CASE 6805: HONDO OIL AND GAS COMPANY
; FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO
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MR. NUTTER: We'll call next Case Number

(o}
[0 ¢}
(e
n
«

MR. PADILLA: Application of Hondeo 0il and
Gas Company for an unorthodox gas well location, Eddy County,
New Mexico.

MR. COFFIELD: Conrad Coffield, with the
Hinkle Law Firm, in Midland, Texas, appearing on behalf of
the applicant.

I have one witness to be sworn.

{Witness sworrn.)

MIKE N. WHITE
being called as a witness and having been duly sworn upon his

ocath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. COFFIELD:
0. Mr. White, would you please state your
name, address, occupation, and employer?
A, My name is Mike N. White, I reside in
Midland, Texas, and my employer is the Hondo 0il and Gas
Company.

0. Have you previously testified before the

Division as an engineer?
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A. Yes, I have.
Q. And were your qualitications made a matter
of record and accepted by the Division?

A Yes, they were.

o Are you familiar with Hondo's application
in this case?

A Yes.

0. And furthermore, are you familiar with the
property as well as tne proposed well locatlion rnvolved?

A. Yes,

MR. COFFIELD: Do you have any other

guestions, Mr. Examiner?

MR. NUTYER: No, sir, he's gualitied.

Q. Mr. White, what i1s it that Hondo is seeking

by this application?

A We seek approval for the unorthodox loca-
tion of cur Federal 10 Well No. 1, a Wolfcamp-Pennsylvanian
test to be drilled 1550 feet from the north line and 660 feet
from the west line of Section 10, Township 18 South, Range
28 East, the west half of said Section 10 to be dedicated
LO the well,

0. What's the general basis that Hondo seeks
this change in location?

A We believe it is geologically superior to

a standard location.

e ek s i
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0 Okay, then nlease refer to what we've
marked as Exhiblt One and explain that to the Examiner.

A This is a New Mexico State Form C-102,
Well Location and Acreage Dedication Plat. It depicts the
location of the proposed well in relation to section lines.

0. And where would the standard location be
placed compared with the location you seek?

A A standard location for this proration
unit would be 330 feet directly south.

0 Is the new one closer to the north line
of the section?

A That is correct.

Q. ls Hondo the principail leasehold owner

1]

as well as the proposed operator of the property on which
this proposed location is sought?
A Yes.

0. Okay, let's refer to what you've marked

as Exhibit Two and explain that to the Examiner.

A Onn Exhibit Two we've listed the co-owners

and offset operators tc the proposed location.
Q. Okay, do you uave anyithing €lse thalt you

want to point out to the Examiner on that exhibit?

A It's just a plat to show this pictorially.

MR. NUTTER: Before you get any further --

A Yes, sir.
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MR. NUTTER: -- Mr. White, I notice that

first exhibil 1ls labeled as an ARCO 01l and Gas Company

-
o)

well.

AT RITTMML' D My -
LaiN i a X i

se2 the designation for some of these leases as teing owned

by HDH&Y. Could yvou explain the seeming --

A Yes.
MR. NUTTER: -- discrepancy?
A Okay, surely. At the top of the Exhibit

Two you'll notice that HDH&Y refers to Hondo, Depco, Huskie
and Yates. And for all practical purposes Hondo is ARCO
and we co-own these leases with Depco, Huskie, and Yates.
MR. NUTTER: Okay.
Q And you're designated to operate for those
parties?

A Yes, we have, uh-huh. We have designation

of operator froms from Depco, Huskie, and Yates in our

possession.
MR. NUTTER: Who does, Hondo or ARCO?
A Hondo does.
0. All right, Mr. YWhite, let's go to what

we've marked as Exhibit Three and please explain that to the

Examiner.

A. Exuibit Tnree is a gcucx.a.l.lZE:d channel
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sand trend map for what we refer to as Cycle Two of the

nad.,

Morrow S

1

It is also referred to as Middle Morrow
by others, I believe.

What we show on this wmap is what we be-
lieve from geophysical and geological data to be the thickest
depositional trends of this section of the Morrow Sand,
which i3 our main objective in the proposed well.

