


STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION OIVISION

BRUCE KING . POST OFFICE BOX 2089
GOVEANOR STATE LAND OFFICE BULOING
HOE SANTA FE, NEW MEXICO 87501
LARS?UY\E)T&%\' August 17 ’ l 9 7 9 1505) 827.2434
Re: CASE NO. 6556
Mr. Thomas Kellahin ORDER NO. R~-6084

Kellahin & Kellahin
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico .

Curtis Lietle

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

(?rurs vi?ﬁ tru

JOE D, RAMEY
Director

JDR/fd
Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD_ X

Other
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BTATIs OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOH

IN THE MATTER OF THE HEARING
CALLED DY THE OIL CONSERVATION
NDIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6556
Order No, R-6084

APPLICATION OF CURTIS LITTLE FOR
THE AMENDMENT OF ORDER NO. R~5962,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 23, 1979,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this  1gth of Augqust, 1979, the Division
Director, having consIHere the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED$

That Case No., 6556 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
//OiL CONSFRVATIO‘ DIVISION

.
/’ZU Q\ﬁ/ //7//w
JOF D. RAMIY
/Director




CURTIS J. LITTLE

PETROLEUM GEOLOGIST
la‘Eq ONE (505) 327-6176
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Mr. Joe Ramey
0il Conservation Division
P. 0. Box 2088
Santa Fe, N.M. 87501
Re: Case : 6556
Dear Mr. Ramey:
Please be advised that Amoco has executed an Operating Agreement and
the Dakota well was spudded on July 27, 1979 per case no. 6437,
Order R-5962.
It is requested that Case 6556, an amendment to R-5962, be dismissed.

Thank you.

Very truly yours,

CURTIS

CJL/sl

XC: O0il Conservation Division, Santa Fe

XC: W. T. Kellahin, Santa Fe
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Pocket No. 20-79

Dockets Nos. 23-79 and 24-79 are tentatively set for hearing on June 13 and 27, 1979, Applications for
heaving must be filed at least 22 days in advance of hearing date.

DOCKET: _EXAINER HEARINC - UEDNESPAY - MAY 23, 1979

9 AM. ~ OIlL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cascs will be heard bofore Richard L. Stamets, Examiner, or Danicl S, Rutter, Alternate Examiners:

CASE 6545: 1In the matter of the hearing called by the 01) Conservation Division on its own molion to pernmit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, KEddy County, New Mexico, should not be plugged and abandoned in accordance with a Division~
approved plugging program,

CASE 6422: (Continued from February 28, 1979, Examiner Hearing)
In the matter of the hearing called by the Oil Conscrvation Division on its owm motion to permit
Helton Engineering & Geological Services, Inc., Travelers Indemnity Company, and all other interested
parties to appear and show cause why the Brent Well No. 1 located fn Unit M of Section 29 and the
Brent Well No. 3 located in Unit G of Section 19, both in Township 13 North, Range 6 East, Sandoval
County, New Mexico, should not be plugged and abandoned in accordance with a Dlvision-approved
plugging program.

CASE 6546: Application of Black River Corporation for compulsory pooling and non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Jalmat Gas Pool underlying the SW/4 of Section 32, Township 23 South, Range 37 East,
to form a 160-acre non-standard gas proration unit to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 6536: (Continued from May 9, 1979, Examicer Hearing)

i Application of Black River Corporation for two non-standard gas proration units, Lea County, New

; . Mexico. Applicant, in the above-styled cause, seeks approval for two 80-acre non-staundard gas

i proration units in the Jalwat Gas Pool as follows: the N/2 SE/4 of Section 22, Township 23 South,
i Range 36 East, to be dedicated to applicant's well to be drilled in Unit J of said Section 22; and
the $/2 SE/G of said Seciiva 22 ic bec dedicated to El Paso Natural Gas Company’s Shell State Well
No, 3 located in Unit P.

CASE 6535: (Continued from May 9, 1979, Examiner Hearing)

Application of Torreon 0il Company for a waterflood project, Sandoval County, New Mexico.

o Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the San

. . Luis-Mesaverde Pool by the injection of water into the Menefee formation through two wells lccated
e . in Section 21, Township 18 North, Range 3 West, Sandoval County, New Mexico.

CASE 6547: Application of American Petrofina Company of Texas for the creation of a waterflood buffer zone,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a waterflood
buffer zone comprising the NE/4 SE/4 of Section 26, Township 17 South, Range 32 East, Maljamar
Grayburg-San Andres Pool, to enable applicant to produce its Johns B Well No. 4 located thereon
at an urrestricted rate,

» CASE 6548: Application of John F, Staver for salt water disposal, San Juan County, New Mexico., Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the Dakota formation
through the open hole interval from 1408 feet to 1412 feet in his Table Mesa Well-No. 22 located imn
Unit N and from 1394 feet to 1400 feet in his Table Mesa Well No. 23 located in Unit O, both in
Section 34, Townshio 28 North, Range 17 West, Table Mesa-Dakota 0il Pool.

~e. "

s Y

CASE €529:  Appi{cation of Gilf 0il Corporation for pool creation, discovery allowable, and special pool rules,
Lea County, New Mexlco, Applicant, in ithe abtove-ztyled cause, seeks an order creating a new Bone
Springs oil pool for Lts Lea "YH" State Well ¥o. 1 located in Unit O of Section 25, lownsnip 18
South, Range 34 East. Applicaat also secks a discovery allowable and promulgation of special pool
rules, including a provision for 80-acre spacing.
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CASE_6550: Applicatfon of Yates Petroleun Corporation for an unorthodox gis well location and compulsory

'—_ pooling, FEddy County, New Mexico, Applicant, in the above-styled cause, secks an order pooling
al) mineral interests In the Wolfcanp through Mississippian formations underlylng the /2 of Sce~
tion 12, Township 19 South, Range 24 East, to be dedicated to its Allison Federal “CQ" Well Ro. 2
to be driiled at an unorthodox location 1980 feet from the Soutl line and 660 fcet from the West
line of said Section 12, Also to be considered will be the cost of dri)ling and completing said well
and the allocatlion of the cost thercof as well as actual operating costs and charges for supervision.
Also to be considered will be the designatfon of applicant as operator of the well and a charge for

: risk involved in drilling sald well, -

CASE 6492: (Continued from May 9, 1979, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Fddy County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling alil mineral fnterests in the San
Andres formation underlying the NE/4 NW/&4 of Section 13, Township 17 South, Range 25 East, Eddy

. ‘ County, New Mexice, to be dedicated to a well to be drilled at a standard location thereon. Als¢
: to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, Also to be considered
will be the designation of applicant as Cperator of the well and a charge for risk involved in
drilling said well.

: CASE 6551: Application of Bass Enterprises Production Company for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-~styled cause, seceks approval for an unorthodox Lower Morrow gas
well location 1980 feet from the North line and 660 feet from the East line of Section 1, Township

19 South, Range 28 East, the N/2 of said Section 1 to be dedicated to the well, :

CASE 6528: (Continued from April 25, 1979, Examiner Hearing)

Application of Bass Enterprises Production Co. for an unorthodox gas well location, Lea Couﬁty, New
Mexico. Applicant, in the ahove-styled cause, seeks approval for an unorthodox Morrow test well
location to be drilled 660 feet from the North and West lines of Section 10, Township 21 South,

i Range 32 East, Lea County, New Mexico, the W/2 of said Section 10 to be dedicated to the well.

CASE 6532: Application of Maddox Energy Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian Tormaiivi underlying the E/?2 of Section 3, Township 24 South, Range 28 East, to be dedicated
to 2 wcll to be drilled at a standard location thereon. Alsoc to be considered will ba thc cest of
drilling and completing said well and the allocation of the cost theseof as well as actual operating
costs and charges for supervision. Also to be considered will be the desigration of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6553: Application of The Atlantic Richfield Company for approval of infill drilling, Eddy County, New
. . Mexico. Applicant, in the above-styled cause, seeks a finding that the Division waived existing
D : well-spacing requirements and found that the drilling of additional wells was necessary to effec-
BN : tively and efficiently drain those portions of the proration units in the Empire Abo Unit located
in Townships 17 and 18 South, Ranges 27, 28 and 29 East, which could not be so drained by the
existing wells, . ) ’ \

CASE 6554: Application of The Atlantic Richfield Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all royalty interests in the Devonian,
McKee, and Ellenburger formztions underlying the E/2 of Section 20, Township 22 South, Range 36
East, Langlie Field, to be dedicated to a well to be drilled at a standard location thereon.

#°
{

CASE 6555: Application of Jake L. Hamon for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for an unorthodox location 660 feet from the
North line and 560 feet from the East line of Scction 30, Township 20 South, Range 36 East, North
Osudo-Morrow Gas Pool, 31l of said Section 30 to be dedicated to the well.

RAL Y FORU U

4"”“
- .. 'CASE 6556: Application of Curiis Little for the amendment of Ocrder No. R-5962, San Juan Couaty, New Mexico.
- Applicant, in the above-styled cause, seeks the amendment of Order No, R-5962 to provide foi iiw
unorthodox location of a well to be drilled 1000 feet from the South line aand 50 feet from the
tast line of Section 11, Towmship 28 lNorth, Range 12 West, Basin-Dakota Pool, and for the extension
of the date to commence drilling.

CASE 6435: (Continued from February 28, 1979, Fxaminer Hearing) ’ e

Application of Ancrada Hess Corporation for approval cf infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the drilling of its W, A, Weir "B" VWell
No. 3 located in Unit B of Section 26, Toswmship 19 South, Range 36 East, Eunont Gas Pool, lea County,
New Mexico, 1is necessary to eifectively and efficiently drain that portion of the proration unit
which cannot be so drained by the existing well, aud further sceks approval of a waiver of existing
well-spacing requirements.
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CANE udd¥: Application of Roy L, Nekay 1oy a unmiv wgrvecen, Lea County, New Mexico, Applicant, in ihe above-
otyled cause, secks approval for his Morton solid State Unit Avea, conpristing 1,480 acres, wore or
Lless, of State lands In Tovaship 15 South, Range 34 Fast,

CASE 6487:  (Continucd frowm Februavy 28, 1979, bEuauluner Heuring)

Application of El Paso Natural Cas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seers a waiver of existing well-gpacing requirepents and a
finding that the dvilling of its Shell B State Cou Vell No., 2 located in Unit N of Section 6, Town—
shiip 21 South, Range 36 Fast, Fumont Gas Pool, Tea County, New Mexico, 1s necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,

CASE 64/1: (Continued from February 28, 1979, Examiner Rearing)

Application of Consolidated Oil & Gas, Imc. for approval of infill drilling, San Juan County, New
Mexico, Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the driiling of its Freeman Well No, 1-A to be located in Unit C of Scction 11,

. Township 31 Korth, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
effectively and efficiently drain that pdortion of the proration unit which cannot be so drained by
the existing well,

CASE 6472: (Continued from February 28, 1979, Examiner Rearing)

Application of Consolidated Oil- & Gas, Inc. for approval of infill drilling, Rio Arriba County, New
Mexice, Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
and a finding that the drilling of its Jenny Well No., 1-A to be located in Unit P of Section 13,
Township 26 North, Range 4 West, Basin-Dakota Pool, Rio Arriba County, Necw Mexico, is necessary to
effectively and efficiently drain that- portion of the proration unit which cannot be so drained by
the existing well,

CASE 6473: (Continued from Februvaxry 28, 1979, Examiner Heariug)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, Rio Arribda County, New
" Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements
N and a finding that the drilling of its McIntyre Well No. 1-A to be located in Unit K of Section 11,
: Township 26 North, Range 4 West, Basin~Dakota Pool, Rio Arriba County, New Mexico, is necessary to
effectively and efficiently drain that portion of the proration unit which caunnot be so drained by
the existing well.

