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STATE OF NEW MEXICO

ENERGY amnp MiNZRALS DEPARTMENT

OIL CONSERVATION CIVISION

BRUCE KING . POST OFFICE BOX 2080
GOVERNOR STATE LAND OFFICE BUKLOING
SANTA FE. NEW MEXICO 87501
LARRY KEHOE
SECRETARY February 12, 1930 0051 627-2434
Ke: CASE NO. €739
Mr. Chad Dickerson ORDER NO. R-86261

l.osee, Carson & Dickerscn
Attorneys at I ~w
Arteasia, New Mexico 88210

Xnox Industries, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D. RAMEY
Nirector

JDR/£d

Copy of order also sent to:

Hobbs OCD X_
Artesia OCD_ X
Aztec OCD

Gther




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE EEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPCBE OF
CONSIDERING:

CASE NO., 6789 i
Order Ro. R-6261 i

APPLICATION OF KNOX INDUSTRIES, INC,
“FOR AN UNORTHODGX OIL WELL LOCATION,
‘LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

ot

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 16,
1980, at Santa FPe, New Mexico, before Examiner Daniel §. Nutter.

i NOW, on this 7th day of February, 1980, tha Division

"Director, having considered the testimony, the racord, and the
recommendations of the Examiner, and beinj fully advised in the
i premises,

FINDS:

i (1) That due public notice having been given as requiied
by law, the DPivision has jurisdiction of this cause and the
 aubjoct matter thereof.

(2) That the applicant, Knox Industries, inc., seeks an
‘axcaption to the waell lacation requireaments of the Scharb-Bone
;SPrings Pool as promulgated by order No. R-2589 to permit its
. New Mexico Btate Well No. 2 t0o be drilled in Unit H, 1980 feet
. from the North line and 660 feet from the East line of Section
1, Township 19 South, Range 34 East, NMPM, Scharb-~Bone Springs
. Pool; Lea County, New Mexico.

: (3) That the E/2 NE/4 of said Section 1 is to be dedicated
o to the well.

; (4) That a well at said unorthodox lccation will better
! enable applicant to produce the oil underlying the proration
cunit.

i {(5) That no off=et operator objected to the pruposed un-
‘orthodox location.
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Case No, 67839
Order No. R=6261

{(6) That approval of the subject applicaticn will affoxd
"the applicant the opportunity to produce its juet and equitable
share of the 0il in the subject poocl, will preveat the ecoucmic
loss caused by the drilliing of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an exceseive
number cf wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox oil well locatian is hereby
approved for the Knox Industries, Irc. New Mexico State Well
RS, 2 to be drilled as an exceptii.: to the provisions of Order
No. R-2589 at a point in Unit H 1980 feet from the North line
and 660 feet from the East line of Sectiun 1, Township 19 South,
‘Ranre 34 East. NMPM, Scharb-Bone Springs Ponl. Laa County. Naw
chico .

{2) That the E/2 NE/4
to the above-described well.

(3) That jurisdiction of this cause i3 retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, or the day and yexr herein-

& bomosm ‘:a‘——-baﬂ

S e Y b ER o

QTATE OF NEW MIEXICC
L CONSERVAT DIVISION

/JOE D. RAMEY /
/ Director
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IN THE MATTER OQF:

—————— - —————

For the 0il
Division:

For the Applicant:
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMEHNT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NLW MEXICO
16 January 1980

EXAMINER HFARING

- i — . - — O . . . YU S W S e -

CASE
6789

Application of Knox Industries, Inc.
for an unorthodox o©0il well location,
Lea County, New Mexico.

R s Nt Mt Nt st
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TRANSCRIPT OF HEARING

APPEARANCES

Conservation Ernest L. Padilla, Esq.

T S N S T T T

Legal Counsel to the Divisign

State Land Office Bldg.
Santa Fe, NMew Mexico 87501

Chad Dickerson, Esq.
LOSEE, CARSON & DICRERSON
rtesia, New Mexico 88
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I NDEX

