CASE 6799: CAULKINS OIL COMPANY FOR A
NON-STANDARD GAS PRORATION UNIT, RIO
ARRIBA COUNTY, NEW MEXICO
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
NTVISTION FOR THE DURBQSE OF

CONSIDERING:

CASE NC. 5799
Order No. R=6265

APPILICATYINN NF CAUTLEZTING QAT COMDARNY
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ORDER OF THE DIVISIQN

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 20,
1980, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets,

NOW, on this 13th day of February, 1980, the Divieion
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:
(1) That due public notice having been given as required
by law  the Divigion has Jurisdiction of this cause and the

subiect matter thereof.

(2) That the applicant, Caulkins 0il Company, seeks
approval of a 220-acre non-—standard Blancoc Mesaverde gas pro-
ration unit comprising the SE/4, S§/2 NE/4 and S/2 SW/4 of
Section 16, Township 26 North, Range 6 West, NMPM, to be
dedicated to a well to be drilled at a standard location

thereon.,

{3} That the entire non-standard proration unit may
reasonably be presumed productive of gas from the Blanco
Mesaverde Pool and that tha entire non-standard gas proration
.unit can be efficiently ani economicaily drained and developed
by the aforesaid well.

(4) That the aforesaid non-standard proration unit con-
forme to a previoualy approved non-standard proration unit
dedicated to a producing well in the Basin-Dakota Pool and if
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Case No. 6799
Order No, R-6265

approved, the proposed unit would allcw the same lands to
comprise two coinciding non-standard gas proration units.

(5) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
share of the gags in the Blanco Mesaverde Pool, will prevent the
economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from tha drilling af an
oxcessive number of wells, and will otherwise prevent waste

P B -t I el Vadrdoesoa wd ot o
ana v&uucvl. vu&&u;at..&v:: 4 AUt .

IT IS THEREFORZ ORDERED;:

(1) That Caulkins 0il Company is hareby granted a 320=-
acre non-standard gas proration unit in the Blanco Mesaverde
Pool comprising the S8E/4, S/2 NE/4 and S/2 SW/4 of Section 16,
Township 26 North, Range 6 West, NMPM, Rio Arriba County, New
Mexico, to be dedicated to a well to be drilled at a standard
location thereon,

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATI DIVISION

7
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,\éﬂ 1 ,35‘{75w%¢
JOE D, RAMEY e
Director £
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Docket No. 3-80

Dockets Mos. 4-80 and 5-80 are tentatively set for February 13 and 27, 1980. Applications for hearing
must he filed at least 22 days in advance of hearing date,

DOCKET3  EXAMINER HEARING ~ WEDNESDAY - JANUARY 30, 1980

9 A.M. - OTL CONSERVATION DIVISION CONFERENCE ROOM,
TAT

STATE LANU UbFILE BULLDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Danicl S, Nutter, Alternate Examiner:

CASE 6787

CASE 6796

CASE 6797:

CASE 6798:

CASE 6799:

CASE 6794:

CASE_6801;

CASE 6790:

{(Continued from January 16, 1980, Examiner Hearing)

In thke matter of the hearing called by the 0il Conservation Division on its own motion to consider
the approval of 12 non-standard proration units ranging in size from 261.51 acres to 334,24 acres
for 320-acre spaced pools, and 13 non-standard proration units ranging in size from 162,65 acres
to 207.57 acres for 160-acre spaced poois, all of the atoresaid units being in and resulting from
the irregular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
sides of Township 28 North, Range 3 VWest, Rio Arriba County.

Application of Union Oil Compuny of California for compulsory pooling, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the SW/4 SW/L of Section 1, Townchip 8 South, Range 28 Tast, ©o be dedicaied io
a well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and completing said well and the allocation cof the cost thereof as well as actual anerating
costs and charges tor supervision, Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Applicatiou of Yates Petroleum Corporation for compulsery pooling, Eddy County, New Mexico.
Applicant, in fhe above-styled cause, sceks an order pooling all mineral interests in the Wolfcamp-
Penn formations underlying the N/2 of Seciion 28, Towmship 18 South, Range 29 East, to be dedicated
to 2 well to be drilled at a standard location th:reon., Also to be considered will be the cost of
drilling and completing saild well and the allocation of the cost thereof as well as actual operating
costs and charges fcr supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Estoril Producing Corporation for an unorthsdox gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox location of its
Curry Federal Well No. 1, to be drilled 1980 feet from the South line and 660 feet from “he East
line of Section 22, Township 23 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, the £/z of
said Section 22 to be dedicated to the well,

