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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

\« l\ /

BRUCE KING POST OFTICE BOX 2006
GOVERANOR STATL LAND OFFICE BULDING

LARRY KEHOE SANTA FE, NEW MEXICO 87501
U TARY Fehruary 20, 108¢C (505! 8272

Re: CASE NO. €794
Mr. Thomas Kallahin ORDER NO. R=-6268
Xellahin & Kellahin
Attorneys at Law
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vz Applicant:
Santz Fg, Now Mexico

Caulkins 0il Company

Enclosed herewith are two copies of the above-referenced
Division order recently entercd in the subject case.

urs very tru

v ' : Wi

R ‘ /AN \,/§7¥JJK”“0”

: JOE D. RAMEY
Director

JDR/tQ
Copy of order also sent to:

Hobhs QCD X

Artesia OCD X
Aztec OCD X
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
0l1L CORSERVATION DIVISION

IN THE MATTER CF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO., 6794 :
Order No. R-6268 ‘

APPLICATION OF CAULKINS OXL COMPANY
FOR DOWNHOLE COMMINGLING, RIO ARX.JA : ;
COUNTY, NEW MEXICO, ' ?

ORDER OF THE DIVISION

BY THE DIVISIOHN:

B

This cause came on for hearing at 9 a.m, on January 30, i
1980, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

. NOW, on this 13th day of Pebruary, 1980, the Division !

‘ Director, having considered ths testimony, the racord, and the i
recommendations of the Zxaminer, and being fully advised in the ’
premises,

FINDS

L B oM am i a e L

: (1) That due public notice having keen given as required
by law, the Division has jurisdiction of this cause and the ;
Bubject matter thereof. :

~ (2) That the applicant, Caulkins 0il Company, is the
i , owner and operator of the Breech "D" Well No. 140, located

n in Unit A of Section 11, Township 26 North, Range 6 West, NMPM,
Rio Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle South
Blanco~Tocito and Basin-Dakota production within the wellbore
of the above-described well.

{(4) That from the Tocito zone, the subject well iz capabls
of low marginal production only.

A (5) That from the Dakota zone, the subject well is capable
of low marginal production only.

i
(6) That the propcsed commingling may result in the re- ;
covery of additional hydrocarbons from each of the subject pools, |
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thereby preventing waste, and will not violate correlative
rights,

{7) That the reservoir characteristics of each of the
eubject zones are such that underground waste would not be
caused by the proposed commingling provided that a packer and
check valve are installed above the Dakota zone O prevent
Tocito formatjion liguidr fron coming in contact wiith ths Daksia
pay intarval.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Division any time the subject well is ghut-in
for 7 consecutive days.

(3) That in order to allocate the commingled production
to each of the commingled zones in the well, applicant should
consult with the supervisor of the Aztec district office of

the Division and determine an allocation formula for each of
the production zones=.

- R - -

IT 1S THEREFORE ORDERED:

_ (1) That the applicant, Caulkins 0il Company, is hereby
suthorized to commingls South Blanco-Tocito and Basin-Dakota
production within the wellbore of the Breech "D" Well No. 140,
located in Unit A of Section l1ll, Township 26 North, Range 6

Hest, NMPM, Rio Arriba County, New Mexico.

PROVIDED HOWEVER, that the applicant shall install a packer
and check valve above the Dakota zone to prevent Tocito forma-
tion liquids from coming in contact therewith.

(2) That the applicant shall consult with the Supervisor
oI the Aztec district office of the Division and determine an
allocation formula for the allocation of production to each
zone in the subject well.

(3) That the operator of the subject well shall immediately
notify the Division's Aztec district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
pregsent, to the Division, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necassary.
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DONE at Santa Fe, Rew Mexico, on the day and year herein-
abova designated.

_STATE OF NEW MEXICO
‘OIL CONSERVATIQN DIVISION

J
‘Jor nY vampy

/ Director g

i{ //

£3/
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CAULKINS OTL COMPANY

Case No. 6794

Proposal and Present Conditicons

To downhole Commingle South Blanco Tocito and Basin Dakota Production of our
Breech D 140 well located in Unit A of Section 11, 26N 6W, Rio Arriba County,

New Mexico,.

Souin Bianco Tocito Classed Oil Well. North half of Northeast Quarter dedicated

to Tocito Zone,

Basin Dakota Zone Classed Gas Well. North half of Section dedicated to bakota

Zone

Tocito Zone shut in 7th Month 1977, Well would. not flow under its own power.

Basin Dakota Zogne produces average 7450 MCF plus 13 Bbis. oil pmer month,

Dakotz Zone Classed Marginal.

Ownership and all working interests are common for both zones.

Exhibit #1

well and all Caulkins OLl Company and ofiset wells,

Acreage dedication for each zone shown on map.

Pressure and Production tabulations for both zones.

Pressure and Production curves form tabulation exhibit #3,

Exhibit #4

Mechanic's and Proposed Production Split,

P P T T T
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Application of Caulkins 0il Ccmpan

for downhole comminaling, Rio 2rri
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BEFORE: Richard L. Stamets

30 January 1980
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CASE
§794
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TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation
Division:

For the Applicant:

Ernest L. Padilla, Esq.

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico R7501]

W. Thomas Kellahin, Esqg.
KELLAHIN & KELLAHIN

50C Don Gaspar *
Santa Fe, New Mexico 87501
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CHARLES VERQUER
Direct Examination by Mr.

Cross Examination by Mr.
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Applicant Exhibit One, Map
Applicant Exhibit Two, Tabulation
Applicant Exhibit Three, Graph

Applicant Exhibit Four, Document
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MR. STAMETS: We'll call next Case 6794.

MR. PADILLA: Application of Caulkins
0il) Company for downhole commingling, Rio Arriba County,
New Mexico.

MR. KELLAHIN: If the Examiner please,
I'd like the record to reflect the same appearances; that
Mr. Verguer is placed under oath, and he’s qualitied as an
expert witness o testify in this case

MR, STAMETS: The record will so show.

CHARLES VERQUER
being called as a witness and havirg been previously sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0. All right, Mr. Vergquer, would you please

-d
|
2

refer to what we®ve marked as Exhibit Number One, identify

§

r

that, ard explain what you're seeking to accomplish by this

-

application?

A It's a map of the Caulking Oil property,

Caulkins 0il Company property in northwest New Mexico, and
all the shaded area is what the CaulkinS' properties con-

sist of.

