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STATE OF NEW MEXICO
ENFRGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building

Santa Fe, New Mexico
13 June 1979

EXAMINER HEARING

IN THE MATTER OF:

CASDE
6566

Application of Lewis B. Burleson,
Inc., for compulsory pooling,
unorthodox well location, and
nonstandard proration unit, Lea
County, New Mexico.
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BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

Foxr the 0il Conservation Exnest L. Padilla, Esqg.
Division: Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87503

For the Applicant: W. THOMAS KELLAHIN, Esq,
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KELLAHIN & KELLANIIN

500 Don Gaspar
Santa Fe, New Mexico 87501
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LEWIS B. BURLESON

Direct Examination by Mr. Kellahin

Cross Examination by Mr. Nutter

EXHTRTITM®TS

Applicant Exhibit One, Plat
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MR. NUTTER: We'll call next Case Number
6566,

MR. PADILLA: Application of Lewis B.
Burleson, Inc., for an unorthodox well location and a non-
standard proration unit, Lea County, New Mexico.

MR. KELLAHIN: Tom Kellahin of Santa Fe,
New Mexico, appearing on behalf of the applicant.

I'd like the record to reflect that Mr.
Burleson has previously testified, he is still under oath,
and is qualified as an expert witness.

May the record reflect that my witness is
still under ocath and is gualified as an expert witness?

1 T T ) o es: 1 -~ - -
TTER: The record will so show.

LEWIS B. BURLESON
being called as a witness and having bzen duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:

Q Mr. Burleson, would you refer to what has
been marked as Exhibit Number One, identify it and explain
what you're seeking to accomplish?

A All right, this is a plat on the --

centered in Scction 10, 24 South, 36 East, Lea County, New
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1 i Mexico, in which colored in red is 160 acres, which would
!
2 be a non-standard Jalmat gas unit covering the southwest
i
3 quarter of Section 10, 24, 36.
4 03 What would be a standard Jalmat gas pro-
5 ration unit for this area?
6 A A standard Jalmat gas rule -- unit, under
7 the rules of the Commission, is 640 acres.
8 ' 0. What acreage would you dedicate as a non-
9 standard proration unit for this well?
(=] E E.. 10 .
S§ o A We would dedicate the southwest quarter
oL Sy
gé’fg n of Section 10, 24 South, 36 East.
°x
SEsy n2
; 92 Q0. And where do you propose to locate the
@ a
> 0 gk
jgé_:’i 13 well?
gg?‘.g 14 o .
A And this is a -- the mineral owners are
15 all common under this entire 160-acre unit.
16 This plat is contoured on the Yates Sand
v and as currently I propose to drill and try.to complete a
18 ’ . .
Jalmat gas well at one of the lowest locations on this
19 .
side of the platform.
20 . .
0. What is that footage location?
21
A So that the footage location for our No. 3
2 |
Rocket Well would be 2310 from the south and 2310 from the
23 |
| h west.
y b
24 .
g 0. Are there any other Jalmat gas wells in
25
i the immediate area?
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A, The only current producing Jalmat gas

well with a Yates top of plus 150 is the 0. H. Berry Isabel,

being in Unit A, Section 15, which would be approximately
half a mile southeast of my proposed location.

o What are the other wells plotted on the
exhibit?

A The other wells offsetting us would be
Worldwide Energy and Harrison-Walton, are Jalmat oil wells.

The Burleson Rocket No. 1 is currently a
shutin Jalmat oil well.

0 Way have you chosen this particular loca-
tion?

A © To —- to try L0 luprove my structural
position, to get it to the maximum spot where we have the
best chance in securing gas production in the Yates Sands.

0 How does the proposed location compare to
any standard location within the proration unit for a
Jalmat gas well?

A The normal rules -- the rules for the --
for this field would be 660 off the lease line, and this
well will be 330.

0. In your opinion could you drill at a
standard location within this proration unit and obtain
the same kind of quality well that you anticipate obtaining

from the unorthodox location?
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A Because of -~ because of our structural
position and in the steep flank coming of the Seven Rivers
Reef, I believe that 330, moving the location 330, is
important to secure a commercial producer on this 160-acrc
lease.

Q. In your opinion 1is that the optimum loca-
tion from which to drain gas under this proration unit?

A Yes, it would. If would be the highest
point that we could drill on this lease.

0. All right. Was Exhibit Number One com-
piled under your direction and supervision?

A Yes, it was.

0 And in your opinion, Mr, Burleson, will
approval of this application be in the best interests of
conservation, the prevention of waste, and the protection
of correlative rights?

A Yes, it will.

‘MR. KELLAHIN: Move the introduction of
Exhibit Number One.
MR. NUTTER: Applicant Exhibit One will

be admitted in evidence.

CROSS EXAMINATION

BY MR. NUTTER:

0. Mr. Burleson, you mentioned the Rocket No.

)
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1 as being a shut-in Jalmat oil well. Is that the well
that's directly south of this proposed location?