CASE 6474: (Continued from February 28, 1979, Examiner Rearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New
Mexico. Applicant, in the above-stylea cause, seeks a waiver of existing well-spacing requirements
and a firding that the drilling of its Williams Well No. 1-A to be located in Unit C of Section 24,
Township 31 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
) X effectively and efficiently drain that portion of the proration unit which cannot be so drained by
e the existing well. ' ’

CASE 6475: (Countinued fron February 28, 1979, Examiner Hearing)

Application of Consolidated 0il & Gas, Inc. for approval of infill drilling, San Juan County, New

Mexico. Applicant, in the above-styled cause, seeks a waiver of existing wall-spacing requirements

and a finding that the drilling of its Montoya Well No. l-A to be located in Unit I of Section 35,

Township 32 North, Range 13 West, Basin-Dakota Pool, San Juan County, New Mexico, is necessary to
oo v : effectively and efficiently drain that portion of the proration unit which cannot be so drained by
the existing well. '
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Nockar No, 21-79
DOCKER: _ CONESSION MPARING - TUSSIAY = MAY 29, 1979

OTL CONSERVATION COMMISSION - ALM, - ROOM 205
STATE LARD OITICE BUILDING, SANTA FE, NEW MEXICO

CASE 6557:

CASE 0497:

CASE 6558:

Application of Getty 0il Company for paol creation and special pool rules, Lea County, New Meuico.
Applicant, {n the above-styled cause, secks an order creating a uew Morrow gas pool for its State

35 Well No,. 1 located in Unit K of Section 35, Towunship 21 South, Range 34 Fast, and its CGetty Two
State Well Yo. 1 located in Unit F of Scction 2, Township 22 South, Range 34 Fast, and for promulga-
tion of special pool rules, including provision for G40-acre gas well spaciug.

(DE NOVO)

Application of ILlano, Inc. for an unorthodox gas well locatiou, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
located 1650 feet from the South line and 660 fcet from the East line of Section 34, Township 21
South, Range 34 East, Grama Ridge-Morrow Gas Yool, the E/2 of said Section 34 to he dedicated to
the well,

Upon application of Getty 0il Company this case will be heard De Novo pursuant to the provisions of
Rule 1220,

Applicatfon of Llano, Inc. for a non-standard gas proration uuit, Lea County, New Mexico.
Applicant, in the above-styled cause, secks approval for a 320-acre non-standard gas proration unit
comprising the Ef2 of Section 34, Township 21 South, Range 34 East, to be dedicated to its Llano 34
State Com Well No. 1 located in Unit T of said Scction 34.




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

BRUCE KING - POST OIFICE BOX 2008
GOVEANOR June 29, 1979 SIATE LAND OFFICE BUILDING
SANTA FE NEW MEXICO 87501 i
LA%?;;&:: OE 1505) §27-2434

W. Thomas Kellahin, Esq.
Kellahin & Kellahin

P. O. Box 1769

Santa Fe, New Mexico 87501

Re: Division Order No. R-5962
Division Case No. 6556

Dear Mr., Kellahin:

Good cause having been shown by your letter dated
June 29, 1979, an extension of time to and including
August 1, 1979, to commence drilling a well pursuant to
Division Order No. R-5962 is hereby granted.

In view of Amoco's promise to sign a designation
of operator, and an order not having been entered in Case
No. 6556, please keep this Division informed as to the
. .- status of the designation of operator as well as your
intentions with regard to the disposition of Case

§ No. 6556.
|
‘" - Very truly yours,
1
f JOE D. RAMEY, o ‘
i Director _ 4
e JDR/ELP/Ar

B o
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Jason Kellahin 500 Don Gaspar Avenue
W. Thomas Kellahin Post Office Box 1769
. Santa Fe, New Mexico 87501 Telephone 932-4283 1

Karen Aubrey

NELLAHIN and KELLAHIN

Attorneys at Law

Area Code 505
June 29, 1979

Mr. Joe Ramey

0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Curtis Little
Division Order No. R-5962
Division Case No. 6556

Dear Mr. Ramey:

Subsequent to the Division entering Order No. R-5962,
Curtis Little was unable to obtain an approval from the
United States Geological Survey for his permit to drill
pursuant to that order

On May 23, 1979, the Division heard Case No. 6556 which
was Mr. Little's Appllcatlon to Amend Order No. R-5962 request-
ing approval of another location and for an extension of the
date for commencement of drilling.

As of today, no order has been entered in Case 6556.

Subsequent to the hearing on May 23, 1979, Amoco has
again changed their position and now agrees to allow Curtis
Little to drill at the location originally 1ntended pursuant
to Order No. R-5962.

As of today Amoco has promised to sign a designation of
operator but final approval has not yet been obtained from
the USGS.

Based upon the foregoing, Curtis Little hereby respect-

fully requests that the Division grant him an extension to
August 1, 1979, to commence drilling the subJect well pursuant

to Order No. R~5962

W. Thomaf Kellahin

CC: Curtis Little

WTK :kfm




SALLY WALTON BOYD

CERTIFIED BHORTHAND REPORTER

3020Plazs Blanca (805) 471-3462
8anta Fe, New Mexico 87601
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STATE OF MEW MEXTCO
ENERGY AND MINERALS DEPARTMENT
011 Conscrvation Division
State Land Office Building
Santa Fe, New Mexdco
23 May 1979

EXAMINER HEARING

e e ---——-——»-—-——-—--—-.-—u-—-—-—--.-——-—_—--—-.——--.—-‘-.

IN THE MATTER OF:

Application of Curtis Little for the CASE
amendment of Order No. R-5962, San 6556
Juan County, New Mexico.
)
BEFORE: Richard 1., Stamets
TRANSCRIPT OF HEARING
APPEARA NCES
For the 0i1l Conservation Ernest 1,. Padilla, Esqa,
Division: Legal Counsel for the Division

State Land Office Bldg.
Santa Fe, llew Mexico 87503

For the Applicant: W. Thomas Rellahin, Esq.
KELLAHIN & KELLAHIN
500 Dhon Gaspar
Santa Fe, New Monies 8750%
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SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
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that the well could be drilled, in compliance with the
riginal order.

G Uhoet, L7 any, responve did you receive

from Amoco concerning that letten?
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MR. STAMETS: We'll call at this time
Case 6556,

MR. PADILLA: Application of Curtis
Little for the amendment of Order Number R~539%962, San Juan
County, New Mexico.

MR. KELLAHIN: I'm Tom Kellahin of Santa
Fe, New Mexico, appearing on behalf of the applicant, and

I have one witness.

(Witness sworn.)

CURTIS J. LITTLE
being caLled as a witness and being duly swoin upon his

oath, testified as follows, to-wit:

DIRECT EXAMIINATION
BY MR. KELLAHIN:

v} If the Examiner, please, you recall that
the applicant in this case brought a case to hearing for
which an order was entered in March, '79, Order Number
R-5962, in which the Division approved a non-standard pro-
ration unit, compulsory pooling, approval of an infill
drilling for Mr. Little.

The acreage involved was an 80-acre

tract owned by Amoco as part of the Gallegos Canyon Unit.
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! Subsequent to approval of the order, we
2 filed documents with the USGS in order to go ahead and im- l
3 plement the order and drill a well at that time to be
4 located within the 1iimits of the Gallegos Canyon Unit.
5 Notwithstanding the State of New Mexico
8 entering the forced pooling order, the USGS refused the
7 permit to drill unless and until Mr. Little had Amoco, the
8 party .- being force pooled, sign and consent to a designa-
° tion of operator for Mr. Little, 'That decisien was made
gg §§ 10 and was one of the documents to be introduced today.
:Eéé " The options available to Mr. Little at
~ P38 12
i "’i'gﬁé that time were to appeal the adverse ruling of the USGS or
i Bia; 43
gggg to amend his location and avoid the pioblem. Illkc's chosen
) gg;§° 1 the latter as a means to come to an immediate solution and
° in order that he may commence the well.
1,ftﬁ -; 0 It is still our testimony that the opti-
N " mum location from which to drain this proration unit is
8 within the boundaries of the Gallegos Canyon Unit, but be-
i"f *® cause of the rulings of the United States Geological Survey
| % we have no other choice other than appeal, and to come
" 7! before you and ask to amend the forced pooling order to
# provide for two things: One, is to approve an unorthodox
z well location outside the unit, bui at a location 50 feet
! |
24% from the east boundary dine of that unit, and 1000 feet
25 ¢
; from the south line of Section 11.
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! In addition, because of our difficulties,
2 we would like an extension of time in which to commence
3|1  drilling the well.
4 And it's to those matters that I'll dircct
5 Mr. Little's testimony.
6 Mr. Little, would you please identify
7 Exhibit One and state what information it contains?
8 A This is a proration unit in white with
9 . . . .
all the direct and diagonal cornering ownership around the
; o 10 . .
| a % I3 proration unit.
‘ 08t
! mess 11 . . .
" ZEG‘% 0. Would you identify for the Examiner what
NEIH w - | .
&‘gig the original well location was at the time the forced
‘ - 2
i >wig i3 ]
‘ : :gé; pooling order was entered in March ot ‘797
=1 £
v ! xEsd 14
i L A It was some 256 feet or so from the
15
west line of Section 12, which they have successfully
. 16
% stopped from being drilled.
S 17 :
0. All right,
18
A And we took a survey and went out to the
19
field and there's some 200 feet of relief on that cliff
:
20
there in 1000 feet. We went as far as we could go into
(4 21
Section 11, which was 50 feet. We had to increase the
22
estimated location cost by $10,000 by moving it to that
23
: i location. The Geological Survey had people out there with
[
24 |
me and agreed that that's as far west as it could go, and
25
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! that's where we drilled the stake, and --
2 Q What is that footage location?
3 A 50 feet from the east line, 1000 feet
4 . . .
) trom the south line.
5 1} All right, sir. Would you refer to what
6 we've marked as Exhibit Number Two?
! A This is a certified letter which was sent
8 to Amoco and they signed for it on April the 12th.
® Q. What was the purpose of the letter?
I~ 10
gﬁa; A Was to send them an AFE and request that
gL
maS st 1 . . . . .
zE:% they execute the designation of agent with six copies en-
-~ OZ o
¥ -t 12
a‘ggg closed, and return to the USGS office so that the Geological
: :
Béas 13 _ .
&g, Survey could apprcve the intent to drill,
= [ h“
i < ksd ia o
: “»og After waiting a couple of weeks, the
i 15 .
o Geological Survey called Amoco and they told Mr. McGraff,
: : 16
. ; according to Mr. McGraff's verbal communication with ne,
17
o that they had no intention of signing the designation of
: 18
agent letter.
. 19 .
U wv MR. KELLAHIN: If the Examiner please, I
v o 20
égﬁ think I've misnumbered by exhibits. Exhibit Number Two is
-~ 21 -
v ' the letter of denial from the USCS, dated 9 April '79. The
22
; testimony Mr. Little has just given is with regard to Ex-
23
) | hibZt Number Three, which is a letter and attachment from
24 |
Mr. Little to Amoco.
25 |

With regards to this April %th, '72 letter
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what was the purpose of sending Amoco an AFE?