Section 11, 26, 6, in the northeast

|
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guarter we have our well that 1is presently a Tocito-Dakota
dual The Dzkeota is flowi
pressure and gas production to continually unload the well
under 1its own power, and we seek to ccmmingle the Tocito
with the Dakota so that we may utilize the wellbore energy
to flow whatever fluids that the Tocito would produce and
maybe pick up a little bit of gas from it, alsco. We anti-
cipate maybe, oh, 80 to 100,000 Mcf a dav from the Tocito
if it were kept clean, and possibly as high as 5 or 6 bar-
rels of oil.

0. What's this well's name?

A. 140, it's the Breech "D 140, in Unit A
of Section 11, 26 North, 6 West.

0 The red coloring in the north portion
of Section 11 is the proration unit?

A. That is the dedicated acreage for the
Tocito zone. The 80 acres across the north half of the sec-
tion is the 228 dedicated tc the Dakota.

0 Is the ownership common in the entire
north half of Section 117

A It 1is.

0 Would yvou pl=ase refer to Exhibit Num-
ber Two and identify tﬁat?

A, Exhibit Number Two is a tabulation of

the production and pressures from initial pressure through
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1979 for both the Tocito and Dakota zones.

On the Dakota zone we used accumulated

gas through 1973 and then tabulated the production for '74

through '79.

. Your Tocito zone has been shut in siace

A That 1s correct.

0. I note the pressure in that =zone has

increased somewhat in the last couple of years.

A Yes, sir, it's my belief that if the
Tocito zone were shut in long enocugh that the pressure would
increase to the initial virgin pressure. 7Tiat seems to be -+
I say that from other wells that we have that have been

temporarily abandoned for some fifteen years, and they are

up to virgin pressure again.

Q This Tocito zone is a very tight forma-

A In some cases they are in this -- to the

north and west, or actually straight west, those wells in

the Tocito zone were very productive. This well here was

always tight. It started that way and it still is that way.

0 Are you aware of any othexr Tocito-Dakota

downhole commingled wells in this area? |

A There are none of the Tocito-Dakota.

Some six miles east in the Tapicita-Gallup, which is relatedy
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there is one that was commingled in 1979, in November of '79.
The first production was in December of '79.

¢ Based upon your experience, Mr. Verguer,
do you foresee any difficulty with the proposed downhole
commingling of these two zones?

A We don't. We plan to watch it very
clusely because back in the past the South Blanco-Tocito
was waterflooded to the west of that, and if there's anv
indication of water, why, remedial work will be done imme-
diately and plug that Tocito off.

0 Unless this application is approved,
what would you have to do to the Tocito zone?

A Under present rules we should plug and

! Would you summarize the information
contained on Exhibit Number Three?

A Exhibit Number Three is a graph showing
the pressure, production declines from the tabulation in
Exhibit Number Two for the Tocito pressure and production,
both gas and oil, and the Dakota pressure and production,
gas and oil.

Q Would you refer to Exhibit Number Four
and explain to the Examiner the mechanics of how you propose
to recomplete this well as a commingled well?

3, We just propose to pull the 1-1/4 tubing
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that is now being used for Dakota production and the 2-3/8thsd

- P N o e LT, . - s - | SO Y N - b
fias a Ccrossover in it onto the Dakotra, and pul

PSR N ——— A o e A
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it out and remove the seals. Then run 2-3/8ths tubing into
the Dakota perforations and to produce the commingled pro-
duction.

0. Do vou have a recommendation to the
Examiner as to how you would propose to allocate the pro-
dnction hetweern the two zZones?

A Yes, sir. From the tabulations, records
1974 through '79, or excuse me, the last three zones that
both zones produced, using that as a basis of the amount of
production that the well was able to produce, we came up
with 8 percent of all the gas and 84 percent of all the oil
would be allotted to the Tocito zone and 92 percent of the
gas and 16 percent of the oil to the Dakota zone.

0. Those figures are the ones set up ~- set
forth on Exhibit Number Two?

)9 Yes, they were from the tabulation.

0. Okay. Were Exhibits One through Four
prepared by you?

A They were.

10 And in your opinion, Mr. Verquer, will
approval cf this application be in the best interests of

conservation, the prevention of waste, and the protection

of correlative rights?
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MR, KELLAHIN: We move the intreduction
of Exhibits One through Four.
MR. STAMETS: These exhibits will be
admitted.
CROSS EXAY;NATI‘N
BY MR. STAMETS:
0. Mr. Verquer, when the Tocito zone was
shut in, what was the daily rate of liguid production?
A It fell off real fast, but the most that
it produced in the last year was 5 barrels a day.
And it was erratic due to the -- there
is a little paraffin in ithat oil and since we don't have

enough gas to cut it, well it, you know, paraffined the
tubing up and it posed immense problems, and it finally

just got tc where we just couldn't get it to produce.

0 And what was the gas production?

A Less than 100,000 a day.

0. Okay, what about the figures for the
Dakota, now?

A The Dakota production is averaging

145,000 a day. The highest month we've had is 7-million
here in the recent past.

0 How about liguids production?
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A 3 to 5 barrels a month.

s Now theref
about putting fluids against dry gas reservoirs. There's
a possibility of formation damage tc cas reservoirs and the
loss of o0il through wetting dry sands.

Is there anything that can be done in

this particular hole to prevent that?

R There's new egquipment that could be run
so that the -- I think Baker 0il Tools has a tool that's
a check valve arrangement that could be run in this string
of tubing and leave the packer in there and do that, yes.

0. What are you looking at for cost there?

A That would be a small cost, because
you're going to be puiling the tubing anyway to change it
out, so it wouldn't be expensive. It would just be the
cost of the equipment itself, which is -- I hate to even say
what things cost these days because there's no way of telling
but I would say less than $2000, should take care of equip-
ment.

0. And that would pretty well solve the

other water problem --

A Yes.

o -- that you're concerned about, too.

A Yes, it would.

0 Not sclve it, but at least there would
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be no damage before you could get it fixed.
A There would be no damage before you
could get to it, yes, sir.
0 Okay .
MR. STAMETS: Any other guestions of
the witness? He may be excused.
Anything further in this case?