Direct Examination by Mr. Dickerson

Cross Examination by Mr. Nutter

Applicant Exhibit
Appliicant Exhibit
Applicant Exhibit
Applicant Exhibit

Applicant Exhikit

EXHIBITS

One, Plat

Two, Map

Three, Cross Section
Four, Cross Section

Five, Cross Section
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A_—,
1
MR. NUTTER: Call Case Number 6789.
2 MR, PADTLLA: Application of Knox In-
3 dustries, Inc., for an unorthodox oil well location, Lea
4 County, New Mexico.
5 MR. DICKERSON: Mr. Examiner, my name is
& Chad Dickerson, of Losee, Carson, and Dickerson, Artesia,
7 appearing cn behalf of the applicant.
8 We have one witness to be sworn.
9
& 1 .
b4 3 ¢ (Witness sworn.)
(&) !.;§
a 983 1"
> 2w
R
m 12
Fo5e BILL FORD
&g s
> =E 13
3 3 being called as a witness and having been duly sworn upon
@ "
his oath, testified as follows, to-wit:
15
18 '
DIRECT EXAMINATION
17
BY MR. DICKERSON:
18 3 .
0 Will you state your name, where you re-
19
sidae, and by whom vou're employed?
20 .
2 Bill Ford from Midland, Texas. I'm a
21
consulting geologist, at this time working for Knox In-
dustries.
a ~
- 0. And, Mr. Ford, have you previously
o’ 24
gualified as an expert before this Division and are your
.

gualifications a matter of public record?

T R s e R e e . . ) ] o
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A Yes, they are.
2
MR. DICKERSON: Mr. Examiner, we tender
3
Mr. Ford as an expert witness.
4 | . o s
MR. NUTTER: Mr. Ford is qualified.
5
U Mr. Ford, are you familiar with the
6 . . . . . .
application of Knox Industries in this proceeding?
7
A Yes.
8 . .
Q Will ycu briefly state the purpose of
L/ . . .
this application?
o« 10 .
g g A The purpose of this applicationr is to 1
gE=gf m o
s Eﬁgg move the proposed locaticn into the southeast quarter of the
~ 223§ 12 .
¥ ;:§ northeast quarter of Section 1. Field rules would reguire
'3
> =& 13
-
< a that the well normally be drilled in the northeast northeast
»
"
or the southwest of the northeast.
15
0. Mr. Ford, are you -- did you prepare, or
18
are you familiar with the matters set forth in what are
17
marked Exhibits One through Five so that you're able to
18
testify as to those matters based on your own personal know-
19
ledge?
20
A Yes, sir.
21
0 Will you please refer to what has been
22
marked Exhibit Number One and describe what that instrument
23
- deplcts?
-’ 24
A Well, Exhibit Number One is primarily
25
a land plat showing the acreage in guestion and the location




o

m -
(&) §§
o 98«
> &%3
0 =22
m g3
: TS
it
3 &
!

7

10

11

12

13

14

15

16

17

18

19

21

24

Page 5

in guestion.

Also shown on this exhibit are the lines
of three cross sections that will be later ' exhibits.

0 Please refer to what is marked Exhibit
Number Two and describe what it shows?

A Exhibit Number Two is a subsurface map
contcured on the top of the Scarb producing horizon, in
addition to which wells have been shown circled in red in
which the E£carb producing horizon was penetrated and found
to have no porosity and be nonproductive.

The shaded area in blue is the field
propexr in which the wells are producing from the Scarb hori-
zon with known porosity.

This leaves an area between, as yocu can
see in yellow, in which no wells have been drilled and the
development of porosity is unknown.

Because of this exhibit and the ensuing
cross sections, we feel it very important that we be able to
move this location as far to the sonthk and east in the north
half of the section as possible so that we don't hnve to make
a big step out not knowing what the porosity development will
be.

0 Mr. Ford, pilease refer to what has been
marked Exhibit Number Three and describe what it shows in

.

relaticn to Exhibit Number Two.




I

SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501

Phonc (505) 455-7409

10

LA

12

13

14

15

16

17

18

19

24

b
$
|
i
i
{
|
i
loaY

A Exhibit+ Numbe

[
3
=
4
D
™
,_l
in
{u
3
D
~
o
b
n\
2]
-
~

cross section coming from two dry holes, one in Section 32,
one in the northeast of Section 6, into proven production in
the Scarb Field proper.

As can be seen on Well No. 5, the zone
was perforated. It éppears to be presernt on the electric
logs, but was tested as tight and nonproductive. Just one
diagonal location to the southeast the field is developed,
or the porosity is developed sufficiently that this well has
an accumulated production of over 500,000 barrels,

So the porosity loss takes place very
rapidly in a northwesterly direction between these two wells.

Now these two wells were picked, or this
cross section was picked because of the corollary between
the proposed location ( . the Chio MPA Well in Section 6,
which is directiy southeast of the proposed location. The
1elaionship between the location and the Chio Well would be
identical to the re’ationship shown on this cross section.

