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/ CASE 6791: HOLLY ENERGY, INC. FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO
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BRUCE KING
COVERNOR

LARRY KEHOE
BECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMIEN

QiL CONSERVATION DIVISION

February 12, 19380

Re:
Mr. Joel Carson
Losee, Carson & Dickerson
Attorneys at Law
Post Office Box 239
Artesia, New Mexico 88210

Dear Sir:

POST CHFICE BOX 2088
STAIE LAND OFFICE BURDING
SANTA TE, NEW MEXICO 87501

1505) 827-2434

CASE NO. 6791
GRDER NO, HK=blbd

Applicant:

Holly Energy, Inc.

Enclosed herewith are two copies of the above-referenced
Division orcder recently entered in the subject case,

JOE D, RAMEY
Director

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Axrtesia OCD X
Aztec OCD

Other
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STATE OP NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONEIDERINGS

CASE NO. 6791
Order No, R-6262

APPLICATION OF HOLLY ENERGY, INC,
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISIOH

'BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 16,
1980, at Santa Fe, Wew Mexico, before Examiner Daniel S§. Nutter.

. NCW, on this i day of Pebruary, 1980, the Division
Director, having considered the testimony, the record, and the
‘recommendations of the Examiner, and being fully adviged in the
premises,

FINDS:

; {1) That due public notice having baen given as required
by law, the Division has jurisdiction of this cause and the
,subject matter thereof,

; (2) That the applicant, Holly Znergy, Inc., seeks approval
of an unorthodox gas well location for its State 30 Well No. 1,

‘a Morrow test to be drilled 660 feuaet from the North line and 840
feet from the East line of Section 30, Townehip 17 South, Rangs

.28 East, NMPM, PAdy County, New Mexico.

- (3) That the R/2 of said Section 30 is to be dedicated to
‘the well.

: (4) That a well at said unorthodox location will better
.enable applicant to produce the gas underlying the proration

: {5) That no offset operator objected to the proposed un-
sorthodox location.
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Case No. 6791
Order No. R-6262

(6) That approval cf the subject application will afford
the applicant the opportunity to produce its juot and .quitablc ?
share of the gaes in the subject pool, will prévent the economic :
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent wate and protect
correlative rights.

IT I8 THEREFORE ORDERED:

(1) That an unorthondox gas well location for the Morrow {
formation is hereby approved for the Holly Energy, Inc. State {
30 Well Nc. 1 to be drilled at a point 660 feet from the North :
line and 840 feet from the East line of Section 30, Tcwnship 17
South, Range 28 Esxst, NMPM, Eddy County, New Mexico.

: (2) That the N/2 of said Section 30 shall be dedicated to |
the above-described well. ’

, (3) That jurisdiction of this cause is retzined for the
entry of such further orders as the Division may deem necessary.

: DONE at Santa Fe, New Mexico, on the day and year herein-
‘above dasignated.
VY VP

STATE OF NEW MEXICO
'G;L CONSERV%/I?§ DIVISION é

\77 )
" JOE D. 'RAME
‘C/ Director
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" ENDRGY AND MINCRALS DEPARTMENT
= CIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
3 SZNTA FE, NEW MEXICO
| 16 January 1980 |
4 | |
. EXAMINER HEARING |
o o e |
IN THE MATTER OF: )
7 ;
) ;
Application of Holly Energy, Inc., ) CASE ;
8 for an unorthodox gas well location, ) 6791 j
Eddy County, New Mexico, ) j
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For the 0il Conservation Ernest L. Padilla, Esq. ;
Division: Legal Counsel to the Divisidn °
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State Land Office Bldg.
18 Santa Fe, New Mexico 87501
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20 For the Applicant: Joel Carson, Esq. ]
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21 Artesia, New Mexico
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Rt. 1 Box 193-B
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—
LI MR. NUTTER: Call Case Number 6791.
i
2 | MR. PADILLA: Application of Holly Energyj
3 Inc., for ar unorthodox Gas well location, Eddy County, New
4 Mexico.
5 MR. CARSOM: Mr, Examiner, my name is
& | Joel Carson, Losee, CArson, and Dickerson, P. A., Artesia,
7 | New Mexico, appearing on behalf of applicant.
8 I have one witness, Mr. Bob Boling, who
9 | needs to be sworn.
= 10
g 2Es n (Witness sworn.)
IR
-~ q@;g 12 .
4 E" 13 ROBERT E. BOTING
-'<" %]
7] 1 . . .
< . being called as a witness and haVing been duly sworn upon
i his ocath, testified as follows, to-wit:
: 16
7 DIRECT EXAMINATION
B | py mr. carsom: '
9 Q. Would you state your name; please?
20 A Robert E. Boling.
21 .
o) And Mr. Boling, by whom are you employed?
A, Holly Energy,
) 103 And in what capacity?
y-5 As a ccnsultant geologist.
i) . -
0. " Mr., Boling, have you previously testi-

. . i T
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fied before this Commission?
A I have.
0. And have your gqualifications been ac-
ceptable?
A Yes, sir.

MR. CARSON: 1Is the witness considered
qualified, Mr. Nutter?
MR. NUTTER: Yes, he is.

0 Al} right. Mr, Boling, would you please
state the purpose of this application?

A The application is for an unorthodox
Morrow location to be drilled in the north half of Section
30, with the north half Jdedicated to the well.

g I refer you to Applicant's Exhibit Numben
One and ask you to explain that exhibit.

A This is a land plat, which shows the
proposed location and the north half of 30, with the north
half of 30 dedicated to the well for a Morrow test.

