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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN TEE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DiIVISION FOR 'THE PURPOUSE OF
CONSIDERING:

CASE NO. 6804

n_ocaa
Order No., R=6278

APPLICATION OF THR SIIDRRINR 0TI COMTANY
FOR AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 13,
1980, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 11lth dJday of March, 1980, the Divisicn
Pirector, having considered the testimony, the record. and the
ecommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due pubiic notice having been given as reguired

by law, the Division has jurisdiction of this cause and the
subject matter theraof,

(2) That the applicant, The Superior 0il Company, seeks

approval of an unorthodox gas well location for its Bondurant

Federal Com Well No. 1, ¢o ba drilled 2t a point 1980 fest

from the South line and 660 feet from the East line of Section
1, Townehip 12 Scuth, Rangs 32 East, WiPM, to test the Morrow
formation, West Tonto-Pennsylvanian Gas Pool, Lea County, New

L Py
VIR LW ¢

(3) That the S/2 of said Section 1 is proposed to be
dedicated to the well.

(4) That a well at said unorthodox location will anable
the applicant to achieve a better structural position than a
well drilled at an orthodox location on ths proposed proration
unit.

(5) That no offs&t operator cbjected to the proposed un~
orthodox location.
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{6} That approval of the subject application wili afford
the applicant the opportunity to produce ite just and equitable

sh.are of the gas in the subject pool, will prevent the economic

loss cauaed hv +rhne ﬂr‘i‘]\nn of unnacagsary w.gnl“" avoid the

augnmentation of risk arising from the drilling of an excesgive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORR QADNCDON.

(1) That an unorthodox gas well location for the Morrow
formation is herebky approved for the Superior 01l Company
Bondurant Federal Com Well No. 1 to be drillsd st a point 1580
feat from the South line and 660 feet from the East line of
8ection 1, Township 19 Bouth, Range 32 East, NMPM, West Tonto-
Pennsylvanian Gas Pool, Lea County, New Mexico.

(2) That the S/2 of said Section 1 shall be dedicataed to
the above-described well.

(3) That jurisdiction of this cause 1is retained for the
$ntiy of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above desgignataed.

{TATE OF NEW MEXICO
OFL CONSERVA?;Q§\DIVIS{ON

/JOE D. RAMEY/\

/ Dirantar

e

™ D
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STATE OF NEW MEXICO
MINERALS DEPARTMENT
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICQ
13 February 1580

ENERGY AND

EXAMINER HEARING

—— e ——————— T A—. w— " T T e W

IN THE MATTER OF:

Application of The Superior 0il Com-
pany for an unorthodox gas well loca-
+imn,. T.ea Connty,

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANTCES

For the 0il Conservation
Divisicn:

For the Applicant:
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Ernest L. Padilla, Esq.
Legal Counsel to the Division

State Land Office Rldg.

Santa Fe, New Mexico 87501

Conrad Coffield, Esqg.
Hinkle Law Firm

P. O. Box 3580
Midland, Texas
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MR. NUTTER: We'll now call Case Number

MR. PADILLA: Application of The Superior
0il Company for an unorthodox gas well location, Lea County,

New Mexico.

MDD COPTPTRTN.. Onnrad CnffFialAa
MR, COPFTIEID. ,

Hinkle Law Firm of Midland, Texas, appearing on behalf of

the Applicant, and 1 have one witnhess to be sworn.

(Witness sworn.)

LEE PIEKARSKI

being called as a witness and having been duly sworn upon his

ocoath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. COFFIELD:
0. Mr. Piekarski, would you please state your
name, address, occupation, and employer?

A Okay. My name is Lee Piekarski. I live

0il in Conroe, Texas.

0 Mr. Piekarski, have you previously testi-

o

fied before the 0il Conservation Division as a geologist?

