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SeOETARY February 12, 1980 {5051 627-2434
Mr. Thomas Kellahkin Re: CASE NO. 6793

4 e VT atdan e ey s A g o
¥ellahin & Keilahin ORUER NO., »nTvava

Attorneys at Law
Post Office Box 176S
Santa Je, NHew Mexico Applicant:

Meadco Properties, Ltd.

T STATE OF NEW MEXICO
AARASY ENERGY anD MINERALS DEPARTMENT
N OIL CONSERVATION DIVISION .
BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OHFICE BUILDING
I t ADRY KEHNNE RANTA £F NFW ME YICN B8N
i

Dear S8Sir:

Enclosed herewith ar
Division order recen

s of the akbove-referenced
in the subject case.

: // Director

14

JDR/£fd

Copy of order also sent to:

Hobhhs OCD x
Artesia OCD X )
Aztec 0OCD L
Other




STATYE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE IATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6793
Order No. R-6263

APPLICATION CFP MEADCO PROPERTIES,
LTD. YOR AN EXCEPTION TO ORDER
NO. R~111-A, EDDY COUNTY, NEW MEXICO

BY THE DIVISION:

. This cause came on for hearing at 9 a.m. on January 16,
1980, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of February, 1980, the Division
Director. havinag considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

o ~da PR S
(1 That dus ""-lblic notics having been given as 1 sSualisau

by laé,'the Division has jurisdiction of this cause and the
subject matter thereof.

2

{2} That the appiicant, Meaduu Fropecties, Ltd., seeks
ar exception to the casing-cementing rules for tho 0il=-Potash
Ar==z =z ﬂ:f:;l’;:‘:i‘:i by Ozdor Ho. RUiliCA, U peidmic a plupusoau

well located in Unit E of Section 4, Township 21 South, Range
29 East, Eddy County, New Mexico, to be completed by setting

-l - PO 1
gurface casing at EE80 feot =2nd producticon casing at a total

-depth of approximately 4500 feet and cementing beth casing
strings to the surface.

(3) That no potasn operator objected to the proposed
casing—~-cementing program for the subject well and it is assumed
that the proposed method of completion will not result in en-
‘dangerment cf potash resources nor operations.

(4) That the applicant should report the following both to
the district office of the Division and the U.S5.G.S.:
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Cage No., 6793
Order No. R=6263

{a) Any water flows encountered; and

(b) The top of the cement around the production
casing as determined by temperature survey

if auch cament Aoas not circulsts,

(5 That the applicant may be required to re-cement the
productlion casiag 1if the cement on said striny fails to circu=-
1ata &2 the aurface,

tf

{6) That approval of the subject application will protect
correlative rights, will prevant waste and will not cause the
waste of potash.

(7) The application should be approved.

IT IS THEREFORE ORDERED:

(1) That the applicant, Meadco Properties, Ltd., is hereby

authorized an exception to the casing-cementing rules for the

0il-Potash Area as promulgated by Order No. R-1lll-A to permit a

proposed well in Unit E of Section 4, Township 21 South, Range

25 East, to be completed by setting surface casing at 550 feet

- - - - — - o~ — 2 a - - . o
and producticn cazing at a total depth of approximately 4500

feet and cementing both casing st¢trings to the surface.

PROVIDED HOWEVER, that the applicant shall report the
following, both to the district office of the Divizion and the
UeS.GeSat

(a) Any water flows encountereds and

{b) The top of the cement around the production
casing as determined by temperature survey
if such cement does not circulate.

PROVIDED FURTHER, that the applicant may be required to
re-cement the production casing to the surface if cement on said

casing did not circulate to the surface,

(2) That Jjurisdiction of this cause is retained for the

fentty of such further orders as the Division may deem nacessarv.
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DONE at Santa Fe, New Mexicc, on the day and year herein- i
above designated. ?
STATE OF NEW MEXICO

OX, CONSERVATION DIVISION j

o

AL —

dor n, aamev /7 :

/ Director




SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-1
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND COFFICE BLDG.
SANTA FE, NEW MEXICO
16 January 19840

EXAMINER HEARING
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)
IN THE MATTER OF: )

. )
Application of Meadco Properties, Ltd.,) CASE
for an excention to Order No, R-111-2, )} €703
FAdv Countv, New Mexicn )

)

BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES

For ihe i} Conservaiion Frnest 1., Padiiliz, Esqg,

iegal Counsel for the Divisd
State Land Office Bldg.
Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esqg.
KELLAHIN & KELLAEIN

500 Don Gaspar

Santa Fe, New Mexico 87501

For the Applicant:

\
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WILLIAM B. HENRY
Direct Examination by Mr. Kellahin

Cross Examination by Mr. Nutter
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Applicant Exhibit One, Plat
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MR. NUTTER: We'll call Case Number 6793

MKk. PADILLA: Application ot Meadco

Petroleu, Ltd., -- correction, Meadco Properties, Ltd., for
an exception tou order No. R-111-a, Eddy County, New Mexico.

MR. KELLAHIN: I'm Tom Kellahin of Santa

Fe, New Mexico, appearing on behalf of the applicant, and

I have one witness.
{Witness sworn.)
WILLIAM J. HENgY
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BRY MB_. KELTAHIN:

0. Would you please state your name and
ArciMarean D
cccupation?

2 My nam William §. "Dill"” Heéursy aud

o My name is
I'm a ccnsulting petroleum geclogist from Midland, Texas.

0 Mr., Henry, have you been employed by
Meadco Propérties, Limited, as a consulting geologist for
presentation of this particular case?

A Yes, I have.

0 And have you previously testified beforel_

il
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the Division as a geologist and had your qualificaticns ac-
cepted and made a matter of recordry
A Yes, I have.
MR. KELLAHIN: We tender Mr. Henry as
an expert geologist.
MR. NUTTER: Mr. Henry is qualified.
0. Mr. Henry, would you turn to what we've

Ammbs For Lo e
AT ek Ciie  MALO

8

marked as Applicant Fxhihit MNumboer Onc and
posed location of the Meadco Well and summarize what you're
seeking to accomplish by this application?