0 I refer you tc Applicant's Exhibit Num-
ber One-A and ask you to iderptify that exhibit, nlease.

A This is a structural map on the top of
the Morrow Clastics, covering this area, and shows a regional
southeast dip across the area.

o] I refer you ﬁo Applicant's Exhibit Num-

ber T™wo and ask you to identify that and explain what it

PRI Iy




SALLY W. BOYD, C.&.R.

Rt. 1 Box 193-B
Santa Fe, New Mexico 3750

Fhone (505) 455- 740
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A This is an Isopach map which shows the

thickness of the area from the top of the Morrow Clastics
to the top of the Chester Mississippian unconformity below
it.

Essentially it shows the thickness of
the Morrow section in the area, and it shows the thickening,
the thickest part of the Morrow coming right through the

requested location.

o And it would show that that location is
the -- is the best location in that proration unit, is that --

A, Yes, that's right.

o For drilling the well, ies that correct?

A That's correct.

Q. I refer you to Applicant's Exhibit Numben

Three and ask you to identify it and =axplain it.

A This is a cross section which runs from
approximately three-quarters of a mile west of the -- of the
one good producing Morrow well in the area, through the good
producing Morrow well, and another half mile to the east
through -- into a poor producing well in the Morrow.

It 2lso shows the importance of getting
in the thick part of the Morrow wherc the sands are deposited
This is kind of interesting. You know,

that well is the one -- the Stanoline State AB No. 1 is among
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1 the best Morrow wells in the State of New Mexico, with cumu- '
1
2 lative production which is like 27.7-billion cubic feet, and
3 ! it has a little over 100 feet of sand in it, which sounds
4 good but when you start thinkinag about it being a 10-story
5 sandpile, it's a little different. You know, it really
6 stacked up in the -- in the deep -- where there had been
|
7 erosion down into the Chester and filled up with sand and ]
8 full of gas.
9 0. Mr. Boling, would you refer to the pub-
E _ 10 lication and give us the exact location in t=rms of footage
O 5
g‘;gg n of this well? I think you have it in your notebook there.
0 =532
- ; fé% 12 A aAll right. The proposed location is
285
: -ia 13 660 feet from the north line and 240 feet from the east line
z @
» 14 -
of Section 30.
® o] Mr. Boling, were Exhibits Number One,
16 One~-A, Two, and Three prepared under your supervision?
Y )% Yes, sir.
18 MR. CARSON: 1I'd move the introduction
19 of these exhibits, Mr. Examiner.
2% MR. NUTTER: Exhibits One through Three
21 . . . .
will be admitted in evidence.
0. Mr. Boling, in your professional opinion
would the granting of this avpplication prevent waste and
_— 24 . . . s
protect correlative rights, and otherwise prevent the dr1111n§
25
of an unnecessary number of wells?
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- 1 2, I+ would.
2 | MR. CARSON: We have no further questionsl
3 | of the witness, Mr. Examiner.
4 MR. NUTTER: And the north half of the
5 section would be dedicated to the well, is that correct, Mr.
& | Boling?
? A Yes, sir, that's correct.
8 MR. NUTTER: Are there any further
8 | questions of the witness? He may be excused.
:‘; 5 10 Do you have anything further, Mr, Carson?)|
O =% 5 :
g Eg% MR. CARSON: Nothing further. ]
-~ ;éég 12 MR. NUTTER: Does anyone have anything
st
3 EE 13 they wish to coffer in Case Mumber 67517
i a: n We'll take the case under advisement.
15
16 (Hearing concluded.)
17
18
19
20
21
2
23
~
e’ 24
=




SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B
Santa Fe, New Mexico 87501
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,|

DO HEREBY CERTIFY that the foregoing and attached Transcript

te

of Hearing before the ¢ii Conservation Division was reported
by me; that the said transcript is a full, true, and correct
record of the hearing, prepared by me to the best of my

ability.

Saty b Beud 05

Sally W, Boyd, C.S.R.
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16 January 1980

EYAMINER HERRING

IN THE MATTER OF:

Application of Holly Energy, Inc.,
for an uncrthodox gas well locatien,
Eddy County, New Mexico.

BEFORE: Daniel S. Nutter

TRAMSCRIPT

CASE
6791

QF HEARING

APPEARANCES

For the 0ll1 Conservation
Division:

For the Applicant:

Ernest L. Padllla, Esq.

legqal Counsel to the Divisian |

State land 0ffice Bldg.
Santa Fe, New Mexico 87501

Joel Carson, Esq.
TOSFE . CARSON,. £ DICKEREON

Artesia, New Mexico
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ROBERT E. DOLINIG

Oirecl Eranination by Mr. Carson

EXYHIBITS

Applicant Exhibit One, Plat
Applicant Exhibit One-2, Structure Map
Applicant Exhibit Two, Isopach

Applicant Exhibit Three, Cross Section
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mL o PRRTILLE Aol ‘or of Folly Energyiy

Inc., for an unorthodex fas we’l lacaticen, Fddy County, New
Mexico.
ML ORAFEOYy My, Dxamirer, my name is

Joel Carson, Losee, Chrson, and Dickerson, P, A., Arteosin,

New Mexico, anpearing on lehalf of apnlicant.
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needs to e sworn.

(¥Witness sworn.)

POREDRT T, BOLING
. being called as 2 witness and haVing been duly sworn upon

his ocath, testified as follows, to-wit:
\

DIRECT EXAMINATION

BY MR. CARSO:

o] V'ould vou ztate your nare, please?

A Reobert E. Boling,

0 And Mr. Boling, by whom are you employed?|
.8 tolly Enerqgy.

Q Andé in what capacity?

