
WORKING INTEREST: Continental 0il Company - 100%
LEASE #3:
LESSOR: D. R. Snow
LESSEE OF RECORD: Continental Oil Company
DATE OF LEASE: June 30, 1964
INTEREST COVERED: 1/64
NET ACRES: 2.5

WORKING INTEREST: Continental 0il Company -~ 100%




LEASE #4.

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #5:

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #6:

LESSOR:

LESSEE OF RECORD:

DATE OF LEASE:

INTEREST COVERED:

NET ACRES:

WORKING INTEREST:

LEASE #7:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

The Bradley Producing Corporation
Continental O0il Company

September 24, 1964

1/128

1.25

Continental 0Oil Company - 100%

Jay Simmons

Continental 0Oil Company
October 19, 1964

1/192

.8333

Continental 0il Company - 100%

Florence E. Ernst and Manufacturers
and Traders Trust Company, Trustee

Continental 0il Company
June 16, 1964

85% of 1/16

8.5

Continental 0il Company - 100%

Texaro 0il Company
Continental Oil Company
August 5, 1964

1/128

1.25

Continental 0il Company - 100%




LEASE #8:
LESSOR:
LESSEE OF RECORD:

DATE OF LEASE:

INTEREST COVERED:
NET ECRES:

WORKING INTEREST:

LEASE #9:
LESSOR:
LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #10:
LESSOR:
LESSEE OF RECORD:

DATE OF LEASE:

NET ACRES:

WORKING INTEREST:

LEASE #11:
LESSOR:
LLESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKTING INTEREST:

Nathan Kalvin
Continental 0il Company
September 15, 1964
3/128

3.75

Continental 0il Company - 100%

Grace Healey Greenan
Continental Cil Company
December 9, 1964

15% of 1/16

1.5

Continental 0il Company - 100%

NOTE: Leases 2 through 9 are subject to an overriding
royalty of 2,4% per assignment dated May 25, 1965
(Book 246, Page 121) from Robert A. Dean et ux,
Mary Jane Dean to Guy A. Swartz.

Alva N. Etz et ux, Jean W. Etz
Atlantic Richfield Company
May 4, 1977

3/512

. 9375

Ltlantic Richfield Company - 100%

Robert W. Etz

Atlantic Richfield Company
Mav 4, 1977

3/512

. 9375

Atlantic Richfield Company - 100%




LEASE #12:
LESSOR:
LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #13:
LESSOR:
LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #14:

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #15

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

George H, Etz, Jr., Trustee
Atlantic Richfield Company
May 4, 1977

3/256

1.875

Atlantic Richfield Company - 100%

W. L. Pickens et ux, Ruth Pickens
Atlantic Richfield Company

May 7, 1977

1/32

5.0

Atlantic Richfield Company - 100%

-Lucy P. Owings, Individually and

Lucy P. Owings and Hamilton Rogers
as Ancillary Personal Representa-
tive of the Estate of Roger B.
Owings, deceased.

Atlantic Richfield Company

May 19, 1977

1/128

1.25

Atlantic Richfield Company - 100%

John H, Wilson et ux Henriette
Wilson

Atlantic Richfield Company
June 10, 1977

1/64

2.5

Atlantic Richfield Company - 100%




: LEASE #16:

LESSOR: First National Bank of Fort Worth,
Trustee for Charles J. Hoffman

LESSEE OF RECORD: Atlantic Richfield Compahy

DATE OF LEASE: May 16, 1977

INTEREST COVERED: 1/128

NET ACRES: 1.25

WORKING INTEREST: Atlantic Richfield Company - 100%

NOTE: Leasesl0 through 16 are limited as to depths below
3940 feet below the surface of the ground.

UNLEASED MINERAL INTERESTS - TRACT 2

a) OWNER: First National Bank of Santa Fe,
Trustee
INTEREST : 1/16
NET ACRES: 10
b) OWNER: Max W. Coll, IT
| INTEREST : 3/512
- NET ACRES: .9375
c) OWNER: James N. Coll
iy INTEREST: 3/512
NET ACRES: .9375
ol d) OWNER: Charies H. Coll
i
! INTEREST: 3/512
NET ACRES: .9375
f e)  OWNER: Jgon F. Coll
INTEREST : 3/512
NET ACRES: .2375
£) OVINER: John H. Healey et ux, Rose Marie
Healey
INTEREST: 1/16
NET ACRES: 10




g) OWNER: Dalport 0il Corporation t
INTEREST: 1/192
NET ACRES: .8333
| h) OWNER: Atlantic Richfield Company
INTEREST: 239/384
NET ACRES: 99.5833

NOTE: All of the above Mineral Interest have been committed to
the Langley Deep Unit, covering among other lands the SE/4
Section 20, T-22-S, R-36-E, Lea County, New Mexico. By
virtue of the Langley Deep Unit Operating Agreement dated
September 1, 1977, each unleased mineral interest is subject
to Paragraph 3 therein, providing that any unleased mineral
interest be treated as leased under the terms of the form
of lease attached to the Operating Agreement as Exhibit "B".
Said lease form does not contain pooling provisions.

RECAPITULATION

Percentage Interest

Tract Number No. of Acres Communitized in Communitized Area

1 160 50%

2 160 50%

WORKING INTEREST OWNERSHIP:

Net Acres in Percentage Interest

% Tract

Company Communitized Area in Communitized Area
] 1 Sun 0il Company 160.0000 50.0000%
. 2 Atlantic Richfield Company 113.3333 35.4166%
; 2 Continental 0il Company 22.0833 6.9010%
2 First National Bank of

Santa Fe, Trustee 10.0000 3.1250%

2  John Healey, et ux 10.0000 3.1250%

2 Max Coll, II .9375 .2930%

2 James N, Coll .9375 .2930%

2 Charles H. Coll .9375 .2930%

2 Jon F. Coll .9375 .2930%

2 Dalport 0Oil Corporation .8334 .2604%
320.0000 1170,0000%




SUN 0IL COMPANY

TRACT 1

160 acres E/2 Section 20,
Township 22 South,
Range 36 East, N.M.P.M.

ATLANTIC RICHFIELD COMPANY,
CONTINENTAL OIL COMPANY,

ET AL

TRACT 2

160 acres

A EXHIDIT "A"
GAS POOLING AGREEMENT AND GAS UNIT DESICNATION
DATED: APRIL 18, 1979
OPERATOR: ATLANTIC RICHFIELD COMPANY

LEA COUNMNTY, NEW MEXICO




RATIFICATION OF GAS POOLING
AGREEMENT AND GAS UNIT DESIGNATION

Each undersigned owner of a working interest, mineral,

royalty or other interest in the following described land situated

in Lea County, New Mexico, to-wit:

E/2 Section 20, Township 22 South, Range 36

East, N.M.P.M., containing 320 acres, more

or less;
does hereby acknowledge receipt of a copy »f instrument entitled
"Gas Pooling Agreement and Gas Unit Designation" dated as of
April 18, 1979, designating the above described land as a unit
for the production of gas~well gas insofar and only insofar as

concerns the Devonian, McKee and Ellenburger formations, and does

hereby ratify, adopt and approve the same.

EXECUTED this day of , 1979,

Add acknowledgments as needed.
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New Mexico
ACKNOWLEDGMENT

(PERSONAL ACKNOWLEDGMENT)
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STATE OF
COUNTY OF .
The foregoing initrument was acknowledged before me this..... day of.. L 19 , by i
My commission expires: - Notary Public
(PERSONAL ACXNOWLEDGMENT)
STATE OF. y
o h
COUNTY OF
The foregoing instrument was acknowlkdged before mie this. day of . 19 s by
My comminion expires: - h Notary Public
. {PERSONAL ACKNOWLEDGMENT)
.
STATE OF ..1
. [TH
COUNTY OF : : |
‘The foregoing instrument was acknowlcdged before me this. day of. . 19. , by
My commission expires: Notary Public
(&-CKHOWLEDGHEHT BY ATTORNEY) -
STATE OF.
3
COUNTY OF
The foregoing instrument was acknowledged before me thix day of ., 19 ., by

a3 attorney-in-fact in behalf of

My ¢commision expires: Notary Public
+
{ACKNOWLEDGMENT BY CORPFORATION)

STATE OF.. . -
COUNTY COF ....._.} .

The foregoing instrunent was acknowledged before me this..... ..day of — » 19icen, by
B {ramz) o (TITLX) T of o {CORFORATION) ’
'S corporation, on behall of zaid corporation:

My commission eapires s e e s

{ACKNOWLEDGMENT 8Y CORPORATION)
STATE OF
COUNTY OF

“"Notary Public

R RE et b e e bttt G hes e L Bl S AT B B

‘The foregoing instrument was acknowledged before me thiv. cmviiccirennday Ol e , 19 , by
. of... o et eon e an e ames ooy
{Hamz) {TiTL2) {coaPoRrRATION)
Borinrececaerrens eas meomraetsns semass s sesirssesssemsensesreene snnrs COTPOTALiON, On behall of 3aid corporation.
My coramission expires: e e "‘Not;ryPugl;c

anc-193"
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Royalty Qwners
E/2 Section 20
Township 22 South, Range 36 East

Lea County, New Mex1co

Robert Allen Venable, Trustee
under Last Will & Testament of
R. K. Venable, deceased

2711 Mercantile Bank Building
Dallas, Texas 75201

. 0i1 Finders, Inc.

320 S. Boston, Suite 2000

- Tulsa, Oklahoma. 74103

The Bradley Resources: Corp.
313 N. Main Street
Wellsville, New York 14895

Florence E. Ernst and
tanufacturers and Traders

Trust Compuny, Trusiees,

and Mary Huriey Healey, a widow
c¢/o Trust Bopartment

One M&T Plaza

Buffalo, New York 14240

-Texaro 0i1 Company

801 Preston State Bank Building
Dallas, Texas 75225

Buford 1. King, Trustee

c/o Petrcleum Department .
First National Bank of Ft. Worth
P. 0. Box 2260

JOT Tht, Texas 76101

=5
*ﬁ'

Alva N. Etz, Il and Jean Y. Etz,

“his wife, as joint tenants

4005 K, Elm Street
Phoenix, Arizona 85019

Robert . Etz,

Separate Property

P. 0. Box 1992

Roswell, New Mexico 88201

“Alva. f. Etz, 11

Separate Property
4005 V. Elm Street
Phoenix, Arizona 85019

George H. Etz, Jr., Trustee
of George H. Etz, Sr. Trust
2003 ~ 1/th Street

Lubbock, Texzas 79401

W. L. Pickens and wife,
Ruth Pickens

800 Preston Bank Building
Dallas, Texas 75225

Lucy P. Owings and Meirs or
Devisees of RobertB. Owings, Dec'd.
1504 0i1 & Gas Building

Fort Worth, Texas 76102

~Lucy P. Owings, sebarate p}operty
1504 071 & Gas Building
Fort Vorth, Texas 76102

John H. Wilson et ux Harriette Wilson =
1212 M. E1 Paso Street
Fort Horth, Texas 7610?