A Yes, sir. Joseph I, 0'Neill dug this well
some 25 years ago and perforated the basal Yates Sand, and
I was the geologist on that well at that time, and the
upper sands were the gas productive.

This well, by the way, does not make any

water, which is sort of different for every other well

along this -- along this side of the basin.
0. Why isn't the well producing now?
A He has -~ he shut it in and I have just

purchased the equipment on the well and the mineral owners

and I now have a deal to drill, and they w

anted to —- to
clear our location so we could drill and then recomplete
this well, rework it, in other words.

0 What about the No. 2 ovef here in the
southwest southwest?

A The No. 2 was a marginal or really a small
well and only produced for about two years.

I think the cumulative on this well, the

No. 2, is only 3000 barrels of oil.

0 And there's never been a Jalmat gas well,
then, on the southwest guarter of Section 107?

A No, sir, there has not.

MR. NUTTER: Are there any other questions




10

"

™

-d
&

SALLY WALTON BOYD
CERTIFIED SHORTHAND REPORTER
Santa Fe, New Mexico 87501
~

3020Plaza Blanca (605) 471-2462

1"
15
16
17
18
19

LON

< 21

's’&"*:f{A'

A

23

24

25

Page 8

of this witness? He may be excused.

Do you have anything further, Mr, Kellahin?

MR. XELLAHIN: MNo, sir.

MR . NUTTER: Does anyone have anything they
wish to offer in Case Number 656672

Take the case under advisement.

(Hearing concluded.)
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ORTERYS CRRTIVICATE

1 BOYD, a Court Reporter, DO HERERY

and attached Transceript of

Hearing before the 0il Conservation Division was reported

by me; that said transcript is a full, true, and correcct

reccrd of the hearing, prepared by me to the best of ny

ability, knowledge,

time of the hearing.

and skill, from my notes taken at the

Sstlo.Roud_eo
Saliy W. Bovd, C.S.R.

ivision
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MR, NUTTER: We'll call next Case Number
6566.

MR. PADILLA: Application of Lewils B.
Burleson, Inc., for an unorthodox well location and a non-
standard proration unit, Lea County, tlew Mexico.

MR. KELLAHIN: Tom Kellahin of Santa Fe,
New Mexico, appearing on behalf of the applicant.

I'é like the record to reflect that Mr.
Burleson has previously testified, he i3 still under oath,
and is qualified as an expert witness,

May the record reflect that my witness is
still under oath and is qualified as an expert witness?

MR. NUTTER: The record will so show.

LEWIS B. BURLESON
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR, KELLAHIN:

Q Mr. Burleson, would you refer toc what has
been marked as Bxhibit Humber One, identify it and explain
what you're seeking to accomplish?

A All right, this is a plat on the --

centered in Section 10, 24 South, 36 East, Lea County, New
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i Mexico, in which colored in red is 160 acres, which would
4
21 be a non-standard Jalmat gas unit covering the southwest
3 quarter of Section 10, 24, 36.
4 Q What would be a standard Jalmat gas pro-
5 ration unit for this area?
6 A A standard Jalmat gas rule -- unit, under
7 the rules of the Commission, is 640 acres.
8 Q What acreage would you dedicate as a non-
‘ s standard proration unit for this well?
afss 10 .
s§g§ A We would dedicate the southwest quarter
oy sy
® . 1n
gggg of Section 10, 24 South, 36 East.
. =z
. -8 12
TN ;§g§ Q And where do you propose to locate the
T 0w &g
DR ¥ PR
3 ‘E- :s well?
wy3 14
A And this is a -- the mineral owners are
15
all common under this entire 160-acre unit.
16 )
This plat is contoured on the Yates Sand
. 17
and as currently I proposc to drill and try to complete a
) 18
Jalmat gas well at one of the lowest locations on this
19
side of the platform.
A 20
Q0 What is that footage location?
21
A So that the footage location for our No. 3
4 22
Rocket Well would be 2310 from the south and 2310 from the
23
i L west,
i 24
: 163 Are there any other Jalmat gas wells in
25 :

the irmmediate area?
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A The only current producing Jalmat gas

2 well with a Yates top of plus 150 is the 0. H. Berry Isabel,
3 being in Unit A, Saction 15, vhich would he approximately

4 half a mile southeast of my proposed location.

5 Q What are the other wells plotted on the

6 exhibit?