E As a consultant ceologist.

s} ¥Mr. Boling, have you previcusly testi-

. ......._‘u.ﬂﬂ-...
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fied@ before this Commissirn™ |
R T hkave.
o Ard have veuy cual{f{catione beer ac-
certable?
I Yes, sir.

MR, CRPEON: Ta the witness considered
qualified, Mr. Nutter?
MB, MOITTER:  Yes, he is,
0 A1l richt. Mr Beling, would you nlease
state the vnurpose of this aprlication?

A The apnlication is for an unorthodox

Morrow location to be Arilled in the north half cof Section
30, with the north half dedicated o +ha wall,

Q T refer vou to Anplicant's Exhibit Number
One and ask yvou to explain that exhibit.

A Thig is a land plat, which shows the
proposed location and the north half of 30, with the north
half of 30 cdedicated to the well for a Morrow test.

o T refer vou to RAoplicant's Exhibit Num~
ber One-A and ask you to identify that exhibit, please.

A This is a styructural mav on the top of
the Morrow Clastics, covering this area, and shows a regional
southeast dip across the area.

0 T refer you to Applicant's Fxhibit Num-

ber T™wo and ask you to identify that and explain what it
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7 is w2 ar Zoopaco rap waisch shows the
thickness ol iLhe arez ‘oo ©he oo of U lworrow Clastics
te the teop of the Cheslor Micolseipplan unconornity Lelow
it.

Tasantially 10 ashews the thicinoss of
the Morrow section in the arez, and it sicws the thickening,
the thickest part of the lorrow vormdny righe threugh the

requested location.

And 1o vwould sheov taat that location is

P

the -~ i5 the best location in that proration unit, igs that --

2. Yez, that's right.

0 For drilling the well, is that correct?
A Thwatl's correct.

Q I refer you to Applicant's Exiibit Humber

Three and ask you to identify it and explain it.

L Thic is a cross section which ruas from
approximately three-quarters of a milc west of tihe ~-- of the
one good producing Morrow well in the area, through the geod
producing Morrow well, and another half mile to the east
through -- into a poor producing well in the Morrow.

It alsc shows the importance of getting
in the thick part of the llorrow where tne sandcs are deposited.
This is kind of interesting. You know,

that well is the one -- the Stanoline State AR No. 1 is among
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th.e‘ best Morrow V\'r.‘] 1 s in ¥hp oS 0 s "“v_\_’ﬁf alal V.'vj' +-‘~ Uy —-

lative nroductinn which 4« Yite 27 7-m53Yire ~nhic feet, and

it has 2 1it+1e cusy 1NN Eoo

R IR A VN S EPCATE

geod but when von start

sandpile, it7as a 1it+1e 2ifferont. Voo knovw,

it really

stacked up in the -~ iy the dcer -~ where there hod heen

2nd fFitle? urm with sand and

erogion dovm inte the Chester

full of cas,

0 Yr. Pelirng, would wev refer to the nub-
lication and alve g the sxact location in teoxms of foctacce
of this well? T think veun have it in yeour notebook there.

A 211 riche, The proposed location is
£€N faet from the novdh Yine ond 840 £foct from the cast line
of Section 30,

0 Mr. Boline, were Fxhibits Nurber One,

One-», Two, and Three prepared under ynur supervision?

A, Yem, sir.
MR, CAREON:  I'd wmove the introduction

of these exhibits, Mr., Framiner,

MR. NUTTER: Exhibits One through Three

will be admitted in evidence.

0 Mr ., Bolinec, in vour nrofessional opinion

would the corantinc of this ampnlication nrevent waste and

protect correlative richte, and ctherwise nrevent the drilling

of an unnecessary nurker of walls?
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6 Boling?

7 A Ver, air, that's corraoct.
8 "L ONUTTTNL Pye fleyo any further

questions of the witness? e mav e cucused.,

s
4 3 10 T vew heave anvihing further, Mr, Carson?
QO 5 §
y 2 ~ 11 - \ :
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T2 111 ta2lie +he case under advisement.

{(ffearing concluded.)
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2 PFPORTEP'S CRPTIFTCATE
3 |
|
4 I, SALLY ¥W. BOYD, a Certified Shorthanrl Reporter,

5 DO HERLBY CERTIFY that the fcreqoing anéd attached Transcriot

[-}]

of Hearing before the il Conservation Division was reported
7 by me: that the said transcrint is a full, true, and sorrect

3 record of the hearing, prenared by me to the best of my

e ability.
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Pocker No. 2-R0

Dockets Nos. 3-BO and 4-80 arc tentatively set for Javuary 30 anl February 13, 1980, Applications for
hearing must be filed at least 22 days in advance of hecaring date.

DOCKET: EXAMINFR HEARING - VEDNESDAY - JANUARY 16, 1980

9 A.M., - OTL CONSFRVATION DIVISTON CONFFRENCE ROOM,
STATE LAND OFFICE BUILDIXG, SANTA FL, NOW MEXICC

The {ollowing cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:
ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1980, from fifteen prorated
psols in tea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration of the allowable production of gas for February, 1980, from four prorated

pools in San Juan, Rio Avviba, and Sandoval Counties, kew Mexico,

CASE,_6787: 1In the matter of the hearing called by the 2il Conservatijon Division on its own motion to consider
the approval of 12 unon-standard preration units ranging in size from 261.51 acres to 334.24 acres
for 320-acre spaced pools, and 19 non-standard proration units rarnging in size from 162,65 acres
to 207.57 acres {or 160-acre spaced pools, all of the atoresaid units being in and resulting from
the irrepular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
siucs of Township 28 North, Range 3 West, Rio Arriba County,

CASE 6788: Application of Amoco Production Company for a dual completion, Lea County, New Mexico,
Applicant, in the above-styled cause, sccka approval for the dual completion (conventional) of its
South Mattix Unit Well No. 35 located in Unit F of Section 15, Township 24 South, Range 37 East,
to produce gas from the Fowler-Upper Paddock Pool and oil from the Fowler-Drinkard Pool thru
paraliel strings of tubing.