4pplication of Caulkins 0il Company for a non-standard gas proration unit, Rio Arriba County, New
Mexico. Applicant, in the above-styled capse, secks approval of a 320-acre non-standard gas pro-
ration unit comprising the SE/&4, S/2 NE/4 and S/2 SW/4 of Section 16, Township 26 North, Range 6
West, Blanco Mesaverde Pool, to be dedicated to a well to be drilled 2t a standard location thereon,

(Ceontinued from January 16, 1980, Examiner Hearing)

Application of Caulkins Qil Company for dowrhole cowmingling, Rio Arriba County, New Mexica.
Applicant, in the above-styled cause, sceks approval for the downhole commingling of Tocito Gallup
and Dakota production in the wellbore of its Breech D" Well No. 140 located in Unit A of Sectiom
1%, Township 26 North, Range & Vest.

Application of Caulkins €1l Company fov dual compleiion aud downhole commingling, Kio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its Breech "E"

" Wells Nos. 83-E located in Unit L of Section 5 and 54-FE and 68-E located in Units P and L of Section

4; Brecch "A" No. 266-E located in Unit P of Section 16; and Breech "D" No. 346 located in Unit D of
Section 22, all in Township 26 North, Range 6 Vest, in such a manner as to produce gas from the
Dakota formation and commingled Chacra and Mesaverde production through parallel strings of tubing.

Application of Caulkins 0il Conpany for a dual completion ard downhole commingling, Rio Arriba County,
New Mexico, Applicant, in fthe above-styled cause, sceks authority to dually complete its Breech "C"
Well No, 248-E located in Unit D of Section 13, Township 26 North, Range 6 West, in such a manner as
to produce commingled Tapacito-Gallup and Dakota production and commingled Chacra and Mesaverde

" production through parallel strings cof tubing.

(Continued €from January 16, 1980, Fxaminer Hearing)

Application of Merrion & Pavless for gas well commingling, San Juan County, New Mexico.

Applicent, in the ahove-styled cause, seeks permission to temporarily commingle certain of its
Pictured Cliffs gas wells in Sections 1, 2, 3, 9, 10, and 11, Township 26 North, Range 13 West,

in a common gathering system and meter the entire lease output through che purchaser's sales meter
located in Unit M of said Section 7.
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MR. STAMETS: We'll cail next Case 6799. |

M

J MR. PADILLA: Application of Caulkins
0il Company for a non-standard gas proration unit, Rio

Arriba County, MNew Mexico.

P

MR. KELLAHIN: Tom Kellahin of Santa

(2]

Fe, New Mexico, appearing on behalf of Caulkins 0il Company,

7 - .
and I have one witness. |
8 |
; t
a I {
(Witness sworn.) !
o« 10
@ =
% 3e 5
L CHARLES VERQUER
O <=3
- R REZ 12 ) . )
= TEL being called as a witness and having been duly sworn upon
&S5
L :*!5% 13
é & his oath, testified as follows, to-wit:
»

1 /

15
DIRECT EXAMINATION

16
BY MR. KELLAHIN:

17
Q. Would you please state your name, by whon

18

19
A My name is Charles Verquer. I'm employed
20 |
by Caulkins 0il Company, and their Field Superintendent in
21
northwest New Mexico.

2
1
i
3
F
22
0. Mr. Verquer, have you previously testifiegd
23
before the 0il Conservation Division and had your gualifi-
[
!l

exnert witness accented and made a matter of |
Xperx T natier o

(O FS IR0 3§ -]
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Santa Fe, Ne'v Mexic 87501

Phone (505) 455-7409
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A 1 have ]
|

0 What professional degree do you hold? i
1|

. , . i

A I don't. All my experience is in the 1

it
D

o
u

MR. KELLAHIN: We tender Mr. Verguer
as an expert witness.