No, I have not

: — - J U T PP S PO PR | I
1§, Texas. Occupaticin, geologisi; employer 1S Superioj




f Page 4
Ty Q Would you please state for the Examiner's
i
i : .
211 benefit your educational background and work experience as
4
3?{ a geologist?
i
i
4 4 A I received my Bachelor's and Master's of
5 Science in 1974 and 1976 from Brigham Young University.
6 My work experiecnce, I went to werk for
7 Gulf 0il in 1976 in Hobbs, New Mexico. 1In 1979 I went to
8 ' work for Superior 0il in Conroe, Texas.
|
_ it
v My experience has been in southeast New
- 4 . . . . .
B s 10 Mexico ever since I was employed in 1976, mainly in the
O 2
s 1 .
g 2En Morrow field, the Morrow trends.
O ==
-~ Az 12 . . C g .
x -z3 o Mr. Piekarski, are you familiar with
> Tuf 12 . . . . .
O & Superior's application in this case?
<
<
u A, Yes, I am.
15 0 And are you familiar with the property
16 as well as the preposed well lcocation involved here?
v A. Yes.
18
MR. COFFIELD: Do you have any other
19 . .
questions, Mr. Examiner?
20 . .
MR. NUTTER: No. He's gualified.
21 .
0. Mr. Piekarski, would you please state
22 0 " . » 3 a -
what it is The Superior 0il Company seeks by its application?
23 .
A, Approval for the unorthodox location of
- 2
its Bondurant Federal Com Well No. 1, a Morrow test to be
25
drilled 1980 from the south line, 660 from the east line, of
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Section 1, Township 19 South, Range 32 East, the south half
of the said Section 1 to be dedicated to the well.

0. Mr. Piekarski, on what general basis does
the Superior 0il Company believe that this proposed location
is more desireable than the standard location?

F

1A~
a

try Tl ryAaseAne 1w faanl
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oY geo i
it's a more excellent location.

o} And, Mr. Piekarski, where wculd the stand-
ard well location be place compared to the location sought?

A Farther to the west.

Q So you're moving closer to the easterly
line of Section 17?

A That's correct.

0 With the proposed location. All right,
Mr. Piekarski, please refer to what we've marked as Exhibit
One, and I ask you to explain this to the Examiner.

A Okay. Exhibit One is a standard land plat
that Superior 0il prepares on all their well proposals.

The vellow on the land plat is Superior's
acreage 100 percent, Superior acreage. The red colored
acreage is partially owned SsSuperior acreage, and the brown
acreage is acreage owned by other companies. And the white
is acreage that we're not completely sure who the leascholdexn
is.

), Then is —-- 1s Superior 01l Company the
P4

muwmm|w“.m-——_—_
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leasehold owner as well as the proposed operator on the

property on which this proposed well is to be located?
A. Yes, we are.
0. And are you seeking a communitization of g

that south half of Section 17?

A Yes, we ar

[t

-

0. Okay, let's go to what we've marked as
Exhibit Two and please explain that to the Examiner.

) Exhibit Two 1is a structure map contoured
on the base of the Morrow C Shale. The structures were drawn
from well data in the area, mainly. The contour interval

~
is every 100 feet and it's, as I said, contoured every 104
feet intervals.

Q. And have you spotted the Morrow wells in
the area, bcth producing and dry holes, as well?

a, Yes, we have.

0. Ancd what do ycu show there as the closest
well control data?

A The closest well control is in Section 6
of 19, 33, Amoco's two well locations, and then the well down
in Section 12 of 19, 32, Inexco's well.

Q. Where is the closest producing well on

A It would be in Section 6, Amoco's Knowles

F1Am L ~F T Q0 2172
- SOUL A ST

7
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0. Sc does this exhibit then demonstrate that

your proposed location, the unorthodox location, is then

moving toward -- closer toward well contrcl data?
A, Yes.
Q. Known well information?
2 Yes, it's moving towards -- that's correct
0 Did you have anything else to explain on

that exhibit?

A Not that I can --

Q. Okay, let's go on to Exhibit Three and
explain that exhibit to the Examiner, please.

A Okay. Exhibit Three is a net pay Isopach
map. We took the total sand count of the wells surrounding
our proposed location and accumulated the net pay. What
we mean by net pay is we feel producable sand, producable
gas sands, in the area, either that hav
appear to be favorable through petrophysical analysis to

be producable sands.

We took as a cutoff approximately -- abouti

10 to 12 percent porosity unit with a low water saturation.
From there we consitrucied an Isopacihh map of the area.