CASE 6789: Application of Knox Industries, Inc. for an unorthodox oil well location, Lea County, KNew Mexico.
Applicant, in the a2bove-styled cause, seeks an exception to the well location requirements of the
Scharb-Bone Springs Pool as promulgated by Order No. R-2589 to permit its New Mexi~o State Well No,
2 to be drilled in Ynit H of Section 1, Township 19 South, Range 34 East, the Ef2 NE/4 of said
Section 1 to be dedicated to the well.

CASE 6790: Application of Merrien & Bayless for gas well commingling, San Juaa County, New Mexico,
Applicant, in the above-styled cause, seeks permission to temporarily commingle certain of its
Pictured Cliffs gas wells in Sections 1, 2, 3, 9, 10, and 11, Township 26 North, Range 13 West,
in a common gathering system and meter the entire lease output tarough the purchaser's sales meter
located in Unit M of said Section 7.

CASE 6784: (Continued from January 3, 1980, Examiner Hearing)

Application of Merrion & Bayless for a non-standard proration unit and an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 32 North, Range 14 West, Barker Creek-Paradox Pool, to be dedicated to its Ute Well Ko, 7
at an unorthodox location 1685 fcet from the South line and 3235 feet from the East line of said
Section 19. :

In the alternative, applicant seeks an order force pooling all of said Section 19 to form a standard
640-acre unit,

-
-

CASE 6791: Application of Holly Energy, Inc, for an unorthodox gas well location, Eddy County, New Mexico.

Applicant, in the above-styled cause, seceks approval for the unorthodox location of its State 3C
Well No. 1, a Morrow test to be drilled 660 feet from the North line and 840 feet from the East

line of Section 30, Township 17 South, Range 28 East, the N/2 of said Section 30 to be dedicated
to the well, .

. ———

CASE 6792: Application of Florida Exploration Company for a non-standard gas proration unit, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval 3f a 324.25-acre non-standard gas
proration unit comprising Lots 1 and 2 and N/2 NE/4 of Section 33 and Lots 2, 3, and 4 and NW/4 NE/4
and N/2 NW/4 of Section 34, all in Township 26 South, Range 30 East, Ross Draw Area, to be dedicated
to & well to be drilled at a standard location thereon,

CASE 6793: Application of Meadco Properties, Ltd. for an exception to Order No. R-111~A, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to thoe casing-cementing rules
of Order No. R-111-A to permit a proposed well in Unit E of Section 4, Township 21 South, Range
29 East, to be completed by setting surface casing at 550 feet and productlon casing at total depth
and cementing both casing strings to the surface.

CASE 6794: Application of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above~stylel cause, seeks approval for the downhole commingling of Tocito Gallup
and Dakotz production in the wellbore of its Breech "D" Well No. ‘140 located in Unit A of Section
11, Township 26 North, Range 6 West,




—Sd v e @
W, U S e e
tes ln vngs' YL BT TR
IR IO R L !
‘!tl 3 15 e lygoocen Fre t «5(one m2c.e, Yatey
e Mt LR S NY "
I [ (Y oy ety & e
| ’ T\ Y ery Trece v e,
. “rsa- :
“A6" ~ Tverd T o, otS e
A A T R
g e ‘\.Gci‘ Tepos, pe v 47
tsies 1"~g . - RRTE
1Ry 'sele ! tiper Fren
™oeo” Voirg  Amecs] :
Lar 7! EM , $remer

Loyalomer

ey 9 14

\‘\L’w- ”l‘..l7 27 it 4

‘.,;;IT’-"—-'"% ’-.$s|'i||9'ﬂ .

‘onar G ‘t’.".::'n's

Coraur Juatiy '
\%4

- 21- 2 ~ T

! " SN

B S — —.— .
I'l"'v—l‘ Veroic

1'!"5 c;t'a'cﬁ] =z~ +"";1‘s

Y Y ‘Qu."rvc nc 8

c

10y ~1
n
*

'l(C,LAxf

Srieee

¢
S ate® tippi

n?r-d ) (epie o S fayp -

|D"n“ ERLLCE e e Amoco }i,,PQTL 7 =~ 'v o 1

‘ Y 4 1 o
u:_, -un_; $r6e ] S92 xs: ] R AU RS i
.l

) : KERSEY 8]co toRER pI] "k ‘.B.&“
~y ‘! u" .:a  Wager TR "‘. . )L. O, T -«,T‘ - ? AL e
: zia 19851 ' £ bt rf\ ' . cayere

“‘C" '::v“ e ‘?‘-'t r(l‘

w H s
ereth 13 ", Fing 7‘:?‘}‘*- ..,..»\ o v ey
‘ 1 o TRo2C T &l (L VI P T c- ;E':'"-
q — -4 A.\"“ .
s WBF DC, -l' ll) '}J
“Berr, ossa% v.s S‘;,';;;~
: e
1 A
g 40w Monder o".'ﬁ "’-:"?" :":E!'"
- = -digtss
|'g""'"
l"v. n l'ruciitﬂlllr_ .
a8 o"’

}t\om A "c" lavue('

L gd e

~ " I5C) : 2 ,‘.“ﬁ'—‘ """ TrF o33, % r
“REJJLAJ} &@" r?ﬁﬂ g Pinete-32 YT P '." 1.1 b dit T . et ;
i\ iy Sroge | i& e YL o ¢l s e ._.j_ _e_ @ 2,

do @?gﬁow& 4 T oW umss_-;»m T g e .