The First National BanP of Fort Uoruh

" Trustee for Charles J. Hoffman

P. 0. Box 2546
Fort lorth, Texas 76101

Jay Simmons et ux Margaret Simmons
2620 Republic Bank
Dallas, Texas 75201

Betty Simmons Regard
2620 Republic Bank
Dallas. Texas 758201 |

Margaret Pillet Simmons
2620 Repubiic Bank -
Daltas, Texas 75201

Swzanne Siwmons Bartolucci
2620 Republic Bank
Dallas, Texas 75201

Guy A. Swartz el ux Doana Swartz
2807 Tanglewood
San Angelo, Texas 76901

Lthel B. Kellough
H806 S, Vheoling
Tuisa, Oklahowa 74105

Pleanor M. Greenan or Grace Healdey Greenyg
c/o Hew York Trust Co.

NTTERTION: M) Unit

4YH Yali Street

Hew York, tlew York 10Q05
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UNRESPONSIVE ROYALTY OWNERS:

Florence E. Frnst and
Manufacturers and Traders

Trust Company, Trustees,

aind Mary Huriey Healey, a widow
c¢/o Trust Department

One M&T Plaza

Buffalo, New York 14240

Buford I. King, Trustee

c¢/o Petroleum Department

First National Bank of Ft. Worth
P.0. Box 2260

Fort Worth, Texas 76101

Alva N. Etz, II
Separate Property

4005 W. Eim Street
Phoenix, Arizona 85019

Lucy P, Owings and Heirs or
Devisees of Robert B, Owings, Dec'd.
1504 0i1 & Gas Building

Fort Worth, Texas 76102

Ethel B. Kellough
5806 S. Wheeling
Tulsa, Oklahoma 74105

Eleanor H. Greenan or
Grace Healey Greenan

¢/o New York Trust Co.
ATTENTION: 0i1 Unit

45 Wall Street

New York, New York 10005




ARCO 0i! and Gas Company
Penmian Dislrict
Post Silive Boa 30630
tidiand, Texas 79702
Tetephone 915 684 0130

Cutt Krehbiel
District Landman

PN
N

April 23, 1979

TO ALL ROYALTY INTEREST OWNERS

‘Subject: Langley Deep Working Interest Unit
Langley-Boren Com No. 1 Well
E/2 Section 20, T-22-S, R-36-E,
Lea County, New Mexico

Dear Royalty Owners:

ARCO 011 and Gas Company, as operator of the Langley Deep Working
Interest Unit has proposed to the working interest owners thereunder
the drilling of a fourth unit well to be lotated in the Ef2 of Section
20, T-22-S, R-36-E, Lea County. To date we have had good success with
the prior three unit wells,the first and second having been completed
in the Ellenburger formation and the third undergoing completion in
the Devonian formation.

A e RN AT S R A Aty KA A S N g L b st i e

P T

S The Mew Mexico 0il1 Conservation Commission, in the interest of conservation,
to .void waste, and to prevent the drilling of unnecessary wells, designates
32%-acre spacing for the drilling of wells to the Ellenburger, Devonian,
and #ckee formatiens, all possible producing horizons for the subject
well, for the production of gas. Due to insufficient pooling powers in
the leases committed to the Langley Deep Working Interest Unit underlying
the E/2 Section 20 and to comply with the above mentioned spacing poticy,
ARCO 0il and Gas Company, as operator of the Unit, has prepared a "Gas
Pooling Agreement and Gas Unit Designation". The purpose of that Agree-
ment is to pool the gas rights in the Ellenburger, Devonian, and McKee

_formations and to allow the pooling of royvalty throughout the E/2 of
Section 20.

The effect of pooling the royalty will be that all royalty owners under
the pooled 320 acres will share on an acreage basis the royalty accruing
therein irrespective of the location of the captioned well. The process
by which royalty proceeds will be distributed among the royalty owners
is explained at the bottom of page two, Article 3 of the "Gas Pooling
Agreement and Gas Unit Designation"” which is enclosed herewith.

ARCO il a3 G0 Corr 3y is a My wn ot Syt o anonl Bre oy




Royalty Interect Quners
Langley-Boren Com No. 1 Well
Page 2

Also find herewith four (4) copies of the "Ratification of Gas Pooling
Agreement and Gas Unit Designation". Please sign, acknowledge, and
return three (3) copies of said Ratification. The Gas Pooling Agreement
and Gas Unit Designation, along with the remaining Ratification, is for
your files.

Please note that attached to each Ratification is an acknowledgment page
which must be notarized. Instructions for execution and ackrowledgment
of instruments for New Mexico properties is enclosed for your information,
as is a stamped self-addressed envelope for your convenience.

If you should have any questions, please feel free to call me coliect at
(915) 684-0132.

Egrdial]y submi tted,

GLENN A. ZELLNER
LAND DEPARTMENT

GAZ :bk

Encicsures: Agreement
Ratification (4)
Instructions-
Envelope




Robert Allen Venable, Trustee W. L. Pickens and wife,
under Last Will & Testament of Ruth Pickens

R. H. Venable, deceased A 800 Preston Bank Building
2711 Mercantile Bank Building Dallas, Texas 75225

Dallas, Texas 75201
Lucy P. Owings and Heirs or

: 0ii1 Finders, Inc. Devisees of RobertB. Owings, Oec'd.
: 320 S. Boston, Suite 2000 1504 011 & Gas Building
: Tulsa, Gklahoma 74103 fort Woith, Texas 76102

The Bradley Producing Corp. Lucy P. Owings, separate property

313 N. Main Street 1504 0i1 & Gas Building

Wellsville, New York 14895 Fort Worth, Texas 76102

Florence E. Ernst and John H. Wilson et ux Harriette Wilson

Manufacturers and Traders 1212 W. E1 Paso Street

Trust Company, Trustees, Fort Worth, Texas 76102

and Mary Hurley Healey, a widow

c/o Trust Department The .First National Bank of Fort Worth,

Cne M&T Plaza Trustee for Charles J. Hoffman

- Buffalo, New York 14240 P. 0. Box 2546
Fort Worth, Texas 76101

Texaro 0il Company

801 Preston State Bank Building Jay Simmons et ux Margaret Simmons
3 Dallas, Texas 75225 2620 Republic Bank

Dallas, Texas 75201

Buford 1. iiing, Trustee

c/o Petrolnum Department Betty Simmons Regard

First Naticnal Bank of Ft. Worth 2620 Republic Bank

P. 0. Box 2260 Dallas, Texas 75201

Fort Worth, Texas 76101
Margaret Pillet Simmons

Alva N. Etz, II and Jean W. Etz, 2620 Republic Bank
ST ' his wife, as joint tenants Dallas, Texas 75201
coe 4005 W. Elm Street
ot Phoenix, Arizona 85019 Suzanne Simmons Bartolucci
2620 Republic Bank
T Robert W. Etz, : Dallas, Texas 75201
Separate Property '
P. 0. Box 1992 Guy A. Swartz et ux Donna Swartz
Roswell, New Mexico 88201 2807 Tanglewood '
San Angelo, Texas 76901
. Alva N. Etz, II :
¥ Separate Property Ethel B. Kellough
- 4005 W. Eim Street 5806 S. Mheeling
| Phoenix, Arizona 85019 Tulsa, Oklahoma 74105
-
George H. Etz, Jr., Trustee Eleanor H. Greenan or Grace Healey Greenan
of George H. Etz, Sr. Trust ¢/o New York Trust Co.
2003 - 17th Street ATTENTION: 011 Unit
Lubbock, Texas 79401 45 Wall Street

ilew York, New York 10005
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ARCO Oil and Gas Company
Permian District
Post Oflice Box 1610
Midland, Texas 79702
Telephone 915 684 0130

i
Cuit Krehbiel
District Landman

April 23, 1979

LN
b [ 4

ADDRESS LiST ATTACHED

Subject: Ratification of Gas Pooling Agreement .
and Gas Unit Designation i
tangley Deep Working Intore.t Hirit
Langley-Boren Com fNo. 1 -
E/2 Section 20, T-22-S, R-3u-F,

Lea County, New Mexico

ARCO 0i1 and Gas Company, as operator of the referenced working interest
unit, is presently drilling the fourth unit well, the Langley-Boren Com
No. 1 located 1780' FNL and 660' FEL Section 20, 7-22-S, R-36-E. The
well was spudded March 30, 1979. The acreage dedicated to this test is
to be the E/2 Section 20, 320 acres.

The leases being commitied to this well by Sun (¥ Company, Continental

0i1 Cempany, and Atiantic Richfield contain insufficient provisions for
pooling a 320 acre gas proration unit, therefore mailed this date to ali
ROV&‘LV Interest Cwners under said leases was a "Gas Poolina Aarecment

and =as Unit Designaticen™ and correspeading Ratificalion. These Royaliy
OW&E?B iave been requested to execute such Ratifications in order to ;
empwar the Morking Interest OQwners to pool their Teases in the E/2 i
Secuion 20 and to allocate royalty on an acreage basis. :

Certain unleased mineral interests comnitied to the langley--Beep Working
Interest Unit are also contained in itc langley--Barea spacing unit and
are to be treated as leased pursuvant o the terss of the Unit Operating
Agreement dated September 22, 1977. Therefore, ue hereby request that
those owners of unleased minerals oxecute along with the Working Interest
Owners the erclosed Ratifications.

Find herewith for your files one capy of said "Gzs Pooling Agreement and
Gas Unit Designation" executed on behalf of Allaniic Richfield Company.
Also enclosed are four (4) copies of the corresponding Ratifications to
that instrument. Please execute, acknowledge, and veturn three (3) copies
of the Ratification. Your prompt akiention is requirved and will be greatiy
appreciated.