0. And have you spotted the proposed well
location here with the red dot?

A Yes, with the red dot and the arrow

i
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0. And what does this exhibit demonstrate !

I

. . . I

relative to the pay thickness and the location of the well? v
A It shows that, we feel, the mosti favorable

location in this south half of the section is where we have

marked our preposed location.

0 Sn it'e a eignificantly +hickar —avy ;
) So 1tle a eigqnificantly + DAY .
!
|
A, As far as net pay goes, yes. :
|
i
0. Did you have anything else to offer on i
|

this exhibit?

A No.

0. Were these Exhibits One, Two, and Three,
either prepared by you, Mr., Piekarski, or under your super-
vision?

A Yes, they were.

0. And in your opinion will the approval of
this application by The Superior 0il Company prevent the
drilling of unnecessary welils and otherwise prevent waste
and protect correlative rights?

L, Yes.

ME. COFFIELD: Mr, Examiner, I move the
admission of Exnilblts One, Two, and Three.

MR. NUTTER: Superior Exhibits One through
Three will be admnitted in evidence.

MR. COFFIELD: And I have no further

~~ -~ PR g P R PRI e P I PRI T
guestions o©f My. PieXarsKi Oii GirecCt eXaminatiohi.

-
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BY MR. NUTTER:

0 Mr. Piekarski, if you had dedicated the
gast half of Secticon 1 to this well, it would be 2 standard
location.

A That's correct.

0 But inasmuch as you're dedicating the
south -- south half, it's non-standard.

A That's correct, yes.

Q. Now, I see a well that's shown as a loca-
tion in the southwest northeast of Section 12.

A Yes.

0. And vet you do h .2 a top for the Morrow
C Sr:ile and you've got a thickening for the Morrow.

A. Oh, okay.

0 What's the status of that well?

A. That well is trying -- they are trying to

complete the well, hut unsuccessfully. They have drilled to

..... 3

the Morrow formation and they lhave perforaied several zZones
in the Morrow, but unsuccessfully; four times, as a matter
of fact. They perforated -- there's one rather fat sand

down there of approximately 20, 30 feet. They have perfor-

TR SRR - P T T4 —~ =~ = drra o~ Iad
aTteu tiildiL banu uiilLecc viliceco Qi C LWwaolo wiiow
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fully, and were not able to recover any production.
And then they perforated a fourth time
£

numerous scattered cther zencs in the Morrow itsclf, and they
were alsc unsuccessful in that.
They are currently trying tc complete in

thie Wollcamp and they’'re trying to evaluate their results
to see why the failure in the completion.

0 Although you do show it with six feet of
net pay in the Morrow --

A, That is from a petrophysical analysis.
Remember whoen I showed my map, we said that that was either
tested or pay that we think would be producable, and there
is a zone, a 6-foot zone in there that for, you know, all
the other zones -- we think we can offer an explanation of
maybe why they weren't producing, but the one zone, we are
very critical on it, but the one zone seemed to stick out
that should have heen a pay.

Now the others, maybe not, you know, they

might have lost their permeability, but --

0 You think there may have been some kind of
mechanical damage to the formation?

A There is that possibility. There is that
possibility. But there is also the other possibility that

the permeability did not develop in the other zones, but

the 6-foot zone, after all considering, you know, may be
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damaged. We're not sure yet, and they have not finished
their testing of the data.

MR, NUTTER: Are there any further ques-
tions of Mr. Piekarski? He may be excused.

Dc you have anything further, Mr. Coffield

MR. COFrin

PR
422N . WOIU L,

(&N

No, sir, I

MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 68047

MR. DANIEL?Y If I may?

MR. NUTTER: Yes, sir.

MR. DANIEL: Gene Daniel, Geological Sur-
vey.

We have discussed this case with Superior
0il Company and we do not agree witih the south half of Sec-
tion 1.

MR. NUTTER: Mr. Daniel, it would be the
GS's preference that they should dedicate the east half of
the section rather than the south half?

MRK. DANIEL: The east half is a -- is one
lcase and if they &
need for communitization, and besides that 1t‘s a standard.