A According to the order written, it was
necessary that I send them a copy of the AFE.

0 Okay, would vou refer now tc what is
marked as Exhibit Number Four and identify that?

A That's the six copies of Designation of
Agent, which was sent to Amoco for their execution in order
that the well could be drilled, in compliance with the
original order.

0. What, if any, response did you receive
from Amoco concerning that letter?

A None.

0 On the next exhibit I have is an exhibit
numbered Five, and it's a letter dated May 3rd, '79. What
is that exhibit?

A The USGS informed me that there was a
CFR number where they could permit me onto the original
location if I could get an operating unit and file it witl:
the Bureau of Land Management and post a drilling bond aund
we wouldn't need -- we could circumvent the Designation of
Operator, Designation of Agent.

0. and what if any response did you receive
from Amoco with regards to the request that they join you
in a joint operating agreement?

A, None.
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\ 0. All right, sir. Exhibit Number Six is
2‘ a letter dated May 7th, 1979. What is that? }
3 A This is the new location, the Intent to
* Driil f£iled with the USGS, informing them that it would
5 cost an additional $10,000 on location expense, advising
6 them of today's hearing, and again asking Amoco to reconsideJH
? the original location which would be to our mutual benefit,
8 save $10,000, and it would not materially affect the reser-
9 voir.
§§§§ 10 0 And what, if any, response have you re-
“g§§ 1 ceived from that letter? /
-’\gsii
-’_;;EE:E 12 A Monday afternoon at 4:00 o'clock I got
;ég‘; 13 a telephone call from a young engineer by the name of Damon,
< ggéw " saying that the Executive Committee had considered and
‘ { 18 decided not to ol ject to today's hearing. I asked if they |
16 corld send something, a telegram or a letter, so we could
: |
o Y call off today's hearing. He said he would go back and
8 see.
% 19 I immediately called the offset operators,
{, » which is Southland Royalty and Texaco. Southland Royalty
- | 2 1 was going to give an answer today, which I don't have their
2 answer, and Texaco sent Mr. Ramey a telegram yesterday
} z stating that they had no objection to the unorthodox loca- )
2 tion.
® 0 What is Exhibit Number Seven?
,
i
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A An Intent to Drill filed with the USGS
on May 4th.
0 Okay, and what is Exhibit Number Eight?
A It's the revised -- it's two AFE's, the

original one, which was the old locatioii, and the new AFE,
which $10,000 additional location cost is added to that.
0. In your opinion, Mr. Little, is the ap-
proval of this particular application to amend Division
Order R-5962 in the best interests of conservation, the
prevention of waste, and the protection of correlative
rights?
A Yes, it is.
MR. KELLAHIN: We move the introduction
of Exhibits One through Eight.
MR. STAMETS: Before we do that, I'd like
to get these exhibits straight.
Exhibit Number One is your map.
MR. KELLAHIN: Yes.

MR. STAMETS: Exhibit Number Two then is

‘the Geological Survey letter of April the Sth.

Exhibit Three is Mr. Little's letter to
Anmoco of April the 9th.

MR. KELLAHIN: Along with a 3-A, which is
an AFE,

MR. STAMETS: Okay, 3-A.
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n"\ 1 .
MR, KELLAHIN: And then Four was the
2 Designation of Agent. .
3 MR. STAMETS: Okay. Five was a recent
3 4 lotter
5 MR, KELLAHIN: 3rd of May.
6 MR. STAMETS: Six is another letter.
7 Seven, the Intent to Drill. Eight, all I have for Eight
8 is second AFE.
9 A $10,000 was added to the AFE.
of i 10 MR. KELLAHIN: The second AFE meaning the -
o8:E
:2:% 1 MR. STAMETS: After 3-A, referring to
o
2334 12
oA gE 3-A.
sk
- o 18 13 MR. KELLAHIN: Yes.
JE&]
‘ gﬁé’“ 1 MR, STAMETS: Okay. I thought perhaps
LN H p t
; 15 I had them mis-numbered, and the exhibits will be admitted.
- . .8 Are there any questions of the witness?
v MR. KENDRICK: Yes.
| 18 MR. STAMETS: Mr. Kendrick.
. 19
3§ 20 CROSS EXAMINATION |
4
| 2 RY MR. KENDRICK:
.-
2 0. Mr. Little, how much time do you think
|
23 | . . .
% will be necessary to comply with an order issued relative -
24 |
H to this hearing, should your application be granted?
25} ) )
i A I'd like 60 days. I don't think it will
fl




|
_
! take that long once -—- unless Amoco throws up some more
2 stumbling blocks.
3 Q Okay.
+ MR. STAMETS: Normally wc give an gperater
5 ninety days after the issuance of an order within which to
6 get his well started. I presume that if we issued an order
7 granting you the relief sought, ninety days would be suf-
8 ficient time in which to start the well.
o A, More than sufficient, yes, sir.
. of s, 10 MR. KELLAHIN: We would like, then, a
: ogﬂz
: ke 11 . . . .
”'&'As new ninety day period, Mr. Examiner. The current ninet
H b4 - y
| “~2§s2 12
; T = , .
3 3:“8-55 day period expires on July 5th. |
;ﬁnz- » |
: 5%3-‘: 13 MR. STAMETS: Okay. And T presume, if
 FEE
H By
. 5 ©wss for any reason Amoco decides to go ahead and give you a ,
: 15 . . .
; Designation of Operator before this order shouid come out,
; g
} 16 . . s .
’ you would prefer to drill the original location.
| L 17
N ; A Yes, although on the telephone, Mr.
18
Examiner, I approached that and they again assured me that
- i 19
EOR there was no way that they were going to do that, and
o 20 . .
%Qg' they're willing to pay their 20 percent working interest
° 21
- in the additlonal $10,0C0 road and leocation cost, at the
22
new location.
23
MR. STAMETS: Any other questions of the | i’
24
1 witness? He may be excused. Anything further in this case?
|
i The case will be taken under advisement.
| ‘

{Hearing concluded.)
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: s ability, knowledge, and skill, from my notes taken at the
oFs. 10 time of the hearing.
5k
osse 1
« 8
53:s '
SN geE 12 . R \ .
CED i W, Doy Co)
X T i3 _ Sally W. Boyd, CL.S.R.
> 855
13 B
@ ys”
15
. 16 I do hereby certify thqt th
) e fi
, @ complete rovni of pha Mf.':e.gff"g?s
s _ 17 the Exaiviner i arine o. q j}('s in
, heard by = - mtli)‘ \
18 oy 5 19D7
T » Examin
19 . Oll Conservaiion Diyision o
B 20
L.
k3 21
’ 22
23
’ 24
25




"‘r""‘u :

June 4, 1979

New Mexico Qil Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501
Attention: Mr. Richard L. Stamets

Re: Dakota Proration Unit, San Juan

Federal Com #2-R, T28N-R13W Sec.

CULIRTIS J. LITTLE
PETROLEUM GEQLOGIST

TELEPHONE (508%) 327-6176

POST OFFITCE B8OX 2487
PETROLEUM PLAZA SUITE 150
FARMINGTON, NEW MEXICO 87401

County, N.M.
11: SE/4

Gentlemen:

Enclosed is a copy of Amoco's letter
they have no objection to unorthodox

of May 22, 1979 indicating that
location of subject well,

You already have in your files the copies of Texaco's telegram and
Southland Royalty's letter waiving objections to my unorthodox location.

Is this sufficient for an administrative approval of this unorthodox
location?

Very truly yours,

QM/ZZJ

CURTIS J. LITTLE =L

CJL/sl
Encl.
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Crmmmes s 70
\{*\""pﬂﬁ Amoco Productlow
PR LU . Denver Region A4
Security Ll e Building 8'4 770

Denver, Colotado 80202 ‘4 FE

Westetn Division
A M. Roney 303-820-4040

Nrison Producton
Manager

May 22, 1979

Mr. Curtis J. Little

P. 0. Box 2487

Petroleum Plaza, Suite 150
Farmington, NM 87401
Fite: JLK-169-WF

Dear Sir:

Dakota Proration Unit - Federal Com No. 2-2
SE/4 Section 11, T28N, R13W, San Juan County, New Mexico

Reference is made to our telecon on May 21, 1979, concerning the subject
well,

Amoco does not object to your unorthodox location proposed for the sub-
ject well at 1000" FSL, 50' FEL, Section 11, T28N, RI13W, San Juan County,
New Mexico.

A signed copy of your AFE will be forwarded to you through our normal
channels; however, Amoco will have to solicit approval of the WIO's in
the Gallegos Canyon Unit Dakota Participating Area. This should not
hinder your plans to commence drilling operations on or before July 1,
1979 as per NMOCC Order #5962, because Amoco will carry the WI0's in
the event approval is not received.

Very truly yours,

cc: Homer McKenzie - Bldg.