7 A The other wells offsetting us would be
8 Worldwide Enerqgy and Harrison~Walton, are Jalmat oll wells.
9 The Burleson Rocket No. 1 is currently a
ags. :
sg;: 10 shutin Jalmat oil well,
o G 5:
5§§§ n Q why have you chosen this particular loca-
. 3%
< i 12
<E &L tion?
~ 3if
> 8 5% B A To -~ to trv to improve my structural
253l |
0= 1" position, to get it to the maximum spot where we have the
15 best chance in securing gas production in the Yates Sands.
16 a How does the proposed location compare to
. 17 any standard location within the proration unit for a
N 8 Jalmat gas well?
1 A The normal rules ~- the rules for the --
<y 2 | for this field would be 660 off the lease line, and this
¥ 21
% well will be 330.
L « Q. In your opinion could you drill at a
23§§ standard location within this proration unit and obtain
:;a |
24‘( the sawe rind of qualily well that you anticipate obtaining |
25 |

from the unorthodox location?
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A Because of - hacause of our structural
2 position and in the ateep flank coming of the Seven Rivers
3 Reef, I believe that 330, moving the location 330, is
4 important to secure a commercial producer on this 160-acre
§ lease.
6 Q In your opinion is that the optimum loca-
7 tion from which to drain gas under this proration unit?
8 A Yes, it would. It would be the highest
9 point that we could drill on this lease,
0gs.
s%;g 10 Q All right. Was Exhibit Number One com-
ou Sy
g§§§ n piled under your direction and supervision?
< 2
5 £ si 12
¢ iz A Yes, it was.
; n R
> 835 13 s
:=§~§ Q And in your opinion, Mr Burleson, wiii
o =33
Ny
° " approval of this application be in the best interests of
15
conservation, the prevention of waste, and the protection
16 of correlative rights?
17 ,
A Yes, it will.
18 . .
MR, KELLAHIN: Move the introduction of
19
Exhibit Number One.
20
MR. NUTTER: Applicant Exhibit One will
21
he admitted in evidence.
22
j
1
23 |
i CROSS EXAMINATION
24 ;
BY MR. NUTTER: ;
25 | |

( Mr. Burleson, you mentloned the Rocket No, i
|
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B 1% 1 as being a shut-in Jalmat oil well. 1Is that the well
2 ? that's directly south of this proposed location?
3 A Yes, sir. Joseph I. 0'Neill dug this well
4 goma 25 vears ago and perforated the basal Yates Sand, and
5 I was the geologist on that well at that time, and the
6 upper sands were the gas productive,
7 This well, by the way, does not make any
8 water, which is sort of different for every other well
s along this -~ along this side of the basin.
§§§§ 10 0. Why isn't the well producing now?
éggé " A He has -- he shut it in and I have just
3
,-»:) ggé% 12 purchased the equipment on the well and the mineral owners
ggég 13 and I now have a deal to drill, and they wanted to -- to
®83 " clear our location so we could drill and then recomplete
y 1 this well, rework it, in other words.
. 18 0 What about the No. 2 ovef hexe in the
v southwest séuthwest?
® A The No. 2 was a marginal or really a small
. 1 well and only produced for about two years.
{e:‘ 20 I think the cumulative on this well, the
- E :;li No. 2, i only 3000 bharrels of oil |
0 Aand there's never been a Jalmat gas well,
23% then, on the southwest quarter of Section 10?
rZ 3
. A, No, sir, there has noty
25 |

MR, NUTTER: Arve there any other questions
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of this witnegs? He may he excused,

Po you have anything further, Ur, Kellahin?

MR. KELLAHIN: HNo, sir.

MR NUTTER: Does anyone have anything they
wish to offer in Case Number 65667?

Take the case under advisement.

(flearing concluded.)
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2
3 I, SALLY WALTOX BOYD, a Court Reporter, DO HERERBY
4 CERTIFY that the forsgoing and attached Transcript of
5 Hearing before the Oil Coanservation Division was reported
6 by me; that sald cranscrivt is a full, true, and correct
? record of the hearing, prepared by me to the best of my
8 ability, knowledge, and skill, frcm my notes taken at the
9 time of the hearing.
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g STATE OF NEW MEXICO

“‘»"".A ",-“\ KN aners “
AR ENERGY ano MINERALS DEPARTMENT
S B ! OIL CONSERVATION DIVISION

NG '

JERRY APODACA POST OFFICE BOX 2088

GOVERNOR STAYE LAND OFFICE BUILOING
NICK FRANKLIN June 29, 1979 BANTA 'fgﬁé,“.’,&‘.;ifﬁ”’m’ i
SECRETAAY
Re: CASE NO. 6566
Mr. Thomas XKallahin ORDER NO. N-5038

Kellahin & Xellahin
Attorneys at Law
Post Office Box 1769 Applicant:
§anta Fe, New Mexico

_Lewis 3. Burleson, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Y urs very tru

E D.

JO
o Dlrector

JDR/fd
Copy of order also sent to:
Hobbs OCC X

Artesia OCC X
Aztec 0OCC

v Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSEF OF
CONSIDERING:

CASE NO. 6566
Order YNo. R-6038

APPLICATION OF LEWIS B, BURLESON, INC.
FOR AN UNORTHODOX WELL LOCATION AND
NON-STANDARD PRORATION UNIT, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a,m. on June 13, 1979,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

NOW, on this day of June, 17/9, the Division
Director, having c0ns§dered the testimony, the recoxrd, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
y law, the Division has jurisdiction of this cause and the .
subject matter thereof.