In fact, I believe Superior brought their
geclogy up and presented it in Albuguerque.

MR. NUTTER: I see. Thank you, Mr.

paniel.

S VS N
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MR. COFFIELD: May 1?2

ir. |

0

L) N P
A AN . X o

53
<
C

MR. COFFIELD: For a noint of clarifica-
tion.

Your objection to the location has to do

e SLIS SR s S R A 60 0 T e 4 BB L S Sutho ik AR EE Q) Ha=g SN S LS

QLI TAy

involved, is that true?

MR. DANIEL: It has to do with the acrezage
dedication, right, which would not require a communitization
agreement.

MK. COFFIELD: Because it would be in
one —-- because it would be in cne lease, one Federal lease,
on the east half of Section 1, is that correct?

MR. DANIEL: Right.

MR. NUTTER: If there is nothing further,
we'll take the case under -- Case Number 6804 under advise-

ment.

(Hearing concluded.)
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REPORTER'S CERTIFICATE |

I, SALLY W. BOYD, C.S.R.

|
the foregoing Transcript of Hearing before the 0il Conserva- |

tion Division was reported by me;

is a full, true, and correct reco

by me to the best of my ability.

ity

\ %)

T

Page ______ 13

, DO HEREBY CERTIFY that

that the said transcript

rd of the hearing, prepared

3
ﬁ

Cli Censervalion Division
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R, s e "1l now call Case Number

~
e

Y DANDTT LN . Aralimabkimn Af The Ciemavd Ay
™ n SUMoYiar

011 Comparny for an urorthodox aas well location, Lea County,
New Mexilco,

YR. COFPPINID: Conrad Caoffiald, with the
Hinkle Law Firm of Midland, Texas, appearing on behalf of

the Applicant, and I have one witness to be sworn.

{¥Witness sworn.)

LEL PINKARSKI

being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

™Y nmooam YILPALE AT R MIP /AR Y
LI LN L o581 AN L AUNY
BY MR. COFFIELD:
0 Mr. Piekarski, would you please state your

name, address, occupation, and employer?

B Okay. My name is Lee Piekarski, I live
in S5pring, Texas. Qccupation, geologist; employer 1is Superioj
0il in Conroe, Texas.

0 Mr. Piekarski, have you previously testi-
fied before the 01l Conservation Division as a geologist?

A No

, I have not.

e A e ke s dv.