As was the procedure for the secomd a:d thivd unit wells ARCO will initiste
a Force }uuiﬂna Action to pool the vorsiiy inters \t, under the ©/? Svc!afw
Z0 with tho Kow Mexico 031 Conservabics Covaission probably an late May.
Later correspondence wiil update you 715 respacl o the date and outcone
of that hexrwnn

ATCO Gil snd Gas Chmnpanyg is A Dvwsign of AT S Fe g lomzn




Langley-Boren Com Mo. 1
Page 2

Again I ask that you expedite the handling of this matter due to the
time frame within which we need to set the hearing and the drilling
status of the Langley Boren Com No. 1.

Yours very. truly,

Q

GLENN A. ZELLNER
LAND DEPARTMENT

GAZ:bk

"Enclosures

s o A S ——_
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Sun 0i1 Company
Box 2880
Dallas, Texas 756221

Continental 0i1 Company
Attention: L. P. Thompson
P. 0. Box 460

Hobbs, New Mexico 88240

First National Bank of Santa Fe, Trustee
for Lamar Lunt Trust

P. 0. Box 609

Santa Fe, New Mexico 87501

John H. Healey
P. 0. Box 1901
Midland, Texas 79702

Dalport 0i1 Corporation
3471 First National Bank Building
Dallas, Texas 75202

Max W. Coll, 1I
Box 818
Roswell, New Mexico 88201

Jam:=s N. Coll
Box 818
Roswie1l, New Mexico 88201

Jon F. Coll
Box 818
Roswell, Mew Mexico 88201

Charles H. Coll
Box 818
Roswell, New Mexico 88201
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ARCO Oil and Gas Company
Permian District
Post Office Box 1610
Midland, Texas 79702

nnnnnnn

Cutl Krchbie!
District Landman

May 7, 1979
TO ALL ROYALTY INTEREST OWNERS

Subject: Ratification of Gas Pooling Agreement
and Gas Unit Designation
Langley Deep Working Interest Unit
Langley-Boren Com No. 1 Well
E/2 Section 20, T-22S, R-36E,
Lea County, New Mexico

'Dear Royalty Owners:

On Aprit 29, 1979, we mailed for your approval a "Gas Pooling

N
h 4

Agreement and Gas Unit Designation". The purpose of this agreement

is to poal the royalties throughout the E/2 of Section 20 in the
event deep gas production is obtained from the Ellenburger-McKee
or Devonian formations. All royalty owners in the E/2 will share
on an acreage basis the royalty payments if such production is
achieved, irrespective of the location of the gas well. Starting
at *the bottom of Page 2, Article III of the Gas Pooling Agreement
ace Sas Unit Desigration is an explanation of the process of dis-
trivuting the royaity proceeds among the royalty owners. To date
we have had a very positive response, and a great number of rati-
fications have been returned. If you have not already done so,
we ask that you sign, acknowledge, and return three copies of the
ratification included in the prior mailing. Your cooperation and
attention to this matter are greatly appreciated.

If you have any further questicns, please feel free to call me
collect at 915-684-0132.

Yours very truly,

GLENN A. ZELLNER
LANDMAN
GAZ/kn

ARCO il and Gas Coriprng 12 A Dins aaval Aisnt 2B b ACaing 37y
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: DOCUMENTS AND CORRESPONDEMNCE

; i. "Gas Pooling Agreement and Gas Unit Designation” dated
April 18, 1979.

2. Ratification
3. Lletter to Royalty Owners dated April 23, 1979.

4. Lletter to Working Interest Owners dated April 23, 1979.

e e S .._——.,—--.—.M.A_..mxm_. e R

5. Follow-up Jetter to Royalty Owners dated May 7, 1979.
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GAS POOLING AGREEMENT AND GAS UNIT DESIGNATION

THIS AGREEMENT, made and entered into as of the 18th
day of April, 1979, by and between ATLANTIC RICHFIELD COMPANY,
CONTINENTAL OIL COMPANY, and SUN OIL COMPANY, hereinafter called
"Working Interest Owners", and the owners of mineral, royalty
and other interests in all or a portion of the following described
land situated in Lea County, New Mexico, to-wit:

E/2 Section 20, Township 22 South, Range 36

East, N.M.P.M., containing 320 acres, more or

less;
hereinafter referred to as the "Communitized Tract",

WITNESSETH: THAT

WHEREAS, the royaity and mineral interest in said land
are subject to one or more of the '0il and gas leases, some of
which contain a clause authorizing pooling, in segregated tracts
of varying ownership, as such leases and tracts are described in
Exhibit "A" hereto, which is made a part hereof for all purposes,
and Working Interest Owners are the owners of the leases or have
the right to share production therefrom by virtue of an existing
Operating Agreement; and
waste, the parties hereto desire to pool and communitize their
interests as hereinafter provided.

NOW, THEREFORE, in consideration of the premises and
of the mutual benefits accruing to them, the undersigned partiec
do hereby covenant and agree as follows:

1.

In exercise of the pooling powers granted in the

leases specified in Exhibit "A", Working Interest Owners hereby

designate the "Communitized Tract', insofar and only insofar as




concerns the Devonian, McKee and Ellenburger formations, as a

unit for the production of gas-well gas, as hereinafter defined.

2.

All of the gas-well gas, as hereinafter defined, in,

under and that may be produced from and only from the Devonian,

McKee and Ellenburger formations of the Communitized Tract is

hereby communitized and pooled, and shall hereafter be developed

and operated as an entirety as if such Communitized Tract had

been originally covered by one o0il and gas lease, and any drill-

ing or reworking operation conducted on any well or wells for

the production of such minerals and any discovery or production

thereof from any well or wells located on any portion of the
Communitized Tract regardless of where located thereon, shall
be deemed to have been conducted and obtained under the terms
of each said legse on lands covered thereby for all ovurposes
except for the allocation of production and the payment of
royalties as hereinafter provided in paragraph 3.

The term "gas-well gas” wherever used herein means
gas (excluding gas produced from an oil well) in its natural
state inclusive of all its constituent elements, including
condensate or distillate, produced from a gas well as herein-
after defined. The term "gas well" wherever used herein
means a well.capable of producing only gas-well gas as herein
above defined, or any well classified as a gas well by any
governmental authority.

3.

'All production of the communitized minerals shall
be allocated among the separate tracts comprising the Commun-
itized Tract, as identified in Exhibit "A", in the proportion

that the number of surface acres within each tract bears to

the number of suarface acres included in the entire Communitized

Tract, and the production so allocated shall then be divided




and paid to the owners of each such tract on the basis pre-
scribed in each particular lease, agreement, assignment, or
conveyance applicable thereto. The provisions hereof shall

not have the effect of reducing any shut~in gas well royalty

or rental payable in lieu of actual production.
' a.
This agreement, when executed by 100% of Working
Interest Owners, shall be effective as to the interest of each
mineral or royalty owner} or other interest owner executing
the same, whether or not executed by all owners of an interest
in said land, and the failure or refusal of one or more parties
to execute this agreement or otherwise to consent to the pool-
ing sought to be accomplished hereby shall not affect the
validity hereof: This agreement shall be effective for as long
-. as the leases set out in Exhibit "A", or any of them, shall
- remain in effect; provided, however, that Working Interest
Owners shall have the right to dissolve the pooling effected
hereby by filing for record in £he county where the land is
located a declaration to that effect, if at that time no
operations are being conducted for, or no producticn is being

obtained of, the communitized minerals.

5.

The terms of said leases are hereby amended and
modified to conform with the provisions hereof and are ratified
and confirmed as valid and subsisting; and, to effectuate the
purposes hereof, this instrument shall be deemed to contain all
necessary words to make same effective as a conveyance, the
provisions hereof to constitute convenants running with the land
and leasehold premises and as such to extend to, bind and inure
to the benefit of the parties hereto, their heirs, assigns, and

successors.,

~3~




This agreement is prepared in several counterparts and
| ; shall bind each party executing a counterpart or any instrument
that evidences an intention to be bound by this agreement,

whether or not the same writing is signed by all owners of an

w
4 e s vptenm 8

interest in said land and whether or not all owners enter into
this agreement. 1If any party executing this instrument as a
Working Interest Owner is also the owner of a mineral, royalty,
overriding royalty, or like interest, such party's full interest
of whatsoever kind or character shall be bound hereby.

EXECUTED as of the day and year first above written.

ATLANTIC RICHFIELD COMPANY

BY: f.f@Mﬁ \ A

Att&fney in Facy/ it

CONTINENTAL OIL COMPANY

i~ BY:

SUN OIL COMPANY

BY:

WORKING INTEREST OWNERS MINERAL, ROYALTY, AND OVERRIDING
ROYALTY OWNERS

v e i p e h—

e

Add acknowledgments as needed.




THE STATE OF TEXAS [
; X
OOUNTY OF MIDLAND X

BEFORE ME, the undersigned authoritv, on this day personally appeared
C. E. Cardwell, Jr., Attorney in Fact »citoedcPresidentx for ATLANTIC RICHFIELD
OOMPANY, a corporation, known to me to be the person whose name is subscribed
to the foregoing instrument, and acknowledged to me that he executed the same
as the act and deed of said Atlantic Richfield Camwpany, for the purposes and
_____ miderat:.on and in the capac1ty therein expressed.

e 1‘ C »
“‘ """""" /> GIVEN UNDER MY HAND AND SEAL OF OFFICE, this _ 23rd _ day of
_: AEI‘H{‘ , 1979,
B ' v :c:
LT i. i ' W@m&/ Yvonne Brooks
<, o Notary Public
w Ogtmssmn Expires:

June 30, 1980




EXHIBIT "A"

Attached to and made a part of Gas Pooling Agreement and Gas Unit
Designation dated April 18, 1979, between Atlantic Richfield Company
and Sun 0il Company, et al, covering the E/2 Section 20, T-22-S,

R~-36-~E, Lea County, New Mexico.

DESCRIPTION OF LANDS AND LEASES COMMITTED

TRACT 1

NE/4 Section 20' T-22-S, R-36-E, N'M.P'M.,
containing 160 acres, more or less.

LEASE #1:
LESSOR:
LESSEE OE RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

TRACT 2

SE/4 Section 20, T-22-S,

Della Bailey Boren et vir, J. M. Boreﬂ
Sun 0il Company

June 21, 1927

Full

160

Sun 0il Company - 100%

R-36_E' N-M-PoMu)

containing 160 acres, more or less.