Tiie case will be Lahen under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERLEBY CERTIFY that
the attached Transcript of Hea'ring before the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared
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EXAMINER HEARING

IN THE MATTER OF:

Application of Caulkins 0il Company
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BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES-S

For the 0il Conservation Ernest L. Padilla, Esq.
Divisinn: Legal Counsel to the Divisicn
State Land Office Bldg.
Santa Fe, New Mexico £7501

Y. Thomas Kellahin, Dsqg. : |
FELILARIN & KELLARIN

500 Don Gaspar

Santa Fe, New Mexico 87501

For the Applicant:
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TTL,oaTharTes . We'll call next Case €794,

M, PADTLLA: Annlication of Caulkins
0L Corany for Jdownholo commineling, Nio Arriba County,
Tow Mexico.

MR, XNLLATIY: IF the Ixaminer please,
7'd like the record to reflect the same appeararnces: that
Mr, Verquer is placed under cath, and he's qualified as an

15 CASe.

|

o]

11
i i

u

MR, STAMETS: The record will so showr.

CHARLES VERQULR
being called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

DIPECT EXAMINATION
ZY NMR. KILLAHIII:

1,

ht, Mr, Verquer, would you please

ks |

¢ 211 rig
refer to what we've marked as Exhibii Mumber One, identify
that, and exprlain what vou're seeking to accomplish hy this
application?

. It's a map of the Caulkirf 0il property,
Caulkin; 0il Company property in northwest New lexico, and
all the shaded area is what the Caulkin® properties con-

sist of.

Section 11, 26, 6, in the northeast
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quarter we have our =1l {lhat iIs presently a Tocito-Dakota
Jual.  The Nakota is flowving: the Tocito dnesn’'t have enough
nressure and gas nrotfuction o continually unleoad the well
under 1+ts own »nower, and we scel o commingle the Tocito
with the Dakota so t'nt vo may utilize the wellbore eneray

to flow whatever fluids that the Tocito would produce and

(1)

‘be paick up a little bit of gas from it, alseo. Ve anti-

cipate rnavie, oh, 80 to 100.000 Mef a day from the Tocite
1f it were kept clean, and possibly as high as 5 or 6 bar-
rels of oil.

0, that's this well's name?

R 140, it's the DBreech "D" 140, in Unit A

of Section 11, 26 Horth, 6 West.

Yl P, - L4 ‘ .. - - -
o The red coloring in the north portion
cf fection 11 is the proration unit?

A That is the dedicated acrecage for the
Tocito zone. The 390 acres across the north half of the sep-

tien is tha %0 dedicated to the Dakota.

Y

Is the ownership common in the entire
rorth half of Section 117

A I+ is,

o

0 Would you please refer to Cxhibit Mum-
ber Two and identify that?
)N Exhikbit Numbex Two is a tabulation of

the production and pressures from initial pressure through




1 1979 for both the To. ' to ~.¢ halota zones,
2 Gt Dalota zone we uned acourmlated
3 gas through 1973 and then talbulated the production for '74
4 t'*.rox;.(_gh t70
5 o Your Socito zone has been shut in since
6
July of ‘772
7 .
Y That is correct.
8 ~ - R . r Yoo e mm m et e Aa— - . . . -
H v 4 Sl LML arododle Ll WilaT Zone nas ”
9 3 & b
increased somewhat in the last couple of years.
@ 10 .« , - .
w3 A Yes, sir, it's ny belilef that if the
. Q 58 "
y 28K .
E EEE Tocito zone were shut in long enough that the pressure would
O xZa
- @At 12 . N st as : .
£y increase to the initial virgin pressure. That seems to be -+
o552 to tial That to b
> "5 13
3 b I say that from other wells tiiat we have that have been
@ 1
temporarily abandonecd for some fifteen years, and they are
15 . i
up to Virgln pressure acgain.
16 - 3 — . . v » -
¢ This Tocito zone is a verv tight forma-
7 .
tion?
18 . . :
A In some cases they are in this -- to the
19
north and west, or actually straight west, those wells in
20 ".
the Tocito zone were very productive. This well here was "3
21
always tight. It started that way and it still is that way.
0 Are you aware of any other Tocito-Dakota
23
downhole commingled wells in this area?
- 24
B, There are none cof the Tocito-Dakota.
2%
Some six miles east in the Tapicita~Gallup, which is related,
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there 1s one that war corvidncoled in 1979, in Movermber of '79.

|

e fireot osroduction ran fn Teceomber of 70, |
o Tased uporn yeur erperience, Mr, Verquer,

Ao ven foresce any dif€iculty with +he pronosed downhole
commingling of these *wo zeones?

A Ve den't. We plan to watch it very

clusely because back in the past the sSouth Blanco-Tocito
wvas waterflooded to the west of tha*t, and if there's any
indication of water, why, remedial work will be done imme-
diately and plug that Tocito off.

0 Unless this application is approved,

what would you have to ¢do to the Tocitc zone? ‘

A Under preszent rules we should plug and
abandon it.
o Would veu summarizce +the information

contained on Exhikit MNumber Three?

-
1

Tyhid

e

b it Wuamber Three is a graph showing

the pressure, production declines from the tabulation in
xhiblt Yumber Two for the Tocito pressure and production,
bcth gas and oll, and the Dakota pressure and production,
gas and oil.

0. tould you refer to Exhibit Number Four

and explain to the Examiner the mechanics of how you propose

to recomplete this well as a commingled well?

2 We just propose tc opull the 1-1/4 tubing
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that 13 now 2eing us nr Deloia proiuction and the 2-3/%ths

Luiing that has 2 orovseyer w20 ento the Dakota. and pull

LI ik - . iy , . st ~ ~ rn gl -~ 7 .
L. oout anG renove tie eas o maeit rue - 53/0ths tublng into
Fho NalY ek ey iarasd vive o onyrroduos +h SO IAI NI Al vy
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duction.
G Do you Liave a recoxmendation to the

I'xaminer as to how you would prorose to 2llocate the pro-

Zucticn botween the two zoness
A Yas, sir. Freor the tabulations, recnrds

1374 through '79, or axcuse me, the last three zones that
bnth zones produced, using that as a basis of the amount of
production that the well was able to produce, we came up
with 8 percent of all the gas and 84 percent of all the oil
would be allotted to the Tocito zone and 92 percent of the

gas and 16 percent oY thic olil to the Dakota zone.

0

Those figures are the ones sct up -- set

forth on Ixiiibit umbor Two?