N Y
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. |
f Q Vould rou nlense atate for the Nxaminer's |
| * £ 2 a s 1 b : E
2 ¢ nenefit your «ducational backaround and work experience as f
il
| ' I
3 | a aeolaaist? i
| %
| '
4 r T received my fachelor's and ‘tester's of
5 Science in i%74 and 1376 from Brigham Young University.
& A4 v 1, . % T swmmemde Lo wemanYs Dl
My worl evpericnce, I went Lo work fo
7 | Gulf 0il in 1976 in Hobbs, New Mexico. In 1973 I went to
8 work for Superior 0il in Conroe, Texas.
!I
~
v My expcrience has been in southcast New
o« 10 - . . . L
@ = Mexico ever since I was enrployad in 1976, mainly in the
(&) I {
o5 8 " .
g 2 Eq Morrow field, the Morrow trends.
O =22
. @& E 12 , . .
3 ~z3 o] Mr. Piekarski, are you familiar with
Z& 8
> CES 13 ) ]
2 k] Superior's application in this case?
@ 14
A Yes, I an.
15 sy
Q And are you familiar with the property
|
16 , . - "
as well as the proposed well location involved here?
17 R
A Yes.
18
MR. COFFIELD: Do you have any other
19 X ,
questions, Mr. Examiner?
20 1 2
MR. NUTTER: No. He's qgualified.
21 L. o
Q Mr. Piekarski, would you please state
what it is The Superior Cil Company seeks by its application?
23 4
L3 Approval for the unorthodox locaticn of
24
its Bondurant Federal Com Well No. 1, a Morrow test to be
25
drilled 10989 from the ssuth line, 650 from the sast line, of
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‘t Page _
1. _ - o - .
i Section 1, Townshin 19 =ouih, Rance 32 Nast, the south half
|
|
2 . Ca e . e . - t
| of the said Seciion 1 Lo Le dedicated to the well. i
i
3 | D B AR S Sty meremrnl sl Assao
k3 - A i ~ b e bl T e e b
i
|
4; the Sumerior 0il Company balisve that this oproposed location |
|
5 . . . : . .
is more desireable tian the standard location?
6 | - P Yt mm e v cem Ll Sat
; (A ) PR \J\—\JJ.\J‘_{&'ML-\—L AL INLEL D Y. A e -2
7 - 4 ]
it'a a more excellent location.
1
8 Q And, Mr., Piskarski, where wculd the stand-
1 I
9 \ , - . N
ard well location be vlace compared to the location sought?
-4
: 10 . .
»n = A Farther to the west.
(SR
pe - 1 _
> RER 0 So you're moving closer to the easterly
0 =32
- @ &:z8 12 ) )
F o5y line of Section 1?
> T2
4 ER i3 .
é 3 A That's correct.
v 1 , ‘
Q With the vproposed location. All right,
15 ] .
Mr. Piekarski, please refer to what we've marked as Exhibit
16 . A . . ot s e .
One, and I ask you to explain this to the Examiner.
17 » © -
A Okay. Exhibit One is a standard land plat
18 ) ,
that Superior 0il prepares on all their well proposals.
19 . .
The vellow on the land plat is Superior's
20
acreage 100 percent, Superior acreage. The red colored
21 : .
acreage is partially owned Superior acreage, and the brown
22
acreage is acreage owned by other companies. And the white
23
is acreage that we're not completely sure who the leaseholder
- 23
is.
26
0 Then is -- ig Superior 0il Company the
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leasehold owner as well o U ¢ nreponed operator on the
proporty on wiich this proposed well i1s to ke lcoccated?

R AR i
it el aroe vou seeking a cormmunitization of

that south half of

A fon, Vooara

o Okay, let's go to what we've marked as
Exhibit Two and please cuwplain that to the Examiner.

A Exhibit Two is a structure map contoured
on the base of the ilorrow © Thale. The structures were drawn
from well data in the area, mainly. The contour interval
is every 100 feet and it's, as I said, contoured every 100
feet intervals.

¢ And have you spotted the Morrow wells in
the area, both producing and dry holes, as well?

A Yes, we have.

0 Ané what do you show there as the closest
weli control data?

r

A The closest well control is in Section 6

>
’.J-

moco's twn well locations; and then the well down

in section 1Z of 19, 32, Inexco's well.
0 Where is the closest producing well on
this, Mr. Piekarski?

A It would be in Section 6, Amoco's Knowles

No. 2. in the northwest of Section 6 of 19, 33.
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o o Aoen this crhiihit then deronstrate that

yousl propwsed locatinp, the unerchodo location, is then
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A Yo,

A Xnown well information?

a ¥oeg, it'c moving towards —- that's correct

0 Dicd you have anything else to explain on
that exhibit?

A Not that I can --

Q. Olay, let's ago on to Txhibit Three and

explain that exhibit to the Ixaminer, please.

A Okay. Exhibit Three is a net pay Isopach
map. We took the total sand count of the wells surrounding
our proposeqd location and accumulated the net pay. What
we mean by net pay is we feel producable sand, producable
gas sands, in the area, either that have been tested or that
appear to be faverable through petrophysical analysis to
be producable sands.

We took as a cutoff approximately --- about
10 to 12 percent porosity unit with a low water saturation.
Prom there we constructed an Isopach map of the area,

0 And hava you spotted the proposed well

location here with the red dot?

A Yes, with the red dot and the arrow

marked next to it.
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Q I'rnd what soee thia exhihi+ deronstrate

Gy 0 I S L

[

rclative to the pay thickness and the location of the well?
;L Tl 5 wyws idh, woe fewel, thoe rosu

Tocation in Phie sounithh half af tha gection

narked gur proposed locatioa.

{ Se 1t's a significantly thicizer pay.
I8 As far as net pay goes, yes.
) Did you have anything else to offer on

this exhibit?