{2) That the applicant, Lewis B. Burleson, Inc.,, seeks
approval of an unorthodox gas well location 2310 feet from the
South line and 2310 feet from the Wast line of Section 10,
rownship 24 South, Range 36 East, NMPM, Jalmat Gas Pool, Lea
County, New Mexico.

(3} That the applicant also seeks a l60-acre non-standard

jas proration unit comprising the SW/4 of said Section 10 to be
dedicated to the above-described well,

{4) That a well at sgaid unorthodox location will better

enable applicant to produce the gas underlving the proration
tinit,

ﬁl (5) That no offset operator objected to the proposed
timorthodox location,
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iiCase No. 6566
EOrder No. R-6033

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwige prevent waste and protect
correlative rights,

IT IS THEREFORE ORDERED?

(1) That an unorthodox gas well location is hereby
approved for the Lewis B. Burleson, Inc., well to be located
at a point 2310 feet from the South line and 2310 feet from
the West line of Section 10, Township 24 South, Range 36 East,
NMPM, Jalmat Gas Pool, Lea County, New Mexico.

(2) That a lé0-acre non~standard gas vororation unit com~
prising the SW/4 of said Section 10 is hereby approved and
shall be dedicated to the above-described well,

{3) That Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necesgsary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

__311: CONSERVA‘I}? DIVISION

TE
.~ /IOE D.
0/ Director




Docket No, 22-79

Dockein Hos, 24-72 and 25279 are tentatively set for hearing on June 27 and July 11, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING - WEDNESRAY - JUNE 6, 1979

OIL CONSERVATION COMMISSION - 9 A.M, - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6495: (DE NOVO)

Application of Amax Chemical Corporation for the amendment of Order No. R-111-4, Eddy County, New Mexico.
Applicant, in the above-styled cause, sccks the awendweénl of Ovder Ko, R-111-A to extend the boundaries
of the Potash-0i1 Area by the inclusion of certain lands in Sections 23 and 24, Township 19 South, Range
29 East, Sections 1, 4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24, and 29, Township 19 South, Range 30 East,
and Sections 7, 8, 17, 18, and 19, Township 19 South, Range 31 East, all in Eddy County, New Mexico,

Upon application of Amax Chemical Corpovation this case will be heard De Novo pursuant to the provisions
of Rule 1220,

KAKRKRKAKXARKARARRKRARKARRRKARRARRRRARRARK KRR AR K RARRKARKARRARRARRRARARAA R KRR AR RAKRRRARKARKARARARARKARKRAARKARARRRRARRRARR

Docket No. 23-79

DOCKET: EXAMINER HEARING - WEDNESDAY - JUXE 13, 1979

9 AM, -~ OIL CONSERVATION DIVISION CONFER!..E ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICQ

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L., Stamets, Alternate Examinor:

ALLOWABLE: (1) Consideration of the allowable production of gas for July, 1979, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for July, 1979, from four prorated pools in San
Juan, Rio Arciba, and Sandoval Counties, New Mexico.

CASE 6560: Application of Exxon Corporation for a dual completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion (combination) of its "AB" State Well No. 4 located
in Unit A of Section 16, Townstip 24 South, Range 37 East, to produce gas from the Langlie Mattix Pool
and oil from the Fowler-Upper Yeso Pool, through parallel strings of casing cemented in a common well
bore.

CASE 6561: Application of Amoco Production Company for directional drilling, Lea County, New Mexica. Applicant, in
the above-styled cause, proposes to directionally drill its State "HC" Well No. 1 located 1980 feet from
the South and West lines of Section 21, Township 16 South, Range 35 East, Tcwnsend Field, to a bottom hole
location within 100 feet of a point 990 feet from the South line and 2310 feet from the East line of caid
Sectfon 21, the S/2 of said Section 21 to be dedicated to the well.

CASE 6562: Application of Orla Petco, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-

styled cause, seeks authority to dispose of produced salt water into the Ramsey Sand of the Bell Canyon
formation through the open hole interval from 2498 feet to 2508 feet in its Gourley-Federal Well No, &
located in Unit J of Section 31, Township 22 South, Range 28 East, Herradura Bend-Delaware Pool.

CASE 6563: Appliéation of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-styled

cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more or less, of
State lands in Township 23 South, Range 35 East.

CASE 6564: Application of Herndon Oil & Gas Co. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the urorthodox location of its 0, A. Woody Well
No. 1 in the center of Unit E, Section 35, Township 16 South, Range 38 Last, Knowles-Uevoniau Fool.