A Okay. This is a land plat showing the
ownership for oil and gas exploration that is controlled by
Meadco Properties, which is outlined in yellow, which is
Section 5, 4, and &, with the exception of 1Lbt 12 in Town-
ship 21 South, Range 29 East, Eddy County.

will notice I have R-111-A in a black line that jaggers down

comeg Anown zand +akes in

throuah Section 31 +to the north,
the Iot 1 2f Socticn S, and thaon WoOveESs Lo Lhe €asi and Comes
down to the scuthwest guarter of Section 4, and you see the
jagged line there, it moves on out. The R-111-A is to the
right or to the east of this line.

And our location that we've proposed is

3 ) PO I
in Izt B, which is

Pproximwately 1333 from the north ana

U]

660 from the west of Section 4, This will be a second well,

o o B

|
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or a development well to the formerly Stoltz Pennzoil No. 1

which was depleted, and we have plugged back this well and
are producing it; started out about 35 barrels; it settled
at about 25 barrels a day from the uppermost Delaware Sands

right beneath the Capitan Reef,

Ml v v eman1 A T s AN mmmves ey S
41LLD WO LCL ¥ UlLoLwwvelLy o,

-~ e e
o oa ucw

particular area right here. There's other Yates production, |

some Wolfcamp, and then Morrow and Strawn in this general
area, but this is the first Delaware that we're aware of

from this particular zone in the section.

0. The proposed well is a Delaware test?
A Yes,
0. What is the approximate total depth of

the proposed well?

) Aprroximate 4500 feet to the Delaware.

0. 2nd what acreage would you dedicate to
the well?

A We would probablv -- we're going to

start out and dedicate 8Q acres until we see what size the
pool is and until we can get a little information on the

reservoixr data. We have no ~--

o wWhich 80 acres?
2. Laying down,. east and west, would be

Lots 5 and 6 at the present time.
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O Mr. Henry, do vou the potash lessee is

for this arreage?
A I think I do. I wrote -- I contacted

John Burleson with the USGS when we knew we were in R-111-A
and talked to him about this matter and he asked us to
address our correspondence to, I believe it was PCA, I'm

niot real sure, and then to Mississippl Chemical, and the
only answer we got back was from Mississippi Chemical. who
stated that they had no objections to drilling wells in this
area under R-111-A rules, and so -- and we haven't gone any

further. We are waiting to see if we can get our exception

0. Would you turn to Exhibit Two and identi-A

fy for the Examiner the specific exception to the R-111-A

rule that yvou propose to apply teo this well?

A Well, would yogu like for me to just
roughly outline what the R-111-A -- well, it's a string of
casing in anhydrite, a string of casing -- I mean up above

the top of the anhvdrite. a string of casing throngh the
salt, and then your production string.

Now, if this were to be a deep well
here, you would have to cement this third string here be-
cause of the Capitan Reef, whereas we propose for the ex-
ception of setting 8-5/8ths casing to about 550 feet, which

will be about 50 feet above the salt, and circulating the

J"---f--'-------------.--l..---'-ll!la
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cement back to the surface and then drilling a 7-7/8ths hole
to 4500 and cermenting our 4-1/2 nroductive casing all the
way back to the surface, using a DV tool to insure that we
cover the salt section with cement at 1650 back to the sur-
face.

0. Would you summarize for us what the
coste
be, as opposed to the anticipated costs if the exception
is granted?

A, Yes. 1711 refer to Case Two as R~-11l1-2A
rules and regulations because we have a cementing program
that is in an exhibit that T will presen
this as Case Two.

To set 5-1/2 =-- I mean 550 feet of 11-
3/4 casiag it's $12.50 a foot. That is $6600 for the sur-
face casing.

To set and drill and cement 1650 feet
of 8-5/8ths 32-pound casing is $15.00 a foot; that's $44,750ﬂ

And then to run our 4-1/2 casing to 4500
is $4.50 a foot; that's £20,250, which gives a tdtal of
$51,600 for casing and, as I'll present later from Halli-
burton, Case Two cementing costs are about $£10,510, which
ie a total cost of about $62,000,

Now, referring back to the exception as

Case One, that we are asking the Commission to consider, is
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running the 8-5/8ths, which will be 24 pounds, 550 foot and
at a cost ot $/.50 a foot, which 1s $4125.
And thern running our 4500 foot of 4-1/2,

w AL
[O N

-3 Vs BEEE-SECN SN
(S 949 < ¥ L2

aen
e e

1, , 250,
Adding a vost of a DV tool of $1000,
plus cementing, which is $14,455, that is a total cost of
$39,830 as compared tc $62,110 in Case Twoc. In other words,
hen, Oul Casing progiam, oul Savinys would be $22,280, and
we contacted Hondo Drilling Company with both cases with
drilling the well under R-111-A rules and under our excep-
tion, and the best estimate they gave us, there was about
six days of rig time that we could save by o-ing the Case
One, our exception route, which would save wut $38,000,

they estimated.

In other wordg. if we could drill and
protect the potash with our axception rules, wae could pos
sibly save as much as $52,280. Now that’'s just rough
figurcs.

. Would you reier to Exhibit Number ‘jnree
and identify it?
A Exhibit Number Three is a program of

cementing by Halliburton, using the type of cement that
they would recommend for potash for both cases.
0. In your opinion, Mr. Henry, will the

proposed application for exception, if granted, avoid undue

I IR R R RO~

-
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waste of potash deposits, would not constitute a hazard to,
or interfere unduly with potash deposits?

A Well, I don't believe it would. We're
going to do our best to protect it. Of course, we -- if we
can drill under R-111-A the same amount of potash would be
wasted in either case, but doing this cementing back, and

£ mmvrvemr o oo t + Aan A1l eAna b
e [ S L A % 2 ) a

which is nct very
high pressure, it has to be pumped, and we feel like that
we are satisfactorily protecting the potash, as such,.

0. Were Exhibits One and 1wo compiled by
you or compiled under your direction and supervision?

A Yes, they were.

0. In ycur opiniocon, Mr Henry, will appro-
val of the application be in the best interest of conser-
vation, the prevention of waste, and the protection of cor-
relative rights?

A I think so, yes, sir.