JDD/cjc
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Farmington,

CERTIFIED MALL
RETURN RECEIPT REQUESTED

Mr. Curtis J. Little
P.0. Box 2487
Farmington, New Mexico 87401

Dear Sir:

United States Department of the Interior

GEOLOGICAL SURVEY

Scx 9%9
New Mexico 870L01

April 9, 1979

Your Application for Permit to Drill well No. 2R Federal Com,
located in the SWiSWi section 12, T. 28 N., R. 13 W., N.M.P.M.,
San Juan County, New Mexico on Federal lease SF 078807-A, is

denied for the following reason:

Lease SF 078807-A is committed

to the Gatlegos Canyon Unit and Amoco Production Company is the
unit operator. Before this office can approve your A.P.D. you

must have, from the unit operator a Designation of Agent naming
you as operator of the proration unit assigned to the above

mentioned well.

Enclosures

oLUTl ON

7726197

oI A
[ M) gl

P. T. McGrath
District Engineer

B i T - et S

(_)ILEZNSC\V TION DIVISION
Aitibe woanir NO. R
CASE NO. 66"57.

e

Submisiar oy
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CURR VIS Jo Lir v
PLETHROLEUM GEOLODGIST
TEHLEPHONT 20350 272-617276
POST OFFILOCE BUOX 2487
. PETRODULEUM PLAZA SOQITE 150
} FARMINGTON, NEW MEXICD 87240
CERTIFIED MATL - RETURN RECELIPT
- o : A /,/7-0 0
/ :1\' b, 1//' P C;:
April 9, 1979 VY2 “// U e Ty
Amoco Production Company
Security Life Building
Denver, Colorado 80202
f Attention: B. F. Pracko
]
‘ Re: Federal Com #2-R, Sections 11 and 12
lﬁ % T-28-N R-13-W, San Juan County, N.M.
, i
' Gentlecmen:
Enclosed is a copy of New Mexico 01l Conservation Division Order No.
R-5962, effective March 30 1979, and an itemized schedule of
N T estimated woll costs repgarding the above subiect well.
. Also enclosed are six copies of Designation of Agent, which should be
executed and sent to: P. T. McGrath, U.S. Geological Survey, P. O.
Box 959, Farmington, N. M. 87401l.
: Thank you.
Very truly yours,
~ »_: "j -’/
T
< L AT—— s T
CURTIS J< LITTLE
N CJL/sl
, cc: New Mexico 0il Conservation Division
v | Santa Fe, Aztec T - s
: BEFORE EXAMINTR STAMETS ’
()!L r."lé","\" SR B r\w\la\)/
[*\ : o e ON !
CHlie {9 5i5-to
N ARSI L . . L ’-‘14
f‘feu_i'fn\)' 1 9\ 3}“&,‘7 ? o ;

{ 3
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Jutherity for Rrrenditure

Wedl Nene  2R-Yedernd o Tee. | SW/4 Sce. 12, 1288 R13WCo. San JuanState N.M.
Estinsted T.D. 0150 __iield or Prospect  Basin Dalota __ Tanmnation Dalkota .
o S e B "";;""“:Egﬁﬁiﬁiféaj";"”"jvh_"”'""-'Jd
Dry Vole | Producer | Actual
Intanpible Casts
: " Supervision_ . 5,000 7,000 §
{ Location: Damages and R.O.W, o o S
Reade. 2nd- Canals Syrveyor,Abstract,TitleOpin. S,000 5,000
Location and Platforms__ 5,000 5,000
Drilling:
Footage Drilling 300 ft. @9.50 /ft, 59,850 59,850
Daywork: T T o
Drilling - days @ - WDP- days @ - WODP - incl.above| incl.above
. : CompletinﬁZ&_days @3 oopWDP__ days @  uODP T 12,000
| Mud Materials and Special Equipment 9000 9,000
: Fuel i
! Water 5,000 6,000
| Bauling and Transportation 1,000 2,000
Cement, Cementing, and Accessories 3,000 12,000
Logging 9,000 9,000
Coring and Core Analysis_ - -
Testing -~ - -
Perforating - 7,500
Stimulation 25,000
Special Services Casing Crew 2,500
Tool Rental
Miscellaneous 2,000 4,000
Total Intangible Costs 03.850. 165,850,
) Tangible Well Costs
. Wellhead Misc. 16,000
Casing: § tubing 45,000
e Tubing:
o Artificial Lift Equipment
Miscellaneous Well Equipment
Total Tangible Well Costs 61,0C0.
W Tangible Lease Costs
X Tankage 4,000
% Separating and Treating: 4,100
’ Flowlines 340
Structures and Buildings 3
! Measuring Equipment ~
; Special Equipment
Miscellaneous Valves and Fittlngs } o
Transportation, Installation and Labor L 5,000
Total Tangible Lease Costs 14,000.
Total Well Costs i03,850. __240,850.
Ownership Division:
Amoco Production Co. 20 7 48,170,
Curtis J. Little 80 7% ~192,680. i
!}E?éiﬁfff%%;;:?,-’1Mu?“w“~vaWﬁ“w' =)

NeEea \l':lrs

Joint Interest Approval

ztszﬁzielw- - 1'.:i§ ;/ig
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DESIGRATTON OF AGENT

This indenture dated as of the day of , 1979, by
and between AMOCO Production Coinpany, a Delaware corporation, whose address

is Sccurity Lite Builiding, beuver, Colorade 80202, and CURTIS J. LITTLE,

an individual, whose¢ address is P, 0. Box 2487, Farmington, New Mexico 87401;

WITNESSETH:

WHEREAS, under the provisions of the Act of February 25, 1920,
41 Stat. 437, 30 U.S.C., Secs. 181 et scq., as amended by the Act of

August 8, 1946, 60 Stat. 950, the Acting Secrctary of the Interior on the

25th day of July 1951 approved the Unit Agrcement for the Development and
Operation of the Gallegos Canyon Unit Area dated November 1, 1950, I-Sec.

No. 844, and the Commissioner of Public Lands of the State of New Mexico

on April 24, 1951, consented to and approved said Uni
5 authority of Chapter 88 of the Laws of the State of New Mexico, 1943, o ,
| approved April 14, 1943, and the State of New Mexico 0il Conservation

Commission on April 4, 1951, approved said Unit Agrecment by authority

of Act of the Legislature (Chapter 72, Laws 1935), wherecin Earl A. Benson

and William V. Montin were designated as Unit Operator; and

WHEREAS, Earl A. Benson and William V. Montin have res u¢ned as

such Operator and, in accordance with the termsof the Gallegc ‘anyon

R e

S L]

Unit Agreement, Stanolind Oil and Gas Company, now AMOCO Pro. tion
Company, was appointed and has accepted and assumed the dut: of the
successor Unit Operator; and

WHEREAS, AMOCO Production Company now desires to apy :t CURTIS J. LITTLE
as Agent, and CURTIS J. LITTLE desires to accept and assum: he duties of
Agent, as set forth below.

NOW, THEREFORE, it is mutually agreed as follows:

1. AMOCO Production Company, as Unit Operator of t:¢ Callegos Canyon
Unit Agrecment, hereby designates Curtis J, Little as Agent to drill, test,

complete, operate and/or plug and abandon a Dakota Formation well in the

P s Al e e o e e

[ R SN NP R . H

following described portion of the Unit afca: Bii¢.




Township 28 North, Runge 13 West, N.M.P.M.
Section 12: Lot 4, SW/4 SW/4
containing 68.92 acres, more or less

2. AMOCO Production Company hercby covenants and agices to comply
or sccure compliances with all obligations of the Unit Agrecment with
respect to the above described portion of the Unit area and to file all
applications required or nccessitated by the terms of such Agreement,

3. It is specifically understood that this Designation of Agent
does not relicve AMOCO Production Company of its responsibilities as Unit
Operator of the Gallegos Canyon Unit Area,

4, 1t is further understood and agreed that AMOCO Production
Company, as Unit Opcrator of the Gallegos Canyon Unit arca, may, at its
option, rcvoke this Designation of Agent by giving written notice of such
revocation to Curtis J. Little, the Comirissioner of Public Lands of the
State of New Mexico, and the Regional 0il and Gas Supervisor, United States
Geological Survey.

IN WITNESS KHEREOF, this instrument is executed by the parties
hereto as of the date hereinabove set forth.

AMOCO PRODUCTION COMPANY

By

CURTIS J. LITTLE
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CURTIS J. LITTLE
PETROLEUM GEOLOGIST

TELEPHONE (505) 327-6176

POST OFFICE BOX 2487
PETROLEUM PLAZA SUITE 150
FARMINGTON, NEW MEXICO 87401

May 3, 1070

Anoco Production Company
Security Life Building
Denver, Colorado 80202

Attention: B, F. Pracko

Re: Dakota Proration Unit
T285-D13W: Scc. 11 All; Sec. 12 SW/4 SW/4,

Lot 4

Containing 344,23 acres, San Juan County, N.M,

Gentlenen:

It would greatly be appreciated if you would advise me if Amoco, as
operator of the Gallegos Canyon Unit is agreeable to ¢xecuting a Joint
Operating Agreeiwent with me to cover the subjoct proration unit

+
Uniic.

I also rccommend the existing 2-11 Federal well be plugged in the near

future.

Very truly yours,

i

CJRTIS

-

CJL/s1

Ol cor\ SEVATION DI v,‘
L,j/w ‘‘‘‘‘ DT N, 3)

BEFORE E3(AM AFT ts

CASE NO. 66{: e .

Q\.uu]l il Ey

MRE e O e n A

R L LR IT T .
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CURTIS J. LITTLE

FETROLEUM GEOLOGIST
TELEPHONE (505) 327-6176

POST DFFICE BOX 2487
PETROLEUM PLAZA SUITE 150
FARMINGTON, NEW MEXICO 87401 i

May 7, 1979

Anoco Production Company
Security Life Building
Denver, Colorado 80202

Attention: Mr. B, F. Pracko

Re: Dakota Proration Unit - 2-R Federal Com,
T28N-R13W: Section 11 All; Sec. 12 SW/4 SW/4, Lot 4
Containing 344.28 acres, San Juan County, N.M,

Gentlemen:

Enclosed is a copy of Intent to Drill, filed with U.S.G.S. May 4th

changing the location of the above well 300' to the west. The estimated
additional $10,000 in location expenses as reflected in thc cncloscd new
AFE is necessitated by a 20*' cut, by covering and diverting two arroyas,
and constructing an unusually deep but small reserve pit, .ot

As you are probably awarce, a hearing before the New Mexico 011 Conservation
Division is again scheduled for this well on May 23,

It is requested that you again reconsider the original location, which
would be to our mutual benefit and accomplish a $10,000 savings, without
materially affecting the subsurface reservoir.

Plcase let me have your thoughts on this matter. Thanks.

Very truly yours,

:‘«' // _‘ / N
Q 'J/"g})(i,/ /[/// —~
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Form 8:331 C
a (May 1963)

UNITED STATES
DEPARTMENT OF THE INTERIOR

SUBMIT IN TRIPLICATE®

(Otber Inntructlons on
reverae side)

Farm

l{\pror
Rudget B8

ureau No. 42-R1425.