LEASE #2:
LESSOR:
LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #3:
LESSOR:
LESSEE OFF RECGRD:
NATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

R. H. Venable
Continental 0il Company
June 15, 1964

1/64

2.5

Continental 0il Company - 100%

D. R. Snow

Continental 0il Company
June 30, 1964

1/64

2.5

Continental 0il Company -~ 100%



LEASE #4:

LESSOR: »
LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED;
NET ACRES:

WORKING INTEREST:

LEASE #5:

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #6:

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

P e

WUKKRING LNITEREST:

LEASE #7:

DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

The Bradley Producing Corporation

Continental 0i1 Company
September 24, 1964
1/128

1.25

Continental 0il Company - 100%

Ja& Simmons

Continental 0il Company
October 19, 1964

1/192

.8333

Continental 0il Company - 100%

Florence E. Ernst and Manufacturers
and Traders Trust Company, Trustee

Continental 0il Company
June 16, 1964

85% of 1/16

8.5

Continental 0il Company - 100%

Texaro 0il Compeany
Continental 0i1 Company
August 5, 1964

1/128

1.25

Continental 0il Company -~ 100%




LEASE #8:

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #9:
LESSOﬁ:
LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #10:
LESSOR:

LESSEE OF RECORD:

LW 9o

DATE OF LEASE:

INTEREST COVERED:

NET ACRES:

WORKING INTEREST:

LEASE #11:
LESSOR:
LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

Nathan Kalvin
Continental 0Oil Companv
September 15, 1964
3/128

3.75

Continental 0il Company - 100%

Grace Healey Greenan
Continental 0il Company
December 9, 1964

15% of 1/16

1.5

Continental 0Oil Company - 100%

NOTE: Leasas 2 through 9 are subject to an overriding
- royalty of 2.4% per assignment dated May 25, 1965
(Book 246, Page 121) from Robert A, Dean et ux,
Mary Jane Dean to Guy A. Swartz.

Alva N, Etz et ux, Jean W. Etz
Atlantic Richfield Company

May 4, 1977

3/512

.9375

Atlantic Richfield Company - 100%

Robert W. Etz

Atlantic Richfield Company
May 4, 1977

3/512

.9375

Atlantic Richfield Company ~ 100%




LEASE #12:

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #13:

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #14:

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

LEASE #15

LESSOR:

LESSEE OF RECORD:
DATE OF LEASE:
INTEREST COVERED:
NET ACRES:

WORKING INTEREST:

George H. Etz, Jr., Trustee
Atlantic Richfield Company
May 4, 1977

3/256

1.875

Atlantic Richfield Company - 100%

W. L. Pickens et ux, Ruth Pickens
Atlantic Richfield Company

May 7, 1977

1/32

5.0

Atlantic Richfield Company - 100%

-Lucy P. Owings, Individually and

Lucy P. Owings and Hamilton Rogers
as Ancillary Personal Representa-
tive of the Estate of Roger B.
Owings, deceased.

Atlantic Richfield Company

May 19, 1977

/128
L7L2z

1,25

Atlantic Richfield Company - 100%

John H. Wilson et ux Henriette
Wilson

Atlantic Richfield Company
June 10, 1977

1/64

2.5

Atlantic Richfield Company - 100%



LEASE #16:
LESSOR: First National Bank of Fort Worth,
Trustee for Charles J. Hoffman
LESSEE OF RECORD: Atlantic Richfield Company
DATE OF LEASE: May 16, 1977
INTEREST COVERED: 1/128
NET ACRES: 1.25
WORKING INTEREST: Atlantic Richfield Company - 100%
NOTE: Leasesl0 through 16 are limited as to depths below
3940 feet below the surface of the ground.
3 UNLEASED MINERAL INTERESTS - TRACT 2
a) OWNER: First National Bank of Santa Fe,
Trustee
INTEREST: 1/16
NET ACRES: 10
b) OWNER: Max W. Coll, II
INTEREST: 3/512
L NET ACRES: .9375
) c) OWNER: James N. Coll
| INTEREST: 3/512
- NET ACRES: .9375
% d) OWNER: Charles H. Coll
i INTEREST: 3/512
NET ACRES: .9375
e) OWNER: Jonn F. Coll
INTEREST: 3/512
NET ACRES: . 9375
£) OWNER: John H., Healey et ux, Rose Marie
Healey
INTEREST: 1/16

NET ACRES: 10




q) OWNER: Dalport 0il Corporation

INTEREST ; 1/192
NET ACRES: . 83131

h) OWNER: Atlantic Richfield Company
INTEREST: 239/384
NET ACRES: 99,5833

NOTE: All of the above Mineral Interest have been committed to
the Langley Deep Unit, covering among other lands the SE/4
Section 20, T-22-5, R-36-E, Lea County, New Mexico. By
virtue of the Langley Deep Unit Operating Agreement dated
September 1, 1977, each unleased mineral interest is subject
to Paragraph 3 therein, providing that any unleased mineral
interest be treated as leased under the terms of the form
of lease attached to the Operating Agreement as Exhibit “B".
Said lease form does not contain pooling provisions.

RECAPITULATION
) Percentage Interest
Tract Number No. of Acres Communitized in Communitized Area
1 ' 160 .50%
2 160 50%

WORKING INTEREST OWNERSHIP:

. Net Acres in Percentage Interest
Tract Company Communitized Area in Communitized Area

1 Sun 0il Company 160.09000 : 50.0000%
2 Atlantic Richfield Company 113.3333 35.4166%
2 Continental 0il Company 22.0833 6.9010%
2 First Naticnal Bank of

Santa Fe, Trustee 10.06000 3.1250%
2 John Healey, et ux 10.0000 3.1250%
2 Max Coll, IIT . 9375 .2930%
2 James N, Coll .9375 .2930%
2 Charles H. Coll . 9375 .2930%
2 Jon F. Coll .9375 .2930%
2 Dalport 0il Corporation .8334 .2604%

320.00G0 100,0000%



SUN OIL COMPANY

TRACT 1

160 acres E/2 Section 20,
Township 22 South,
Range 36 East, N.M.P.M.

ATLANTIC RICHFIELD COMPANY,
CONTINENTAL OIL COMPANY,

",.‘ [ ET AL

TRACT 2

160 acres

EXHIBIT “A"
GAS POOLING AGREEMENT AND GAS UNIT DESIGNATION
DATED: APRIL 18, 1979
OPERATOR: ATLANTIC RICHFIELD COMPANY

LEA COUNTY, NEW MEXICO

I-IIIIIIII-.n-uﬁ-.-u---nuu-n---_-l___
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RATIFICATION OF GAS POOLING
AGREEMENT AND GAS UNIT DESIGNATION

Each undersigned owner of a working interest, mineral,
royalty or other intérest in the following described land situated
in Lea County, New Mexico, to-wit:

E/2 Section 20, Township 22 South, Range 36

East, N.M.P.M., containing 320 acres, more

or less;
does hereby acknowledge receipt of a copy of instrument entitled
"Gas Pooling Agreement and Gas Unit Designation" dated as of
April 18, 1979, designating the above described land as a unit
for the production of gas-well gas insofar and only insofar as

concerns the Devonian, McKee and Ellenburger formations, and doces

hereby ratify, adopt and approve the same.

EXECUTED this day of ) , 1979,

Add acknowledgments as needed.
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New Mexico

ACKNOWLEDCMENT

{PERSONAL ACKNOWLEUGMENT}

STATE OF 1
COUNTY OF ? e
The foregoing instrument was ackaowledged before me thit....cvncan.. day of.. o 19, by ’ {
My eommission expires: -~ o Notary Public
{PERSONAL ACKNOWLEDGMENT)
STATE OF ;
5t
COUNTY OF
Thfmxﬁngiumumm_ckmkdgedbdmuielﬁg day of - 19 . by
My commission expires: : - - Notary Public
. (PERSOMAL ACKNOWLEDGMENT}
-
STATE OF 'l
. [}
COUNTY OF _ ~ J
‘The foregoing instrument was acknowlcdged before me this day of. 19 , by
My commistion expires: Notary Public
. ‘AhcxNOWLEDGHENT BY ATTORNEY)
STATE OF.
Y
COUNTY OF
Th= foregoing instrument wat ackrowledged before me this—. day cf . 19 » by
as attorney-in-fact in behalf of
My commission expires: . Notary Public
]
. (ACXNOWLEDGMENT BEY CORPORATION)
STATE OF . 1
COUNIY OF s
The foregoing instrument was ackpowledged before me this .o cenveeiemas ~day of oo s 19, by
— of 5 o -y
(rame) (TiTLX) {CORPOAATION)
2 carporation, on behall of said corporation.
My commission expires: o O T i Nolaﬂr‘yi;ab.l.!cn T
{ACKNOWLEDGMENT BY CORPORATICN)
STATE OF i meorecrssassremsscsmstremmsssssasssmssom s o e o ene aeart e s sreren
53
COUNTY OF . -
‘The foregoing instrument was acknowledged before me this.aicnenemnday of - , 19 , by
ot , - SO ’
{nAuz) (vrrix) {conroraTion) R

Blarereson s eeesserorrivmsaract rrrstsssmvassensrmasermnsrsne meseneoe COTPOTAtion, on behalf of 3aid corporation.

My comumission expirer: ———— . Notary Public

anNnag-~109%



. ARCO 0il and Gas Company

' Pernmian Qistrict
Post Oflice Box 1610
Midland, Yexas 79722
Telephone 915 684 0130

Curt Krehbicet
District Landman

LN
b 4

April 23, 1979

TO ALL ROYALTY INTEREST OWNERS

Subject: Langley Deep Working Interest tUnit
Langley-Boren Com No. 1 Well
E/2 Section 20, T-22-S, R-36-E,
Lea County, New Mexico

Dear Royalty Owners:

ARCO 0il1 and Gas Company, as operator of the Langley Deep Working
Interest Unit has proposed to the working interest owners thereunder
the drilling of a fourth unit well to be located in the E/2 of Section
20, T-22-S, R-36-E, Lea County. To date we have had good success with
the prior three unit wells,the first and second having been completed
in the Ellenburger formation and the third undergoing completion in
the Devonian formation.

) The New Mexico 0il Conservation Commission, in the interest of conservation,
to 2veid waste, and to prevent the drilling of unnecessary wells, designates
320-z¢re spacing for the drilling of wells to the Ellenburger, Devonian,
and McKee formations, all possible producing horizons for the subject
A well, for the production of gas. Due to insufficient pooling powers in
: the leases committed to the Langley Deep Working Interest Unit underlying
the E/2 Section 20 and to comply with the above mentioned spacing policy,
ARCO Qi1 and Gas Company, as operator of the Unit, has prepared a "Gas
Pooling Agreement and Gas Unit Designation". The purpose of that Agree-
ment is to pool the gas rights in the Elienburger, Devonian, and McKee
' formations and to allow the pooling of royalty throughout the E/2 of

Vs Section 20,

The effect of pooling the royalty will be that all royalty owners under
the pooled 320 acres will share on an acreage basis the royalty accruing
therein irrespective of the location of the captioned well. The process
by which royaity proceeds will be distributed among the royalty owners
is explained at the bottom of page two, Article 3 of the "Gas Pooling
Agreement and Gas Unit Designation” which is enclosed herewith.