Q. Mr, Ford, please refer to Exhibit Mumber
Four and describe what it shows.

A Exhibit Number Four is an additional
cross section in which an attempt is made to line up the
actnal location between two proven —-- two wells that have

been drilled; one, the Lynn Meyer Well in Section 3, which

is a dry hole and has very poor Scarb dolomite porosity
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development. The next well, the Ohio State MPA, was the
discovery well in the Scarb Field and therefore you can see
that a permeability barrier exists again to the west of the
Ohio Well between these two locations.

Here the original Ohio Well has an
accumulated production of 156,000 barrels.

The third well on the cross secticn is
identical to Well No. 6 on the previous cross section. The
same well was used for both cross sections at the end result.

0. v Please refer to what is marked Ex-
hibit Number Five and describe what it shows.

A Exhibit Number Five is again a cross
section slightly to the south of the proposed location, in
which we again show that the porosity pinchout in a westerly
direction from the field proper takes place within approxi-
mately 1200 to 1300 feet.

0. Mr. Ford, do you have anything further
you would like to add concerning any of these exhibits?

A I think not.

MR. DICKERSON: Mr. Examiner, we move
that Exhibits One through Five be admitted.

MR. NUTTER: Exhibits One through Five
will be admitted in evidence.

0. Mr, Ford, in your opiricn would the

‘granting of this application for an exception to the special
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pool rules of this pool be in the interest of conservation,
prevention of waste, and the nrotection of correlative rights?

A Yes.

0. And in youx opinion does this evidence
show that the proposed location of the Knox Industries Well
would be geologically superior to an orthodox location?

A Yes.

MR. DICKERSON: Mr. Examiner, we have

nothing further unless you have questions.

CROSS EXAMINATION
BY MR. NUTTER:

Q. Mr., Ford, I note from your Exhibit One

that this proposed location is on a lease ‘ndicated to be a ¢

Sun 0il Company lease. Does %nox Indvstr’es have a farmout
from Sun here?

A i can't ars.»- that guestion, I came
into this as a consulting geolovist *or Knox. I am not

familiar with the lease propositivn. I would assume, yes,

that they do have.

o Well now, do you know what they propose
to -- this is an 80-acre spaced pool, is it not?

A That is correct.

0. And do you know what they propose to

dedicate to this well?
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; as noct,
seeing a map in their office in whizch they had shown the 80
acres both as standup and laydown.

MR. DTCKFRSON: Mr. Examiner, if I can
point out, the application reflects that Knox desires to
dedicate the east half northeast gquarter as a preoration unit.

MR. NUTTER: The east ualf of the north-
east.

And the standard location for this pool
would require for that dedication that the well would be
located in the ncorthwest northwest -- northeast northeast
of Section 1.

MR. DICKERSON: Yes, sir, right.

MR. NUTTER: Which would put you another
132G feet away from this porosity development that you're
anticipating.

MR. DICKERSON: Yes, sir.

MR. NUTTER: I see,

Are there fuarther questions of Mr. Ford?
He may be excused.

Do you have anything further, Mr. Dicker-
son?

N: No, sirt.
MR. NUTTER: Does anyone have anything

they wish to offer in case Number 67892

Take the case under advisement.
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I,

DC HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the 0il Conservation Division was reported

by me; that the said transcript is a full, true, and correct

SALLY W. BOYD,

Page

REPORTER'S CERTIFICATE

2 aud

a Cert.fied Shorthand Reporter,

record of the hearing, prepared by me to the best of my

ahility.

:)Q\séu\ . %méa CS.e.
Sally W. Boyd, C.S.R.

| do her¢oy castify that the favereing s
a comniz o i erora of fas prast s in
the Exarriner nearing o, Cans 473 2

heard by r.e on Y /é i 9 Yo -

ot

(‘/ “jé!']x < __Examiner
Oit Cont rvation Divition

2 o i AR
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STATE Or WLW HEXICO
UNERGY AND MINERALS DEPARTMENT
CIL COWCERVATION DIVISIONU
STATE LAND OFFICE BLDG.
SANTA FE, NIOW MEXICO
16 January 1980

EXAMINER HEARING
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IN THE MATTER OF:

Application of Knox Industries, Inc. CASE
for an uncrthodox oil well location, 6789
Lea County, New Mexico.
BEFORE: Daniel 8. Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the Oil Conservation Ernest L. Padilla, Esq. s
pivision: Legal Counsel to the Divisian

State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Chad Dickerson, Esqg.
LCSEE, CARSON & DICRERSON
Artesia, New Mexico 88
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Pirect Examination by Mr.