MR, KELLAHIN: We move the introduction
of Exhibits Cne, Two, and Three.

MR. NUTTER: Exhibits One through Three
will be admitted in evidence.

A Sir, I'd like to point out if this re-
qguest is approved, that we would like all of our acreage

in 4 and 5 be -- cculd be handled administratively, because

we -=—-
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MR. NUTTER: There's no way to do that.

Tt wasn't advertised, Mr. Henrvy.

A, Oh, it wasn't.
MR. KELLAHIN: I'm sorry.

CROSS EXAMINATION

0. Mr. Henry, now you mentioned that you
were developing this on 80-acre spacing, that you were going
to dedicate the south halt of the northwest guarter there

to tlhiis well. You haven't obtained any pool rules, have

vou?

B No. No, sir, I didn't say that. We're
going to start out in Lots 5 and 6, which is 80 acres there
presently developing. We haven't asked for any pool rules
at all yet, no, sir.

0. Well, you can only dedicate 40 acres
to this well.

A. Yeah, that's right, we'll dedicate 40
acres but we're going to use the 80-acre deal as we deve-

lop until we see what we have.

0. But you understand it's on 40-acre
spacing?

A Yeah, I understand it's on 4Q-acre.
Yes, sir, I understand that.
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D. I see. Now you mentioned also that when
von taiked to Mr. Rurieson he sngoested yon contact PCA and
Mississippi Chemical.

A We wrote letters toc them, yes, to see

if they objected to drilling in the potash area.

0. And you said ycu hadn't had any response
from PCA but that Mississippi Chemical had said they had
no objection to you drilling under R-111-A.

A Right.

0 Now did you tell them that you were

proposing a casing and cementing exception to R-111-A?

A No. No, sir, we haven't been in coutact
with them.

G Sc you have not --

A No.

0. -- of what you were proposing --

A No,

43 ~— as far as casing this well is con-
cerned?

A No. I wasn't advised to. I talked to

the USGS and State people over in Artesia and they suggested
we could have a hearing, and nobody told us to go back and
talk to PCA or Mississippi River and ask them.

s} Sn you didn't specifically tell them

that you were going --
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A No.
o -- to seck on cxception to ii, ihen.
A No
0. But both of these strings of casing which

you're proposing would be cemented to the surface, and --

A Right.

o -~ you would accompiish this on the long
string by use of a DV tool at about 1650.

A, Yes, sir, we -- Halliburton thought we
could cement it back but we thought to insure that it was

covered we'd use a DV +tool.

-

0. I notice 1n Halliburton's estimate of
costs they don't mention any DV toel.

A No, like I say, they thought they could
pump it back, but we had -- see, Meadco has drilled some
wells down there in the Golden Lane-Strawn, which is just o
the west, which is not in R-111-2A, and we had a little prob-
lem of circulating the cement on the 8-5/8ths from 4000 feet
back to the surface. We had to l1-inch itr. =sn we felt like -—-
had to use l-inch tubing to pump down outside the casing and
annulus, and so we felt like for a $1000 it was -- and not
have to l-inch it -- that we could do better, and maybe
setting a basket below it and insure we could get cement back
to the surface and not have any gquestion there.

0. So it’'s your intent fully at this time to
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ThLTreTLn: . Pre there further questions

Lo you have anything further, Mr. Kellahi??
7. KRLLAKINT: o, sir.
M., MUTTDR:  Does anyone have anything

Vle'll take the case under advisement.

{llearing concluded.)

-

Y U

e

ey




Phove (505) 455-7:09

Rt. | Box 1V3.B
Santa Fe, New Moxico 87501

SALLY W. BOYD, C.5.R.

-l
<

12

13

4

15

16

17

18

19

21

24

REPORTER'S CERTIFICATE

I, SALLY W. BCOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing before the Qil Conservation Divison was reported
by me; that the said transcript is a full, true, and correct

record of the hearing, prepared by me to the best of my
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IN THE MATTER OF:

Application of Meadco Properties, Ltd.,
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MR. O UTTER:  e'll call Case humber €793,
2 , .
MR. PADILLA: IMpplication of Mcadco i
3 |
Fetroleu, Ltd., -- correction, lleadco Properties, Ltd., for
1
]
‘ ‘ 4 2 - - 3 ] !
an cxceplion ©o order Mo, R-11i-7, Eddy Jounty, iiew Mexico.
5 . Y * 1 - ‘e
HNR. KPNLLANIIN: I'm Tom Kellanin of Santa
6 - 3 * 3 > 1 J
e, Hew Mexico, appcering on behalf of the applicant, and
?
I have one witriess.,
’ |
e .
(WYitness sworn.)
& 10
w _—
s R
O g
o egd n
8 §§§ VILLIAM J. HENRY
» -~
~ M@ FES 12
2 T5% being called as a witness and having been duly sworn upon
> “5 8
5 ER 13
= 3 his oath, testified as fcollows, to-wit:
@ 1
15
MT T AN TV RMTITRA MY A
&t vk AN N b [ERIVISLE WL Vo WS WL
16
BY MR. KELLAIIN:
17
Qo Tould you please state your name and
18
P P N T e a1
OCCUpPa il
19
! X My name is Willliam §. "BLiil" lenry and
20 '
I'm a consulting potroleumr geclogist from Midland, Texas.
21
0 Mr. Henry, have you been employed by
Meadco Properties, Limited, as a consulting geologist for
presentation of this particular case?
~ 24
A Yes, I have.
25
0. And have you previously testified before

1
" !
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the Division az a gocelegisl and had your gualifications ac-

~

cepted and made a matter of record?

A e, Tohinve,
hid T M ITY Y, Y.? - A a3 mam L TY - P -~
P RS Ll‘-AIJ.?\- [PECE TS § L RE 5 :.L. el Y as

an expert geclogist.
MP. NUTTER: Mr, Henry is qualified.

Q Mr., Henry, weould you turn to what we've

- T - N S D} L - ~ 3 - & - e~ - !
marked as Applicant Dahiibii Nwer One and identify the pro-

-l

<
g tc accomplis

t

A. Okay. This is a land plat showing the
ownership for oll and gas exploration that is controlled by
Meadco Propertles, which is outlined in yellow, which is
Section 5, 4, and 6, with the exception of Iot 12 in Town-
ship 21 South, Range 29 Tlast, Fddy County.