[0 LEARE DISICRKATION AND BEKIAL NO,

GLOLOTICAY SURVEY NM-0338690

APPL'CATION FOR PERM”- TO QRiLL DEEPEN OR PLUG_AB_A(:*K_»_ G. 1F INUIAK, ALLOTTEE OB FEILE NAME

la. TT1E OF WORK e e e i e e
DR'LL @ DE[PEN [:I PLUG BACK [“J T. UNIT AGHEEMENT NAME

b. TYrror wrtL

W 0 o et KX e (D | me e R
2URAME Gy GyvuaTOR T TTmTTTm T T T Federal Com

5 CURIIS J LIITLE T wmL R T T
3T ADDKEEE OF OYERATOR TTTTTTITTmm T e anmmm e T prm e e 2-R

P. 0. Box 2487, Farmington, New Mexico 87401 70, rIXLs AND POOL, OK WILLCAT

£ 10CATION oF WELL (Report locatlon clearly and in accordance with aoy Stale requitcments®)
1000'FSL  5C'FEL

At suriace
At proposed prod. zone

Basin Dakota
1.7 8EC, T, », M., Ok BLK,
AND SUEYEXY OB AKEA

Sec. 11 T-28-N R-13-W

J4. DISTANCE IN MILEE AND DIKECTION FKOM NEAKEBT TOWN OR FOST OFFICE®

"12. COURTY O PARISR ] 13. STATE

3 miles South of Farmington B San Juan | N.M.
18, BISTANCE FEOM FROPUBED® 16. NO. OF ACHES IN LEASK 17. NO. OF ACHES ASSIGNED
LOCATION TO NEAREST ' TO THIS WXLL
PROFERTY OR LEASE LINE, 50 - 275.36 344.28
(Also to nearest drlg. unll line. If eny)
18. DISTANCE FROM J'KOFOBED LCCATION® 18. PROVOSKD DEFTH 20. KOTARY OR CABLE TOOLS
%0 NEAKEST WELL, DRILLING, COMFLETED, 1
OR APPLIED FOR, ON TRIS LZASE, FT. 2160 6300 Rotary
21. ELEVvATIONS (Show whether DF, RT, GR, ete.) 22, APPROX. DATE WORK WILL START®
5754 GR- 6-1-79
2. PROPOSED CASING AND CEMENTING PROGRAM

SI1EE OF HOLE BIZE OF CASING

WEICHT IER ¥0OT

SETTING DEFTH

QUANTITY OF CEMENT

12-1/4 8-5/8

244

160

100 sx

10.5¢#

6300

600 sx

7-7/8

4-1/2

This well will be drilled with mud, mechanical logs run at TD and the Dakota sands

10" 3000 psi BOP with blind and pipe rams

selectively perforated and fractured.
will be operational at all times while drilling.
BOP wiil be utilized for completion.
Mesaverde for a 2-stage cement job on -the long string.

6'' 3000

psi double gate manual

A DV tool will be set at the base of the

The HBP Federal leases have an existing gas contract with E1 Paso Natural Gas Co.

IN ABOVE SPACE DESCRIBEZ PROPOSED PROGRAM : If proposal 18 to deepen or plug back, glve dala on present productive rone and proposed new productive

If proposal Is to dr}ll or decpeo directionally, give pertinent data op subsurface locations anid mcasured and true vertical depths.

Give blowout

zove.
preventer program, i{f any.
24.
. ’ Operator May 4, 1979
SioNIn e |l TITLY | DAYE
Cortis Jd Lifile.
(This space for Faderal or State office use) e A e RS R —
BEFORE EXAMAINER STAMET
PERMIY XO. APPRVAL DAT} —— SO ————
S CONST O T I STON
A > o P
ATPROVED BY - P TITLE . ¥ A Ve A
CONDITIONS OF APPROVAL, IF ANY : G
ChiE (o 95 o
Suebn ! LY
*See Instrections On Reverse Side
Fearing Dol ?\3}%\7‘1




IEoyy bl J-.ILL:‘O‘ OlL Loi{intl;\\';;;~|01€ CORIMSSIOR ;‘hm. C-JIU?( ,
wprtardr L1 2
WELL LOCATION AND ACREAGE DEDICATION PLAT Ciretiee 3908

AV Mstances ervat Yoo Jonem the ouler Vicindasles of the Sectlon,

Oy rot0r I FUPPOU o T Iv-.:: Ne.

. CURTIS LITTLE ~__ _FEDERAL 2-R
Sl Unit Letier Scetlon - Township ' llo qe Cuunly
P 11 28 NORTH 13 WEST SAN JUAN L
T}Tu_ol—l;TE{:ToroT.ZIBTI;n; o e ToTrT T i e o b
— 1000 __tret from the __SOUTH ' Meewd 50 teetfomine  EAST _  line e
Cmund Leve) Clev, P'odu(lnq rounollon Pool D« dicotrd Acicoge) i
5754 DAKOTA | _Basin Daketa | . ke

). Ourlinc e nerenge dedicated 1o the suvbject well by colored pencil or lmrhuzc matks on the plat helow,

2. ” more than one Ycose is dedicaicd to the v-.c” oullm: cach nnd n‘cnhl) the onncrs}np thercof (bol}: as 1o \\orlmg

interesl snd roy u]l))

3. I more thon onc leosc of differcnt ownership is dedicated to the well, hove the intciests of all owners been consoli-

. doted by communilization, unitization, force-puoling. cte?

(3 Yes [J No I{ answer is “yes;’ 1ypec of consolidation Forced Pooling

M unswer is “‘no]’ list the owners and tract descriptions which have actually Liéen consolidated. (Use reverse side of -
this form if necessary.)
No 2llownble wil) be assigned 1o the well until all interests have been consolidaled (by communilizalion, wnitizalion,
forced- -pooling, or otherwise)or unlil a non-standard unil, eliminating such interesis, has been approvcd by the Commis-

SIOIl

Vo

CERTIFICATIOR

} hercby certify thot the infosmotion con-

1oined hercin Is trvoe ond complete to the

best of my Knowlcdge ond bt“tl./ 7
Caz,q@ XL
Nomne E /{ ,

. Curfis J.-Little .

Fositlon

.
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Detafled Well Cost Lstimate
and
Authority for Expendfture

Well Name __ 2R-Federal Com ~  loc. _ SE/4 Sec. 11, T28N R13WCo. San JuanState N.M.
Estimated T.D, 6150' Field or Prospect Basin Dakota Formation Dalkota
L T L T I S T T T T T T I T T T L T I T e T T T e I T T ST T T T T T T ::—.tit';;—:LEE: '_{;_;\Z’Tt‘t'é— o ’:_::_—-__;,——_:f o LT TN oy
Dry Hole | Producer Actual
Intangible Costs
Supervision 5,000 | 7,000 N
Locdtion: Damages and R.O.W. '
Rmaml Surveyor ,Ahstract, TitleQpin.} _ 5,000 5,000
Location and Platfcrms . 15,c00 | 1S,000 o
Drilling:
Footage Drilling 3 300 ft.(§9.50 /£t ‘ 59,850 59,850
Daywoik: .
Drilling - days @ - WDP- days @ -  WODP - | incl.above| incl.above
Completing 4 days @ 3 oo WDP __ days @  wWoDP 12,000
Mud Materials and Special Equipment 9,000 9,000
Fuel
VWater _ ) 5,000 6,000
Rauling and Transportation 1,000 2,000
Cement, Cementing, and Accessories 3,000 12,000
logging _ 9,000 9,000
Coring and Core Analysis - -
Testing : - -
Perforating - 7,500
Stimulation 25,000
Special Services Casing Crew 2,500
Tool Rental
Miscellaneous 2,000 4,000
Total Intangible Costs 103,850, 165,850,
Tangible Well Costs
Wellhead___ Misc. 16,000
Casing: § tubing 45,000
Tubing:
Artificial Lift Equipment
Miscellaneous Well Equipment
Total Tangible Well Costs ) © 61,000,
Tangible Lease Costs
Tankage 4,000
Separating and Treating: 4,100
Flowlines - - 900
Structures and Buildings 3
Measuring Equipment
Special Equipment : _ —
Miscellaneous Valves and Fittings o
Transportation, Installation and Labor 5,000
Total Tangible Lease Costs 14,000,
. Total Well Costs . 113,850. 250,850,
Ownership Division: :
Amoco Production Co. . 20 % 50,085 -
Curtis J. Little 80 % 200,690
BRCORe e e vy ’ Joint Interest Approval
e 2 , COMPANY
\'1_‘,,-‘,‘ ; !.‘ c é) 55\\”506 A ; By )
ol - - ! Date 19 -
s R Bl e
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l AILGRAM SERVICE CENTER

IDDLETOWN, VA. 22645

s N

Luestern union Mallgram g?_

~
~
4-074495E142 05/22/79% I1CS IPMMTZZ CSP ABQA
30377777177 TDMT DENVER CO 100 05-22 0825P EST
~ ™
ECEIVED |
~
" JOE D RAMEY MAY 2 31979 |
NEW MEXICO ENERGY AND MINERALS DEPT
7y OIL CONSERVATION DIV OIL CONSERVATION DIVISION ~
PO BOX 2088 SANTA FE
SANTA FE NM 87501
~ )
~n G
@ DUPLICATE OF TELEPHONED TELEGRAM o~
DEAR SIR:
o ~

CURTIS LITTLE HAS REQUESTED EXCEPTION FOR A DAKOTA WELL TO BE LOCATED

1000° FSL AND 50°' FEL, SEC 11, T28N, R13W, SAN JUAN COUNTY. AS A LEASE

OWNER WITHINE ONE MILE OF SAID LOCATION, TEXACO INC HAS BEEN ADVISED OF N
THE REQUESTED LOCATION EXCEPTION AND HAVING CONSIDERED SAME, HEREBY '
WAIVES OBJECTION TO IT BEING GRANTED

> 2

~~

CC: CURTIS LITTLE

PO BOX 2487

150 PETROLEUM PLAZA BLDG ~
FARMINGTON NEW MEXICO 8740l R

J C WHITE, ASST DIV MANAGER -
TEXACO INC
PO BOX 2100 o
DENVER CO 8020l —
TELEX 45573

I'D@Q

< 2026 EST

¢ MGMCOMP MGM

Q

P

5241 (R1/78)

TO REPLY BY MAILGRAM, SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS




LAY L Mailgram

MAILGRAM SERVICE CENTER s posg,
MIDDLETOWN, VA, 22645 1
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- DUPLICAE OF TELEPHONE TELEGRAM -~
DEAR SIR: ?
A CURTIS LITTLE HAS REQUESTED EXCEPTION FOR A DAKOTA WELL TO BE LOCATED - J

1000° FSL AND 50°' FEL, SEC 11, T28N, RI3W, SAM JUAN COUNTY. AS A LEASE

OWNER WITHIN ONE MILE OF SAID LOCATION, TEXACO INC, HAS BEEN ADVISED OF |
~  THE REQUESTED LOCATION EXCEPTION AND HAVING CONSIDERED SAME, HEREBY o |
WAIVES OBJECTION TO IT BEING GRANTED ' ]

9
D

UNSIGNED
2016 EST ~

::}
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- TO REPLY BY MAILGRAM, SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS
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TELEGRAM May 22, 1979

JOE D. RAMEY
DENVER COLORADO

DEAR SIR:
CURTIS™ LITTLE HAS REQUESTED EXCEPTION FOR A DAKOTA WELL

TO BE LOCATED AT 1000' FSL AND 50! FEL, SECTION 11, TOWNSHIP 28 NORTH,

RANGE 13 WEST, SAN JUAN COUNTY, NEW MEXICO.