Al lio,

0 Were these £xhibits One, Twn, and Three,
either prepmared by you, Mr. Piekarski, or under your super-
vision?

A Yes, they were,

Q And in your opinion will the approval of
this appliication by The Superior 0Oil Company prevent the
4rilling of unnecessary wells and otlhierwise prevent waste
and protect correlative rights?

A Yes.

MR, COFFIELD: Mr. Examiner, I move the

admission of Exhibits One, Two, and Three.

MR. NUTTER: Supericr Exhibits One through

Three will be admitted in evidence.
MR. COFFIELD: And I have no further

guestions of Mr. Piekarski on direct examination.
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Mr, Pickarski, 1f you had dedicated the

T to this well, i1t would he a standard

That's correct:.

But inasmuch as you're dedicating the
it's nen-gtandard.
That's correct,

ves,

Now, I see a well that's shown as a loca-

tion in the sSouthwest northeast of Section 12.

pﬁ

Q

C Shale and vou've

A
complete the well,

Yes.

~

And yet you do have a top for the Morrow

got a thickening for the Morrow.

Oh, okay.

What's the status of that well?

That well is trying -- they are trying to
but unzuccessfully. They have drilled to

the Morrow formation and they have perforated several zones

in the Morrow, but unsuccessfully;

of fact.

down there of approximately 20,

four times, as a matter

They perforated -- there's one rather fat sand

30 feet. They have perfor-

ated that sand three times and acidized it twice unsuccess-—
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fuily, and were not able to recover any production.

And then they perforated a fourth time

numerous scattered ot.a:r zoues an tiv: Morrow itsell, and they
{

wCore ois0 unsuccessiul in that.

They are currently trying to complete in
the VWolfcamp and they're trying to evaluate their resultis
to sece why the failure in the completion.

Q Althouch you do show it with six feet of
net pay in the Morrow --

A That is from a petropaysical analysis.
Pemember when I showed my map, we said that that was aither
tested or pay that we think would be producable, and there
is a zonc, a 6-foot zone in there that for, vou know, all
the other zones -- we think we can offer an explanation of
maybe why they weren't producing, but the one zone, we are
very critical on it, but the one zone seemed to stick out
that should have been a pav.

Mow the others, maybe not, you know, they

might have lost their permeabilitv. but --

o You think there may have been some kind o
mechanical damage to the formation?
A There is that possibility. There is that

poseibility. But there is also the cother possibility that
the permeability did not develop in the other zones, but

the 6-foot zone, after all considering, you know, may be




i
1
!
Page 11 . K
L ., o |
damaged. VWe're not surce yet, and thoy have not finished ;
i
- |
“ their testing of the data.
3! . . : " :
’ MR. THITTS20 Are thcere any further gues-
‘ oy e e —~ 14 e 2R 1 Al 3 o~ 1y % 3
<GS O X . fACREATSHIAT HE TAY 2€ eXCu3ca.
5 . : "
Do you have anything further, Mr., Coffield?
6
MR, COFFIFLD: HNHo, s8ir, I do not.
7 r—en .
MR. NUTTER: Does anyone have anything
8 4 A 4 ¥ %
\ they wish to offer in Case ilumber 68047
g I
MR. DANIEL: If I may?
e 10 . ) ,
g 3 MR. NUTTER: VYes, sir.
g2zl M . . |
5 LIRS MR. DANIIL: Gene Daniel, Geoclogical Sur-
X
B ;s vey-
> = A
J -'n. 13 [ » ] »
3 & We have discussed this case with Superior
» 14 . '
0il Company and we do not agree witi: the south half of Sec-
15
tion 1.
i6 ] .
MR. NUTTER: HMr. Daniel, it would be the
17
GS's preference that they should dedicate the east half of
18
the section rather than the south half?
19
MR. DANIEL: The east half is a -~ is one
' 20
lease and if thesy dedicated the east half there would be no
21
need for communitization, and besides that it's a standard.
22
In fact, I believe Superior brought thei
23
geology up and presented it in Albuguerque.
-~ 24
MR. NUTTDR: I see. Thank you, Mr.
25 .
Daniel.