Bl Yes, they were [from the tabulation.
O Ckay. Were Exhibits One through Four

prepared by you?
A They were.
Q. And in your opinion, Mr Verquer, will

approval of this appiication be in the best iaterests of
conservation, the prevention of waste, and the protection

cf correlative rights?
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admitted.,

DY MR. STAMETA .

0

T, UTIIrUTT . T mave *he introduction

Lyeser s T e

e, ornre s Thage exhilidits will be

CROSS DMFITYMRTION

r. Vercucr, when the Tocito zone was

shut in, what was thc Qaily rate of liquid production?

A

it mroduced in the

is a lLittie naraff
enough cas to cut

tubing up and it p

Tt fell off rcal fast, but the most that

last year was 5 barrels a day.

Ml it was erratic due to tho ~- there‘
in in that 011 and since we don't have

i+, well it, yoa know, paraffined the

osed immense problems, and it finally

just got to where we juct couldn't get it to produce.

n

145,000 a day. Th

rnd vhat was the ogas production?
I.ess than 100,009 a day.

Okay, what about the figures for the

The Dal'ota production is averaging

e nichest month we've had is 7-million

here in the recent past.

n,

Yow about licuids production?




concer, v, Vaorquer,
servolrs,  There's
fovoeeibility af forroatd rocervelirs and the
lozs cf o0il through +: ttinc Ary zonds.
6 e . ,
Ts there anythine that coar be done in
2 w'r -
this particular hole tc prevent that?
8 n Pl o cmr Ve mmts o mmisttamaed L e i aee T e ecea
” 43 FUF S WSRO - PR SeY NN M prae b il W LN WG A \dda ”
9 s
so that the -- I thirk Taker 01l Teools has a tool that’s
« 10 , . .
B s a check valve arrangemoent that could be run in this string
o £
o g 3§. 1 £ 4 Y ’ i 3
> 233 of tubing and leave the paclivy in there and do that, yes.
o x*7
-~ @ 838 12
S e Yhat arce you looking at for cost there?
- ey e
> 58
S & 13 , . ‘
; & A That weuld ke a small cost, because
v 1 ] . . X
you're going to be pulling the tubing anvway to change it
15 N . . - - N - -
out, so 1t woulén'‘t be euxpensive, 1t would just be the
16 . .. . oot s
cost of the eqguipment itself, which is -- I hate to even say
17 . - [ 2
what things cost theeso days hecause there's no way of tellingy
18 . . .
but I would say less than 520729, sheould take care of equip-
19
rent., -
20
¢ And that would pretty well solve the
21
other water »roblem -
22
k Yes.
23
0 - that vou're concerned about, too.
e 2
A Yes, it would.
25
e Mot solve it, but at least there would
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Al

Fiy

e no danmage before jou cu.ld got 1t
I LeQre WoUdLl Le a0 damage beZore you
could yet to ik,

Q Qhay.

Any other questions of

tne witness? e may oe coxcuscd.
Anything further in this case?
The case will be taizen under advisement.
{liearing concluded.)
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this case

continued

Page _

MR. NUTTER: We'll call next

MR. PADILLA: Application of

0il Company for downhole commingling, Rio Arriba

MR. KELLAHIN: If the Examiner please,
I'm Tom Kellahiln. We'd like to consolidate that case with
other cases to be heard on Januaxry 30.
MR, NUTTER: So you wish to continue

until then?

MR. KELIAHIN: Yes, sir.
MR. NUTTER: Case number 6794
to the Examiner Hearing scheduled to be

P R
CLOCKR &,

{

n. January 30,

—

(Hearing concluded.!

Case Number

Caulkins

County, New

wlill be

held at

l...]
O
o
<

—
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record of the hearing, prepared by

ability from my notes taken at the

REPORTER'S CERTIFICATE

I, SALLY W. BOYD, a Certified Shorthand Reporter,
DO HEREBY CERTIFY that the foregoing and attached Transcript
of Hearing befor e the 0il Conservation Division was reported

that the said transcript is a full, true,

1-- R e | \
< W,

Sally Boyd, C.S%R,

-

i cean{ng 18
iy fhat the forerning
{ do hereby certivy thai

a compleie recort of tn? Erc-,-v,.\__c:‘ : J,
i ina of,Lasa =Y.
the Examiner hearing ) é’ﬂa .

heard by me on

A Examiner
A ) DV: am

OiLCoiiserva!ion Division

and correct
me to the best of my

time of the hearing.
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For the 011 Conservaticn rrnest L. Padilla, Esqg.

~Divigion: » Legal Counsel to the Divisi&p\
State Land Office Bldg.
Santa Fe, New Mexico 87501
For the Applicant: 7. Thomas Kellahin, Esqg.

KELIAHIN & XELLAHIN
500 Don Gasnar

2
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L UTUTTITR: Ye'll oall next Case Mumber
2 £791,
-,
3 L PRITALA. Invlicotion of Caulkins
4 Cil Corvany for deownlicle cormmincling, Nio Arrita Connty, New
5 Hexico.
8 Tery TINY v YrYey T¥ - Yy o~ 3
N. RPLLAEIN: If the Examiner please,
7 - e 3 T o g v 3 g e}
I Torm Kellanin. Wo'd Llixe to consolidate that case with
8 other cases to be heavrd on Janunary 31,
|
9 MR, MUTTER: So you wish to continue
o« 10 . .
B 3 this case until then?
Q !,;§
d a 8'T 1" iy ¥ o) rys [ 3
[~ FES . XOLIAEIMT: Yes, sir.
O ==X
“ @B &S 12 .
- —Z3 MR. MUTTER: Case Number 6794 will be
- gaé
> &= 13 . : 3 ig
i 8 continued to the Pxamincer learing scheduled to be held at
@ 14 DI ] D - . ] H 3
ciils same piace at ¥Y:00 o'clock a. m, Januvary 30, 19380,
15
16 .
(Hearing concluded.)
17
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20
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CAULKINS OIL COMPANY

Case No., 6794

Proposal and Present Cenditions

To downhole Commingle South Blanco Tocito and Basin Dakota Production of our
Breech D 140 well located in Unit A of Section 11, 26N 6W, Rio Arriba County,
New Mexico..