69 L - ) B4 411 r-t-"q U“- M— Z? J".‘»"‘»‘e\\ - .",.‘ 1 e?

YN P | S G % TN, 8311 T ‘1 depco ! N H

; N "' - .‘.t il 9t L. .2’;?3; ln'.'l C4' <r~\ e " . 1" \”: . @' 443

b : ; ST y ol e Ty » D , _

'Y Aul (A . . bl <+ ¥ y\ *. vl b “ A T AP Sy S ‘,'lli» 2| Aeary by :c, N “r )

oot Y sonr oy ¢ ‘.'hw‘v B ."'j" R N S L R = RN RGNl I D

“’i*“v,” L’)’: :‘u\'z
ety

_l —
A‘ﬁ&' .OCLK" AR CE& » o
Bemingt "s' Tyt vz‘,g et

Rmoco vy e ¢ o5
G gy omed

"": !\rl-o- - |
e “ *‘2

Gl AR
1 Wina "‘l‘l"

K LS

! T

i wra-@; g It
J e mcce"'

l""

i 4T "? |IJOF<° Moepe

Fave g

.. . lm Petw A~@ ®
TR 703 ""”‘° """ ik
. .
02 2
.. m' .
4 Amocoert > LRC
MM e
’ .‘nnL ,,,. Amees" "»‘-T l fall \.;a,tr “gp Bu"'vqﬁ P (1 'L R e o o
Cesnim -.L“_J YR TIeE .L [0 1 - FYPPC Fes* - cest LCNL Y B R Dlptl:p-o H
r - - s et Nores” - '1.¢
ki -
sy TrA
‘\\:‘Erg ) o pe? ot " 1 .
! RS 3 . . : LR .. st
LR gt § p Srare_ ¥ T
e oo™ 7> Ry i v BB L s L, I 05, i 41‘-—-——111” S ereadaldn:
N [\["J Y] 2 hd 17re d—. N - v RN B
I 224 < a- ., Ciee e ov, WXL
¢ : 2 N -~ Y . . O DI voleg et
[ J Lemptan ) ™ ates eto
TP Mean !
P R 2, YTON(OP [l
1y L fortr us Al !L"' SLA .O 1‘0 EFQ“ .
' o ‘ Ho-de Amace T [ Sosvp wrts Wod -




L) * 9 ] .
3
3
Y ',/'
A -
32-49C9 f
104-4§1.56 £ . .

3] T ’agcz '“f SR

EXHIBIT 140'
STRUCTURE MAP
EMPIRE,

<
1

DATUM: TuP POWF%EF§.‘6"A‘,A"“:'}‘\5'“—L T —

SCALE

1"=4000°

CONTOUR) INAERUAICONSER VAT (5 *DIVISION

NUTTER /'

- ’ —pAHET N ﬂ,
. iAS___\éj:ﬂ \1\“‘ ;

L T




: ; ‘ .SE L=

. CNATOH Duigig g

P _EXHEr A ':Z N
EXHIBIT 2~ "7 % ~ Ty

ISOPACH MAP - -.._ 2 ~%2. / 7! /

EMPIRE FIELD AREA e — !
VAL: TOP MORROW CLASTICS B
P CHESTER UNCONFORMITY -

SCALE: 1"=4000" .
CONTOUR INTERVAL: 50°'

= &g
QO «

i B e e AR b A st e e, e . . e o e S e i R, b N




Lol o - 4 ¥ oot b ——
. | TOP MORROW 32 = = T e
1 e b o s = e o
=t + s .va!(!ﬁlt.ll
—— — + f TP S - —
- Chmany o= i oy e
- S el T gleomas e
= b —— = At = —
ol T p—
—+ : .nuw.rvf.ﬂ
L+ —t-1 3 - LlJvJH
o  wre m e A Pt
H A T T TS
uﬂf +- # et e
— ) o m.ﬁr,rir,frnf(t 1z
i = o —+= B i e
— mxv ) "l . b eSS SRR G D Sy
S S oo — > P aupi———
s
= = B e ST fun
== » N -
= T ! uH
=. = =
e o = m
~ 1 —r - —t
oot £ & -t e e e e
= = F S s
, .
“ i e S o e
h F iE S
R Sea==sea=5
. P GBIV
= = o B e
= e g SSSSER=S
=SS e = e
= |~ 3 e qwn ot busaig
= T — =T -
e =5 = e
— T =
— rs 4|‘n‘l..¥iv. .lTJYi?lY, -
Y B Sk s il
= Drbibe
1 1 —
1 4 DEN* -
) o X, '
- 3
+— = = = -t
+ ; FOR X : I
T — =t A o ik Ve
5 : = G gaurs
D S 1 ' (e h o [ ot Sbugaliast piu
Ty ? L k#«m.: FrlgolN—=—1
YIIH_..L.HF \ 2 - [U: W.ﬁw WHHlm“»}m
e 3 ) - oy | T "
1% e’
5e " 4 — e
NG & 7T
res - vl - -
T = T e e
Se=e== ¢ Slere
= X EXHIBIT 3
i > -
M m = STRATIGRAPHIC CROSS SECTION A-:
= B EMPIRE PENN FIFLD
= B DATUM: TOP MORROW CLASTICS
= = - VERTICAL SCALE: 1"=40"
e AGou P e ok e 2 v HORTZONTAL SCALE: 1'=8nn'




-2 e Hanaons £y '
nt MCALALS . )
| N LI P e & b

Men il S»« .Is
'e;«v-"?‘nm
§ary {

i

P' CHide Gean etel

{* 1 Qppm ,1.-'”»

!"-"

— Logramer
2/ FEARLINT) *
T

Q' 3!'!!‘! [ ALY

.