AS A LEASE OWNER WITHIN ONE MILE OF SAID LOCATION, TEXACO

INC. HAS BEEN ADVISED OF THE REQUESTED LOCATION EXCEPTION AND HAVING

CONSIDERED SAME, HEREBY WAIVES OBJECTION TO IT BEING GRANTED.
J. C. WHLTE
DIVISION MANAGER
TEXACO, INC.
DENVER , COLORADO

!/
n‘//y
ces CURTIS LITTLE

P. O. Box 2487

150 Petroleum Building
Farmington, New Mexico 87401

Letter will follow
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TO: JOE RAMEY

{
7

Dear Sir:

ﬁ Curtis Little has requested exception for a Dakota weii to be located
| 1000 ft. FSL and 50 fecet FEL, Sec. 11, T-28N, R-13-W, San Juar County.

As a lease owner within one mile of said location Texaco Inc. has been

? advised of the requested location exception and having considered same

! : _ t hereby wailves objection to its being granted.

DENVER COLORADO
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ATTORNEYS AT LAW
500 DON GASPAR AVENUE

POST OFFICE BOX 1769

SANTA FE, NEW MEXICO KT301

BN

9

Mr. Joe D. Ramey

0il Conservation pivision

p. O. Box 2088
ganta Fe, New Mexico

oo

-

JLAMEN

87501




LAIIIN and KELLAHIN

Altorneys at Law

N Jason Kellahin 500 Don Gaspar Avenue

i W. Thomas Kellahin Post Office Box 1769

, W. Thol ! .
Santa Fe, New Mexico 87501 Telephone 982-428

; Karen Aubrey Area Code 50S ) i

May 1, 1979

Mr. Joe D. Ramey

0il Conservation Division
P.0. Box 2088

Santa Fe, New Mexico 87501

Re: Curtis Little
Dear Joe:

Please have this application for Amendment to Order
No. R-5962 set for hearing on May 23, 1979~

Vgky truly s,

, MVAA n (. V_l ’ . . R B
W./ %omas?f'K;ilahi: e

.

CC: Mr. Curtis Little
Mr. Gordon Ryan -

.~

WTK:kfm

Enclosure

A O




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMW ECEIVED
OIL CONSERVATION DIVISTOMW] fid{ *I[m

l,J,

oiL CO\NQSEZ\:ATION DMS!ON
IN THE MATTER OF THE APPLICATION AFE -
OF CURTIS LITTLE TO AMEND DIVISION
ORDER NO. R-5962 TO PROVIDE FOR
AN UNORTHODOX WELL LOCATION, AND (U- 596
FOR EXTENSION OF DATE OF COMMENCE- G e
MENT OF DRILLING, SAN JUAN COUNTY,

NEW MEXICO

APPLICATTION

COMES NOW CURTIS J. LITTLE, by and through his attorneys,
Kellahin & Kellahin, and applies to the New Mexico 0il
Conservation Division for an order amending Division Order
No. R-5962 to provide for the drilling of the subject well
at a location 50 feet from the east line and 1000 feet from
- the south line of Section 11, T28N, R12W, NMPM, San Juan
County, New Mexico and extension of date to commence drilling,
and would show the Division:

1. Applicant obtained an approved 0il Conservation
Division Order No. R-5962 approving compulsory pooling and
a nonstandard proration unit, a copy of which is attached
hereto and incorporated by reference.

2. Pursuant to 0il Conservation Division Order No.
R-5962, Applicant filed an intention to drill with the United
States Ceclogical Survey at a location in the SW/4SW/4 of
Section 12, T28N, R13W, NMPM within the Gallegos Canyon Unit
operated by Amoco Production Company.

3. That notwithstanding the Division Order No. R-5962
the United States Geological Survey required applicant to
obtain a Designation of Agent from Amoco Production Company,
in accordance with 30 CFR 221.19, as shown on exhibit &
attached.

4. That Amoco Production Ccmpany has refused to sign
a Designation of Agent and continues to refuse Applicant a
location within the Gallegos Canyon Unit despite the Division
Order No. R-5962.

i A e S




5. That applicant seeks to amend Division Order No.

R-5962 to approve an unorthodox well location 50 feet from
the East line and 1,000 feet from the South line of Section
11, T28N, R12, NMPM, San Juan County, New Mexico.

] 6. That said location is an alternative to drilling

Y T AT

it

a well within the unit and is necessitated by the action of
Amoco Production Company.

7. That said location is the best location outside of
the Gallegos Canyon Unit from which to drain the non-standard
proration unit, is in the best interest of conservation and
will protect correlative rights and avoid waste.

8. That as a result of delays beyond Applicant's con-
trol a new date for commencement of drilling should be set.

WHEREFORE Applicant prays that this application be set
for hearing before the Division's Examiner and that after
notice and hearing as required by law, that an Order be
entered Amending Division Order No. R-5962 as requested.

Respectfully submitted,

CURTIS LITTLE _+~

N /
* ASNE
Kellahin & Ke
P. 0. Box 176

Santa Fe, New

exico 87501

ATTORNEYS FOR APPLICANT

Lot f 1,,,“




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHENT
OIL CONSERVATION DTVISTION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSLERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6437
Order No. R-5962

APPLICATION OF CURTIS LITTLE FOR
COMPULSORY POOLING, APPROVAL OF
INFILL DRILLING, AND A NON-STANDARD
PRORATION UNIT, SAN JUAN COUNTY,
NEW MEXICO.,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 28,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 30th day of March, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has ‘jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Curtis Little, seeks the rescission
of Order No. R-4556 and approval of an order poolinc all mineral
interests in the Dakota formation underlyinrg all of partial
Section 11 and Lot 4 and the SW/4 SW/4 of partial Section 12,
Township 28 Noiih, Range 13 west, NMPM, Basin-Dakota Pool, San s
Juan County, New Mexico, to form a 344.36~-acre non-standard
gas proration unit.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location on the proposed non-
standard proration unit,

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

Exhobit A
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{5} That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to affoid Lo the owner of each
interest in said unit the epportunity to recover or receive
without unnecessary expense his just and fair share of the gas

in said pool, the subject application should be approved by
pooling all minecral intercsts, whatever they may be, within said
unit,

(6) That the applicant should be designated the operator
of the subject well and unit,

L ; (7) That any non-consenting working interest owner should
3 i be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 150 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

: ; (9) That any non-consenting interest owner should be
i i - afforded the opportunity to object to the actual well costs but

' ! that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

f (11) That $2000.00 per month while drilling and $175.00
» : : per month while producing should be fixed as reasonable charges
A , for supervision (combined fixed rates); that the operator
‘ ' should be authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator
. should be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
Set well, not in excess of what are reasonable, attributable to
) each non-consenting working interest.

";‘('f‘.

ey,
.

(L2) That all proceeds from production from the subject
- well which are not disbursed for any reason should be placed
in escrow to be paid to the truc cwner thereof upon demand and
proof of ownership.




¢

B e

i

-3~ .
Casc No., 6437
Order No, R~5962

(13) That upon the failure of the operator of said pooled:
unit to commence drilling of the well to which said unit is
dedicated on or before July 1, 1979, the order pooling said
unit should become null and void and of no effect whatsoever.

(14) That the standard proration unit in said Basin-
Dakota Pool is 320 acres.

{(15) That the evidence prescnted at the hearing demonstrated
that the existing well on the proposed unit is incapable of
efficiently and cconomically draining such unit.

(16) That the evidence presented further demonstrated that
the drilling and completion of applicant's proposed well should
result in the production of an additional one to two billion
cubic feet of gas from the proration unit which would. not
otherwise be recovered.

(17) That such additional recovery from the non-standard
proration unit will result in such unit being more efficiently
and economically drained.

(18) That applicant's proposed well is to be drilled as

" an "infill" well on the proposed non-standard prcration unit.

(19) That in order to permit the drainage of a portion
of the reservoir covered by the prorosed 344.36-acre non-
standard proration unit which cannot be effectively and effi-
ciently drained by the existing well thereon, the subject
application for infill drilling should be approved as an
exception to the standard well spacing requirements for said
Basin-Dakota Pool. .

{20) That Division Order No. R~4556 should not be rescinded
but should be superseded.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Dakota formation underlying all of partial Section 11

‘and Lot 4 and the SW/4 SW/4 of partial Section 12, Township 28

North, Range 13 West, NMPM, Basin-Dakota Pool, San Juan County,
New Mexico, are hereby pooled to form a non-standard 344.36-acre
gas spacing and proration unit to be dedicated to a well to be
drilled 1085 feet from the Scuth line and 285 feet from the

West linc of said Sccticn 12 as an infill well on such proration
unit. The authorization for infill drilling granted by this
order is an exception to applicable well spacing requirements
and is necessary to permit the drainage of a portion of the

reservoir covered by the subject non-standard proration unit
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which cannot efficiently and cconomically be draincd by any
existing well thercon.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
of July, 1979, and shall thcrcafter continue the drilling of
said well with due diligence to a depth sufficient to test the
Dakota formation;

PROVIDED FURTHER, that in the event said operator does not
commence the driliing of said well on or beforec the lst-day of
July, 1979, Order (1) of this order shall be null and void and
of no effect whatsoever, unless said opecrator obtains a time
extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator -shall appear before the Division Direcctor
and show cause why Order (1) of this order should not be rescinded.

{2) That Curtis Little is hereby designated the operator
of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Division and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for' risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if.
no objection to the actual well costs is received by the Division
and the Division has not objected -7rithin 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if there is an objection to
actual well costs within said 45-day period the Division will
determine rcasonable well costs after public notice and hearing.