Souihl Bianco Tocito Classed Uil Weli. North hali of Northeast (uarter dedicated

to Tocito Zone.
Basin Dakota Zone Classed Gas Well, North half of Section dedicated to Dakota
Zone

Tocito Zone shut in 7th Month 1977, Well would not flow under its own power,

Basin Dakota Zone produces average 7450 MCF plus 13 Bbls. oil per month,

Dakota Zone Classed Marginal,

Ownership and all working interests are common for both zones.

Exhibit #1

Section map showing this well and all Caulkins Cil Company and offset wells,

Acreage dedication for each zone shown on map.

Pressure and Production tabulations for both zones,

Exhibit #3

Praessure and Production curves form tabulation exhibit #3.

Exhibit #4

Mechanic's and Proposed Production Split.

T T U .
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C:Z}D/K4-A : AL
Breech D 140 .
reech o (’757 o
Uit A Section 11 25N 6W <, .
Pressure and Production Tabulations Hearn - Lo 3“ E 4 20
Exnibit # 2 - Tase No. 6794
Tocito Zone Bakota Zone
Date Pressure Days Si Gas Prod, 0il Prod, Pressure Days SI Gas Prod. Oil Prod..
Inltial 1960 2126 7
1964 1213 7 20,819 1652 1997 7
1965 1192 8 39,537 2428 1790 49
1966 1216 7 17,208 3358 1897 42
1907 1127 8 13,484 5489 1738 8
1668 1056 8 16,463 3873 1146 8
1969 986 3 9.538 2016 1208 3
1970 883 3 4,341 12136 1008 K
1971 857 3 59,614 4272 867 3
1972 657 3 67,162 3247 708 3 Cum, Thru 1973
1973 522 3 37,022 2927 673 3 (2,176,455) (9656)
1974 620 3 16,278 2082 515 3 133,184 279
1575 425 3 8,244 1360 575 3 115,897 181
R T 1976 435 3 7,932 600 535 3 105,683 267
1977 .~ 200 3 7,427 777 535 3 101,967 161
1973 475 3 Mo. Last Prod. 7-77 520 3 87,173 162
1979 910 1l Yr, o 409 3 81,829 45 11 Mo.
Cum. Produciions 325,009 35,31/ 2,802,188 10,751
Tocito Production 1974 thru 1977 39,881 MCF plus 4819 Bbls, 0il Gas Production 8% Tocito and 927 Dakota
Dakota Production 1974 thru 1977 456,731 MCF plus B88 Bbls, 0il 0il Production 847 Tocito and 16% Dakota
»
{
-

T
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CAULKINS OIL COMPANY

Breech- N 140

Exhibit #4

™..113
Luid L

[\

D EUE tubing now set at 720653' and remove cross over and

Model '"D" Packer Seals.

Pull and salvage 1 1/4" tubing now set at 6817'.,

Run 2 3/8" OD EUE tubing with tail pipe run below packer set at 7265'.

to extend to Dakota Perforation.

We propose future comminrgled production be split as follows: &,6'\
. W
8% of all gas and 84% of all oil to Tocito Zone. u‘:’“
u
- S S ) \9 e
9Z7% ot all gas and 1b% or all oil to Dagkota Zone. \) / \\
DA
BEFCAD B2 STAMETS
ClL CTLm o YA SIVISION
Cavllms 2710, 4
e e f e aw
R .2 AL
Susmiiic by

Hearing isaie R0 laFn
N

\
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Breech b 140

Unit A Section 11 26N bW

Pressure and Production Tabulations

.

Eshihit # 2 Case No. 6794
Tocito done Dakota Zone
Date Pressure Days S1 Gas Prod. 0il Prod. Pressure Days SI Gas Prod, Oil Prod,.
Initial 1960 2126 7
1964 1213 7 20,819 1652 1997 7
1965 1192 8 39,537 2428 1790 49
1966 1216 7 17,708 3358 18¢7 52
1967 1127 8 13,484 5489 1738 8
1968 1056 8 16,463 3873 1146 8
1969 986 3 9,518 20146 1285 5
1970 883 3 4.341 1236 1008 3
1971 557 3 59,614 4272 867 3
1972 657 3 67,162 3247 708 3 Cum. Thru 1973
1973 522 3 37,022 2927 673 3 (2,176,455) (9656)
1974 620 3 16,278 2082 515 3 133,184 279
1975 425 3 8,244 1369 575 3 115,897 181
. © 1976 435 3 7,932 600 535 3 105,683 267
1977 - 200 3 7,427 777 535 3 101,967 161
1978 475 3 Mo, Last Pred. 7-77 520 3 87,173 162
1979 910 1 Yr. \ 409 3 81,829 45 11 Mo.
g psi
ToZt
Cum. Productions 325,069 35,317 2,802,188 10,751
Tocito Production 1974 thru 1977 39,881 MCF plus 4819 Bbls, 0il Gas Production 8% Tocito and 92% Dakota
Dakota Production 1974 thru 1977 456,731 MCF plus 888 Bbls., 0il 0il Production 84% Tocito and 16% Dakota
Exhibit 2
case 6797
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Exhibit = 3
Case No, 6794
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CAULKINS OIL COMPANY

Breech D 140

Exhibit #4
Pull 2 3/8" OD EUE tubing now set at 7265' and remove cross over and

Model "D" Packer Seals.

Pull and salvage 1 1/4" tubing now set at €817'.

Run 2 3/8" OD EUE tubing with tail pipe run below packer set at 7265'.

tc extend to Dakota Perforation.

We propose future commingled production be spiit as follows:
8% of all gas and B4% of all oil to Tocito Zone.

927% of all gas and 16% of all oil to Dakota Zone.