- SIPPR

» o —
il conL

aown through the center you

will notice I hawve R-111-A in a black line that jaggers down

+ P . i - - L .
through Scction 21 to the north, comes down and takes in
Lt T " AT el A = o~ et e e mmm e - il - P o N 3 . -
LIITD 50w A UL ST AL U, dadle Caadll miveED LY LU oasll Al COles

down to the southwest quarter of Section 4, and you see the
jagoed line there, it moves on out. The R-111-2 is to the
richt or to the east of this line.

And our location that we've proposed is
in Iot 5, which is approximately 1920 from the north and

£60 from the west of Secticn 4. This will be a second well,
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wich was denleted, an we have plugged back this well and

nr a developnrnent well +n #hn farmer) Stelez Pennvonil Yo, 1

tfuason rederal, wnlcoh wvas foriwer v oa Strawin gas producer, !

are nroducine i+ started ont ahout 3% harrnla: 1+ aattled
at about 25 barrels a day from the uppermost Delaware Sands
right benzath the Capitan Neef.

This would be a new discovery in this

There'a ather Yates nroduction,

some Wolfcamn, and then MMorrow and Strawn in this general

|
|
|

huat thig 48 tho firgt Nolaware that we're aware of

¥ PV U U L T = R LR S S W

f

ey
~

i3

from this particular zone in the section.

0. The proposed well 13 a Delaware tesgt?
)5 Yes.
0. *That is the approximate total depth of

the oroposed well?

tn

A Arnrovimate AS00 feet &0

o And what acreage would you dedicate to

M 113
Tie well:

e

n wenld nvahahly - walra cnine +n
start out and dedicate 3N acrres until we see what size the
pool is and until we can get a little information on the
reservolir data. We have no ~-

a, tWhieh 80 acres?

A Laying down, east and west, would be

Lote 5 and 6 at the present time.

N
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n Y, Penry, do veu the potash lesgee is

X, T +hink T dn. Y wrote ~-- T contacted
Johrn Burlason with the T80 vhon we new we were in R-111-A
and tal¥ed to him about this matter and he asked us to
address our corresvondence tc, T bhelieve it was PCh, I'm
not real sure, and then o Mississippi Chemical, and the
only arswer we oot back was fron Mizsissipni ChéniGAI: who
stated that they had ne objections to drilling wells in this

area under

®R-111-p rules, and so -- and we haven't gone any
further. We are walting to see if we can get our exception

P . J N 2ma
LILEC W procecoa o uarllil,.

n © Would vou turn to Exhibit Two and identiw

fy for the Examiner +he specific exception to the R-111-A

rule that vou propese +o anblv to this well?

salt, and then your production string.

Mow, if this were to be a deen well
here, yvou would have to cenent this third string here be—'
cause of the Capitan Reef, vhereas we propose for the ex-
ception of settinc 8-5/8ths casing to about 550 feet, which

will be about 50 feet above the salt, and circulating the

\
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cerent hack +o +the svrface osnd thern Arillinc a 7-7/8ths hole
te 2500 2nd corentine ~ur 2.1 79 nreductive cesine all she
vey back to the surface, weine a DV tool to insurc that we
cover the 82t section with cerment at 1€50 back to the sur-
face.

o Tould you surmarlze for us what the

roctr invalved in cormplionce wit

.

-

be, as opposed tc the anticirated costs if the excention

ig aranted?

A Yee, T'1l refer ¢o Cage Two az PB-111-3a

rules and recqulations becausc we have a cementinag program
that is in an 2xhibit that T will present later, along with
this as Case Two.

To set 5-1/2 -- I mean 550 feet of 11-

’

3/4 casing i:'s $12.50 a foot. That is {6600 for the sur-

<

face casing. Y

Ty set and Ar{ll and cement 1650 feet
nf R-5/2the 22-neound casing is $15.00 a foot:; that's £44,750,
ané then to run our 4-1/2 casinc to 4500

is £4.50 a font; that's £20,250, which ogives a total of

$51,600 for casing and, as I'll present later from Hslli-

" burton, Case Two cementing costs are about £10,510, which

is a total cost of about £62,000,
Nov, referrinc back to the exception as

Case One, that we are asking the Cormission toc consider, is
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2t a cost ot $7.50 a ‘cot, w
S0 taon

ana Al 7 4 N ©n

nd A-1/73 1o 20,250,

rading a

”

plus cementing, which is $14

£39,830 as compared o $62,1

]

prodvrar:,

'.!-

O Y R PRS-
Cii€ii, Cur <as

we contacte? Hondo Drilling

c
[ Y
7
8]
o
)_J
[

tion, and the best estimate

a0

Psge . . D N

11 Lo T pounds, S50 foot and

ich 1s 4109,

runrning our <500 foot of 4-1/2,;

of a DV tool of £1000,

455, that is a total cost of

10 in Case Two. In other words,
.- — - . e e e -+ % Al P Ladia. o) e Xala) ~
Xz bd\.’.}.[lk_fb WOMLLL JIeC TELLpaOU [e 2199

Company with beoth cases with

4

I P P T P g
3 afl. wilualr

L TULEDS our excep-

they gave us, there was alkout

six days of rig time that we could save by going the Case

Cne, our exception route,

they estimated.

In other wnrcs,

the potash with our

sikbly save as much as $32,289,

and identify it?