CASE 6565: Application of Lewis B. Burleson, Inc. for compulsory pooling, a non-standard gas proration unit, and an
unorthodex well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlying the /2 SE/4 of Secrion 20, Township 25
South, Range 37 East, to form an 80-acre non-standard gas proration unit to be dedicated to a well to be
drilied at an unorthodox location 1630 fvwi {row the Scuth and East lines of safd Section 20, Also to
be considered will be the cost of drilling and conmpleting said well and the allocation of the cost thereot
as well as actual operating costs and charges for supervision. Also to be considercd will be the designa-
tion of applicant as operator of the well aud a charge for risk involved in drilling said well.
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CASE 6566: Application of Lewils B. Burleson, Ine. for an unorthodox weil focation and a iivi-siaiidard provaticn unfe,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard
gas proration unit comprising the SW/4 of Section 10, Township 24 South, Rauge 36 East, Jalmat Gas Pool,
to be dedicated to a well to be drilied 2310 feet {rom the South and West lines of said Scetion 10,

CASE 6567: Application of Mewbourne 011 Company for an unorthodox well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox location of {ts State 25 Com Well i
No. 1 660 feet from the South line and 1650 feet from the West line of Section 25, Township 14 South,
Range 27 East, Buffalo Valley-Pennsylvanian Gas Pool, the S$/2 of said Section 25 to be dedicated to the
well,

CASE 6568: Application of Dallas McCasland for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks a waiver of existing well spacing requirements and a finding
that the drilling of his Woolworth Well No. 5 located in Unit P of Section 28, Township 24 South, Range
37 East, Jalmat Gas Pool, is necessary to effectively and efficiently drain that portion of the proration
unit which cannot be so drained by the existing well.

CASE 6569: Application of Continental 0il Company for a dual completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the dual completion of its Lockhart A-17 Well No. 2 located in
Unit I of Section 17, Township 21 South, Range 37 East, to produce gas from the Eumont Gas Pool through
the casing-tubing annulus and oil from the Blinebry 0il and Gas Pool through tubing.

CASE 6570: Application of Continental 0il Company for a non-standard gas proration unit and simultaneous dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, secks approval of a 228-acre non-standard
gas proration unit comprising the SW/4 and S,/2 SE/4 of Section 18, Township 21 South, Range 36 East,
Fumont Gas Pool, to be simultaneously dedicated to applicanc's Lockhart A-18 Wells Nos. 2, 3, and 4,
located in Units 0, K, and M, respectively, of said Section 18,

CASE 6571: Application of Coniinental 0il Company for vertical pool limit redefinition, Lea County, New Mexico.
T Applicant, in the above-styled cause, seeks an order extending the vertical limits of the Langlie Mattix
Pool to include the lowermost 165 feet of the Seven Rivers formation and the concomitant contraction of
the vertical limits of the Jalmat Gas Pool underlying the following described lands: SW/4 W/2 SEf4 and
SE/4 SE/4 of Section 35, Township 23 South, Range 36 East; and NW/4, W/2 NE/&4, and SE/4 NE/4 of Section
1, Township 24 South, Range 36 East,

CASE 6537: (Continued from May 9, 1979, Examiner Hearing)

Application of Harper 0il Company for a unit agreement, Lea County, New Mexico. applicani, iwn the above-
styled cause, seeks approval for its West Ranger lLake Unit Area, comprising 1,120 acres, more or less, of
State lands in Township 12 South, Range 34 East, Lea County, New Mexico.

CASE 6553: (Continued from May 23, 1979, Examiner Hearing)

Application of The Atlantic Richfield Company for approval of infill drilling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the Division waived existing well-spacing
requirements and found that the drilling of additional wells was necessary to effectively and efficiently
drain those portions of the proration units in the Empire Abo Unit located in Townships 17 and 18 South,
Ranges 27, 28 and 29 East, which could not be so drained by the existing wells.

N CASE 6572: Application of ARCO 0il and Gas Company to drill a horizontal drainhole, Eddy County, New Mexicc.
Applicant, in the above-styled cause, secks approval to drill and complete its Empire Abo Unit Well No.
K~142, located in Unit X of Section 2, Township 18 South, Rangc 27 East, Empire-Abo Pool, with a single
horizontal drainhole of about 200 feet jn length in the Abo formation. . .

) CASE 6573: Application of Mesa Petroleum Company for directional drilling, Eddy County, New Mexico. Applicant, in

¥ the above-styled cause, seeks approval for the directional drilling of its Well No. 7 in the Nash Unit,
the surface location of which would be 685 feet from the North line and 1295 feet from the West line of
Section 18, to be vertically drilled to approximately 7,000 feet, "and then directionally drilled to a
bottom hole location in the Morrow formation within 400 feet of a point 1315 feet from the South line
and 1320 feet from the West 1ine of Sectioan 7, all in Township 23 South, Range 30 East,

¥ CASE 6574: Application of iexas OIl & Gas Coip. for an unorthodox gas well location and compulsory pooling, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Wolfcamp through Morrow formations uanderlying the E/2 of Section 6, Township 17 South, Range 35
East, to be dedicated to a well to be drilled at an unorthodox location 660 fcet from the South and East
lines of said Section 6. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
Also te be considered will be the designation of applicant as operator of the well and a charge for risk
{nvolved in drilling said well,




g: .