Cross Ex: nination by Mr. Nutter

EXHIBITS

Aoplicant Exhibit One, Piat
Applicant Exhibit Two, Map
Applicant Exnibit Three, Cross Section
Applicant Exhibit Four, Cross Section

Applicant Exhibit Five, Cross Section
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MR, IUTTER: Cail Case Humber 67485,
MR, PADTILILA: Apnlication of Knox In-

dustriecs, Inc., for an unortliodoyx oil well location, Lea

MR, DICKIRECN: Mr. Examiner, my name is
Chad bickerson, of Losce, Carson, and Dickerson, Artesia,
appearing on behalf of the applicant.

¥e have onc witness to be sworn.

BILL FOPD
being called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. DPICKERSON:

0 Will you state your name, where you re-
side, and by whom you're employed?

A Bill Ford from Midland, Texas. I'n a
copsulting geologlst, at this time working for Knox In-
dustries.

Q And, Mr. Ford, have you previously
gualified as an expert before this Division and are your

qualifications a matter of public record?
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A Yes, thay are,

MR. DICKERSOl: Mr. Examiner, we tender
Mr. Forcd as an expert witness.
MR, NWUTTLR: Mr., Ford is gqualified.

Q Mr. Ford, ere you familiar with the
application of Knox Industries in this procaeding?

A Yes.

Q Will you briefly state thes purpose of
this application?

A The purpose of this application is to
move the proposed location into the southeast gnrarter of the
northeast Juarier of Sectiion 1. Field rules would reguire
that the well nermally be drilled in the ncrtheast northeast
or the southwest of the northeast,

o Mr. Ford, are you -~ &id you prepsre, or
are you familiar with the matters set forth in what are
marked Exhibits One through Five so that you're able to
testify as to those matters based on your own personal know-
ledge?

A Yes, sir.

Q Will you please refer to what has been
marked Exhibit Number One and describé what that instrument
depiccs?

A Well, Exhibit Number One is primarily

a land plat showing the acreage in question and the Jlocation
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2lso shown on this exhibit are the lines
of three cross sectlons thoat will Le later exhibits.
n Plogner ¢ f - .- .

- — -~ - P P P P g )
cace rofor to whal i3 marked Exhiiblte

Humber Two and describe what it shows?

Lxhibit Number Two is a subsurface map

3=

contoured on the top of the Scarb producinag horizon, in
addition to vhich wells have been shown circled in red in
which the Scarb producing horizon was penetrated and found
to have no pcrosity and be nonproductive.

The sieded area in blue is the field

wells are producing from the Scarb hori-
zon with known porosity.

This leaves an area between, as you can
see in yellow, in which no wells have been drilled and the
development of porosity is unknown.

Because of this exhibit and the ensuing
cross sections, we feel it very important that we be ablie to
move this location as far to the south and east in the north
half of the section as possible sc that we don't have to make
a big step out not knowing what the porosity development will
be.

) Mr. Ford, please refer to what has heen

marked Exhibit Mumber Three and describe what 1t shows in

relation to Exhibi+ Number Two,
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1 A Txhirkit tumber Thrae ig a north/south ;
2 cross section coming *from *v» Ary holez, on:s in Saction 32, |
3 | one in the northeast of Secction A, into nroven production in

4 ” the Scarb Field oroper.

5 A3 can be seen ou Mell 'lo. S, the zone

6 was perforated. I+ apvcars to be wreacent on the electria

B loga, but wna teeted as tight and nonoroductive. Just one
8 diagonal location to the southeast the field is developed, '
9 or the porosity is developed sufficiently +hat this well has
é 5 10 i an accumulated production of over 520,070 barrels.
é'gég n So the porosity loss takes place very
O =2
- ; gfg' 12 rapidly in a ncerihwosterly Jdirect. on between these two wells,
g §f 13 Now these two wells were picked, or this
? 1 cross section was picked because o€ the corollary between

1S the proposed location and the Ohio MPA Well in Section 6,

1€ which is directly southeast of the proposed location. The

v relationship between the location and the Ohio Well would be

18 identical to the relationship shown on this cross section.

" n Mr, Ford, please refer to Exhibit Mumber

2 Four and describe what 1+ shows.

“ A Exhibit Mumber Four is an additional
cross section in which an attemnt is made to line up the
actual location between two nroven —-- two wells +thzai have

- 24 been drilled: one, +he Iynn Mever Well in Section 3, which E
® is a drv hole and has very vnoor Scarb Jolomite voreosity
/




SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B

Santa Fe, New Mexico 873501

Phonc (503) 455-7409

10

L

12

13

15

16

17

18

Lt

21

24

Page 7

development. The next well, the Chiop State MP2, was the
discovery well in the Scart Field and there®re you can see
that a permcability berrier exists again +¢ the west of the
Ohin Well bhetwaen these rwe lpzztions,

Here the original Ohic Well has an
accumulated rroduction of 156,000 barrels.