MR. STAMETS: The witness is considered

analified.

|
|
Q Would you please refer to the plat that |
we've marked, I believe, as Exhibit Number Two, ard in con- §
i
nection therewith would you refer also to the information |
you've outlined on Exhibit Number One? First of all, Mr.
Verguer, would you identify the proposed proration unit in-
velved in this case and identify to the Examiner what
you're seeking to accomplish?
A This proration unit on the State lease
in Section 16, 26 North, 6 West, the original Dakota well |
was drilled in the northeast guarter. It was drilled in

v - [

o~ — ~ _~ -
IV Luicao e JuairL vel . D [

arilil
an infill well and proceed with a complete program on it,
we would need to drill the second Dakota well in the south-
east guarter.

This acreage is already -- was dedicated

to the Dakota, which includes the south half of the northeast

quarter, the southeast quarter, and the south half of the

Ity ¢ 1§
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southwest quarter, which is an unorthodox unit.

We are vrlanning to drill this new well

i
I
|
1
|
and complete it in the Mesaverde zone and we're just asking L

to have the Mesaverde -- or have the acreage approved to

U Let me see 1f 1 understand you, Mr.

|
1
|
conform with the Dakotla acreage. 1
i
i
i
]

Verquer.
The acreage is already dedicated to a !
|
non-standard vakota proration unit. {
; . l

A That 1s correct.
0 And you want to dedicate the same acreage

configuration in Section 16 to the Mesaverde production.

A That is correct.

0. And where will your well be located,
then?

A The well will be in -- it will be in the
it's a standard location in the north ~- excuse me, in the

southeast guarter of the southeast gquarter.

0. That's the well vou've circled as 268-E?
A, Yes, sir.
0 All right, my point is, that is a stand-

ard location.
A Yes, sir, it is standard location.

0. With regards to the non-standard pro-

ration unit, Mr. Verquer, what is the situation concerning
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the ownership of the minerals?

A They are all common for the complete
section. We are the owner and operator of the complete
section.

0. What is the order number that approved
the non-standard proration unit for the Dakota zone?

A 1845, R-1845.

0. Were Ixhibits One and Twn nrenared hy
you, Mr. verquer?

A They were.

0. And in your opiniog will approval of
this application be in the best interests of conservation,
the prevention of waste, and the protection of correlative
rights?

A It will.

MR. KELLAHIN: If the Examiner please,
we move the introduction of Exhibits One and Two.

MR. STAMETS: These exhibhits will be

CROSS EXAMINATION

BY MR. STAMETS:
0. Mr. Verquer, if the ownership is common

throughout, why was the non-standard unit set up in the

first place?
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LN
L A I might have misstated that. 7Tt is not
2 common thiroughout. It is common on this one and it would be
3 [ common on the other one. The north half of the northeast
4 | and northwest guarters are a different lease number than the
5 rest of the section.
6 0. Okay.
7 MR. STAMETS: Any other questions of the
8 witness? He may be excused.
|
s Aiyihing furihier in this case?
$ 5 0 The case will be taken under advisement.
o. - §§ 11
gigy 7
O =2
-, S .
. :5% 12 (Hearing concluded.)
2 ist :
> =& 13
<4 4
<
@ 14
15
16
17
i
1°
20
21
24
25
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2 | REPORTER'S CERTIFICATE

4 I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
5 the attached Transcript of learing before the 0il Conserva- |

tion Division was reported by me; that the said trarscript

7 is a full, true, and correct record of the hearing, prepared
I

8 hy me +n the best of my ahility, ]!

| I

10 Ay 0. Boud 05 e
) Rl

11
.

12

Rt. 1 Box 193-3
Santa Fe, New Mexico 87501
Phone (5C5) 455-740%

13

i
SALLY W. BOYD, C.5.F.

u
15

16 ,‘
| do heral, <3y
! a comr

t -
Vain froera O f the p Sl

-h
w

8
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seee wecdlisd Ye'll call neast Case 6799,

(8]