-

ARCO Oitand Gas Cormping sy aDnsion ot Ava et e Ruznte il ompan,




Royalty Interest Owners
Langley-Boren Com No. 1 Weil

Page 2

Also find herewith four (4) copies of the "Ratification of Gas Pooling

| Agreement and Gas Unit Designation". Please sign, acknowledge, and

| return three (3) copies of said Ratification. The Gas Pooling Agreement
’ and Gas Unit Designation, along with the remaining Ratification, is for
your files.

Please note that attached to each Ratification is an acknowledgment page
which must be notarized. Instructions for execution and acknowledgment
of instruments for ftew Mexico properties is enclosed for your information,
as is a stamped self-addressed envelope for your convenience.

If you should have any questions, please feel free to call me collect at
(915) 684-0132. »

Eirdially submi tted,

GLENN A. ZELLNER
LAND DEPARTMENT

- GAT - hk

Enciosures: Agreement
Ratification (4)
Instructions
Envelope




Robert Allen Venable, Trustee
under Last Will & Testament of
R. H. Venable, deceased

2711 Mercantile Bank Building
Dallas, Texas 75201

0il1 Finders, Inc.
320 S. Boston, Suite 2000

-Tulsa, Oklahoma 74103

The Bradley Producing Corp.
313 N. Main Street
Wellsville, New York 14895

Florence E. Ernst and
Manufacturers and Traders
Trust Company, Trustees,

and Mary Hurley Healey, a widow
c¢/o Trust Department

One M&T Plaza

Buffalo, New York 14240

Texaro 0il1 Company
801 Preston State Bank Building
Dallas, Texas 7522%

Buford I. King, Trustee
c/o Petroleuvm Department

First Natioral Bank of Ft. Worth

P. 0. Box 2260
Fort Worth, Texas 76101

Alva N. Etz, II and dean M. Etz,
his wife, as joint tenants

4005 W. Elm Street

Phoenix, Arizona 85019

Robert W. Etz,

Separate Property

P. 0. Box 1992

Roswell, New Mexico - 88201

samd s PuaAanan +ur
QLo 1 upch vy

4005 V. Elm Street
Phoenix, Arizona 85019

George H. Etz, Jr., Trustee
of George H. Etz, Sr. Trust
2003 - 17th Street

Lubbock, Texas 79401

W. L. Pickens and wife,
Ruth Pickens

800 Preston Bank Building
Dallas, Texas 75225

Lucy P. Owings and Heirs or
Devisees of RobertB. Uwings, Uec'd.
1504 0i1 & Gas Building

Fort Worth, Texas 76102

Lucy P. Owings, separate proparty
1504 0i1 & Gas Building
Fort Worth, Texas 76102

John H. Wilson et ux Harriette Wilson
1212 W. E1 Paso Street
Fort HWorth, Texas 76102

The First National Bank of Fort Horth,
Trustee for Charles J. Hoffman

P. 0. Box 2546

Fort Worth, Texas 76101

Jay Simmons et ux Margaret Simmons
2620 Republic Bank
Dallas, Texas 75201

Betty Simmons Regard
2620 Republic Bank
Dallas, Texas 75201

Margaret Pillet Simmons
2620 Republic Bank
Dallas, Texas 75201

Suzanne Simmons Bartolucci
2620 Republic Bank
Dallas, Texas 75201

Guy A. Swartz et ux Donna Swartz
2807 Tanglewood
San Angelo, Texas 76901

Ethel R Kellongh
5806 S. theeling
Tulsa, Oklahoma 74105

Eleanor H. Greenan or Grace Healey Greenan
c/o New York Trust Co.

ATTENTION: 011 Unit

45 Hall Street

New York, New York 10005




ARCO Oil and Gas Company
Peemian District

Post OHice Box 1610
Midland. Texas 79702 "
Telephone 915 684 0130

Cuil Krehbicel
Districl Landman

April 23, 1979

j ADDRESS LIST ATTACHED

Subject: Ratification of Gas Pooling Agreement
and Gas Unit Designation
Langley Deep Yorking Interest Unit
Langley-Boren Com No. 1
E/2 Section 20, T-22-S, R-36-E,
Lea County, New Mexico

ARCO 0i1 and Gas Company, as operator of the referenced working interest
unit, is presently drilling the fourth unit well, the Langley-Boren Com
No. 1 located 1780' FNL and 660' FEL Section 20, T-22-S, R-36-E. The
well was spudded March 30, 1979. The acreage dedicated to this test is
to be the E/2 Section 20, 320 acres.

The leases bsing committed to this well by Sun Gil1 Company, Continental
i1 Company. and Atlantic Richfield contain insufficient provisions for
pooling & 320 acre gas proration unit, therefore mailed this date to all
Rovalty Interest Owners under said leases was a "Gas Pooling Agreement
and Gas Unit Designation” and corresponding Ratification. These Royalty
Owners have been requested to execute such Ratifications in order to
empower the Working Interest Owners to pool their leases in the E/2
Section 20 and to allocate royalty on an acreage basis.

Cortain unleased mineral interests committed to the Langley-Deep Working
Interest Unit are also contained in the Langley-Boren spacing unit and
are to be treated as leased pursuant to the terms of the Unit Operating
Agreement dated September 22, 1977. Therefore, we hereby request that
those owners of unleased minerals execute along with the llorking Interest
Owners the enclosed Ratifications.

Find herewith for your files one copy of said "Gas Pooling Agreement and
Gas Unit Designation" executed on behalf of Atlantic Richfield Company.

< Also enclesed are veur {4) copies of the corresponding Ratifications to
that instrument. Please execute, acknowledge, and return three (3) copies
of the Ratification. Your prompt attention is required and will be greatly
appreciated.

As was the procedure for the second and third unit wells ARCO will initiate
a Force Pooling Action to pool the rovalty interests under the E/2 Section
20 with the New Mexico 0i1 Conservation Commission probably in late MNay.
tater correspondence will update you with respect to the date and outcome
of that hearing.

AT Ot amg Goas Uy o G sm U AT L G i g ay




TR

Langley-Boren Com No. 1
Page 2

Again I ask that you expedite the handlin
time frame within which we need to set the hearin
status of the Langley Roren Cam Na. 1.

Yours very truly,

Q0

GLENN A. ZELLNER
LAND DEPARTMENT

GAZ:bk

Enclosures

g of this matter due to the

g and the drilling

S
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Sun 0§l Company
Box 2880
Dallas, Texas 75221

Continental 011 Company
Attention: L. P. Thompson
P. 0. Box 460

Hobbs, New Mexico 88240

First National Bank of Santa Fe, Trustee
for Lamar Lunt Trust

P. 0. Box 609

Santa Fe, New Mexico 87501

John H., Healey
P. 0. Box 1901
Midland, Texas 79702

Dalport 0il1 Corporation
3471 First National Bank Building
Dallas, Texas 75202

Max W. Coll, II
Box 818
Roswell, New Mexico 88201

James N, Coll
Box 218
Roswell, New Mexico 88201

Jon F. Coll
Box 818
Roswell, MNew Mexico 88201

Charles H. Coll
Box 818. _
Roswell, New Mexico 88201




ARCO Qil and Gas Company
Permian Disliict ‘\
Post Oftice Box 1610
Midland. Texas 79702 "
Telephone 915 684 0130

Curt Krehhiel
DISHIC! Lanuineis

May 7, 1979
TO ALL ROYALTY INTEREST OWNERS

Subject: Ratification of Gas Pooling Agreement
and Gas Unit Designation
Langley Deep Working Interest Unit
Langley-Boren Com No. 1 Well
E/2 Section 20, T-22S, R-36E,
Lea County, New Mexico

Dear Royalty Owners:

On April 29, 1979, we mailed for your approval a "Gas Pooling
Agreement and Gas Unit Designation". The purpose of this agreement
is to pool the royalties throughout the E/2 of Section 20 in the
event deep gas production is obtained from the Ellenburger-McKee
or Devonian formations. All royalty owners in the E/2 will share
on an acreage basis the royaity payments if such production is
achieved, irrespective of the location of the gas well. Starting
at *he bhottom of Page 2. Article III of the Gas Pooling Agreement
arv Sas Unit Designation is an explanation of the process of dis-
triniuting the royalty proceeds among the royalty owners. To date
we nove had a very positive response, and a great number of rati-
fications have been returned. If you have not already done so,
we ask that you sign, acknowledge, and return three copies of the
ratification included in the prior mailing. Your cooperation and
attention to this matter are greatly appreciated.

If you have any further questicns, please feel free to call me
collect at 915-684-0132.