Erél.é"" /
Cause 6O5Y




Breech D 140
Unit A Secticn 11 26N oW
Pressure and Production Tabulations

Emibic # Z

Case Nu. 07794

Tocito Zone Dakota Zone
Date Pressure Days SI Gas Prod, 0il Prod, Pressure Days SI Gas Prod. Oil Prod..
Initial 1960 2126 7
1964 1213 7 20,819 1652 1997 7
1965 1192 8 39,537 2428 1790 49
1966 1216 7 17,208 3358 1897 42
1967 1127 8 13,484 5489 1738 8
1968 1056 8 16,463 3873 1146 8
1969 986 3 9,518 2016 1205 3
I 1970 881 3 4 41 1236 1008 3
1971 857 3 59,614 4272 867 3
1972 657 3 67,162 3247 708 3 Cum, Thru 1973
1973 522 3 37,022 2927 673 3 (2,176,455) (9656)
1974 620 3 16,278 2082 515 3 33,184 279
1975 425 3 , 244 1360 575 3 115,897 181
. * 1976 435 3 7,932 600 535 3 105,683 267
1977 = 200 3 7,427 777 535 3 101,967 l61
i578 475 3 Mo. Last Prod, i-77 520 3 87,173 162
1979 910 1 Yr. . 409 3 81,829 45 11 Mo,
Cum. Productions 325,069 35,317 2,802,188 10,751
Tocito Production 1974 thru 1977 39,881 MCF plus 4819 Bbls. 0il Gas Production 8% Tocito and 92% Dakota
Dakota Production 1974 thru 1977 456,731 MCF pius 888 Bbls, 0il 0il Production 847% Tocito and 16% Dakota
' Efiéfb;+‘z
‘ cose 62%Y
Ny, .
N
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CAULKINS OIL COMPANY

Breech D 140

Pull 2 3/8" OD EUE tubing now set at 7265' and remove cross over and

Model '"D" Packer Seals.
Pull and salvage 1 1/4" tubing now set at €817'.

Run 2 3/8" OD EUE tubing with tail pipe run below packer set at 7265'.

to extend to Dakota Perforation.

We propose future commingled production be split as follows:
8% of all gas and 847% of all oil to Tocito Zone.

927 of all gas and 167 of all oil to Dakota Zone.

Exh b+ o
Cese L29%Y




Docket Ne. 3-8)

Dockets Nos. 4-380 and 5-80 are tentatively set for February 13 and 27, Y980, Applications for heating
must be filed at least 22 days in advance of hearinp date,
CRET:  EXAMINFR UFARTHG -~ UFDNESDAY - JANUARY 30, 1980
9 AM., ~ 01, CONSERVATION TIVISION CONFFERENCE ROOM,
STATE LAND OYFICE BUILDING, SANTA FE, NEW MEXICO
The following cases will be heard before Richard 1., QI;:RR;; Examiner, or Daniel §. Nutter, Alternate Examiner:

CASE_6787:

CASE 6796:

CASE 6797:

CASE 6758:

CASE 6799:

" CASE 6794:

CASE_6800:

CASE 6301:

(Continued from January 16, 1980, Examincr Hearing)

In the matter of the hearing calied by the 0il Conservation Division on its own motion to consider
tiie approval of 1Z non-standard proration units rancing in size from 26L.51 acres to 334,24 acres
for 320-acre spaccd poels, and 19 non-standard proration units ranging in size from 162.55 acres
to 207.57 acres for 160-acre spaced peols, all of the aferesaid vnits being in and resulting from
the irregular size and shape of Scctions L thru 7 and 18, 19, 30, and 31, along the North and West
gidos of Toumehin 28 North Ranpo 2 UVont, Ric Arviba County

b .

Application of Union 0il Compauny of California for compulsory poolinp, Chaves County, New Mexico.
Applicant, in the above-styled caase, sccks an order pooling all mineral interests in the San Andres
formation uiddilylog the SWA oW/h of Seciion 1, Tuwaship & Suvuil:y, Ranpe 28 East, w be dedicaiend to
A well ta ho drilled ar 2 ctandard tacation tharenn “Yem ta hoa rancidored 211 ha elhin ~ooe -C
drilling and completing said well and the allocation of Lthe cost thercof as well as actual operating
costs and charges for supervisicn., Also to be considercd will be the designation of applicant as

operator of the wecll and a charge for risk involved in drilling said well,

Application of Yates Petrolcum Corporation fer cempulsory peoling, Fddy County, New Mexico,
Applicant, in the above-styled cause, sccks an order pooling all mineral interests jn the Wolfcamp~
Penn formations underlying the N/2 of Section 28, Township 18 Scuth, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to he considered will be the cost of
drilling and completing said well and the allocaticn of the cost thereaf ac well as netual eperating
Also to be considerca will be the designation of applicant as

operator of the well and a charge for risk involved in drilling said well.

ronta and charans for cuanervicion
COSUIG and Charges eI SUpervitsion,

Application of Estoril Producing Corporation for an uporthodox gas well location, Les Counily, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of its
Curry Federal Well No. 1, to be drilled 1980 feet from the South line and 660 fecet from the East
line of Section 22, Township 23 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, the S§/2 cf
said Section 22 to be dedicated to the well.

Application of Caulkins 0il Company for a mon-standard gas proration unit, Rio Arriba County, New
Mexico. Applicant, in the ahove-styled capse, secks approval of a 320-acre non-standard gas pro-
ration unit comprising the SE/4, S/2 NWE/4 and S/2 SW/4 of Section 16, Township 26 North, Range 6
Yest, Blanco Mesaverde Pool, to be dedicated to a2 well to be drilled at a standard location thereon.

(Coentinued from January 16, 1980, Examiner Hearing)

Application of Caulkins 0il Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commirgling of Tocito Gallup
and Dakota production in the wellhore of its Dreech YD" Uell No. 140 located in Unit A of Section
11, Township 26 North, Range 6 West.

Application of Caulkins 0il Company for dual completion and downhole commingling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, secks authority to dually complete its Breech "'

" Wells los. 83-F located in Unit L of Section 5 and 54-F and 68-F located inm Units P and L of Section

4; Breech "A" No. 268-E located in Unit » of Section 16; and Breech D" No. 346 located in Unit D of
Section 22, all in Tormship 26 North, Range 6 lest, in such a manner as to produce gas from the
Dakota {ormation and commingled Chacra and Mesaverde production through parallel strings of tubing.

Application of Caulkins 0il Company for a dual completion and downhole commingling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its Breech '"C"
W21l No. 248-FE located in Unit D of Sec+fon 13, Township 26 North, Range 6 West, in such a manner as
to produce commingled Tapacito-Gallup and Dakota production and commingled Chacra and Mesaverde

“production through parallel strings of tubing.