1

Page A of S
Examiner Hearing - Wednesday - June 13, 1979 Docket No. 23~79

CASE 6535:  (Continued from May 23, 1979, Examiner Mearing)

Application of Torrcon 011 Company for a watcrflood project, Sandaval County, New Mexico,

Applicant, in the above-styled cause, secks authority to Institute a watcrflood preject in the San Luis-
Mesaverde Pool by the Injection of water into the Menefee formation through two wells located in Section
21, Township 18 North, Rauge 3 West, Sandoval County, New Mexico.

CASE 6575: In the matter of the hearing called by the 0fl Conservation Division on its own motion for un order
creating, contracting the vertical limits, and extending the horizontal limits of certain pools in
Eddy, Lea, and Roosevelt Countics, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and
designated as the Cass Draw-Wolfcamp Gas Pool. The discovery well is Black River Corporation Miller Com
Well No. 1 located in Unft C of Section 10, Township 23 South, Range 27 East, NMPM. Said pool would
comprise:

TOWNSHIP 23 SOUTH, RANGE 27 FAST, NMPM
Section 10: N/2

{b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Abo production and desig-
nated as the Runyan Rancli-Abo Gas Pool, The discovery well is Mesa Petroleum Company Runyan Federal Com
Well No. 1 located in Unit E of Section 17, Township 19 South, Range 23 East, NMPM. Said pool would
comprise:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 17: NW/4

(c) CREATE a new pool in Fddy County, New Mexico, classified as a gas pool for Morrow production and
designated as the Runyan Ranch-Morrow Gas Pool. The discovery well is Mesa Petroleum Company Gardner
State Well No. 1 located in Unit K of Section &, Township 19 South, Range 23 East, NMPM. Said pool
would comprise:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM
Section B: W/2

(d) EXTEND the Austin-Mississippian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 36 EAST, NMPM
Section 16: SE/4
Section 17: WE/4

(e) EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOKNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 28: N/2

(f) EXTEND the Avalon-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 21: SW4
Section 28: N/2

(g) EXTEND the Buifalo~Pennsylvanian Gas Pool in Lea County, New Mexice, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM.
Section 6: N/2

(h) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 12: S/2
Section 13: N/2

() EXTEND the Chaveroo-San Andres Pool in Roosevelt County, lew Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM

Scction 34: SW/4

(3) EXTEND the South Culebra Bluff-Atoka Gas Pool {n Eddy County, New Mexico, to inclute therein:

IQFNSHIP 23 SOUTH, RANGE 28 FAST, NMPM
Section 22: /2
Section 35: N/2
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Diamond Mound-Atoka Gas Pool in Fddy County, New Mexico, to include therein:
TOWNSHIP 16 SOUTH, RANGE 27 FAST,
Section 12: N/f2

NMPM

publin Ranch-Morrow Gas Pool in FEddy County, New Mexico, to include therein:

TQWNSHIP 22 SOUTH, WMPM

Section 21: E/2

RANGE 28 EAST,

FEast Eagle Creek Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 13: S/2

South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17
Section 19:

SQUTH, RANGE 29 EAST, NMPM
s/2

Eumont Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20
Section 32:

SOUTH, RANGE 36 EAST, NMPM
w2

Hardy~Blinebry Pool in Lea Couﬁty, New Mexico, to include therein:

TOWNSHIP 21
Section 2:

SOUTH, RANGE 36 FAST, NMPM
E/2 SE/4 and SW/& SE/4

Herradura Bend-Delaware Pool in Fddy County, New Mexico, to include therein:

XQNNSHIP 23 SOUTIl, RANGE 28 EAST, NMPM
Section 5: E/2 NW/4

Indian Flats-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 25: §/2
Section 36: W/2

Kennedy Farms-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RARGE 26 EAST, NMPM

Section 10: S/2
Section 11: §/2
Section 16: E/2

East :ake-Morrow Gas Pool jin Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 32: W/2

Logan Draw-Cisco Canyon Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 28: W/2

West Malaga-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWHSHIP 24 SOUTH, RANGE 28 FAST, NMPM
Section 16: tifa

Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM
Section 25: N/2

South Peterson-Fusselman Pool in Roosevelt County, Hew MHealios, to include therein:

TOWNSHIP 5 SOUTH, RANGE 33 EAST, NMPY
Section 31: NW/4
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(y) CONIRAGK the vertfical luits of the Shoe Bar-femnsyivaniau Gao Posl in Pea County, New Mexico, to
the Atoka fornation only and redesipgnzte said pool as the Shoe RBar~-Atoka Cas Pool, and cxtend the
horieoiital bwits of satd peol to include therein:

TOWNSHIP 16 SOUTI, RAKGE 35 EAST, HMPM
Scction 34: SW/4

_’.I'_QPL'N__S_HIP 17 SOUTH, RANGE 35 FAST, NMPM
Section 3: N/2 .