Awmpe £
M- @eD®

L _:A.. :l({l" 1y

<

7

tovr

M q
‘l Drig ‘t t ewepn

' “ar
"2 T T Tpeaem<ore Doy 3 ~cy
- o ow =~ - A
W Foen worox
5 e F) et
prven | ayagsy Le--y 3 el
N <
u.r.‘ Votes

20 ! anseryn
-u:d aeve 480 ‘:_.‘:
30 '. Amoco
;{,’7 ‘ “ge
LEETT L] ——
: 27 wior |7
. !
'Hl ¥ Hondo- Fed 5“,
I ot _.!_U’?L —_—— _"_
I] o e o
L V2 o554 3% {g;“"!""
‘l"d o8 * 1ot \'
PMRETPEECTR T
Hendo "o nde) % !
lg w-1-n l.‘oav\ lbli:l::l- :..::'::. rane oz - v N
» 1V vssa Amoco | TGO L .. o8 ,...c oise
eErgst suesa MPIRE AB 5 . ¢
’ 14 UNIT [ = “5” .

1. SERY.!
jg 1EOPRIL
so;j iy @- le."‘:/i,:%

o2
5583 Liamco’ t-':il‘ Per

Zf T ALY

' (e ~:;‘
L ms"
nocd Hondo meco

(" TRUECTIRN B’S;IDWELLI L e-p Iﬁ 2 . h ?ulr 25 'S .';.:..1" 5 - - ‘

F”‘U e &Q?Bg‘c e L A '-’ ; RN 22T ""-"J'-'. .3,~." v "“‘"4‘&""”("* ¢ "'é".*:"
» 4 : y

5 Iegee
© et Yol ,\"g_ Wik £h o
A L ]

TLepeqets!
lette !

u'"\ a0
‘hr\n n‘—.bv

® A b
: bry ﬂ*{ﬂh.?. :’ i ‘x,* . -l >k‘ - ad N
e o LETRET . (7Y A » ote
edson ‘»7 n"\ . r ot >4 ‘v’:'.":: :f“ .f
. e

s AR
r;é:;r .;l sat h’ KS.

"Ma'co”

o . «
RS T sy - damose
*

”“"'aéf’n‘

tial Tgmete ’ -
YN 2 o LV
Wi Amo‘-c'c 3 el
fi-:f\. E s
Y
H n“ R ™ o L
. T "‘DJ n 5 !‘ ® roczan Y1
mocs (O G DA I .K,,w Rpahs 5 % ' U RG
4 F T M w Amocog't .Qe'::oa Am‘ié‘| - ﬁ : le‘;o ' @
o o | F17 drﬂ 1 Ameee 9. k‘ oce t l ety ® e ®1
- % * oun. I o M m_ ear - Y Ram ,mc PO
-+ !.1__ LD I R 2 Fec
Py @ x’ oI ot P oy s ca——r L 1
o Vgn‘;’*r,,, 13 @'_ AR BT ! e
sor To N A4 ’ R e olsd ¢A=:o b o .
LafTN “to'co” Tr N s L6831 | aygen
= - _&”_-_, .4 =2 IITRRS]
sl SLETRla 44 Ceenge 1 1SAE T
2155 T o pel a4 -.-rlf ©1 ;:’lffe 3

v—.’ Campten NCh fea T : L 7
TrPs,",, ‘ﬁwxcl : ESIA GRBG U
2y 4
L4 .~




EXHIBIT 1R
STRUCTURE MAP
EMPIRE PENN FIELD
DATUM: TOP MORROW CIASTICS
SCALE: 1"=4000"

CONTOUR INTERVAL: 59°




EXHIRL EXHIBIT NO.__—Z

ISOPACH;t_ﬂgE\‘N . G "77[ !

e v

IMEPIRE T Dot

. . ) ' _ '
INTERVAL: TOP MORROW CLASTICS _

TO TOP CHESTER UNCOWFORMITY i

SCALE: 1"=4000' .

CONTOUR INTERVAL: 50' .

. . j

R PR
} ® hd s . . . .




v TIWmJ bt mits als Simbalbel caih. o

D SN S UPAID WD SSNDT CrR A

[
o

nill
r E
\

y

P ea ey Sy =
N PR AR S
S RS R Y S - §-
24 T . . < | - - ¢
Coy e PR PR St -
' Lo - T
oo i R 1] .
) : RN
-

oo

ﬂh_‘

T

——

i )

H1

§9853
JO8

HHL‘ | 4
i

R ANRER

RN

23333 ERAERE

EXHIBIT 3
STRATIGRAPHIC CROSS SECTION
EMPIRE PENN FIELD
DATUM: TOP MORROW CLASTICS
VERTICAL SCALE: 1'=40'
HORTIZOATAL SCATF: 1"=800"

A=A



d xs e @

;ﬁnol l‘ 18 1y MWL Ax "'a"‘ i v gntemis .
. T A £ artiwire
:‘.O‘ LuI'll(L:‘wzg‘ Mwy 2% e? i 1
ne ! 137 Pretre fee 0 X Cow ! :
) b t "‘u'“” cell !n")u ,;1 J;;r»' towmE Mgy 0T ey Yatey n
} . 'y LR A e . womerieyC. ];
\ffTecs N - LN} 4 o e i
X ) ¥ ryd ' [ TEIPEIPE M
B wpe : 'u‘ev ey o592 1.
Fe
s ag :,-'..