A Exhibit

cenenting by Xalliburton,

they would recommend for potash for both

Q. In your

ce A m -
Vi OoULW yuLu Loier

using the type

which would save about $30,000,

if we could dril) and

exception rules, we could pos-

How that's just rough

LU DaAlLole LIUrsi Lales
Manber Three is a program of

cf cement that
cases.

opinion, Mr. Henry, will the

wroposed avplication for exception, if granted, avoid undue
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wagste of neotash denecsits, wnuld nat Aanatitute a hazard to,
or irter{ere undulv <10 pobash Jdeooslies?

b3 WAall, T Ann't heliove {1t would., We're
anina to do our best tn mratact {+. OFf course, we - {f ye
can dril) under R-111-n the sarme amount of notash would be
wasted in elthar cass, but deing this cementing back, and
of course, we'rz lookina at 2n oil zone, which is not very
it has +to he numnad

we are satisfactorily nrotectince the potash, as such.
0 Ware Txhibhite Cne and Two comniled hy

you or compiled under your Adirection and supervision?

b=} Tés, they werc.
n ' In vour oninion, Mr Henry, will appro-

val of the applicaticon be in the best interest of conser-
vation, tha prevention of waste, an? the protection of cor-
relative richta?
2, I think so, ves, sir.
MR, KFLLAHIY: e move the introduction
~F Trhihdda Mma. Twn. and Mran
MR. NUTTRR: Exhibits One throuch Three
will be admitted in evidence.
b Sir, I'd like %tc point out if this re-
cuest is aporoved, that we would like all of our acreage
in 4 and 5 be -- could be handled administratively, because

we --
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v, o mnemTn. mhave's no wavy to do that,
T+ wasn't advertige?, - Yonrs.
*. S, 4E wasn't.,

YR, RTMITANIM:  I'm sorrv.

TROSS FXAMITIATION

RY MR. HITTFR.
0 My, Tenry, now you mentioned that you
ware developinc this on f0-acre svacing, that you were going

LI

zate the south

=]

1y

121f of the northwest quartar there
to this well, You haven't obtained any nool ruies, have

you?

\

o

goinc to start out in Tots 5 and &, which is 80 acres there
presently develoring. Ve haven't asked for any pool rules
at all yet, no, sir.

il lell, vou can only dedicate 40 acres
to this well.

3, Yeah, that's right, we'll dedicate 40
acres but we're qgoing o use the 30-acre deal as we deve-

lop until we see what we have.

4
1]

Q But you understand it’s on 40-ac

A Yeah, I understand it's on 40-acre.

Yez, =zir, T understand thot,

Mo. 1Ye, sir, Y didn't say that. We're:

I
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n T are, vy vors mentioned alse that when

et T Mr. RurTosor e sugoested you contact PCA and

N 7 wrote lctters to them, ves, to see
if they objected to drilling ir +he potash area.
0 rnd you sald vou hadn't had anv response

from PC2 hut that Misai

h]

sippi Chemical had said they had

no chiaction to vou Arilline undeyr D-111-2
-3 vight.
¢ Tow did wou +£2ll1 them that you were

proposing a casing and cementinc exception tc P-111-A?

I Yo. WNo, sir, we haven't been in contact
with themn.

0 €n vou have not --

A No.

n -— of what _ ,u were prorosinc --

A, No.

0. -~ as far as casing this well is con-
cecrnca?

r To. T wasn't advised to. I talked to

the USGS and State peonle over in Rrtesia and they sugaested
we could have a hearina, and nobody told us to go hack and
talk to PCA or Mississiopi River and ask them.

¢ So vou didr't specifically tell them

b <

that you were geing —-
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14
‘ Lo SoUR oan ondepitdon te it, then,
* A PN
n Pt Loth of these strings of cacing which

you're nrorosine would ke cemented to the surface, and —--

A YLl ety
[t BRONOE N

o -~ you would accomplish this on the long

string bv use of a DV tecol =2t a2tont 150

B Yes, s.r, wo -- Halliburten thought we
could cement 1t Lack Lub we zhought to insure that it was

covered wa'd use a DV tocl.

iinlliburton’s estimate of

Joe
*q
S

[ I aotice
costs they don't mention any DV tool.

2. No, like I say, they thought they could
pumn it back, but we had -- see, teadco has drilled some "
wells down tiiere in the Colden Lane~Strawn, which is just to
the west, which is not in R-111-2, and we had a little prob-
lem of circulating the cement on the 8~-5/8ths from 4000 feet
back to the surfaece. e had ko l-inch it, so we felt like --
had to use l-inch tubing 4o purnp down outside the casing and
annulus, and so we felt like for a 51000 it was -~ and not
have to l-inch it -- that we could do better, and maybe
setting a basket belcow it and insure we could qget cement back

to the surface and not have any guestion there.

o So it's your intent fully at this time to

P e T T .



"~

1

12

Rt. | Box 193-B
Santa Fe, Mew Mexico 87501

Phone (505) 455-7409

13

SALLY W. BOYD, C.S.R.

4

15

16

17

18

19

21

use the DV tool?

of Mr. Henry? He

thev wish

Rigni, yes, sir.
MR. NUTTER: Are there further questions
may be excused.

Do you have anything further, Mr. Kellahip?

MR. KELLAHIN: No, sir.

MR. NUTTER: Does anyone have anything
Numbher 679237
We'll take the case under advisement.

(Hear.'ng concluded.)
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REPORTER'S CERTIFICATE

I, SALLY V. BOYD, a Certified Shorthand Reporter,

DO HEREBY CERTIFY that the foreqoing and attached Transcript

of Hearing before the 0il Conservation Divison was reported

by me: that the said transcript is a full, true.

and corract

record of the hearing, prepared by me to the best of my

ability.

' - r

ually V. uoyd C.5.7.

{ do hercby ceriify that the fcreﬂo!ng ie

nﬂr\'ﬂ"} 13"0\‘0 of |00 PFC’(‘ 1”J§ in
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the Examincr heoring / 52 1. =
heard by re on A |9 -
[

[ T P A qummcr
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Oil Conservatien Division




Docket RNo. 2-80

Dockets Nos. 3-80 and 4-80 ave tentatively set for January 3( and February 13, 1980. Applications for
hearing must be fi1led at least 22 days in advance of hearinpg date,

DOCKFT: EXAMINER DEARTING -~ UEDNESDAY - JANUARY 16, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERERCE RDOOM,
STATE ©AND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:

ALLOWABLE:

CASE 6789:

CASE 6750:

CASE 6784:

CASE 6791

CASE 6792:

__-CASE 6793:

s

CASE 6794:

(1) Consideration of the allowable production of gas for February, 1980, frem fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico,

(2) Consideration of the allowable production of gas for February, 1980, from four prorated

- -t . Y RS . Viaw
FC:«‘lS in San Juun, Ris Ary i:vu. aid Sandoval CUUIIL)l:b, New TMexico,

In the matter of the hearing called by the 01l Conservation Division on its own motion to consider
the approval of 12 non-standard proration units ranging in size from 261.51 acres to 334.24 acres
for 320-acre spaced pools, and 19 non-standa d proration units ranging in size from 162.65 acres
to 207,57 acres for 100-acre spaced pools, all of the aforasaid units being in and resulting from
the irregular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
sides of Township 28 North, Range 3 VWest, Rio Arriba County,

Application of Amoco Production Company for a dual completion, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks apprcval for the dual completion (conventional) of its
South Mattix Unit Well No. 35 located in Unit F of Section 1%, Township 24 Scuth. Range 37 East,
to produce gas from the Fowler-Upper Paddock Pool and oil from the Fowler-Drinkard Pool thru
perallel strings ol wubing.