Yours very truly,

GLENN A. ZELLNER
LANDMAN
GAZ/km

ARCO O and Gas Top ag i a Digis s ot AestofeahbetdCanpany
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Royalty Owners
£/2 Section 20
Township 22 South, Range 36 East
Lea County, New Mexico

'y o4

s\‘ A -

et e gt Al ot e b b

Robert Allen Venable, Trustee
under lLast Will & Testament of
R. H. Venable, deceased

2711 Mercantile Bank Building
Dallas, Texas 75201

. 011 Finders, Inc.
320 S. Boston, Suite 2000
Tulsa, Oklahoma 74103

The Bradley Resources-Corp.
313 M. Main Street
Hellsville, New York 14895

Florence E. Ernst and
Manufacturers and Traders

Trust Company, Trustees,

and Mary H. -iecy Healey, a widow
c/o Trust Copartment

One M&T Pi::za
Buffalo, New York 14240

Texaro Qi1 Company

801 Preston State Bank Building
Ballas, Texas 75225

Buford I. King, Trustee
c/o Petrcleum Depariment
Firsi Naticnal Bank of Ft.
P. 0. Box 2260
Fort HWorth, Texas

Worin
76101

Alva N. Etz, 11 and Jdean W. Etz,
his wife, as joint tenants

4005 Y, Elm Street
Phoenix, Arizona 85019
Robert W. Etz,

Separate Praoperty

P. 0. Box 1992

Roswell, Hew Mexico 88201

H. L. Pickens and wife,
Ruth Pickens

800 Preston Bank Building
Dallas, Texas 75225

Lucy P. Owings and Heirs or -
Devisees of RobertB. Owings, Dec'd.
1504 0il1 & Gas Building

Fort Worth, Texas 76102

~Lucy P. Owings, seﬁarate p}operty

1504 0i1 & Gas Building
Fort Horth, Texas 76102

John H. Wilson et ux Harriette Wilson
1212 . E1 Paso Street
Fort Vorth, Texas 76102

The First National Bank of Fort Horuh

" Trustee for Charles J» Hoffman

P. 0. Box 2546

Fort Horth, Texas 76101

Jay Simmons et ux Margaxet S1mmons
2620 Repubiic Bank
Dallas, Texas 75201

Betty Simmons Regard

2620 _Republic Bank

Dallas, Texas 75201 .
Margaret Pillet Simmons'
262G Republic Bank -
Dallas, Texas 75201

Suzanne Simmons Bartolucci
2620 Republic Bank
Dallas, Texas 75201

Guy A, Swartz et ux Donna Swartz
2807 Tanglewood

San Angelo, Texas 76901
“Mva N, Etz, 11
Separate Properly Fthel B. Kellough
4005 H. Elm Streek 5806 S. Wheeling .
Phoenix, irizune 85019 Tulsa, Oklahoma 74105
George H. Etz, Jr., Trustee Elcanor H. Greenan or Grace Healey Greenan

of George H. Etz, Sr. Trust
2003 - 17th Street

tubbock, Texas 79401

c¢/o Hew York Trust Co.
ARTTENTION: i1 Unit
45 Hall Streel

tlew York, New York 10005
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Florence E. Ernst and
Manufacturers and Traders

Trust Company, Trustees,

and Mary Hurley Healey, a widow
c¢/o Trust Department

" One M&T Plaza

Buffalo, New York 14240

Buford I. King, Trustee

c/o Petroleum Department

First National Bank of Ft. Worth
P.0. Box 2260

Fort Worth, Texas 76101

Ava M. Etz, II
Separate Property

4005 W. Eim Street
Phoenix, Arizona 85019

UNRESPONSTVE ROYAITY OUNERS:

Lucy P, Owinas and Heirs or
Devisees of Robert B. Owings, Dec'd.
1504 0i1 & Gas Building

Fort Worth, Texas 76102

Ethel B. Kellough
5806 S. Wheeling
Tulsa, Oklahoma 74105

Eleanor H. Greenan or
Grace Healey Greenan

¢/o New York Trust Co.
ATTENTION: 0il Unit

45 Wall Street

New York, New York 10005




fpocket Ho. 20-79

Dockets Nos, 23-79 and 24-79 ave teatatively sct for hearing ou June 13 and 27, 1979, Applications for
hearing must he filed at least 22 days in advance of hearing date.

| DOCKET: EXAMINER HEARING -~ WEONESDAY - MAY 23, 1979

2 AM. - OIL CONSERVATION DIVISIOR CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SAtia FE, hiw HEXICO

CASE 6545: In the matter of the hearing called by the 011 Conservation Division on its own motion to permit
Corinne Crace, Travelers Indemnity Company, and all other {uterested parties to appear aund show
cause why the Kuklah Baby Well No, ) locatcd 1n Unit G of Scction 24, Towmship 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned {n accordance with a Division-
approved plugging program,

CASE 6422: (Continued from ¥ebruary 28, 1979, Examiner Hearing)

. In the matter of the hearing called by the 01l Conscrvation Division on its own motion to permit
Helton Engincering & Geological Services, Inc., Travelers Indemnity Company, and all other interested
parties to appear and show cause why the Brent Well No. 1 located in Unit ¥ of Section 22 and the
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval
County, New Mexico, should not be plupgged and abandoned in accordance with a pivision-approvad
plugging program.

CASE 6546: Application of Black River Corporation for compulsory pooling and non-standavd gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Jalmat Gac Pool underlying the SW/4 of Section 32, Township 23 South, Range 3/ East,
to form a 160-acre non-standard gas proration unit to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supexr-
vision. Also to be considered will be the designation of applicant as operator of the well and a

' charge for risk involved in drilling said well.

CASE 6536: (Contirued from May 9, 1979, Exanminer Hearing)

Application of Black River Corporaticn for two non-standard gas proration units, Lea County, New
Mexico, Applicant, in the above-styled cause, seeks approval for two 80-acre non-standard gas
proration units in the Jalma:t Gas Pool as follows: the N/2 SE/4 of Section 22, Township 23 South,
Range 36 .East, to be dedicated to applicant's well to be drilled in Unit J of said Section 22; and
the S/2 SEf4 of said Section 22 to be dedicated to El Paso Natural Gas Company's Shell State Well
No. 3 located in Unit P,

CASE 6535: (Continued from May 9, 1979, Examiner Hearing)

Application of Torreon 0il Company for a waterflood project, Sandoval County, New Mexico.
Applicant, in the above-styled cause, secks authority to institute a waterfloed project in the San
Luis~Mesaverde Pool by the injection of water into the Menefee formation through two wells located
in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico.

P -

T : CASE 6547: Application of Americzn Petrofina Company of Yexas for the creation of a waterflood buffer zone,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a waterflood
buffer zone comprising the NE/&4 SE/4 of Section 26, Township 17 South, Range 32 East, Maljamar
Grayburg-San Andres Pool, to enable applicant to produce its Johns B Well No. 4 located thereon
at an uarestricted rate,

- ar . CASE 6548: Application of John F, Staver for salt water disposal, San Juan County, New Mexico. Applicant, in
% ; the above-styled cause, seceks authority to dispose of produced salt water into the Dakota formation
; o d through the open hole Interval from 1408 feet to 1412 feet in his Tabie Hesa Well-No. 22 located in
C I Unit N and fron 1394 feet to 1400 feet in his Table Mesa Well No, 23 located in Ynit O, boih in
B Section 34, Township 28 North, Range 17 West, Table Mesa-Dakota 01l Pool.

L CASE 6549: Applicatfon of Gulf Uil Corpuraiicn f£or pool ereation, discovery allowable, and special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order creating 2 now RBone
Springs oil pool for its Lea "YH" State Well No. 1 located in Unit O of Section 25, Township 18
South, Range 34 East. Applicant also secks a discovery allowable and promulgation of special pool
rules, including a provision for 80-acre spacing,
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CASE. 6550:  Applicacivie of Yaten Petraloeun Corvoration tfor an unorthodox pas well location and compulsory
poolfng, LAily County, New Mexfco. applicant, fun the abovesstyled cause, seeks dn OVGET paoling
all winersl intevests In the YWolfcanp through Mississippfan formations underlying the $/2 of Sea-
tion 12, Tcounship 12 South, Runge 24 Fast, Lo be dedicated to {ts Allison Federal "CQ" ell No, 2
to be drilled at an unorthodox locatioa 1930 feet fron the South line and 660 feet from the Wesk
line of sold Section 12, Also to be considered will bte the cost of drilling and completing said well
and the allocation of the cost therceof as well as actual operating costs and charges for supervision.
Alse to be coasidered wil) be the designation of applicauL as operator of the well and a charge for
risk involved in drilling saild well.

CASE 6492: ({Continued from May 9, 1979, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Fddy County, New Mexico,
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the San
Andres formation underlying the NE/4 NW/4 of Section 13, Township 17 South, Range 25 East, Eddy
County, New Mexico, to be dedicated te a well to be drilled at a staundard locatioun thereon. Also
to be considered will be the cost of drilliung and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision. Also to be considered
will be the designation of applicant as operator of the well and a charge for risk ianvolved in
drilling said well.

CASE 6551: Application of Bass Enterprises Production Company for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox Lower Murrow gas
well) location 1980 feet fron the North line and 660 feet from the East line of Section 1, Township
19 South, Range 28 East, the N/2 of said Section 1 to be dedicated to the well.

CASE 6528: (Continued from April 25, 1979, Exaniner Hearing)

Application of Bass Fnterprises Production Co. for an unorthodox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seccks approval for an uncrthodox Morrow test well
location to be drilled 660 feet from the North and West lines of Section 10, Towmship 21 South,
Range 32 East, Lea County, New Mexico, the W/2 of said Section 10 to be dedicated to the well.

CASE 6552: Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the Ef2 of Section 3, Township 24 South, Range 28 East, to be dedicated
to a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6553: Application of The Atlantic Richfield Company for approval of infill drilling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks » finding that the Divisjon waived existing
well-spacing requirements and found that the drilling of additional wells was necessary to effec-
tively and efficiently drain those portions of the proration units in the Empire Abo Unit located
in Townships 17 and 18 South, Ranges 27 28 and 29 East, which could not be so drained by the

existing wvells.

\_A-CASE 6554: Application of The Atlantic Richfleld Company for compulsory pooling, Lea County, New Mexico.
e ApPplicant, in the above—styled cause, seeks an order pooling all royalty interests in the Devonian,
McKee, and Elleuburger formations underlying the Ef2 of Section 20, Township Z2 South, Range 36
East, Langlie Field, to be dedicated to 'a well to be drilled at a standard location thereon,

CASE 6555: Application of Jake L. Haron for an unorthodox gas well location, lLea County, New Mexico.
Applicant, in the above-styled cause, secks approval for an uncrthedox location 660 feet from the
North line and 560 feet from the East line of Section 30, Township 20 South, Range 36 East, North
Osudo-Morrow Gds Paol, all of said Section 30 to be dedicated to the well,

CASE 6556: Application of Curiis Little for the amendment of Order No. R-5962, San Juan County, New Mexico.
Applicant, in the above-styled cause, seecks the amendment of Order ko, R-3302 to provide fav the
unorthodox location of a well to be drilled 1000 feet from the South Jine and 50 feet from the
East line of Sectfon 11, Township 28 North, Range 12 West, Basin-Dakota Pool, and for the extension
of the date to commence drilling.

i~
W

CASE 6435: (Continued from February 28, 1979, Examiner Hearing)

l

Anplication of Anerada Hess Corporation for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above-styled cause, secks a finding that the drilling of its W. A, Weir "B Well
No, 3 located iun Unit B of Section 26, Township 19 South, Range 36 Fast, Eumont Gas Pool, Lea Couaty,
New Mexico, is necessary to effectively and efficiently drain that portion of the proration unit
which cannot be so draluned by the existing well, and further seeks approval of a waiver of axisting
well-spacing requirezents,
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CASY 0559 Application of Roy L, McKay for a wnit ay-eeucat, Lea County, New Muxico, Applicant, in the above-
styled cause, sceks approval for his Morton Solfd State Uuit Avea, comprising 1,480 acres, nore or
less, of State lands in Ttownshitp 15 South, Hange 34 Hnast.