TTA6 T T Tverr T aen s —ls’a"

Mea ke Sy

Ll P Eihg
1 i ¥
s !' ‘I.s,d fg;s:-w&ﬂ'd
v _n_;' - 'sary !
moco ! Voir ~oca ;
<Y1 ’ - 1
-‘I“’ Llokg Wy y e renge | v |, Aol
1 31«17 27 Pokgrieer
R - _;n'-;”"“u -+
+" . T oEed
. ek r:“ !:‘,*.0(‘“'

Serdery Beay

"u'n NG .
B3 T KL et
N.V‘.-L! X

: 4+

e

Lo Fglr. ,;,’.,

e
~ ;”“ Eon- fgare
o:}r‘ thy

hchM
et |°"n“ ot ooce . $
13209 \Wrign
l’!l'_. '""‘_l" * 4 YT L 112 %'-';", ! :1.9:::10” ° Aecr Mlmper,
wot; hd T v
- .| e T B GHY STy
+ g . :
e W, o u:‘:n.:?c:‘”: n T Fee co torerf
4“'”" 2 7 E“u‘ ,”'; e :‘; ‘ . py .« -,_-" ¢
] 3 "Honde- rl'd" "7'.}\, Ver Tahte Se ity arcer e
[ 7 _pakt \g; “E"f T AERON —-'——23.';:.32__ RN
] p——- . L 40 W ." Armer Peteg - vy :-1
¥ - -
-2 vl oss % gou-« Neres T‘D:‘F'“C; : "
ds . v.s an PARY ¢
) —— wmle’ ™ #{0F’ER)
I w1 e ndn) cn!\ .o'.‘.'ﬁ;. foqres POy e Y S g ter
P lw ~am  roesc’ KO3 Igrawell o 1 {-—'n
4 IF ousag  fAmoco s S P SO A ey e
= —={24134!  OQsa0TO 0g - . ; veld o B -
s r”"ia |Mhhﬂﬁ$ ABQ A2 Ah: ety 4\ Castie m'u. . :t\
! ‘o Rt ” SERV - i N m Gaders
%3 5:" ‘yr. Y f & t . 1Fi FRESaChell ST
ETC g““, ’7 b}'ﬂ" s AR i Amece Rl =
$ -8 1 .
i1 TN Q‘R\éua ?’T‘ {*4»' Tt
= -_— ! Limgten . b .- .
el S AN 3FﬁDWELL7 o '{W g K ke oy i e ”“\3,;“.;;" "T;:‘..',."‘; Gei
el ry, " t - € . S < W N & . » by 4
'B“ U oseize b A m)t?‘ l' p"' ' 'u,g‘l L ;.":g fS'J .?l.l..’[ ",Y’ ; 1*e ‘\‘ -D«:'\ k’“l‘&/)T.l { !v: (. Ted e “?v b.
. g ; KR oy B i = ~ -} b e : (] H
o = L 3 o ol ., ,d'u" Lor | T\ ="4£""5’;" .,.rv Lot ?:" ,.ac 'Tr.:q .,ﬂ'r!‘ gw,‘ .
’ ant N S
o307 e Tt « {. “ Y Srete o "')e v gat (G SE5 3 - ”;3:-. -
- 4 .L v o ~ds Tr] ‘et . .
rm e e o e " w R - ATy n
T e el woar e PN S TR vene T Egeee
vue Amo > ——aam L. o foerer DU FIRET . eve i ! elor
-{"‘u ooy = % s Mwre wag P CRSATTRE N T i e S B et e Lo
moc ’ WKLo (1] o . - TrJd? N Q. ‘veun' S MR LI 0] B [ Y 34
i ""Q:';:“"S" .Q‘A:-cce : ™ ior zon R TRY L4182 E e ‘“t’.',;, s :;EM“ Qg < wes :gu":}' .;g..,,..q.f Y “.«%,,1",. o
Sy . g - I Y S M h i 5 ' L pet "
llllﬂ.’; AT K e * ="uE| K:-E:‘:; ) .mx‘ 3:5:6“;9_,'3:1 . s gl Ot NI Lrms WE JefFer:
. NS —rh Sk o 2 ‘”'.7 -y PO 3 'SHT' LI L( Ay '” haﬂ‘m o ? . ' 2
TR RN W e St ‘v o e L hd ' N .
et g, X T B o 1 Fil e ;ﬁ Sl Mis e TV L O R B LIS w1 Con
Ys___( Melse® --u f."’;.“ e .:z‘, nu rs‘ -’ 31‘ 'ée Ben wL, re : T Joeats:
Amoco (o oOf GL I sa Secihiy R u}:”' e = lor\l r@inmN Dsﬁ
grt.. #7d M & Amocogn ?Dfng‘h' ’8;"‘”6?§5' SRR x : *
ot Solmt’ g7 m ’A':\© 22T ' oce bﬁ"rumz"g < M Hober PR o) ‘e o
) ocsn. 15> “!"' ore }IR I s 7
- 5 \UN T.-a & [ » & .,r_ 3 S e Mok o™ Eag™ 051 Ml
e 3 & B _—'l-_-d 8 XGS 3 T T tet .
Fe N af{G 86 o s > . i3 ®nenco Oy
© o]
- 154) i~ 4 PRI -mpcesvc:;s’
e n,
) e e o — :
“T' "n'na T:‘.)"““ - ol ot o’
Melro” _é‘ '_i’d“‘l v FITALH
PR 3 SRR T P
®rp L'""’_:’" A"“"‘S- 'e 7 183, Y" e ’1‘ A {Ueptoi{-un
H o T ) -, .
4 e b %5, Mol '” ‘,{C:\;szw t : . __J‘”&!_“ "l-'-‘—,“”’ N SV:"’“ . ‘evef eto?
lu-u-u_g : i = et ey ' .
[ kil F. pren = -’ elof -2
' .~ ' Moo Emoeo —r y‘-t—__ — 1:',—,\vl:vs yiin ‘.j_ s';s;'. . P SLAYT?NW(OPQR)_{“ o i 8
o ' - S gt STkecie weom st
Al 00 e+ il s s e