Jdhe VALILesr Application of Caulkins

|
3 . ' |
3 Cid Company L0L 4 N0 Standaru gas proration unit, nio |
4 | . . i
: srriba County, dow HMunico. :
5 o 5
Gl. IELLAlLTN . Tom Rellahin of Santa
5 . . "
re, New lexaico, appearing on kchalf oif Caulkins 0il Ccmpany,
7 -~ A 3
anu I have one witness.,
8
+
B
9 | i
VWitness sworn.) ! =
5 _ 10
: &
(&) 59
o 233 n
> 253 CHARLLE VERQUER
E —
m&%@ 12
T oot being called as a witness and having been duly sworn upon ‘
> &= 13
z @ nis ocath, testified as follows, to-wit:
w 14
15
DIRECT LSHANMINATION
16
8Y MR. XLLLAHIN:
17
Q Wiould you please state your name, by whon
18
you're employed, and in what capacity?
10 H
10 |
i My name is Charles Verguer. 1iI‘m employed =
20
by Caulkins Cil Company, and their Field Superintendent in
21
northwest New Mexico.
22
2 Hr. Verguer, have you previously testified
23
tefore the Cil Conservation Division and had your qualifi-
24
- n de i ~ o em merem o mall o v A oam o m e e L AT A A - - vmmbder A8
wr €A L N3 LD [~%~3 il L ‘ycl. [ Wi Wid 2O u\,\.c-g [P VY Al ira X % 1 d  dadd L o e A Lo
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A I aave,
0 Saial prolcssicnal Jlegree do you hold?

o Loson . all my cxperience is in the

:‘ : [ ] i B

G4uoan expert witness.,
FR. STAMITS:  The witness is considered

|

S, HKELLANIL:  We tender Mr. Verguer 1

!

i

[

!

Gqualified, 1
1

(L vould you please rerer to the plat that
PITIT BRSO S s | b S VR [ T T B ST VY N . - .
o NV MArARcy, a4 Deaalcve, a daail O SdlDe X IwWo, ana in con-

nection therewith would you refer alsco to the information
you've cutlined on Dxihibit HNumber One? First of all, lMr.
Verquer, would you identify the proposed proration unit in-
volved in this case and identify to the Ixaminer what
you're seeking to accomplish?

A This proration unit on the State lcase
in Zection 15, 26 dorth, § West, the original Dakota well
was drilled in the nortiieast guarter. It was drilled in

PRI TP SR rmae m £ T s B Yeim el aaaa o
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an infill well and proceed wita a complete program on it,
we weculd need to drill the second Dakota well in the south-

cast guarter.

This acreage is already —- was dedicated

to tihie Dakota, which includes the south half of the northeasﬁ

guerter, the southeasi gquarter, and the south half of the
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e hat is correct.
s o vy
f Ancd you want to dedicate

in Section 15 to the Mesaverde

B That i3 correct.

0, Aard where will your well
*han?

k. TThe well will be in -
iE'3 a standard locaticon in the

sontheast cuarter of +he southeast cGuarter.

the same acreage

production.

e located,

just asking

north —-- excuse me, in the

it will be in the

) Thatis the well you've cirvcled ag 26£-E?

R Yes, sir.

J 211 right, nmy poin* is, that is a stand-
aré location.

) Yes, sir, it is standard location.

0 With recards +to the non-sgtandard pro-

ration unit, Mr. Verguer, what is the situation concerning

'R 111
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T, GALLY V. PAYD, ..M., DO ITRIDY CINTIFY that
the attached Transcrint of Joearing before the Cil Conserva-
ron Diviesion was reported by ne; that the said transcrigt

i3 a full, true, and correct rocord of the hearing, prepared

vome to the bnst of v ahilisye.
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Post Office Box 780
Farmington, New Mexico- 874G

Well No. 268 E Case No, 6799

Proposal
Establish 320 acre Non Standard Gas Proration Unit for Mesa Verde Section
to conform with Dakota Non Standard Gas Proration Unit, which consists of
South half of Northeast Quarter, Southeast Quarter, and South half of

Southwest Quarter, Section 16, 26 Neorth 6 West, Rio Arriba County, New

Mexico.,

All ownership and Royalty interests common for this proposed Non Standard

Unit.

Caulkins 0Oil Company is owner and operator of all of Section 16, 26 North

6 West., State Lease No, E 291-17,

Order No. 1845 approved Non Standard Unit for Dakota Zone.

Exhibit #1

p chowin z all Caulkins Cil Company wells and 2ll offset walls,
Non Standard Proration Unit in Section 16 color coded red.
Well location 268 E located in Southeast Quarter of Southeast Quarter, _ """ |
B N 2 S
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CAULKINS OiL CO.