CASE 6487: (Continued from February 28, 1979, Exaniner ilearing)
Application of EL Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above-styled cauvse, secks a walver of existing well-spacing requirements and a
finding that the drilling of fts Shell E State Com Well No, 2 located in Unit N of Section 6, Towa-
ship 21 South, Range 36 Fast, Fumont Gas Pool, Lea County, New Mexico, is nccessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,

CASE 6471: {(Continued from February 28, 1979, Examiner Hearing)

Application of Corsolidated Cil & Cas, Inc. for approval of infill drilling, San Juan County, New
Mexico, Applicant,- in the atove-styled cause, secks a walver of existing well-spacing requirements
and a finding that the drilling of its Freenan Well No, 1-A to be located in Unit C of Scction 11,
Township 31 Noxrth, Range 13 West, Basin-bDakota Pool, San Juan County, New Mexico, is necessary to
effectively and cfficiently drain that portion of the proration unit which cannot be so drained by
the existing well,

CASE 6472: (Continued from February 28, 1979, Examiner Rearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexicoa. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Jemny Well No, 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, New Mexico, is necessary te
effectively and efficiently drain that. portion of the proration unit which cannot be so drained by
the existing well.,

CASE 6473: (Continued from February 28, 1979, Examinexr Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its McIntyre Well No. 1-A to be located in Unit K of Section 11,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, MNew Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well.

CASE 6474: (Continued from February 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc, for approval of infill drilling, San Juan County, New
fexico. Applicant, in the above-styled cause, secks a waiver of exisling well-spacing requirements
and a finding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that portion of the prorvation unit which cannot be so drained by
the existing well, ’

CASE 6475: (Continued frem February 28, 1979, Examiner Hearing)

Application of Consolidated @il & Gas, Inc., for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirecments
and a finding that the drilling of its Montoya Well Wo. l-A to be located in Unit I of Section 35,
Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
cffectively and efficiently drain that portion of the proration unit which cannot b2 so drained by
the existing well,
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CASE 6557: Application of Getty 0il Company for pool creation and special pool rules, Lea County, Hew Mexico.
Applicant, iun the above-styled cause, sccks an order creating a uev Horrow pas pool for irs State
35 Well Wo. 1 locacted 1u Unit K ot Section 35, township 21 South, Range 34 East, and its Getty lvo
State Well No. 1 located in Unit ¥ of Section 2, Touwnship 22 South, Range 34 Fast, and for promulga-
tion of special pool rules, including provision {or 640-acre gas well spacing.

CASE 6497: (DE KOVO)

Application of TLlano, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seecks approval for the unorthodox location of a well to be
located 1650 feet from the South line and 660 feet from the East line of Section 34, Township 21
South, Range 34 East, Grama Ridge-Morrow Gas Pool, the E/2 of said Section 34 to be dedicated to
the well, -

Upon application of Cetty Oil Company this case will be heard De Novo pursuant to the provisions of
Rule 1220,

CASE 6558: Application of Llano, Inc. for a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, saecks approval for a 320-acre non-standard gas proration unit
comprising the Ef2 of Scction 34, Township 21 South, Kange 34 East, to be dedicated to its Llano 34
State Com Well No. 1 located in Unit 1 of said Section 34.




LEWIS C.COX,JR.
PAUL W.EATON,UR.
CONRAD E.COFFIELD

HAROLD L. HENSLLY, UR.

STUART D.SHANCR
C.D.MARTIN

PAUL J.KELLY,JR.
UAMES H.BOZARTH

DOUGLAS L.LUNSFORD
PAUL M.BOHANNON
J.DOUGLAS FOSTER
K.DOUGLAS PERRIN
C.RAY ALLEN
JACQUELINE W ALLER
T.CALCER CITCLL,OA.
WILLIAM B. BURFORD
JOHN S.NELSON
RICHARD E.OLSON

Law OFFICES
HINKLE, COX,EATON, COFFIELD & HENSLEY

1000 FIRST NATIONAL BANK TOWER

o o
OST OFFICE Box 3580 we. BON?/A CON
MIDOLAND, TEXAS 70702 S o D
(915, 86834391 ROSWELL,NEW MEXICG éNR FE IVISION

600 HIRKLE BUILDING
(5035} 622-8510

CHLY ATTYS. COFFIELD, MARTIN, BOZARTH,
BOHANNON,FOSTER,ALLEN,ALLEN & BURFORD
LICENSED IN TEXAS

April 30, 1979

Mr. Dan Nutter

Chief Engineer
0il Conservation Division
Post Office Box 2088

Santa Fe,

Dear Dan:

New Mexico 87501

Transmitted herewith you will find triplicate executed

copies of

pooling of royalty interests in the E% of Section 20, Township 22
South, Range 36 East, N.M.P.M., Lea County, New Mexico.

I am

interest owners involved is also required.

an Application for Atlantic Richfield for compulsory ;

aware of t.e fact that a list of all of the royalty
This list is in

the process of being compiled and will be transmitted to you
upon completion, within the next day or two. However, I

believe there may be as many as 30 such owners.

If you prefer

that we mail the docket copies from here, please forward that
many and we will forward them on.

It is my understanding that the docket setting for

May 23 is

still available for this matter and accordingly,

we request that it be heard on that date.

I trust that the enclosed copies of the Application and
the list of royalty interest owners involved are all that is

needed in
However,
know.

CEC:rf
XC: Mr.
Atla

Post Office Box 1610
Midland, Texas 79702

order for this to be set for the May 23 hearing.
if anything is needed in addition, please let me
Very truly yours,

nim, COXK, BATON,

.L
CO FIELD & HENSLEY

( N A N :
NV S (SR
~o¥ 3»,\ Mdaty (\J ( A\ . l ‘\ - |

-

Conrad E. Coffleld

Glen Zellner
ntic Richfield Company
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DEPARTMENT OF ENERGY AND MINERALS o
ANTAFE
STATE OF NEW MEXICO
APPLICATION OF ATLANTIC RICHFIELD ) § Lo

COMPANY FOR COMPULSORY POOLING, ) Caar bos
LEA COUNTY, NEW MEXICO j
APPLICATION

Atlantic Richfield Company, by its undersigned attormneys,
hereby makes application for an order pooling all royalty
interests in the Ellenburger, McKee and Devonian formations
underlying the E% Section 20, Township 22 South, Range 36
East, N.M.P.M., Lea County, New Mexico, and in support thereof
would show:

1. Applicant is the owner of the o0il and gas leasehold
in the E% Section 20, Township 22 South, Range 36 East, N.M.P.M.
W. L. Pickens, et al, are the owners of the royalty interests in
the E% Section 20, Township 22 South, Range 36 East, N.M.P.M.

2. Applicant proposes to drill a well 1780 feet from the
North line and 660 feet from the East line of Section 20 to a
depth sufficient to test the Ellenburger, McKee and Devonian
formations and seeks to dedicate the E% of said Section 20 to
the well. Applicant has requested W. L. Pickens, et al, as
owners of the royalty interests to agree to pool or combine
their respective interests under the well, but they have so far
refused to do so.
he pooling of all interests in the Ellenburger, McKee,
and bevonian formations in the EX% of said Section 20 will avoid
the drilling of unnecessary wells, prevent waste and protect
correlative rights.

4, Applicant requests that this matter be heard at the
May 23, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

By: <iﬂgii N \\é:: \, &

Conrad E Coffleld
Fost Office Box 358
Midland, Texas 79702
Attorneys for Atlantic
Richfield Company




DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATION OF ATLANTIC RICHFIELD )

COMPANY FOR COMPULSORY POOLING, )
LEA COUNTY, NEW MEXICO )

APPLICATION

Atlantic Richfield Company, by its undersigned attorneys,
hereby makes application for an order pooling all royalty
interests in the Ellenburger, McKee and Devonian formations
underlying the EX% Section 20, Township 22 South, Range 36
East, N.M.P.M., Lea County, New Mexico, and in support thereof
would show:

1. Applicant is the owner of the oil and gas leasehold
_in the EX% Section 20, Township 22 South, Range 36 East, N.M.P.M.
W. L. Pickens, et al, are the owners of the royalty interests in
the EX% Section 20, Township 22 South, Range 36 Eést, N.M.P.M.

2. Applicant proposes to drill a well 1780 feet from the
" North line and 660 feet from the East line of Section 20 to a
depth sufficient to test the Ellenburger, McKee and Devonian
formations and seeks to dedicate the E% of said Section 20 to
the well. Applicant has requested W. L. Pickens, et al, as
owners of the royalty interests to agree to pool or combine
their respective interests under the well, but they have so far
refused to do so.

3. The pooling of all interests in the Ellenburger, McKee,
and Devonian formations in the E% of said Section 20 will avoid
the drilling of unnecessary wells, prevent waste and protect
correlative rights.

4. Applicant requests that this matter be heard at the
May 23, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

SRS
By: = (&J»)\)_)Q& =

LN ALY
Conrad E. Coffield \“ ~
Pust Office Box 3580

Midland, Texas 797902

Attorneys for Atlantic
Richfield Company
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BEFORE THE OIL CONSERVATION DIVISION

DEPARTMRENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF ATLANTIC RICHFIELD ) (reat (059 o
COMPANY FOR COMPULSORY POOLING, ) L4
LEA COUNTY, NEW MEXICO )

APPLICATION

Atlantic Richfield Company, by its undersigned attorneys,
hereby makes application for an order pooling all royalty
interests in the Ellenburger, McKee and Devonian formations
underlying the EX% Section 20, Township 22 South, Range 36
East, N.M.P.M., Lea County, New Mexico, and in support thereof
would show:

l. Applicant is the owner of the o0il and gas leasehold

in the E% Section 20, Township 22 South, Range 36 East, N.M.P.M.

- W. L. Pickens, et al, are the owners of the royalty interests in

the E% Section 20, Township 22 South, Range 36 East, N.M.P.M.

2. Applicant proposes to drill a well 1780 feet from the
North line and 660 feet from the East line of Section 20 to a
depth sufficient to test the Ellenburger, McKee and Devonian
formations and seeks to dedicate the E% of said Section 20 to
the well. Applicant has requested W. L. Pickens, et al, as
owners of the royalty interests to agree to pool or combine
their respective interests under the well, but they have so far
refused to do so.