Application of Knox Industries, Inc. for an unorthodox oil well location, Lea County, New Mexico,
Annlicant, in the akove-styled cause, sesks an cxecption to the well locaiion requirements of the
Scharb-3Bone Springs Pool as promulgated by Order No. R-2589 to permit its New Mexico State Well No,
2 to be drilled in Unit H of Section 1, Township 19 South, Range 34 Fast, the E/2 NE/4 of said
Section 1 to be dedicated to the well, '

Application of Merrion & Bayless for gas well commingling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks permission to temporarily commingle certain of its
Pictured Cliffs gas wells in Sections 1, 2, 3, 9, 10, and 11, Township 26 North, Range 13 West,

in a common gathering system arnd meter the entire lease output through the purchaser's sales meter
located in Unit M of said Section 7.

(Continued from January 3, 1980, Fxaminer Hearing)

Application of Merrion & Bayless for a non~standard proratior unit 2nd an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 32 North, Range 14 West, Barker Creek-Paradox Panl, ta be dedicated to ite lite Well No, 7
at an unorthodox location 1685 feet from the South line and 3335 feet from the East line of said
Section 19,

In the alternative, applicant seeks an order force pooling all of said Section 19 to form a standard
640-acre unit,

Application of Holly Energy, Inc, for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the nnorthodox location of its State 30
Well No, 1, a Morrow test to be drilled 660 feet frox the North line and 840 feet from the East
line of Section 30, Township L7 South, Range 28 East, the N/2 of said Section 30 to be dedicated
to the well,

Application of Florida Exploration Company for a non-standard gas proration unit, Eddy County, New
Mexico. Applicant, in the above~styled ~ause, seeks approval of a 32/ ,25-acre non-standard gas
proration unit comprising Tots 1 and 2 and N/2 NE/4 of Sectien 32 and Lsts 2, 3, aund 4 and HW/4 NE/S

and N/2 NW/4 of Section 34, all in Township 26 South, Range 30 East, Ross Draw Area, to be dedicated
to a well to be drilled at a standard location thereon.

Application of Meadeco Properties, Ltd. for an exception to Order No. R-111-A, Eddy County, New

_Mexico. Applicant, in the above-styled cause, secks an exception to the casing-cementing rules

of Order No. R-111-A to permit a proposed well in Unit E of Section 4, Township 21 South, Range
29 East, to be completed by setting surface casing at 550 feet and production casing at total depth
and cementing both casing strings to the surface,

-

Application of Caulkins 01l Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tocito Gallup
and Dakota production in the wellbore of its Breech "D" Well No. 140 located in Unit A of Section
11, Township 26 North, Range 6 West,
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ALLIBURTON services
P.O.BCX 1889, MIDLAND, TEXAS 79702
3. R.{BUDDY) REDDEN, JR.

Sales Manager January 11, 1980

Midland Division 1-18: D- 18

Procedure Analysis

Cementing - "o

BEFORE EXAMINER NUTTER

Fox: Meadco Properties OIL CONSERVATICN DIVISION
Midland, Texas 79701 Wasdeo ExmipT No, 3
Attn: Mr. Bill Cotner CASENO._ (1,793

Re: Sec. 4, T. 21S. R. 29F Praognect

Golden Lane Field
Eddy County, New Mexico

The purpose of this analysis is to determine the materials and
equipment necessary to cement this well.

Two different considerations are submitied as requested.

- —a £V 2 Y >
F.LL st LOTiS1aeratiornt:

Surface Casing: 8 5/8" casing x 11" hole set at 550

ty/ty
4 3 o

To circulate cement to the surface will requi 5
volume of cement is

cement with 2% calcium chloride per sack. Thi
1007 excess.

The recommended floating equipment includes a Guide Shoe, Insert Float
three (3) Centralizers, one (1) pound Halliburton Weld “A" and a Top
Cementing Plug.

Cost Estimate:

Pump Truck plus mileage S 484.75
225 sacks Class "C" cement w/27% calcium chloride 1,559.27
1 Guide Shoe 141.00
1 Insert Float 144,060
3 Centralizers 123.00
1 pound Halliburton Weld "A™ 8.15
1 Top Cementing Plug 49.00
$2,509.17
£ SR cawilavmy Corer




Mr. Bill Cotner -2- January 11, 1980

Production Casing: &4 1/2" casing x 7 7/8" hole set at 4,500'

To circulate cement to the surface will require 2,562 cu.ft. of
cement which is 1507 excess over true volume.

———

The recomnended cement should consist of 1,100 sacks of Halliburton
"Light" with 5 pounds Gilsonite, 1/4 pound Flocele and salt saturated
followed with 100 sacks 50-50 Class "C'" - Pozmix "A" with 8 pounds salt

per sack.

The recommended floating eguipment includes a Guide Shoe, Float Collar,
six (6) Centralizers, one (1) pound Halliburton Weld "A" and a Top
Cementing Plug.

Cost Estimate:

Pump Truck plus mileage $ 912.25
1,100 sacks Halliburton "Light' w/ 10,066.87
5 1bsg. Gilsonite/sk,
1/4 1b. Flocele/sk.
salt saturated

100 sacks 50-50 Class '"C" - Pozmix "A", 531.79
8 1bs. salt/sk.