Post Office Box 780
Farmington, New Mexico 87401

Well No. 268 E Case No, 6790

Proposal

Establish 320 acre Non Standard Gas Proration Unit for Mesa Verde Section

to conform wi n Standard Gas Froreiion Unii, which consists ot

-
LA UN Wa

South half of Northeast Quarter, Southeast Quarter, and South half of

Socuthwest Quarter, Section 16, 20 North 6 West, Rio Arriba County, New

Mexica,

All ownership and Royalty interests common for this proposed Non Standard

Unit,

Caulkins 0Oil Company is owner and operator of all of Section 16, 256 North

6 West., State Lease No. E 291-17.

Order No. 1845 approved Non Standard Unit for Dakota Zcne.

Exhibit #1

P S N R 11 T . ) - - - . - -
ection map snowing all Cauikins 011 Company wells and all otffcet wells,

<
P

Non Standard Proration Unit in Section 16 color coded red.
Sve¥e &

Well location 268 E located in Southeast Quarter of Southeast Quarter,




CAULKINS OIL CO.

Post Office Box 780
Farmington, New Mexico 8740]

Well No. 268 E Case No. 6799

Proposal

Establish 320 acre Non Standard Gas Proration Unit for Mesa Verde Section

e

rm with Dakota Non Standard Gas Frouraiion Unit, which consists of

—

H
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South half of Northeast Quarter, Southeast Quarter, and South half of

Southwest Quarter, Section 16, 26 North 6 West, Rio Arriba County, New

Mexico.

All ownership and Royalty interests commcn for this proposed Non Standard

Unit.

Caulkins Oil Company is owner and operator of all of Section 16, 26 North

& West, ¢

p—

Order No. 1845 approved Non Standard Unit for Dakota Zone.

Exhibit #1
Section mnap s'nuwf,n_g all Cauiking Oi
Non Standard Proration Unit in Section 16 color coded red.

Well location 268 E located in Southeast Quarter of Southeast Quarter.
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BEFORE THE OIL CONSERVATION DIVISION - TR
DEPARTMENT OF ENERGY LR LU
ML o0 yomm, . - = Pl
STATE OF NEW MEXICO FONST e e T
C‘ANTA FE R
IN THE MATTER OF THE APPLICATION OF
CAULKINS OIL COMPANY FOR APPROVAL OF
A NON-STANDARD PRORATION UNIT, RIO
ARRIBA COUNTY, NEW MEXICO No. LD9%

APPLICATION

COMES NOW CAULKINS OIL COMPANY and applies to the 0il
Conservation Division of New Mexico for approval of a non-
standard proration unit, Rio Arriba County, New Mexico and
would show the Division:

1. Applicant is the operator of a non-standard proration
unit consisting of 320 acres already approved by the Oil Conser-
vation Division for the Basin Dakota Pool by Order No. R-1845.

2. Applicant now seeks to dedicate the same non-standard
proration for production from the Rlanco Mesa Verde Fool,

Rio Arriba County, New Mexico.

3. The proposed non-standard proration unit of 320 acres
is described as follows:

T26N, R6W, NMPM

Section 16: SE/&
S/2NE/4
S/2SW/4

4. Approval of this application will not impair correlative
rights, will prevent waste, and will be in the best interests
of conservation.

WHEREFORE, Applicant requests that this matter by set for
hearing and that after notice and hearing, the application be

granted as requested.

B CAULKINS Q%L/6§MP NY
: TN |

\

>
By y/ —
W. Thomags Kellahin
KELLAHIN & KELLAHIN
P. 0. Box 1769
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IN THE MATTER OF THE APTLICATION OF |
CAULKINS OIL COMPANY FOR APPROVAL OF

A NON-STANDARD PRORATION UNTIT, RIG

ARRIBA COUNTY, NEW MEXICO No . L5y

APPLICATION

COMES NOW CAULKINS OIL COMPANY and applies to the 0il
Conscrvation Division of New Mexico for approval of a non-
standard proration unit, Rio Arriba County, New Mexico and
would show the Division:

1. Applicant is the operator of a non-standard proration
unit consisting of 320 acres already approved by the 0il Conser-
vation Division for the Basin Dakota Pool by Order No. R-1845.

2. Applicant now seeks to dedicate the same non-standard
proration for production from the Blanco Mesa Verde Pool,

Rio Arriba County, New Mexicec.