{Continued from January 16, 1980, Examiner Hearing)

Application of Merrion & Bayless for gas well commingling, San Juan County, New Mexico,

Applicant, in the above-styled cause, sccks permission to temporarily commingle certain of its
Pictured Cliffs gas wells in Sections 1, 2, 3, 9, 10, and 11, Township 26 North, Rauge 13 West,

in a common gathering system and meter the entire lease output through the purchaser's sales meter
located in Unit M of said Section 7.
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Docket No, 2-80

180 and 4-80 are teatatively set for January 30 and }.ovuary 13, 1980, Applications for

hearing must be filed at least 22 days in advence of hearing date,

DOCKET: EXAMINFR HEARING - UREDNESDAY -~ JANUARY J6, 1980

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATFE, LAND OFFICE BUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 6787:

CASE 6789:

CASE 679C:

CASE 6784:

CASE 6791:

CASE 6792:

CASE €793:

R

CASE 67%:

T b ST

(1) Ceonsideration of the allowable production of gas for February, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexlico.

(2) Consideration of the allowable production of gas for February, 1980, from four prorated

poels dn San Juan, Ric Arriba, and Sandoval Counties, NWew Hexico,

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the approval of 12 non-standard proration units ranging in size from 261.51 acres to 334,24 acres
for 320-acre spaced pools, and 19 non-standacd proration units ranging in size from 162,65 acres
to 207.57 acres for 160-acre spaced pools, all of the aforesaid units being §n and resulting from
the irregular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
sides of Township 28 North, Range 3 VWest, Rio Arriba County,

Applicaticn of Amoco Production Company for a dual completion, Lea County, New Mexico,

Applicant, in the above-styled cause, secks approval for the dual completion (conventional) of its
South Mattix Unit Well No. 35 located in Unit F of Section 15, Township 24 South. Range 37 Fast.
to produce gas from the Fowler-Upper Paddock Pool and oil from the Fowler-Driukard Pool thru

‘- .. - ..
pPardsliici SLLAUEBS UL LUDLLUYE.

Application of Knox Jndustries, Inc. for an unorthodox oil well location, Lea County, New Mexijco,
Applicant, in the above-styled cause, sceks an exception to the well loczation requirements of the
Scharb-Bone Springs Pool as promulgated by Order No. R-2589 to permit its Nev Mexico State Well No.
2 to be drilled in Unit H of Section 1, Township 19 South, Range 34 East, the Ef2 NE/4 of said
Section 1 to be dedicated to the well,

Application of Merrion & Bayless fir gas well commingling, San Juan County, New Mexico.
Applicent, in the above-styled causc, seeks perumlssion to temporariiy commingle certain of its
Pictured Cliffs gas wells in Secrions 1, 2, 3, 9, 10, and 11, Township 26 Nerth, Range 13 West,

in a common gathering system and meter the entire lease output through the purchaser's sales meter
located in Unit M of said Section 7,

(Continued from January 3, 1980, Examiner Hearing)

Application of Merrion & Bayless for a non-standard proration unit and an unorthodox gas well loca-
tion, San Juan County, New Mexice. Applicant, in the above-styled cause, sceks approval for a 640-
acre non-standard gas proration unit comprising the W/2 of Section 18 and the W/2 of Section 19,
Township 32 Nortl, Range 1% West, Barker Creek-Paradox Pool, to be dedicated to its Ute Well No. 7
at an unorthodox locacion 1685 feet from the South line and 3335 feet from the East line of said
Section 19.

In the alternative, applicant seeks an order force pooling all of said Section 19 to form a ctandard
540-acre unit,

Application of Holly Energy, Inc. for an unorthodox gas well locaticn, Eddy Ceunty, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its State 30
Well No. 1, a Morrow test to be drilled 660 feet from the North line and 840 feet {rom the East
line of Section 30, Township 17 South, Range 28 East, the N/2 of said Section 30 to be dedicated
to the well,

Application of Florida Exploration Company for a non-standard gas proration unit, Eddy County, New
Mexico., Applicant, {n the above-styled cause, =cceke zpproval of a3 324.25-acre aou-siandard gas
proration unit comnrising late 1 and 2 and N/2 NB/4 nf Contdon 232 and Yoez 20 20 gnd 4 oand nW/4 ND/4

and N/2 NW/4 of Section 34, all in Township 26 South, Range 30 East, Ross Draw Area, to be dedicated
to 2 well to be drilled at a standard location thereon.

Application of Meadco Properties, Ltd. for an exception to Order No. R-111-A, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks an exception to the casing-cementing rules

of Order WNo. R-111-A ro permii 2 propeced well in Unit T of Sectiocn 4, Township 21 Soutlh, Range

29 East, to be completed by setting surface casing at 550 feet and production casing at total depth
and cementing both casing strinor to the surfsce,

Application of Caulkins 01l Company for downhole commingling, Pio Arriba County, New Mexico.
Applicant, in tic above-styled cause, seeks approval for the downhole commingling of Tocito Gallup
and Dakota production in the wellbore of its Breech "D" Well Ne. 140 located ia Unit A of Section
11, Township 26 North, Range 6 West,




BEFORE THE
OIL CONSERVATION DIVISION

DEPARTMENT OF ENERGY KECLIVED
STATE OF NEW MEXICO DEC2 t 1978
BN EARLEAATR

IN THE MATTER OF THE APPLICATION
OF CAULKINS OIL COMPANY FOR
DOWNHCLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.

No. <°7?L,/

COMES NOW CAULKINS OIL COMPANY and applies to the 0il
Conservation Division of New Mexico for authority to downhole
commingle production from the Gallup and Dakota Formations,
Rio Arriba County, New Mexico and in support thereof would
show the Division:

1. Applicant is the operator of the foliowing well for
which it seeks permission to downhole commingle production
from the Gallup (Tocito) and the Dakota formations, Rio
Arriba County, New Mexico:

Breech "D" No. 140 well located in Unit A.,
Sec. 11, T26N, R6AW, NMPM

2. Approval of this application will recover gas
that would not otherwise be produced, would not impair
the correlative rights of others and will be in the best
interest of conservation

Respectfully submitted,

CAULKINS 01
,/'\ \\/ j ‘
W. omas/Kellfahin

Kellahin & Kellahin

P 0. Rov 1760

Santa Fe, New Mexico 87501
Phone: (305) 982-4285




BEFORE THE

Oli CONSERvaTION prvision ©  -EIVED,
DEPARTMENT OF ENERGY RN /L)
STATE OF NEW MEXICO Qit Ganse variy

IN THE MATTER OF THE APPLICATION
OF CAULKINS OIL COMPANY FOR
DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.