{(6) That within 60 days following determination of recason-
able well costs, any non-consenting working interest owner that
has paid his share of estimatcd costs in advance as provided
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above shall pay to the operator his pro rata share of the amount
that rcasorable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed recasonable well costs,

{7) That the operator is herecby autheorized to withhold
the following costs and charges from production:

(A} he pro rata sharc of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him, ’

(B) As a charge for the risk involved in the
drilling of the well, 150 percent of the pro
rata share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $2000.00 per month while drilling and $175.00
per month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); that the operator is
hereby authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator
is hereby authorized to withhold from production the proportionate
share of actual ekpenditures required for operating such well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8} working interest and a one-eighth (1/8)
royalty interest for the prupose o’ allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
cut of oroduction shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.,
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(12) That all proccecds from production from the subjcct
well which are not disbursed for any reason shall imnediately
be placed in escrow in San Juan County, New Mexico, to be
paid to the true owner thercof upon demand and proof of owner- :
ship; that the operator shall notify the Division of the name i
and address of said cscrow agent within 30 days from the date
of first deposit with said cscrow agcent.

(13) That Division Order No. R-4556 is hereby superseded.

(14) That jurisdiction of this cause is retained for the :
entry of such further orders as the Division may deem nececsary. P

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO i
L CONSERVATI%\I DIVISION

Director

SEAL

fd/

4
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United States Department of the Interior

GEOLOGICAL SURVEY
P.0. Box 959
Farmington, New Mexico 87401

April 9, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Curtis J. Little
P.0. Box 2487
Farmington, New Mexico 87401

Dear Sir:

Your Application for Permit to Drill well No. 2R Federal Com,
located in the SWiSW! section 12, T. 28 N., R. 13 W., N.M.P.M.,
San Juan County, New Mexico on Federal Lease SF 078807-A, is
denied for the following reason: Lease SF 078807-A is committed
to the Gallegos Canyon Unit and Amoco Production Company is the
unit operator. Before this office can approve your A.P.D. you
must have, from the unit operator a Designation of Agent naming
you as operator of the proration unit assigned to the above

mentioned well,
Sincerely zjzzf,
M)
P. T

cGrath
District Engineer

Enclosures

O\,UTI ON

'96},

QERICAY

?.
> @
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

J
OF CURTIS LITTLE TO AMEND DIVISION &k
ORDER NO. R-5962 TO PROVIDE FOR ’”‘”“‘_*ﬂ”_;ﬁgmN
AN UNORTHODOX WELL LOCATION, AND oL CONSERVATION D
FOR EXTENSION OF DATE OF COMMENCE- SANTA FE
MENT OF DRILLING, SAN JUAN COUNTY,
NEW MEXICO

APPLICATION

COMES NOW CURTIS J. LITTLE, by and through his attorneys,
Kellahin & Kellahin, and applies to the New Mexico Oil
Conservation Division for an order amending Division Order
No. R-5962 to provide for the drilling of the subject well
at a location 50 feet from the east line and 1000 feet from

- the south line of Section 11, T28N, R12W, NMPM, San Juan

County, New Mexico and extension of date to commence drilling,
and would show the Division:

1. Applicant obtained an approved 0il Conservation
Division Order No. R-5962 approving compulsory pooling and
a nonstandard proration unit, a copy of which is attached
hereto and incorporated by reference.

2. Pursuant to 0il Conservation Division Order No.
R-5962, Applicant filed an intention to drill with the United
States Geological Survey at a location in the SW/4SW/4 of

operated by Amoco Production Company.

3. That notwithstanding the Division Order No. R-5962
the United States Geological Survey required applicant to
obtain a Designation of Agent from Amoco Production Company,
in accordance with 30 CFR 221.19, as shown on exhibit §
attached.

4. That Amoco Production Company has refused to sign
a Designation of Agent and continues to refuse Applicant a
location within the Gallegos Canyon Unit despite the Division
Order No. R-5962.
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5. That applicant sceks to amend Division Order No.
R-5962 to approve an unorthodox well location 50 feet from
the East line and 1,000 feet from the South line of Section
11, T28N, R12, NMPM, San Juan County, New Mexico.

6. That sald location is an alternative to drilling
a well within the unit and is necessitated by the action of
Amoco Production Company.

7. That said location is the best location outside of
the Gallegos Canyon Unit from which to drain the non-standard
proration unit, is in the best interest of conservation and
will protect correlative rights and avoid waste.

8. That as a result of delays beyond Applicant's con-
trol a new date for commencement of drilling should be set..

WHEREFORE Applicant prays that this application be set
for hearing before the Division's Examiner and that after
notice and hearing as required by law, that an Order be
entered Amending Division Order No. R-5962 as requested.

Respectfully submitted,

CURTIS LITTLE .-

SN

Kellahin & Ke
P. 0. Box 176
Santa Fe, New/Mexico 87501

ATTORNEYS FOR APPLICANT




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THIE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6437
Order No. R-=5962

APPLICATION OF CURTIS LITTLE FOR
COMPULSORY POOLING, APPROVAL OF
INFILL DRILLING, AND A NON-STANDARD
PRORATION UNIT, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 28,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stanets. .

NOW, on this 30th day of March, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prenises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Curtis Little, seeks the rescission

.0f Order No. R-4556 and approval of an order pooling all mineral

interests in the Dakota formation underlying all of partial
Section 11 and Lot 4 and the SW/4 SW/4 of partial Section 12,
Township 28 North, Range 13 West, NMPM, Basin-Dakota Pool, San
Juan County, New Mexico, to form a 344.36-acre non-standard
gas proration unit.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location on the proposed non-
standard proration unit.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.
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(5) That to avoid tlhic drilling of unnccescary wells, to
protcct correlative rights, and to afford to the owner of cach
interest in said unit the opportunity to recover or receive
without unnecessary cxpense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mincral interests, whatcever they may be, within said
unit.

(6) That the applicant should bhe designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs tc the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 150 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $2000.00 per month while drilling and $175.00
per month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); that the operator
should be authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator

. should be authorized to withhold from production the proportionate

share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to
each non-consenting working interest.

(12) That all procceds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the truc cowner thereof upon demand and
proof of ownership.
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(13) That upon the failure of the operator of said pooled:
unit to commence drilling of the well to which said unit is
dedicated on or beforc July 1, 1979, the order pooling said
unit should become null and void and of no effcct whatsocver,

(14) That the standard proration unit in said Basin-~
pakota Pool is 320 acres.

(15) That the evidence presented at the hearing demonstrated
that the existiing well on the proposed unit is incapable of
efficiently and economically draining such unit,

(16) That the evidence presented further demonstrated that
the drilling and completion of applicant's proposed well should
result in the production of an additional one to two billion
cubic feet of gas from the proration unit which would. not
otherwise be recovered.

(17) That such additional recovery from the non-standard
proration unit will result in such unit being more efficiently
and economically drained.

(18) That applicant's proposed well is to be drilled as
an "infill" well on the proposed non-standard proration unit.

(19) That in order to permit the drainage of a portion
of the reservoir covered by the proposed 344.36-acre non-
standard proration unit which cannot be cffectively and effi-
ciently drained by the existing well thereon, the subject
application for infill drilling should be approved as an
exception to the standard well spacing requirements for said
Basin-Dakota Pool. :

{20) That Division Order No. R-4556 should not be rescinded
but should be superseded.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Dakota formation underlying all of partial Section 11

"and Lot 4 and the sSW/4 sSW/4 of partial Section 12, Township 28

North, Range 13 West, NMPM, Basin-Dakota Pool, San Juan County,
New Mexico, are hereby pooled to form a non-standard 344.36-acre
gas spacing and proration unit to be dedicated to a well to be
drilled 1085 feet from the South line and 285 feet from the

West line of said Section 12 as an infill well on such proration
unit. The aunthorization for infill drilling granted by this
order 1is an exception to applicable well spacing requirements
and is necessary to permit the drainage of a portion of the
reservoir coverced by the subject non-~standard proration unit
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which cannot cfficiently and cconomically be drained by any
cxisting well thercon,

PROVIDIED HOWEVER, that the operator of said unit chall
commence the drilling of said well on or before the lst day
of July, 1979, and shall thercafter continue the drilling of
said well with due diligence to a depth sufficient to test the
Dakota formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
July, 1979, Order (1) of this order shall be null and void and
of no effect whatsoever, unless said opcratoxr obtains a time
extension from the bDivision for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thercecof, said operator -shall appear before the Division Director
and show cause why Order (1) of this order should not be rescinded.

(2) That Curtis Little is hereby designated the operator | , ‘
of the subject well and unit,

{(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Division and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of - °
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

{(5) That the operator shall furnish the Dbivision and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if. 4
no objection to the actual well costs is received by the Division
and the Division has not objected 'sithin 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if there is an objection to
actual well costs within said 45-day pericd the Division will
determine reasonable well costs after public notice and hearing.

(6) That within 60 days following determination of recason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
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above shall pay to the operator his pro rata share of the amount
that rcasonable well costs cxceed ostimated well costs and shall
rececive from the operater his pro rata sharc of the amount that

estimated well costs exceced reasonable well costs.

{7) That the operator is hereby authorized to withhold
the following costs and charges from production:

{A) The pro rata share of reasonable well cocts
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him,

(B) As a charge for the risk involved in the
drilling of the well, 150 percent of the pro
rata share of reasonable well costs attributable
to each non-~consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs jis furnished
to him.

{8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $2000.00 per month while drilling and $175.00
per month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); that the operator is
hereby authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator
is hereby authorized to withhold from production the proportionate
share of actual ekpenditures required for operating such well,
not in excess of what are reasonable, attributalble to each non-
consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the prupose o allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the wnorking
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.




P f\;,,

-G
Casc No. 6437
Order No. R-5962

(12) That all procceds from production from the subicct
well which arc not disbursed for any rcason shall inmediately
be placed in escrow in San Juan County, New Mexico, to be
paid to the true owner thercof upon demand and proof of owner-
ship; that the operator shall notify the Division of the name
and address of said ecscrow ageint within 30 days from the date
of first deposit with said escrow agent.

(13) That Division Order No. R-4556 is hereby superseded.