2. The proposed non-standard proration unit of 320 acres
is described as follows:

T26N, R6W, NMPM

Section 16: SE/4
S/2NE/4
S/2SW/4

4. Approval of this application will not impair correlative
rights, will prevent waste, and will be in the best interests
of comservation.

WHEREFORE, Apnlicant requests that this matter by set for

hearing and that after nctice and hearing, the application be

granted as requested.

CAULKINS OIL

<;;\>ﬂ\\\3 6

W. Thomds Kellahin
KELLAHIN & KELLAHIN
- P. 0. Box 1769
: anca ,
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STATE OF NEW MEXICO
SANTA FR
IN THE MATTER OF THE APPLICATION OF

CAULKINS OIL COMPANY FOR APPROVAL OF
A NON-STANDARD PRORATION UNIT, RIO

ARRIBA COUNTY, NEW MEXICO No. (299
APPLICATION

COMES NOW CAULKINS OTL COMPANY and applies to the 0il

Conservation Divyision cf New Mexico for approval of a non-

standard proration unit, Rio Arriba County, New Mexico and
would show the Pivision:

1. Applicant is the operator of a non-standard proration
unit consisting of 320 acres already approved by the 0il Conser-
vation Division for the Basin Dakota Pool by Order No. R-1845.

2. Applicant now seeks to dedicate the same non-standard
proration for production from the Blanco Mesa Verde Pool,

Rio Arriba County, New Mexico.

3. The proposed non-standard proration unit of 320 acres
is described as follows:

T26N, R6W, MNMPM

Section 16: SE/4
S/2NE/4
S/25W/4

4. Approval of this application will not impair correlative
rights, will prevent waste, and will be in the best interests
of conservation.
it reguests that this matter by set for
hearing and that after notice and hearing, the application be
granted as requested.

CAULKINS OIL MPA

o ro Ko

W. Thomas/ Kellahin
KELLAHIN & KELLAHIN
I P. OC. Box 1769
- : Santa Fe. New lMexico B/5U1
| Phone: 9R2_/472%5
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STATE OF NEW MEXICO
y ENERGY AND MINERALS DEPARTMENT
! OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARIKG
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 6799

t Order No. R- LJng

APPLICATION OF CAULKINS OIL COMPANY

l FOR A NNAN_CMTANNADN ‘hhe\s DA M TTRTYT M B ’/\ 1
i MBI e e e Vivd iy /, \\ (\ ///U
RIO ARRIGA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

' BY THE DIVISION:

This cause came on for hearing at 9 a.m. on January 30 ’

19 80 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet}p

NOW, on this day of February , 1980 | the Division

Director, having considered the testimony, the record, and the
{ recommendations of the Examiner, and being fully advised in the

. premises,

TN o~

' (1) That due public notice having been given as reguired by
1

the Division has jurisdiction of this cause and the subject

matter thereof.

l (2) That the applicant, Caulkins 0il Company .
L Plameo Me samendc

" seeks approval of a 320 -acre non-standarddgas proration unit

i i
“Comprlolng the Sk/4, S/2 NE/4 and S/2 SW/4 of Section 16 ¢ Town-

|l - EEEEE—

”Ship 26 North , Range 6 West s, NMPM, to be dedicated to

@ zoel! Vo be dritled aif— o <Svenderd Afocalin PEereon.
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w (3) That the entire non-standard proration unit may reasonably

' be presumed productive of gas from the Blanco Mesaverde

| !
%Eﬁ@‘Pool and that the entire non-standard gas proration unit can
: ﬁbe efficiently and economically drained and developed by the
l E
' .aforesaid well.
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(G{)L*) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable

share of the gas in the Blanco Mesaverde

X3xx Pool, will prevent the economic loss causcd by the drilling of

unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise

prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED: s O/ G pasy 15 hen by
" m’ﬂ“fl/
(1) That<§’—§§0 —acre non-standard gas proration unit

. Ve anA A P .
in the aficd ncsaverde X Ga8X Pool comprising the

E/4, S/2 NE/4 and S/2 SUW/4A of Section 16 R Township 26 North

Yo be

County, New Mexico,

stablished and dedicated to Xx$x a well to be drilled

standard Tocation thereon. JXISEAELRXARXITRWDEXX XXX X XXX X 08 adxk

OVDIE XX XXX XXX XK XXX KX X EXX

(2) That jurisdicticn of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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