The third well on the crecss section is
identical to Well Mo, ¢ or the previcus cross section. The
same well was used for both cross sections at the end result,

0 Please refer teo what {s maxked Ex-
hibit Number Five and descrike what it shows.

A Exhibit Marmber Five ie acain

j¢]

gsection slichtly to the south of the nropeosed location, in
which we acain show that the pnorosity pinchout in a westerly
direction from the field proper takes place within approxi-
mately 1200 to 1300 feet.
ol Mr. Ford, do you have anything further
you would like to add concerning any of these exhibits?
A T think not.
MP. DICRERSON: Mr., Examniner, we move
that Exhibits One thrcugh Five be admitted.
MR. NUTTER: Exhibits Cne through Five
will be admitted in evidence,
0 Mr, Ford, in your opinion would the

granting of this apvlication for an exception to the special
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pool rules of this pocl be in the interest of conservation,

prevention of waste, and tiic nrotectior of correlative rights?

5 Yes,

0 ’nd in veur opinlon Jdoes tnis evidence
snow that the proposed location of the Inox rndustries Vell
wonlcd be geologically superior to an orthodox location?

A yes.

MR, PICKDRSQY: Mr, Lxardner, we have

nothing further unless you have guestions.

CROSE FYXAMINATION

BY MR. MNUTTER:

Q Mr. Ford, I note from your Exhibit One
that th.s proposed location is on a lease indicated to be a
Sun 0il Company lease. Deces Knox Industries have a farmout
from Sun here?

A, I can't answer that question. I came
into this as a consulting geclogist for Knox. I am not
familiar with the lease propositicn. I weculd assume, yes,

that they do have.

Q ¥ell now, do ycu know what they propose
to -- this is an 80-acre spaced pool, is it not?

A That is correct.

e and do you know what they prcpose to

dedicate to this well?
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A Yo, I o not, tocause I do remerber

Seeing a map in their office in which they had shewn the 80

acres lboth as standup and laydown.

3

FNCIY PNl A o,
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if I can

L)
=

Crxaminer,
point out, the application reflects that Kr.oex desires to
dedicate the east half northeast cguarter as a proration unit.

MR, MUTTER: The east half of the north-
east.

And the standard location for this pool
would require for that dedication that the well would be
located in the northwsst nerthwest -- northeast northeast

nf Car+ian 1
or section

-~

MR. DICKEPRSON: VYes, sir, right,

MP. BUTTER: VWhich would put you another

1320 feet away from this porosity development that you're

anticipating.
MR, DICKERSON: Yes, sir,
MR. NUTTER: I see.

Lre there further questions of Mr. Ford:
He may be excused.

Po you have anything further, Mr. Dickerxr-
son?
sir.

MR. DICKEREON: No,

MR. NUTTER: Does anyone have anything

they wish to offer in case Number 67892

Take the case under advisement.
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PCPORTER'S CEPTIFICATY
Y, SAT"Y ¥. BOYD, a Certified Charthand Peporter,

DO HFREBY CERTIFY +that the foregoino and attached Transcript
of Hearing before the il Conservation Division was reported
by rme: that the said transcrip: is a full, true, ané correct
record of the hearing, prepared by me to the best of my

ability.

r

Sally W. Doyd, €.8.R.
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Dockets Noa, 3-80 arnd
hearing wmust be filed

t

i ¢ ilentatively set tor lanuary 30 and February 13, 1980, Applications for

4 a
at least 22 days in advance of hearing date,

an
SRS
1

DOCKET: EXAMINER HFARING ~ WEDNESDAY - JANUARY 16, 1980

9 A M, - Q1L CONSFRUATION DIYTICTON CONFERENCE 80OM,

T osial? S 44

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L, Stamets, Altcrnate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico,

{2) Consideration of the gllowable production of gas for February, 1980, from four prorated
pouls in San Juan, Ric Arriba, and sandoval Countles, New Mexico,

CASE 67R7: In the matter of the hearing called by the 011 Conservation Division on its own motion to consider
the approval of 12 non-standard proration units ranging in size from 261.51 acres to 334,24 acres
for 320-arre spaced pools, and 19 non-standard proration units ranging in size from 162,65 acres
to 207.57 acres for léC~acre spaced ponls, all of the aforesaid units being in and resulting from
the irregular size and rhape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
sides of Township 28 North, Range 3 West, Rio Arriba County,