B

No. 2949

APPLICATION

COMES NOW CAULKINS OIL COMPANY and applies to the 0il
Conservation Division of New Mexico for authority to downhole
commingle production from the Gallup and Dakota Formations,
Rio Arriba County, New Mexicc and in support thereof would
show the Division:

1. Applicant is the operator of the following well for
which it seeks permission to downhole commingle production
from the Gallup (Tocito) and the Dakota formations, Rio
Arriba County, New Mexico:

Breech D No. 140 well located in Unit A.,
Sec. 11, T26N, REW, NMPM.

PN,

2. Approval of this application will recover gas
that would not otherwise be produced, would not impair
the correlative rights of others and will be in the best
interest of conservation.

Respectfully submitted,

/
CAULKINS OTL -CAMpANY

IMP 4
AN e 1///“, 7

R A
By l \ i m{'il MA‘M«'
W. Thomas/Kellahin

Kellahin & Kellahin

P. O, Rowx 1760

Santa Fe, New Mexico 87501
Phone: (505) 982-4285
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REFORE THE

O1L CONSERVATION DIVISION

REL.. v
'PARTMENT OF ENERG o
DEPARTMENT OF ENERGY DECSZ~ m,g
CTATE OF NEW MEXICO o )
O Chnsarvation
IN THE MATTER OF THE AFPPLICATION
OF CAULKINS OIl, COMPANY FOR
DOWNHOLE COMMINGLING, RIO ARRIBA
COUNTY, NEW MEXICO.
No. (oj’?jif

APPLICATION

COMES NOW CAULKINS OIL COMPANY and applies to the 0il
Conservation Division of New Mexico for authority to downhole
commingle production from the Gallup and Dakota Formations,
Rio Arriba County, New Mexico and in support thereof would
show the Division:

1. Applicant is the operator of the following well for
which it seeks permission to downhole commingle production
from the Gallup (Tocito) and the Dakota formations, Rio
Arriba County, New Mexico:

Breech '"D" No. 140 well located in Unit A.,

Sec. 11, T26M, R&EW, NMPM.

2. Approval of this application will recover gas
that would not otherwise be produced, would not impair
the correlative rights of others and will be in the best
interest of conservation.

Respectfully submlt ed,

CAULKINS oxg/chPA&Y
TN (’/, }’/ e /‘
[N N SN N/
By [/~ ./ /&K ,NUnAA
W. Thomas. KeIlahln
Kellahin & Kellahin

P. 0. buox 17069
Santa Fe, New Mexico 87501
Phone: (505) 982-4285
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERINC:

CASE NOo., 6794

Order No. /\)/ LS

APPLICATION OF CAULKINS OIL COMPANY

WAD TYALITITAY v AN
- N AN AN VAL AANS AL A LU AR E &

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 30

19 8U , at Santa Fe, New Mexico, before Examiner Richard L.

Stamets

NOW, on this day of February , 19 &0 , the

Division Director, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public rnotice having been given as required

by law. the Division has jurisdiec

i+
|l
i
3

subject matter therszof.

(2) That the applicant, Caulkins 0il Company , is
the owner and operator of the Breech "D" UWeil No. 140 ’
located in Unit A of Section 11 , Township 26 North ‘L
Rangd West , NMpM, Ric Arriba County, New Mexico.

(3) That the applicant seeks authority to commingle Sewth
A L5 1] —
Tocito &S ow

- Nabna+a
b and Lgaxela

within the wellbore of the above-described well.

; N
production

!
|
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(4) That from the  Tocito G@3®p = zone, the
subject well is capable of low marginal production only.

(5) That from the ”Dgﬁgﬁ§ zone, the

subject well is capable of low marginal production only.
(6) That the proposed commingling may result in the recover]
of additional hydrocarbons from each of the subject pools, thereb;
preventing waste, and will not violate correlative rights.
{(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused

pac /42” Mt( 645‘/<

by the proposed commingling provided that Haa-—u«a-l—l——o-q—na-f—_ahu#_..n

v fve ore ,..clé//r/ n’muo Y. . LS o VA -.-.,....L A._A— lm-.!ln

7 — FeC v —~

ﬁrmq.:z'h Lyswids Lrymm a-wu:nl- sn epave. ¥ w YL le De.ém(_ 1% /n’((rvq‘

(8) 4$;t to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the = Aztec

district office of the Division any time the subject well is

shut~-in for 7 consecutive days. s
/
Q9) That in 9fﬁg;\59 allocate t@g/comminQGed proﬁuction
to eadh of the cofmingled |zones in tHe subject wyell, \’ /

y

4

A

percept of the dJommingled

productiop should be(

allocated to the Tocito Ggllup zong, and

one.

t of tje commingle // prod ctiii/xé,the
e

(ALTERNATE)

(Y) That 1n crder to allocate the commingied production to
each of the commingled zones in the wells, appiicant should

consult with the supervisor of the Aztec district office

of the Division and determine an allocation formula for each of

the production zones.




IT 1S THEREFORE ORDERED:

(1) That the applicant, Caulkins 0il Company , 1s
:‘:;\-,’.’. Blass-
hereby autnorized to commingle Tocito FRiigp ' and

ﬂaa'm—' Dakota

__production within the wellbore of

the Ereegﬁ_ﬁp" Well No. 140 , located in Unit A of
Section 11 ~ , Township 26 North_ . Range ¢ lact '
NMPM, Rio Arriba County, New Mexico.

//////’?;) That the applicant shall censult with the Supervisor
of the Aztec district office of the Division and

hi aiiccaitiun ui production
to each zone in eaoir@€ the subject well

(ALTERNATE)

(3) That the operator of the subject well shall immediately

notify the Division's Aztec district office any time the

well has been shut-in for 7 consecutive days and shall concurrent
present, to the Division, a plan for remedial action.
(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.

2, d Alseer e A ,,L,,,;,,/céu /4

/ rovide C WOUEvL s

,hé‘é// 2 /7‘1(—4(/“ WC{ C/¢L4 Ve /{/L Zape M-{__,

0(', t

e 40'4 = Phe o /7&,(/“«5/— % ,«érm.@o{h /r L d
cﬁvaLGc>7£' >Z$'1,uu%4<

5)[;—%?._4 ERMa = Th G /‘:a
/

That percent of the commingled
odu on shall be al,é ated to th Tocit ’/" aliu
™1
// r\nt of the omma_ng/l/ed |
“/’/'ue/d.\..Log,dLea to the\ Dakojta J\
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