1 Guide Shoe 68.00

1 Float Collar 194.00

6 Centralizers 192.00

1 pound Halliburton Weld "A" 8.15

1 Top Cementing Plug 18.70
$11,946.51

o e g e




Mr. Bill Cotner -3- January 11, 1980

Second Consideration:

Surface Casing: 11 3/4" casing x 15" hole set at 550°

To circulate cement to the surface will requlre 400 sacks Class "C"

cement with 2% calcium \,xu.\.u..l.ut: per sack. This v01ume OL' cement is
100% excess over true volume.

The recommended floating equipment includes a Guide Shoe, Insert Float,

three (3) Centralizers, one (1) pound Halliburton Weid "A" and a Top
Cementing Plug.

Cost Estimate:

Pump Truck plus mileage $ 484.75

400 sacks Class ''C" cement, 2,772.00
2% calcium chloride/sk.

1 Guide Shoce 239.00

1 Insert Float 236 _ 00

3 Centralizers 184 50

1 pound Halliburton Weld "A" 8.15

1 Top Cementing Plug 118.00

$4,042.40

i e o

11




Mr. Bill Cotner 4 January 11, 1980

Intermediate Casing: 8 5/8" casing x 11" hole set at 1,600

To circulate cement to the surface, it is recommended that 340 sacks
of Halliburton "Light'" cement with 5 pounds Gilsonite and 1/4 pound
Flocele be used followed with 100 sacks Class ''C" cement with 2%
calciwm chloride per sack. This volume of cement is calculated to be
100% excess over true annular volume.

The recommended floating equipment includes a Guide Shoe, Insert Float,
three (3) Centralizers, one (1) pound Halliburton Weld "A" and a Top
Cementing Plug.

Cost Estimate:

Pump Truck plus mileage $ 826.75
340 sacks Halliburton "Light' cement 2,483.54
5 ibs. Gilsonite/sk.
1/4 1b, Flocele/sk.

100 sacks Class ''C" cement, £02 00
27 calcium chloride/sk.

1 Guide Shoe 141.00

1 TInsert Float 144 .00

3 Centralizers 123.00

1 pound Halliburton Weld "A" 8.15

1 Tcp C\..uu-_xu..n.us P1u5 49.00
$4,4868.44

r




‘Mt. Bill Cotner -5~ January 11, 1980

Production Casing: 4 1/2'" casing x 7 7/8" hole set at 4,500'

To obtain the required 200 feet of fill-up, it is recommended that
100 sacks of 50-50 Class '"C'" - Pozmix "A'" with 8 pounds salt per
sack be used.

The recommended floating equipment includes a Guide Shoe, Float Collar,

six (6) Centralizers, one (1) pound Halliburton Weld "A", and a Top
Cementing Plug.

Cost LEstimate:

Pump Truck plus mileage $ 912.25

100 sacks 50-50 Class "C" - Pozmix "A", 531.75
8 lbs. salt/sk.

1 Guide Shoe 68.00

1 Tloat Collar 149.00

6 Centralizers 192.00

1 pound Halliburton Weld "A" 8.15

1 Top Cementing Plug 16.70

$1,879.89

The prices in this report are estimates only, are based on current
published prices do not include appllcable taxes, and are subject

~ A £
to \,hangc gue to I

2 _._-_.-.__ P

ield OperTavLidius Or oiher decors

Men and equipment for this service will be coordinated through our
Artesia, New Mexico office. Mr. Joe Palmore is our Assistant District
Superintendent, Area Code 505/746-2757.

We are pleased to have this opportunity to present this proposal
for your consideration. If you accept our proposal, all materials
and equipment furniched and services performed will be under our
Gereral Terms and Conditions and pursuant to our applicable Werk
Order Contract (whether or not executed by you). Copies of the
General Terms and Conditions and applicable Work Order Contract
will be furnished on request.

cQw Hell,

Dan Wells, Serv1ce Sales Engineer

E. M. Stanley
A. 0. Stephens
J. L. Palmore
P. Ragsdale
Hobbs Sales

L
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KELLAHIN and KELLAHIN
Attorneys at Law

Jason Kellahin
W. Thomas Keliahin
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Dear Joe:

500 Don Gaspar Avenue
Post Ofhce Box 1769

Santa Fe, New Mexion 87501

re:

Telephope 982-428S

A___ /B eme
nied vouae 30y

Necemher 19 1979

IR R U
CJ 919

(REVR

T sttt o
COL:,A’Q' (07(73

No. 2 Hudson Federal Well,
Sec. 4, T21S, R29E, NMPM

Please set the enclosed application for hearing on
January 16, 1980, the next available hearing date.

cec: Bill Cotner
Bill Henry




RECEIVED
DEC 201979
OB

1

BEFORE TH

)

l

NEW MEXICO ENERGY AND MINERALS DEPARTMENT
OIL COWSERVATION DIVISION

IN THE MATTER OF THE APPLICATION C?GQA}
OF MEADCO PROPERTIES, LTD., FOR :

AND EXCEPTION TO CASING RULES,

ORDER NO. R-111-A

APPLTCATTION

COMES NOW MEADCO PROPERTIES, LTDB., and applies to
the 0il Conservation Division, New Mexico Ernergy and Minerals
Department for an exception of the casing requirements as
contained in 0il Cecnservation Division Order No. R-111-A,

governing drilling in the potash area, and in support thereof
would show the Divigion,

1. Applicant proposes to drill its No. 2 Hudson
Federal well in Section 4, Township 21 Socuth, Range 29 East,
N.M.P.M., at a location 1980 feet from the North line and
6€0 feet from the West line of the section, approximately
in the center of Lot 5 of said Section 4.

2. Applicant proposes to cement its casing string
to the surface, as an e#ception to the requirements of
Order R-111-A.

3. The manner of completing the well will not cause
any waste of potash, will fully protect all minerals, and
is in the interests of conservation.

WHEREFORE, applicant prays that this application be set

for hearing before the Division's duly appointed examiner,




and that after notice and hearing as required by law,

the Division enter its order approving the cementi

program as preoposcd.