(2) EXIEND the Teague-Abo Gas Pool in Lea Couﬁty, New Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 37 EAST, WMPM

Section 22: $/2
Section 27: NE/4

(aa} EXTEND the Todd-Wolfcamp Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 35 EAST, NMPM
Section 22: NE/4

(bd) FXTEND thc Tomahawk-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 FAST, NMPM
Section 30: W/2

{cc) EXTEND the West Tonto-Pennsylvanian Gas Pool in Lea County, New Mexico, to include therein:

TOWNSIIIP 19 SOUTH, RANGE 33 EASY, NMPM
Section 7: NW/4

' (dd) EXTEND the Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 14: W/2
Section 15: E/2
Section 23: All
Section 24: /2

} (ee) EXTEND the Wantz-Granite Wash Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 3: SE/4
Section 10: NE/4
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KELLAHIN and KELLAHIN
Attorneys at Law
Jason Kellahin 500 Don Gaspar Avenue
W. Thomas Kellahin Post Office Box 1769

Telephone 982-428$

I Santa Fe, New Mexico 87501 Area Code $05

Karen Aubrey

May 10, 1979

”\? ECEIVED

OIL CoNsery,
ATION pj
Mr. Joe Ramey SANTA g Vision
0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Lewis B. Burleson, Inc.
Dear Joe:

Please set the enclosed applications for hearing on
June 13, 1979:

(a) Application for Compulsory Pooling, Unorthodox
well location and non-standard proration unit
W4%SE%, Section 20,

(b) Unorthodox well location and non-standard unit
for SW% of Section 10.

Very truly yd‘rs,

('Z
W. Thomas Ke

CC: Mr. Lewis Burleson
WIK:kfm

Enclosures




RVAT
oN
STATE OF NEW MEXICO SANTA fe OMISIon
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF LEWIS B. BURLESON, INC. FOR

UNORTHODOX WELL LOCATION AND NON-

STANDARD PRORATION UNIT, LEA COUNTY, )
NEW MEXICO Ceogr 566

APPLICATTION

COMES NOW Lewis B. Burleson, Inc., by and through its
attorneys, and applies to the 0il Conservation Division of
New Mexico for an unorthodox well location 2310 feet from
the South and West lines of Section 10, T24S, R36E, NMPM,
Jalmat Gas Pool, Lea County, New Mexico and for a non-standard
gas proration unit consisting of 160 acres being the SW% of
said section and in support thereof would show:

1. Applicant has the right to drill and develop the
SW% of Section 10, T24S, R36E, NMPM, Jalmat Gas Pool, Lea
County, New Mexico.

2. Applicant seeks approval of an unorthodox well loca~
tion 2310 feet from the South and West lines of said section
10 to test the Jalmat Gas Pool.

3. Said location is required in order to effectively
and cfficiently drain the SW% of Section 10.

4. That applicant proposes to dedicate the SW% of said
section to the well and requests approval of a non-standard
160 acre gas proration unit.

5. That approval ot the application will be in the
best interest of conservation, prevention of waste and pro-
tection of correlative rights.

WHEREFORE “ppilcantprays Fhnat this applj_(;ai, jlon be set
for hearing before the Commission's duly appointed examiner
and that after notice and hearing as provided by law, the

Division enter its order approving the application as requested.

Respectfully submitted,
KELLAHIN & KE LAHIN /

B: '",/\M, K_f_ggal/\ﬁv_

P O Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXL W
DEPARTMENT OF ENERGY ANp MNE %
OTL CONSERVATION DIVIS%ERVATION
, SANTA Pt Dl¥ision

IN THE MATTER OF THE APPLICATION
OF LEWIS B. BURLESON, INC. FOR

UNORTHODOX WELL LOCATION AND NON- . L)g(g@
STANDARD PRORATION UNIT, LEA COUNTY, (fbudﬂu ’
NEW MEXICO

APPLICATTION

COMES NOW Lewis B. Burleson, Inc., by and through its
attorneys, and applies to the 0il Conservation Division of
New Mexico for an unorthodox well location 2310 feet from
the South and West lines of Section 10, T24S, R36E, NMPM,
Jalmat Gas Pool, Lea County, New Mexico and for a non-standard
gas preration unit consisting of 160 acres being the SW% of
said section and in support thereof would show:

1. Applicant has the right to drill and develop the
SW% of Section 10, T24S, R36E, NMPM, Jalmat Gas Pool, Lea
County, New Mexico.

2. Applicant seeks approval of an unorthodox well loca-
tion 2310 feet from the South and West lines of said section
10 to test the Jalmat Gas Pool.

3. Said location is required in order to effectively
and efficiently drain the SW% of Section 10.

4. That applicant proposes to dedicate the SW% cf said
section to the well and requests approval of a non-standard
160 acre gas proration unit.

5. That approval of the application will be in the
best interest of conservation, prevention of waste and pro-
tection of correlative rights.

WHEREFORE, Applicantprays that this application be set
for hearing before the Commission's duly appointed exawminer
and that after notice and hearing as provided by law, the

Division enter its order approving the application as requested.