CASE 6788: Application of Amoco Production Company for a dual completion, Lea County, New Mexico,
Applicant, in the above-styled cause, secks approval for the dual completion (conventional) of its
South Mattix Unit Well No. 35 located in Unit F of Section LS5, Township 24 South, Range 37 East,
to produce ga. from the Fowler-Upper Paddock Pool and oil from the Fowler-Drinkard Pcol thru
parallel str’ngs of tubing,

e
e

<;_-QA§E.2;EEL Application of Knox Jndustries, Inc. for an unorthodox oil well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an excepticn to trhe well location requirements of the
Scharb-"one Springs Pool as promulgated by Order No. R-2589 to permit its New Mexico State Well No.
2 to be drilled in Unit H of Section 1, Township 19 South, Pange 34 East, the E/2 NE/4 of said
Section 1 to be dedicated to the well,

CASE 6790: Application of Merrfon & Bayless for gas well commingling, San Juan Ccunty, New Mexico.
Applicant, in the above-styled cause, sceks permission tc temporarily commingle certain of 1its
Pictured Cliffe gas welle in Sectione 1, 2, 3, 9, 10, ard 11, Township 26 North, Range 13 West,
in a common gathering system and meter the antire lease output through the purchaser's sales meter
located in Unit M of said Section 7.

CASE 6784: (Continued from January 3, 1980, Examiner Hearing)

A Application of Merrion & Bayless for a non-standard preoration unit and an unorthodox gas well loca-
: tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Sectior 19,
Township 32 North, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to its Ute Well Ne., 7
at an unorthodox location 1685 feet from the South line and 3335 feet from the East line of said
Section 16. :

In the alternative, applicant seeks an order force pocling all of said Section 19 to form a standard
640-acre unit,

CASE 6791: Application of Holly Energy, Inc. for an unorthodox gas well location, Eddy County, New Mexico.
T Applicant, in the above-styled cause, seeks approval for the unorthodox locatio.. of its State 30
Well No. 1, a Morrow test to be drilled 660 feet from the North line and 840 feet from the East
line of Section 30, Township 17 South, Range 28 East, the N/2 of said Section 30 to be dedicated
to the well,

CASE 6792: aApplication of Filorida Exploraiion Company for a non-standard gas proration unit, Eddy County, New
Mexico. Applicant, in the above-stvled cause, seeks approval of a 324,25-acre non-standard gas
proration unit comprising Lots 1 and 2 and N/2 NE/4 of Section 33 and Lots 2, 3, and 4 and NW/4 NE/4
and N/2 NW/& of Section 34, all in Township 26 Sonuth, Range 30 East, Ross Draw Area, to be dedicated
to a well to be drilled at a standard location thereon.

CASE 6793: Application of Meadco Properties, Ltd. for an exception to Order No. R-111-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to the casing-cementing rules
of Order No. R-111-A to permit a proposed well in Unit E of Secticn 4, Township 21 South, Range
29 East, to be completed by setting surface casing at 550 feet and productiom casing at total depth
" and cementing both casing strings to the surface.

CASE 6794: Application of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the downhele commingling of Tocito Gallup
and Dakota production in the wellbore of its Breech "D" Well No., 140 located im Unit A of Section
11, Township 26 North, Range 6 West.
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Mr. Joe D. Ramey, Director "~ SANIATE

Energy and Minerals Department

0il Conservation Division

P. O. Box 2088 (9757

Santa Fe, New Mexico 87501 Cgch)L

é Dear Mr. Ramey:

Enclosed for filing, please find three copies of an Application
of Knox Inaustries, Inc. for relief from the well leccation
requirements of the Scharb-Bone Springs Pool, Lea County, New
Mexico.

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Thank you.

Sincerely yours,

LOSEE, CARSON & DICXERSON, P.A.
CD:pvm
Enclosures

cc w/enclosure: Mr. J. R. Colter
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*" '/ "BEFORE THE OIL CONSERVATION DIVISION

OF THE S5TATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF |
KNOX INDUSTRIES, INC. FOR RELIEF FROM
THE WELL LOCATION REQUIREMENTS OF THE CASE NO. b 282
SCHARB-BONE SPRINGS PCOL, LEA COUNTY,
NEW MEXICC

APPLICATION 5

COMES NOW Knox Industries, Inc., by its attorneys,

and in support hereof, respectfully states: ;
1. Applicant is thLe cperator of the Bone Springs
formation underlying: |

Township 19 South, Range 34 East, N.M.P.M.

%

:

g

Section 1l: E/2 NE/4 j

.. i
containing 80 acres, more or less,

in Lea County, New Mexico.