(14) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessarv.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
L CONSERVATI?? DIVISION

,\,Q AV
;:‘}M u ‘
////OE D. é7?4—~d
! Director

%]
2]
s
e

£d/
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United States Department of the Interior

GEOLOGICAL SURVEY

7.8, Box 959
Farmington, New Mexico 87401

April 9, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Curtis J. Little
P.0. Box 2487
Farmington, New Mexico 87401

Dear Sir:

Your Application for Permit to Drill well No. 2R Federal Com,
located in the SWiSWL section 12, T. 28 N., R. 13 W., N.M.P.M.,
San Juan County, New Mexico on Federal Lease SF 078B07-A, is
denied for the following reason: Lease SF 078807-A is committed
to the Gallegos Canyon Unit and Amoco Production Company is the
unit operator. Before this office can approve your A.P.D. you
must have, from the unit operator a Designation of Agent naming
you as operator of the proration unit assigned to the above

mentioned well.
Sincerely %

P. T. McGrath
District Engineer

Enclosures

E‘Kk(b‘l'\' 3
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STATE OF NEW MEXICO €7 (ndn (o
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

S ﬂ TVhD
d
IN THE MATTER OF THE APPLICATION FS[‘hQY‘ 1974 ”“j
OF CURTIS LITTLE TO AMEND DIVISION
ORDER NO. R-5962 TO PROVIDE FOR (MLCONSHWKNON[NWSDN
AN UNORTHODOX WELL LOCATION, AND SANTA FE -

FOR EXTENSION OF DATE OF COMMENCE-
MENT OF DRILLING, SAN JUAN COUNTY,
NEW MEXICO

APPLICATION : 4

- COMES NOW CURTIS J. LITTLE, by and through his attorneys,
Kellahin & Kellahin, and applies to the New Mexico 0il

: . | Conservation Division for an order amending Division Order
T No. R-5962 to provide for the drilling of the subject well

L i ‘; at a location 50 feet from the east line and 1000 feet from

. _ i - the south line of Section 11, T28N, R12W, NMPM, San Juan

‘ . County, New Mexico and extension of date to commence drilling,
a&é and would show the Division:

1. Applicant obtained an approved Oil Conservation
Division Order No. R-5962 approving compulsory pooling and
a nonstandard proration unit, a copy of which is attached
hereto and incorporated by reference.
‘ 2. Pursuant to 0il Conservation Division Grder No.
5 R-5962, Applicant filed an intention to drill with the United

i K States Geological Survey at a location in the SW/4SW/4 of
.
T Section 12, T28N, R13W, NMPM within the Gallegos Canycn Unit
L operated by Amoco Production Company.

3. That notwithstanding the Division Order No. R-5962
the United States Geological Survey required applicant to
obtain a Designation of Agent from Amoco Production Company,
in accordance with 30 CFR 221.19, as shown on exhibit 8
attached.

4. That Amoco Production Company has refused to sign
a Designation of Agent and continues to refuse Applicant a
location within the Gallegos Canyon Unit despite the Division
Order No. R-5962.
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5. That applicant seeks to amend Division Order No.
R~5962 to approve an unorthodox well location 50 feet from
the East line and 1,000 feet from the South line of Section
11, T28N, R12, NMPM, San Juan County, New Mexico.

6. That said location is an alternative to drilling
a well within the unit and is necessitated by the action of
Amoco Production Company.

7. That said location is the best location outside cf
the Gallegos Canyon Unit from which to drain the non-standard
proration unit, is in the best interest of conservation and
will protect correlative rights and avoid waste.

8. That as a result of delays beyond Applicant's con-
trol a new date for commencement of drilling should be set.

WHEREFORE Applicant prays that this application be set
for hearing before the Division's Examiner and that after
notice and hearing as required by law, that an Order be
entered Amending Division Order No. R-5962 as requested.

Respectfully submitted,

CURTIS LITTLE .-

WS

Kellahin & Ke
P. 0. Box 176
Santa Fe, New'/Mexico 87501

ATTORNEYS FOR APPLICANT

-
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STATE OF NEW MEXTCO
ENERGY AND MINERALS DEPARTMENT
OTL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6437
Order No. R-5962

APPLICATION OF CURTIS LITTLE FOR
COMPULSORY POOLING, APPROVAL OF
INFILL DRILLING, AND A NON-STANDARD
PRORATION UNIT, SAN JUAN COUNTY,
NEW MEXTICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 28,
1979, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 30th day of March, 1979, the Division
Directer, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Curtis Little, seeks the rescission
0of Order WNo. R-4556 and approval of an order pooling all mineral
interests in the Dakota formation underlying all of partial
Section 11 and Lot 4 and the SW/4 SW/4 of partial Section 12,
Township 28 North, Range 13 West, NMPM, Basin-Dakota Pool, San
Juan County, New Mexico, to form a 344.36-~acre non-standard
gas proration unit.

{3) That the applicant has the right to drill and proposes
to drill a well at a standard location on the proposed non-
standard proration unit,

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.
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{5) That to avoid the drilling of unnccessary wells, to
protect correlative rights, and to afford to the owner of- cach
interest in said unit the opportunity to recover or receive
without unnccessary cexpense his just and fair share of the gas
in said pool, the subjcct application should be approved by
pooling all mincral interests, whatever they may be, within saiad
unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working intecrest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production,

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 150 percent thereof as a reasonable charge
for the risk involved in the drilling of the well,

(9} That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $2000.00 per month while drilling and $175.00
per month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); that the operator
should be authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator

. should be authorized to withhold from prcduction the proportionate

share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to
each non-consenting working interest.

(12) That all proceceds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereot upon demand and
proof of ownership.
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(13) That upon the failure of the operator of said pooled:
unit to commence drilling of the well to which said unit is
dedicated on or boefore July 1, 1979, the order pooling said
unit should become null and void and of no effect whatsocver,

(14) That the standard proration unit in said Basin-
Dakota Pool is 320 acies.

(15} That the evidence prescrited at the hearing demonstrated
that the existing well on the proposed unit is incapable of
efficiently and economically draining such unit,

(16} That the evidence presented further demonstrated that
the drilling and completion of applicant's proposed well should
result in the production of an additional one to two billion
cubic feet of gas from the proration unit which would. not
otherwise be recovered. )

(17) That such additional recovery from the non-standard
proration unit will result in such unit being more efficiently
and economically drained.

{18) That applicant's proposed well is to be drilled as

" an "infill"™ well on the proposed non-standard proration unit.

(19) That in order to permit the drainage of a portion
of the reservoir covered by the proposed 344.36-acre non-
standard proration unit which cannot be effectively and effi-~
ciently drained by the existing well thereon, the subject
application for infill drilling should be approved as an
exception to the standard well spacing requirements for said
Basin-Dakota Pool. i

(20) That Division Order No. R-4556 should not be rescinded
but should be superseded.

IT IS THEREFCRE QRDERED:

(1) That all mineral interests, whatever they may be,
in the Dakota formation underlying all of partial Section 11

"and Lot 4 and the SW/4 SW/4 of partial Section 12, Township 28

North, Range 13 West, NMPM, Basin-Dakota Pool, San Juan County,
New Mexico, are hereby pooled to form a non-standard 344.56-acre
gas spacing and proration unit to be dedicated to a well to be
drilled 1085 feet from the South line and 285 feet from the

West line of said Scction 12 as an infill well on such proration
unit. The authorization for infill drilling granted by this
order is an exception to applicable well spacing requirements
and is necessary to permit the drainage of a portion of the
reservoir covered by the subject non-standard proration unit
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which cannot cfficicntly and cconomically be drained by any
existing well thercecon.,

PROVIDED HOWEVER, thal the operator of said unit shall 1
commence the drilling of said well on or before the lst day
of July, 1979, and shall thercafter continue the drilling of
said well with due diligence to a depth sufficient to test the
Dakota formation;

PROQVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
July, 1979, Order (1) of this order shall be null and void and
of no effect whatsoever, unless said operator obtains a time
extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator -shall appear before the Division Director
and show cause why Order (1) of this order should not be rescinded.

i

(2) That Curtis Little is hereby designated the operator
of the subject well and unit.

{3} That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Division and each known working interest owner in the subject
unit an itemized schedule of estimated well costs,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall :
not be liable for risk charges. é

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if.
no objection to the actual well costs is received by the Division
and the Division has not objected "7ithin 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if there is an objection to
actual well costs within said 45-day period the Division will
determine rcasonable well costs after public notice and hcaring.

(6) That within 60 days following determination of recason-
able well costs, any non-consenting working interest owner that
has paid his share of estimatcd costs in advance as provided
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above shall pay to the operator his pro rata share of the amount
that rcasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceced recasonable well costs,

(7) That the operator is hercby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the

.date the schedule of estimated well costs is
furnished to him.

{B) As a charge for the risk involved in the
drilling of the well, 150 percent of the pro
rata share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schadule of estimated well costs is furnished
to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $2000.00 per month while drilling and $175.00
per month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); that the operator is
hereby authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the operator
is hereby authorized to withhold from production the proportionate
share of actual eXpenditures required for operating such well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.

{(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the prupose o allocating costs and charges
under the terms of this order.

{11} That any well costs or charges which are to be paid
out ©of producticn shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.
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(12) That all procecds from production from the subject i
well which arc not disbursed for any reason shall inmediately
be placed in escrow in San Juan County, New Mexico, to be
paid to the true owner thercof upon demand and proof of owner-
ship; that the opcrator shall notify the Division of the nawe
and address of said cscrow agent within 30 days from the date
of first deposit with said escrow agent.

(13) That Division Order No. R-4556 is hereby superseded.

(14) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
L CONSERVATI?? DIVISION

/ OE D. EY

! Director

SEAL

£d/
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United States Department of the Interior

GLOLOGICAIL, SURVEY
P.0. Box 959
Farmington, New Mexico 87401

April 9, 1979

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Curtis J. Little
P.0. Box 2487
Farmington, New Mexico 87401

Dear Sir:

Your Application for Permit to Drill well No. 2R Federal Com,
located in the SWiSW: section 12, T. 28 N., R. 13 W., N.M.P.M.,
San Juan County, New Mexico on Federal Lease SF 078807-A, is
denied for the following reason: Lease SF 078807-A is committed
to the Gallegos Canyon Unit and Amoco Production Company is the
unit operator. Before this office can approve your A.P.D. you
must have, from the unit operator a Designation of Agent naming
you as operator of the proration unit assigned to the above

mentioned well,
Sincerely Z?ZZF’
ﬁk.j/% .ll:/
P. T

cGrath
District Engineer

Enclosures

E\(L\\'\)‘l'\' kS
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6556

Order No. R~ (L0&Y

APPLICATION OF CURTIS LITTLE FOR
THE AMENDMENT OF ORDER NO. R-5962,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DPIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 23

4

19 79 , at Santa Fe, New Mexico, before Examiner Richard L. Stams

s

NOW, on this day of August , 1979 , the Division

Director, having considered the record and the recommendations of
the Examiner, and being fully advised in the prenises,

FINDS:

That the applicant's request for dismissal should be granted.

IT 1S THEREFORE ORDERED:

That Case No. 6556

is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