Respectfully submitted,
KELTLAHIN & KELLAHIN

By

7. Thomas Kellahin
P. 0. Box 1769

Santa Fe, New Mexico 87501
ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO o \\4”1 11979
DEPARTMENT OF ENERGY AND r-{INEML§ONSERyAT

kmv
OLL CONSERVATION DIVISION SANTA £’ OMisioy,

IN THE MATTER OF THE APPLICATION

OF LEWIS B. BURLESON, INC. FOR ¥ Q@;QG
UNORTHODOX WELL LOCATION AND NON- Ctbii
STANDARD PRORATION UNIT, LEA COUNTY,

NEW MEXICO

APPLICATTION

COMES NOW Lewis B. Burleson, Inc., by and through its
attorneys, and applies to the 0il Conservation Division of
New Mexico for an unorthodox well location 2310 feet from
the South and West lines of Section 10, T24S, R36E, NMPM,
Jalmat Gas Pool, Lea County, New Mexico and for a non-standard
gas proration unit oonsisting of 160 acres being the SW% of
said section and in support thereof would show:

1. Applicant has the right to drill and develop the
SW% of Section 10, T24S, R36E, NMPM, Jalmat Gas Pool, Lea
County, New Mexico.

2. Applicant seeks approval of an unorthodox well loca-
tion 2310 feet from the South and West lines of said section
10 to test the Jalmat Gas Pool.

3. Said location is required in order to effectively
and efficiently drain the SW% of Section 10.

4. That applicant proposes to dedicate the SW% of said
section to the well and requests approval of a non-standard
160 acre gas proration unit.

5. That approval of the application will be in the
best interest of conservation, prevention of waste and pro-
tection 2f correlative rights.

WHEREFORE, Applicantprays that this application be set
for hearing before the Commission's duly appointed examiner
and that after notice and hearing as provided by law, the

Division enter its order approving the application as requested.

Respectfully submitted,
KELLAHIN & KELLAHIN

By
W. Thomas Kellahin
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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' DIVISTIORN FOR THE PURPOSE OF

19 79 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

STHATE OF NEW MIN1C0
FUERGY AND MINERALS OEPARTENT . |
OiL CONSERVAYLION DIVISION :

I THE MATTER OF THE BEARING i
CAT.LED BY 'THE OIL CORSERVATION
CONSIDERING:

CLSE NO. 6566

e A+ o e e

CRDER NO. R- (078

APPLICATION OF LEWIS B. BURLESON, INC.

FOR AN UNOXTHODOX £RSXWELL TOLA&lCmﬁ‘AND NON-STANDARD PRORATION UNIYT,

LEA _______COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on June 13 ,i

NOW, on this day of June 1979 , the Divisioni

’

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject

matter thercof,

(2) That the applicant, lewis E. Burleson, Inc. '
ccoks appreval of an weorihiodox cas well location 2310 {
feet from theilgﬂf[«_ ________ ’_1ine and wu%ilzw' _feet from the §
Nﬁﬂ?i&»ﬁ_ line of Section »jgmww,-' Township 24 ngfh ~ i
Range 30 BAST | NNPM,  bousb@dmrl e mm e
o o, Ja]mat Gas Pool, Lea !
QLS e [

!

County, lNew Mzxicc, .
A ' § applicant also seeks a 160-acre non-standard gas

( 3 \ ’:}‘.‘8 T ol ’le oI ’\,‘\'X‘"d' q_)-"'-ke-c\-" )= I et e - %6 D i
proratlon unit comp¥ising the SK/4 of said SPCtTUH’10'TUkthe above—

,,I

dadtcatrd-to- the-weddl, described well. A b ;

' i

(4) 7what a well at s2id uncorihodox location will bettex l

]

“hlae 1 (S T B E ERRSTEE e ing the vrovation vnit,
(3)  “hot oo oifcst orewator obpjecied to the provosz2d enorihodex
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Case Nio.
Crder lo. P-

{6) That approval of the subject application wiil afford the applicant
the opportunity to procduce its just and ccuitable share of the qas in the
subject pool, will prevent the ecopumic less caused by the driliing of
unnecessary wells, avoid the auvgirentation of risk arising from the driiling
of an excessive nuirber of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORSERED: .
2L 22 thenbryit URJ-REU s h‘ re 4‘,

agroued
(1) That an unorthodox gas well location for the lewis B. Beey ‘CSOQIV'C-,

H

AR S erebmappaared=tor—e 211 to be located at a point 2310

feet from the _South _ tine and 2310 _ _ feet from the __ West L
line of Section 10__- , Townsnip 24 South ~~~ , Range 36 East
NHPH, Jalmat Gas B ~ _____Pool, Lea County,

New Mexico,
a 160-acre non-standard gas proration unit comprisin
(2) That the------ =~ --of-satd Secrion--------- <shatl} be-dedicated 4o
the SW/4 of said Section 10is hereby approved and shall be dedicat
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herecinabove designaied.