e
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! MR, SATEOTTIN: YA TP
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1
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4 I +ion.
5 Your obrjection to the location has to do
] B T L W R Ve DU B Oy B | T S P R,
wi Ll uiles d\—l.t:dgt: el eatioyl Al Dol iaEcessal Loy L2 KJGUJ.U\JY
7 involved, is that true?
8 | MRL DANITL: It has to do with the acreage
i
¥ dedication, right, which would not recuire a communitization
e i0
v 3 agreement.
s m 1} ] :
g 2iz MR. COFFINLD: DRecause it would be in
O =3
-~ B2z 12 \ .
z Ty one ~- because it would be in one lease, one Federal lease,
> Bt 13
3 & on the east half of Section 1, is that correct?
w2 “ ) )
MR, DANIEL: Right.
15
MR. NUTTER: TIf there 1s nothing further,
16 111 1 A P |
- Lomlam LVan pemmon e e . Menmon Trvembmes EONA s Amen ndesd v
L e Q.S LIS L aDc ik Ll T LY RAMLAICT L VOV MMUuGL caallvaac
17
ment.
18
19 .
(Hearing concluded.)
20
21
—— 24
25
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tion Division was revworted by me:

is a full, true, and correct record of the hearing, prepared

by me to the best of mv ability,
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Dockets Nos, 5-80 and 6-80 are tentatively set for Februsry 27 and March 12, (98U,

Docket No. 4-80

Applications for hearing

sust be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEdNESDAY - FEBRUARY 13, 1980

Q@ A M, - OIl. CONSERVATION NIVISIAN CONFFRFNCE ROOCM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 6803:

CASE 6787:

CASE 6487:

CASE 6804:

CASE 6767:

CASE 6805:

CAZE 5806:

(1) Consideration of the allowable production of gas for March, 1980, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for March, 1980, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

-~
-~

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemnity Company, and all other interested parties to
gppear and show cause why its Monsanto State .l Well No. 1 located in Unit E of Section 2, Township
30 North, Range 16 Wes:, San Juan County, should not be plugged and abandoned in accordance with &
Division-approved plugging program.

(Centinued from January 16, 1980, Examiner Hearing)

In the matter of the hearing ~alled by the 0Oil Conservation Division on its own motion to ccnsider
the approval of 12 non-standard proration units ranging in size from 261.51 acres to 334,24 acres
Lo WAN e e~ A —mm 1 - 2t 1O mmmabemAd i el iimtbm mamademan dom 2faa faaem 1L LR t—mm o
LOI JevUalic Spattu poOULs, Sl as NGRTSLAWNAETU pICTELICn UBiILS Talgiug 10 32100 110W 1ve,vs alicSs
to 207.57 acres for 160-anre spaced pools, all of the aforesaid units being in and resulting from
the irregular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the Norih and West

sides of Township 28 North, Range 3 West, Rio Arriba County.
(Continued from January 3, 1980, Examiner Hearing)

Application of El1 Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumon% Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit whkich cannot be so drained by the existing
well,

Application of The Superior 0il Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Bondurant
federal Com Well No. 1, a Horrow itesi Lo be drilled

NnoNn £ . -~ 2o - £ £

ed 1980 feet from ithe Scuth line and 650 feet {ica
'S "W PP P - [ ey M LT IO .U —maa B Do e COFF € nald Cmndsmen odi =
thie Last 1anie Or Seciion i, Township 15 Souih, Range 32 CLast, the J/4 &I sais Secticn 1 2o ba dedi

Application of Alpha Twenty-One Production Comnany for two non-standard gas proration uniis, uuer—
thodox well location, and approval of infill drilling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of a 40-acre non-standard proration unit comprising the NW/&4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to Ei Paso
KRatural Gas Company's Harrison Well No. 2, and also a 200-acre unit comprising the S/2 N/Z and NEj4
NW/4 of said Section 27 to be dedicated to a well to be drilled at an unorthodox lozation 1980 feet
from the North line and 560 feet from the West line of Section 27. Applicant further seeks 2 find-
ing that the drilling of the latter well is necessary to effectively and efficiently drain that
portion of an existing provation unit whish sannce ba o drained by the swiasting well.