Respectfully submitted,

MEACO PROPERTIES, LTD.
Y
—— ) /’ N

3 W, yoiia ri.
By b/\\'/LX/—

W. Thomas Kellahin
KELLAHIN & KEL IN
P. 0. Box 1769
Santa Fe, New Mexico 87501
Phone: (505) 982-4285
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BEFORE THE

NEW MEXICO ENERGY AND MINERALS DEPARTMENT

OIL COWNSERVATION DIVISION - L5%3
Lolde 2
IN THE MATTER OF THE APPLICATION
OF MEADCO PROPERTIES, LTD., FOR RECEIVED
AND EXCEPTION TO CASING RULES, .
ORDER NO. R-111-A n=C201979
Oil Consarvation

ADDYT TOATT NN
- AU Lt

L A A\

COMES NOW MEADCO PROPERTIES, LTD., and applies to
the 0il Conservation Division, New Mexico Energy and Minerals
Department for an exception of the casing requirements as

contained in Oil Conservation Divisicn Order No. R-111-A,

governing drilling in the potash area, and in support thereof
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peses to drill its No. 2 Hudson
Federal well in Section 4, Township 21 South, Range 29 East,
N.M.P .M., at a location 1980 feet from the North line and
660 feet from the West line of the secticn, approximately
in the center of Lot 5 of said Section 4.

2. Applicant proposes to cement its casing string
to the surface, as an e#ception to the requirements of
Order R-111-A.

3. The manner of completing the well will not cause
any waste of potash, will fully protect all minerals, and
is in the interests of conservation.

WHEREFORE, applicant prays that this application be set

for hearing before the Division's duly appointed examiner,




and that after notice and hearing as required by law,
the Division enter its order approving the cementing

program as proposcd.

Respectfuliy submitted,

MEACO PROPERTIES, LTD.
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By L/\\_/i\/- 6§Q%XLA>éCox«
W. Tﬁomas‘KeIIa in

KELLAHIN & KELLIAHIN

P. 0. Box 1769

Santa Fe, New Mexico 87501

Phone: (505) 982-4285




BEFORE THE
NEW MEXICO ENERGY AND MINERALS DEPARTMENT
OIL COJSERVATIGN DIVISION
. L7297
IN THE MATTER OF THE APPLICATION CjQLLL
OF MEADCCO PROPERTIES, LTD., FOR ’

AND EXCEPTION TO CASING RULES,
CRDER NO. R-111-A

APPTL.ICATION

COMES NOW MEADCO PROPERTIES, LTD., and applies to
the 0il Comservation Division, New Mexico Ernergy and Minerals
Department for an exception of the casing requirements as
contained in 0il Conservation Division Order No. R-111-A,
governing drilling in the potash area, and in support thereof
would show the Division.
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1. Applicant proposes to driil it
Federal well in Section 4, Township 21 South, Range 29 East,
N.M.P.M., at a location 1980 feet from the North line and
660 feet from the West iine of the section, approximately
in the center of Lot 5 of said Section 4.

2. Applicant proposes to cement its casing string
to the surface, as an ekception to the requirements of
Order R-11ll-A.

3. The manner of completing the well will not cause
any waste of potash, will fully pfotect all minerals, and
is in the interests of conservation.

WHEREFORE, applicant prays that this application be set

for hearing before the Division's duly appointed examiner,




and that after notice and hearing as required by law,
the Division enter its order approving the cementing

program as prepesed.

Respectfully submitted,

MEACO PROPERTIES, P;D.
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W. Thonas eI;H in
KELLAHIN & KELLAWKIN
P. 0. Box 1769
Santa Fe, New Mexico 87501
Phone: (505) 982-4285
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% STATE OF NEW MEXICO

! ENERGY AND MINERALS DEPARTMENT
| OIL CONSERVATION DIVISION

i .
|

| IN THE MAT1ER OF THE HEARING
 CALLED BY THE QIL CONSERVATION
i DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 6793

| . /

’ order No. A i

APPLICATION OF MEADCO PROPERTIES, LTD. - .

FOR AN EXCEPTION TO ORDER NO. R-111-A, C) o

ESDY COUNTY, NEW MEXICO. F2XM/N.

ORDER OF THE DIVISION

I
'BY THE DIVISION:

This cause came on for hearing at G a.m. on January 16

19 80 , 2t Santa Fe, New Mexico, before Examiner DLaniei S. Nutter

NOW, on this day of January . 19 80 , the

Division Director, having considereé the testimony, the record,
‘and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Meadco Properties, Ltd., seeks an exception to
the casing-cementing rules for the Qil-Potash Area as promulgated by Order

No. R-111-A, to permit a proposed well located in Unit E of Section 4,




Township 21 South, Range 29 East, Eddy County, New Mexico, to be completed

by setting surface casing at 550 feet and production casing at =«
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nd’ cementing both’ ca;lng strings to toe surface.
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(3) That thf~evﬂdence prese‘2:§~1ﬁéwcates that there-are no
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ult in cndangevmeni of potash resources nor
cperations.
(4) That the applicant should report the following buoth to
the district office of the DBivision and the U.S.6.S: and—may—be
reguired-to--circulate cemant {o-the surface around the productien
SRETNTT
(a) Arny water flows encountered; Ze/l
(b) The top of the cement around the production
casing as determined by temperature survey
9. 7h,‘,nu if sych cement does not{ circu Lea
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correlative rights, will prevent waste and will not cause the

waste of potash.

(6) The application should be approved.
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(1) That the applicant, Meadco Properties, Ltd., is hereby
authorized an exception to the casing-cementing rules for the
0il1-Potash Area as promulgatecd by Order No. R-111-A to permit a
proposed well in Unit E of Section 4, Township 21 South, Range 29
East, to be completed by setting sgzﬁsggéf%§;£%y$}>550 feet and

production casing at total depth and cementing both casing strings
1
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to the surface.

PROVIDED HOWEVER, that the applicant shall report the following,

both to the district office of the Division and the U.5.G.S.:
(a) Any water flows encountered; and |
(b) The top of the cement around the production
casing as determined by temperature survey
if such cement does not circulate.
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ROViDED FURTHER, that the appiicant may be required to
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re-cement the production casing to the surface if cement nn said
j1casing diqqgirculate to the surface.
(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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