2. By its Order No. R—~2589, made permanent by Order 1
No. R-2589-B, the New Mexico 0il Conservation Commission pro-
mulgated special rules and regulations for the Scharb-Bone
Springs 0il Pool, which provided, among other things, in Rule 4

that the first well drilled on every standard or nonstandard

T PO

unit in the pool shall be located in the NE/4 or SW/4 0L a yov-—

ernmental quarter section.

L ee xatiik g

3. Applicant pronoses to drill its New Mexico State

FT A

No. 2 Well to be located 1980 feet from the north line and 660
feet from the east line of said Section 1, and to dedicate the

E/2 NE/4 of said Section 1 to the well.

BT T T S TP A T R

4. Applicant seeks an exception tco the well loca-
tion requirements of the Scharb-Bone Springs 0il Pool to permit

the drilling of its well as aforesaid.

B

WHEREFCRE; applicant prays:

h. That this applicatiocon be set for hearing before

o
g m

an examiner and that notice of said hearing be given as re-

R

quired by law.

..----------;---_;______j-'_________:jE;___________________________________;_____::______;ﬂ




B. That the Division grant an exception to the well
location requirements of the Scharb-Bone Springs 0il Pocol to
permit applicant to drill its well at the above location; and
to dedicate the E/2 NE/4 of said Section 1 to 1ts well.

C. And for suc! other and further relief as may be
just in the premises.

KNOX INDUSTRIES, INC.

Dickerson

LOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant




HEFPORL THE UlL COWSEKVATICON LIVISION

CF lubk GUATE COF faw AL &30

AN Gl PATTon G ThL APPLICATIUN UF
KHOX IRDUSTRILG, i6C. FUR RULILEF buun
THE WELL LOCATION RUGUIRLERLITS OFf lli
SCHARD=RBUKE SPUINGS POOUL, Lea CUUNTY
HEW HEXICO

Cast wue b 289

w0 e M e -

APPLICAT IV

CURES HOW Enox Industries, 1lnc,, by itu attorneys,
&0d in support hereof, respectiully ustates:

d. Applicant is thoe Operetor Ol Lht shne Springs
forwation underiyiny:

Township 19 South, Kangye J4 Last, bedisPok.

section 1: E/2 KE/4

contarning B8l acres, nore Or ilass,
in Lea County, liew kexico.

e By ivs Oragar No. R-258Y, made permanant by Order
Ko, R=2589-L, the llew dNezice 0il Conservation Commigsicon pro-
sulyates specisl rules and regulatiuns for the Schariu-Bone
Springs il Pool, which provided, amomny other thinge, in Rule 4
that the £irgl wedild diildiad Ol eVery standard ot osonstandaasd
unit in the pool snell be located in the HE/4 or &K/4 of a gov~-
ernmental guarter section.

3. applicsnt projoses to urill its liew Mexico Ltate
Bo. 2 wWell to be locatad 1980 fee” from the north line anc 660
fest from the east ilne Of sald Section i, and tu dedicate the
E/2 NE/4 of said Section 1 to the well.

4. Applicant seeks an exception to the well loca-
tion reqguirenents of the Scharb-Bone S5prings Gil Poul to permit
the drilling of its well as aforesaid.

WHEREFORE, applicant prays:

A That this application uve set for hearing betore
AN EXLNANST O thet nUlive wi salu hearimy e giver as re—

gquired by law,




B. That the Livision yrant an exception to the well }
location rugulirewents ol tue Lihali-bone Lprings Uii Foul Lo |
permit applicant to drill ite well at tue above leceticon, and
to deagicate the £/2 RE/4 Of sald Lection 1 to its well.

Ce And for such othivr anc further relief os may LS i
just in the premises.

ERGA ISLUBTKIES, INC,

vy ! A ccherscrsr

Chad Dickerson

LOUSEL,, ChRBON & DICKERSUONH, P.A.
. Pe Ue Lrawer <39
Artesia, Hew Nexico 88:.0

Attorneys forx Applicant




BEFORE THE CIL COKEERVATION UDIVISION

OF THE STATL OF Kiw MLXICU

iv Thik mATTER OF TYUE APPLICATICH UF
ENOX INLUSTRIES, INC. POR KELILF FhOWN
THE WELY. LOCATION EEQU (REMLKTS OF THE
LCHARD=BOUNE BPRINGS RPOOL, Lia COUNTY,
LEW REXICO

CASE No. b 7§59

o &b 84 BE e W

APPLICATION

CCHES NOW Knox Industries, Inc., by its attorneys,
and in support Lereof, resgectfully states:

le Lepplicant is the operstor of tne bone springs
fornation underlying:

Townshipy 19 south, Range 34 cast, H.M.P.M.