3. The pooling of all interests in the Ellenburger, McKee,
and Devonian formatidns in the E% of said Section 20 will avoid
the drilling of unnecessary wells, prevent waste and protect
correlative rights.

4. Applicant requests that this matter be heard at the
May 23, 1979 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY .
N Yo N
By: I TR T S Y Q.\(',Z‘(\ st o oy
Conrad E. Coffield
Post Office Box 3580 )
Midland, Texas 79702
Attorneys for Atlantic
Richfield Company
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STATE OF NRW MEXICO
ENERGY AND MINERALS DEPARTMENT
OXIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
v
/é‘ CASE NO, __ 6554

Order No. R~ ([, 02

[

APPLICATION OF THE ATLANTIC RICHFIELD
COMPANY FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO.

e

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 23

19 79 , at Santa ‘Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of , 19 79 , the Divisioj

! Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

{1) That due public notice having been given as regquired by

law, the Division has jurisdiction of this cause and the subject

i mattexr thereof.

(2) That the applicant, The Atlantic Richfield Company

, o L+ orovalty . ; i ;
seeks an order pooling aiil mn&ﬁb&i interests in the Devanian, McKee,

and Eilenburger formations underlying the £E/2
of Section 20 , Township 22 South , Range 36 East
NMPM, Langlie Field s Lea County, New
Mexico.
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(3) That the applicant has the right to drill and proposecs

to drill a well at a standard location thereon

(4) That there arg%lnterest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
withoutvunnecessary expense his just and fair share éf the gas
in said éggﬂ, the subject application should be approved by
pooling all mineral interests, whatever thg'may be, within said
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

That any non-consgnting ®prking interest/owneX should

is share of/estimate

does not p share of estimated well cost should/ﬁ%ve

withheld from\ production his shasg of the reaso ble/ﬁell costs

e

plus an additig§nal thereof as a reaso;? le charge for th

\fisk infolved ik the drilligé/of the well. //

/

/
Ké) That any n- consentlng interest oyner shoulll be

affyrded the opportun'ty to object to the ‘actual well sts but

éé;t actual well coiyé should be adopteé as the reasonable wegll

/ /
costs IR the abs%pée of such objectioen. 4

(10)

should receive frgm thg/operator a amount that paid estimated

AU
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{11) a reason-—

able char¢ge for supervision \(combined fixed ratgs); that\ the

operato to withhold from [production the
propor¥ionate share of such shpervision chargejattributaljle to
each pon-consenting working ihterest, and in

the pperator should be authorized to withhold/ from prodyction

thef proportionate share of actual expendituyes required| for

opgrating the subject well, not in excess Of what are rgasonable,

atkributable to each non-consent

ing interest.
Cﬁo (32) That all proceeds from production from the subject

well which are not disbursed for any reason should be placeqd

in escrow to be paid to the true owner thereof upon demand angd

proof of ownership. |
(ﬁ)(l ) That upon the failure of the operator of said pooled

unit 10 cpmmence drilling of the well to which said unit is

dedicated ; the order

pooling sai d become null and void and of no effect
whatsoever,

IT IS THEREFCKRE ORDERED:

1 . .
(1) ‘That all m&&&%&& interests, whatever they may be,

E1lenburger
in the Devonian, McKee and / formatiors underlying the E/2
of Section 20 , Township 22 South . Range 30 East ;
nrpM,  Langlie Field , Lea County, New Mexico,

are hereby pooled to form a standard J3A&) — acre gas spacing
and proration unit to be dedicated to a well to be drilled

at a standard location thereon.

|

PROVIDED HOWEVER, that the operator of said unit shall

cormence the drilling of said well on or before the Zﬁv%‘day of

_pTen ber

+ 19 79 , and shall thzreafter continue the drilling
o0f said well with due dillgence to a depth sufficient to test the

.MNjQAZQLéL{%%ij:**Wm“m“¢ﬂ_m_*vuw_ﬁ_formation;

PROVIDED FURTHER, that in the event said operator does not

cormence the drilling of said well on or before the [ v _day of

et éi!:_ 1979 , Order (1) of this order shall be null

and void and of no eifect whatscever, unless said opurator obtains

a timze extension from the Division for good cause shown.




PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after comnmencement
thereof, said operator shall appear before the Division Director ahd

show cause why Order (1) of this order should not be rescinded.

(2) That The Atlantic Richfield Company is hexeby designated

the operator of the subject well and unit.

{3)- That after the effective dpte of this order and

unit an it&mized schedule of\ estimated we costs.

(4) That within 30 days Yrom the date \the schedule of
: estimated well Rosts is furnish to him, an \\\\

non-consenting
; working interest ©wner shall have e right to ‘pay his share

j of estimated well cgsts to the operator in lieu oX paying his

hare of reasonable well costs out of Rroduction, apd that any
owner who pays his hare of estimatgd well costs\ as pro-
above shall remain liable for cperating costs but\shall

iable for risk charyes.

hat the operator skall furnish the Division and\each

known working interest owner an\itemized schedule Qf actual

costs within 90\days following completion of the wel that if

.
~o

no objection to e actual well costs is received by <he Divisign

#»"*‘:-"\.q'
P WL N TR N

and the Division hy{s not objected within 45 days following receipt

¥ T of said schedule, the tual well cosys shall be the reasdnable N

welll costs; provided howaver, that if ¥here is an objection\ to

actyal well costs within said 45-day peri the Division wilx\

h

deter after publ notice

ine reasonable well costs after and hearineg, i

> ) and h ine.
That within 60 days following oeuc§>iQitlon of reason-

able welll\costs, any non-consentin worblng interegt owner that

has paid his| share of estimated costs in advance as ovided




Kot |

_-5...
Case No.
Order No. R-—-

abyve shall pay to the operator his pro rata share of the amodﬁi

that Yweasonable well costs exceed estimated well costs and Ahall

reccive Nrom the operator his pro rata share of the amou that
estimated well costs exceced reasonable well costs.
(7) ithhold

(n) ell costs
working
intere i share of
estimated\well costs within/30 days from the
date the schedule of estimated well costs is
furnished to hym.
(B) As a charge for he rifk involved in the
drilling of the well of the pro rata
share of reasonabl 11 costs attributable
to each non-consgnting Yorking interest

owner who has t paid hil share of estimated

well costs within 30 days from the date the

schedule of/estimated well costs is furnished
to him.
(8) That the operayor shall distribute said sts and

the well costs.

(9} That / per month is hereby fixed as reasonabl

charge for super%ésion (combined fixed rates); that the

/

is hereby authgrized to withhold from production the proportionate

perator

share of suclf supervision charge attributable to each non-

consenting A7orking interest, and in addition theret>, the operator
is hereby/ authorized to withhold from production the proportio\fte
actual expenditures reqguired for operating such well,

not 1yl excess of what are rcasonable, atitributable to each non-

condenting working interest.

W
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Case
Order No.

(10) _Phat any undeveredqineral intergst shdN1 be considerdd
o d e
- ~ o
a

78)

harges

/:eighéif/}}fé) working int res;/ﬁﬂd a onc-cight
royalty intpgest f : ;
under

(11) That an

out of productj

ngfééj That all proceeds from production from the subject

well which are not disbursed for any reason shall immediately

be placed in escrow in i@ﬁ» County, New Mexico, to be

paid to the true owner thercof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.
(#) 1¥3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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DAVID S. SHRAGER

David S. Shragec is the National Secrelary of ATLA. He is senior
partner of the Philadeiphia tirm of Shrager, McDaid and Loftus. He
specializes in civil Htigation, medicsl negligence and products
Hability. He has served as Chairman of the Civil Litigation Section
of the Pennsylvania Bar Association and as President of the
Perwylvania Trial Lawyers Association. Cucrently he serves on

~ the National Commission for Professional Responsibilily and the
Civll Proceadural Rules Commities of the Pennsylvania Supreme
Court. He is the author of 8 text on The Feiasyivama No-Fault
Vehicle insurance Act. the author of numercus articles In tegal
periodicals, and lectures throughout the country.

PAUL F. MAHAFFEY

Paul Mahattey, C.P.C.U., CA-S Is the assistant vice-presideni ot
Specialty Lines insurance Markelers. He majored in industrial
management at the University ol Cincinnali and received his
7.P.C.U. and CA-S designation in 1977. Me is currently Treasurer
of the Minnesota Society ol Chartered Propeny and Casuaity
UnCerwriters. He has specializedin prolessional liability coverages
for many years and has spoken before numerous professional
zssociations in the U.S. on the subject of avoiding claims for
protessional liability.
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Registration
“Medical Negligence Cases-
From Beginning to End”*

David 8. Shrager, Esq.

Evaluation and Theo'y
Seleclion

Getling the Experis
BREAK
Pre-Trial Discovery

Trial Strategy
ANNUAL MEETING™*
and

LUNCHEON

“Legal Malpractice —
s Sources and its Prevention™
Paul F. Mahaffey, C.P.C.U.

Sources of Claims
BREAK

Tips for Reducing Exposure

*The seminar is compiimentary for General and
Subscribing Members of NMTLA.

“*For General Members Only.

* % k&

Please Return to: New Mexico Triai Lawyers Association, P.O. Box 301, Albuquerque, NAY 87103

PRE-REGISTRATION

Please pre-register me for “Professional Malpractice” seminar to be held June 18, 1982 at the Albuquerque Convention Canter

O L am a NMTLA member, No charge if prere
O 1 am not a NMTLA member. Enclosed is m

cheduie ) Paymont ot these guesentirmomoe

<,
5

ar. Enclosed is a check for my dues (see below for dues

y check for $100.00 (Please complete bottom portion of this torm)

gistered. (Fiease complete bottom portion of this form)
O Lam notit NMTLA member but wish 10 join and attend the semin

10 ali the benefits of membership througn June 30, 1983,
I do not regularly and generally represent the defense of personal injury litigation

MM Bar

Date of agmission t

year

month

Signature (if applying tor general membarship)

/nember but wish to become a Subscribing Member and ottend the seminar. | understand that as a Subscrting Member I nave the same bene s asa

mhor other than | have limited voting privileges. There is no limiation On the nature of a Subscribing Member's pracuice

O lamnota NMTILA
General Me

_..._ Date of admission to tM Bar

year

month

Signature (if applying for subscribing membership)

Subscribing Merabership Dues

O Admitted to practice less than three years — $60.00

O Admitted to practice over one year but less than 3 years — $60.00 O In practice three years and over — $120.00

General Membership Dues
O In practice three years and over — $120.00

T Admitted to practice less than one — year $30.00

Mailing address
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Name ___
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