EXHIBIT l/)'
STRUCTURE MAP
EMFIRE PENN FIELD
DATUM: TOP MORROW CLASTICS
SCALE: 1"'=4300'

CONTOUR INTERVAL: 50

1




EXHIBIT 2
ISOPACH MAP
EMPIRE FIELD AREA
INTERVAL: TOP MORROW CLASTICS
TO TOP CHESTER UNCONFORMITY
SCALE: 1"=4000'
CONTOUR INTERVAL: 50'




. — ——— -

== lpop MOKROW CLASTICE i = : - Lo | i 53 :
- N T - —r + 1=

i
{

i

H rﬂ
; !v
:

|

“T

|

i

i
H

{1

AN AN AAEY

+H
"ff‘; iq

114
|l
v

|
X

VT DT Tt Iiifs

R S ¢
A T AR TOP CHESTER ° = -
Pl e _ 3 s =5
i == S E e
B \Wx : " B —= - = =z
1T — - J,.JI »%‘mm..
: * : T S i S5 g e
[ . . | - A -
BN < :
: M : 3 = : +.
AR B = EF =3 P
SN E : | E g = 3
: i ozm 107 = iRt § '.AHNUHL.
,,,,,, w A e I
”“h”_”m = ¢ @m 1 AM&WIW? v»’w
e Tl = EXHIBIT 3
_____ L £ § £ STRATIGRAPHIC CROSS SECTION A-:
: - g EMPIRE PENV FIELD
- - DATUM: TOP MORROW CLAST.CS
T T+ & VERTICAL SCALE: 1"=40'
e SR , HORTZAITAL SCALE: 1'=800"




]

Phone: 505-746-6161  * P. 0. Box 726 * Artesia, N. M. 88210

ENERGY, INC. November 13, 1979

Mr., Joe D. Ramey R -
Secretary-Director - T~

Department of Energy and Minerals . L T~ R C?CA/LL
0il Conservation Division Uy o LS, i ]

P. 0. Box 2088 S R

Santa Fe, New Mexico 87501 SAA- 7 |

L,

NTa o T

TA FE . .Q/OI.V
Attention: Mr. J. E. Kazteina Ret Non=Standard Gas Well Ioncation
Sec. 30, T-17S, R~28E

Eddy County, New Mexico
State 30 - 1

Gentlemen:

Holly Energy Inc, respectfully requests that a hearing be called to ccnsider
Holly's application for a permit to drill State 30-1 at a non-standard locaticn,
which will require an exception to Paragraph C-II of Rule 104, New Mexico 0il

The requested location is 660 feet FNL and &,0 feet FEL of Section 30, T-17S,
R-288. BRule 104, Paragraph C-II requires that a well will be not closer than
1980 feet to the nearest end boundary.

The proposed well is projected to a depth of 10,000 feet to test the gas
reservoirs to a depth sufficient tc test the Morrow.

Yours truly,

N A4 L 1

Kot Loyl

Robert loyd /4)//;L

Superintendent

A R e i W e w R -




DRAFT

dr/

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONS1IDERING:

CASE NO, 6791

ORDER NO. R~ [ (.

APPLICATION OF HOLLY ENERGY, INC. 7

g
FOR AN UNORTHODOX GAS WELL LOCATION, ’T/'U(/\

EDDY COUNTY, NEW MEXICO.
/

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 16 '

19 8 , at santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of January , 1980 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

EINDS:

(1) That due public notice having been given as required by
law, the Division has jui:isdiction of this cause and the subject

matter thereof.

(2) That the apFllcant, Holly Energy, Inc. .
for its State 30 Well , @ MoYrow test to De drirled
seeks approval of an unorthodox gas well location/ 660
feet from the North line and 840 feet from the

East line of Section 30 , Township 17 South

Range 28 East

¢ NMPM, ¥SEBREXUREXXXXXXXXXXXXX

iR Ban x 4 Eddy

County, New Mexico.

(3) That the N/2 of said Section 30 is to be

dedicated to the well.
(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.
{BY mh

location.

t nc cffset operator objected to the proposed unorthoé‘lox |



-2e

Case No.
Order No. R-
(6) That approval of the subject application will afford the applicant

the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE URDEREN:

(1) That an unorthodox gas well location for the Morrow

the Holly Energ:'. Inc. State 30 Well No. 1 dritled
formation is hereby approved for/zxwe¥k to be losated at a point 660

feet from the Horth line and 840 feet from the East

line of Section 30 » Township 17 South » Range _ 28 East

NMPM, oo s —— ——feTh, Eddy County,

New Mexico.

(2) That the N/2 of said Section 30 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deeiil necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