Section 1t E/2 HE/S

containing 8¢ acres, aore ovr iess,
in Les County, Hew nexico.

2. By its Order No. R=258Y%, made permanent by Order
%¥o. R=2589~3, the liaw Mexico Oil Conservation Commigsion vro~
mulgated special rules and regulations for tioe bcharb-Béne
Springs Uil Pool, which provided, awmoryg other thingse, in kule 4
that tue first well driileu on every standard or nonstandard
unit in the ool shall be located in the HE/4 or SW/4 of a gove
ernmental yuarter section,

3. &pyplicant proposes to durill its bew Mexico utate
Ho. 2 vell to be located 1980 feet from the north line and 660
feet from the east iine of asaid Section 1, and tw dedicate tae
E/2 BE/4 of said Section 1 to the well.

4. Apvlicant seeks an exception tc the welil loca-
tion reguirements of the Scharb-Boune Springs CGil Pooli to permit
the drilling of its well as aforesaid.

WHEREFORE, applicant prays:

he ‘that this applicerion pe set tor hearing before
an examiner anc that notice of saic hearim be given as re—

guired by law,




B, That the Division grant an exception to the well
location requirements of thne Schart-DBone Springs Oil Pool to
permit applicant to drill its well at the above location, and
to dedicate the E/2 RE/4 of said Section 1 to its well:

C. And for such other and further relief as may be
just in the preunises.

KROA IHLUSTRIES, INC,

oys O Dot s 1o

Chad bickerson

LGSEL, CARSON & DICKERSCN, PJ.A.
Ze Ue Lrawer 239
Artesia, llew MNexico 68210

Attorneys for Applicant

.
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STATE OF NEW MEXICO
RGY AND MINERAT.C DEDPARTMENT

L WA AAIE SBEVA K AEd

ENE
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

NTVTATAI TIAT: Meim feswmpypdies s e
FiVAGAWES £ VA Ll A UITVOL Ul

CONSIDERING:

CASE NO. 6789

ORDER KO. R- (7 ( |

APPLICATION OF KNOX INDUSTRIES, INC.

FOR AN UNORTHODOX OIlL WELL LOCATION,

LEA COUNTY, NEW MEXICO. <::::‘<5§%¢<;f/

A A/

ORDER OF THE DIVISION ;)?5K§V§\
/2
1

W vy

BY THE DIV

This cause came on for hearing at 9 a.m. on January 16 ’

19 80 , at Santa fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of dJanuary . 1980 |, the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully adviser' in the
premises,

FINDS :

(1) That due public notice having been given as required by
law, the Division has juiisdiction of this cause and the subject
matter thereof.

(9) That the appllcant, ¥nox Industries, Inc. ’

a0 cRCcption to the well iocation reguireinenits of tne >charb-Bone
seeks -apprevail- ef- an- unerthodox - ¢ il well- locationf---

Springﬁ Pool as promulgated by Order No. R-2589 to permit its Hew Meéxico State Well NoO.

to be
X XXX

q
:

imeb(xirnnxxtmefxxxxxxxxxxxxxxxmexmdxxxxxxxxxxxyrxxxww
s

rilled in Unit H, T¥T0PecT Ermtie Noih line o@
EXX XXX XXX XXX xxkine of Section 1 ,» Township 19 South

Range 34 East » NMPM, ésoxbetiwdianm——

faxmereion, M‘—ﬁm% Pool, _lLea

County, New Mexico.
E/2 NE/4

(3) That the/ of said Section ! is to be

dedicated to the well.
{4) That a well at said unorthodox location will better

enable applicant to produce the 0il underlying the proration unit.

location.

2

ctﬂn"h wilw;

4

T T W TN W TN

{5} That no offset operator objected to the proposed unorthodox




-2-
Case No.
Orcder No. R-

PR Y

{bj Tnat approvai of the subject appiication wili afford the appiicant
the opportunity te produce its just and equitable share of theoil in the
subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights. .
Kouax I.J-.A- L ngé

New Mexico State Well No. 2 to be drilled

xR ponx & is hereby approved for

6t b «upﬁm-h woee of Onden Ne.8.2589 Fnr i
-feet-from-the;----------< ~andz-----—2---~ Fromthe----m—p oo -

< Poin .—dmf-# R i Fri s Nk lina Sud SOOI 5 2 il
tine bf f Section _1 , Township 19 South » Range 34 East

NMPM, _gﬁi- 3&-. &-—f Pool, Lea County,

New Mexico.

{2) That the E/2 NE/4 of said Section __1  shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