Application of Hondo 0il and Gas Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Federal 10 Well No. 1, a Wolfcamp-Pennsylvanian test to be drilled 1550 feet from the North line
and 660 feet frum the West line of Section 10, Township 18 South, Range 28 East, the W/2 of said
Section 10 to be dedicated tc the well,

Application of Westall, Mask and Jennings for an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, in t}~ above-styled cause, seeks an exception to Order No. R-3221 to permit
disposal of produced brine into unlined surface pits adjacent to tank batteries in Sections 23, 24,
25, 26, 27, 34 and 35, Township 18 South, Range 31 East,
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THE SUPERIOR OIL COMPANY

P. 0. BOX 71

CONRDOE, TEXAS 77301

January 17, 1980

State of New Mexico S S SN
0il Conservation Commission A A
P, O. Box 2088 m" S A e
Sante Fe, New Mexico 87501 A "
'“}v\‘> L RN
Attn: Mr. Dan Nutter SRR U
Chief Engineer ERAN AN
RE: UNORTHODOX LOCATION 0(/
BONDURANT FEDERAL COM NO. 1 (Proposed) >£Lliﬁ, ng

1980' FSL & H60' FEL
SEC. 1, T-19-35, R-32-E

Dear Mr. Nutter:

This letter will confirm our verbal request this date for a
hearing to consider the approval of the unorthodox location
referenced above. The South half of Section One (1) is being

communitized as a proration unit.

We appreciate your effort in this regard, and do let us know
if you need additional information.

Yours very truly,

Regulatory Engineering Specialist

FHS/JVL/dvh
CC: TWC, RG, CF
Bill Lewis

| I7S-32E

Ko
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CRAFT

matter thereof.

ST2ATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO

o

(e}
<
49

ORDER NO, R~ .. /¥

<

APPLICATION OF THE SUPERIOR O1L CCMPANY
A

FOR AN UNCRTHODOX GAS WELL LOCATION, '4X$/21
LEA COUNTY, NEW MEXICO. ,~”;§§;%b4f”'
(N
ORDER OF THE DIVISION
BY THE DIVISION:
This cause came on for hearing at 9 a.m. on February 13 .

1980 , at Santa Fe, New Mexico, before Examiner Daniei S. Nuster

Q

1 this day of February , 19 80 , the bivision

o

aving considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as reguired by

law, the Division has jurisdiction of this cause and the subject

(2) That the applicant, The Superior 0il Company

for its Bondurant Federal Com Well No. 1, -?abe?rﬂﬂa&a.roinﬂ"

seeks approval of an unorthodox gas well locatioqA;,lQBO

feet from the Scouth line and 660 _feet from the
East line of Section 1 ; Township 19 South !
Range 32 East ; NMPM, to test the h.‘@ y Jr &2 ¢ )
formation, Nh’ Psi'f? l‘}% -z’% Lea
County, New Mexico.
{(3) That the S/2 of said Section 1 isAto be

dedicated to the well.

{(4) That a well at said unorthodox location will beeee: 7

uw%a@a a G Miutlusol Positon Ftu <
enabl aaa&aeeae-ée-orednac 2 & fb o -Drarati Amenidee
at al D&#&uﬂl‘uf.tafyhﬁuﬁou.‘“—Aﬂ‘_ : A

{2} That no offset cperator objected to the proposed unorthoc

location.

£ Tl

lox




-2-
Case No.
Order No. R-

(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, wili prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the driiling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

1T IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
the Superior 0il Company Bondurant Federal Com Well No. 1
formation is hereby approved for/x:wed% to be drilled at a point 1980

feet from the South line and 660 feet from the East

1 - 7 T Ao he m 100 < R T Py [ o W ~
line of Section 1 Townshio 19 Soush . Range 3

-—
.
i :

[-3-3

AV

NMPM, wbs-lf'rou-h-Pennsg'!_uM Gas Pool, Lea County,

New Mexico.

(2) That the S/2 of said Section 1 shali be dedicated to
the above-described well.

{3) That jurisdiction of this cause is retained for the entry cf such
further orders as the Division. may ucem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