I'd like to point out that this is what
we believe to be the thickest of this -- of this sectien,
but we do not mean to indicate by this exhibit that there

could not possibly be other sections of this sand through

Llhm Omnmdamnm 1N € A mAandSAanad A
il [W L e S 2 ER S AN L YT S S W S L =L VY NI YV S

0. You mean you're saying you don't have any
reason to believe that the areas that are not colored yellow

are barren.

A That is right.
0. Is that correct?
A I might further say that the middle flank

of these three flanks, from our data, is what we believe to

be the thirckest nf this depnsitional trend. and that is our

reason for putting the location where we did.
0 Any other features on this exhibit that

you would like to explain or bring to the Examiner's atten-

\ T
!
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Exhibit ¥Four and explain that to the Examiner.

A 1# you would, keep Exhibit Three handy.
I want to make a peint with Exhibit Fgour,

Exhibit TI'our is a cross section showing
four wells, four Morrow tests, in the area and 1'd like to
point out that our Exxon State No. 1 and 2 Wells in Section
9 have been completed and if you'll notice on Exhibit Three,
the Exxon 2 Well is located on what would appear to be the
edge of this particular depositional trend, whereas the No.
1l Well is more towards the middle, and this is borne out by

the cross section, which shows Lhe section of Cycle Two Lo

)

be slightly thicker in the Lxxon State 1 Well on
left than it is on the No. 2 Well directly to the right.
And I1'd like to further point out that
of the remaining two wells in the cross section, one well,
the Empire South Deep Unit No. 20, failed to encounter any

producable sand in Cycle Two, and the Travis Deep Unit Iio.

2, located not even a secticn away, had a very good section
LT U U aem A Ll s 2 m Rarmd b At b msid Taary A Amal
LI LYULT 1wy, Alilll L1l 9 40 juIe LU pPULIlLE VdHL HUIUW G ol 4

change in surface distance can bring about a big change in

subsurface conditions.

0. Let's go to what we've marked as Exhibit
™o T men T ad e Lk b blea Tlermvad v
L ive dliu CAplLalll Lide LU LT Daqiusiined a
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Exhibit Five is an Isopachous map, again

of Cycle Two, and this differs from Exhibit Three in that this

shows gross sand interwval, what we believe to be the gross
sand interval of Cycle Two, whereas the generalized channel
sand trend map showed what we belleve to be the thickest
and probably therefore the most productive of the section,
and that would -- I was just trying to point out that the
Isopach map is a gross type showing the entire interval,
whereas Exhibit Three would tend to point out what we believe
to be the producable parts of the interval,
0. Were these Exhibits One through Five
prepared by you, Mr. White, or under your supervision?
A. Yes, they were.
o And in your opinion v
Hondo's application prevent the drilling of unnecessary
wells and otherwise prevent waste and protect correlative
rights?
A Yes, we believe so.
MR. COFFIELD: Mr. Examiner, we move the
admission of Exhibits One through Five.
MK. NUTTER: ARCO —--
MR. COFFIELD: Hondo.

MR. NUTTER: -~ Hondo,; Hondo, Depco,

Huskie, and Yates, Exhibits One through Five will be admitted




SALLY W. BOYD, C.S.R.

Rt.  Box 193-B
Santz Fe, New Mexico 87501

Phone (505) 455-74 )9

10

"

12

13

14

15

16

17

13

19

21

24

RY MR. NUTTER
Q
the east half

A

0.

CROSS EXAMINATION

Mr. White, you're proposing to dedicate

-~ or the west half --

Yes, sir.

-— of Section 10. Now, on your Exhibit

One you don't show that this would consist of more than one

lease, but apparently there is an Amminoil 40-acre tract in-

cluded in tha

)-8

0

t.

of the acreage?

A
done by this
well, and we
location and

one of their

. |

time,

Yes,; there is.

-
)

that communitized with the remainder

I'm not sure as to whether that's been

but it will be done prior to drilling the

have received a waiver from Ammincil »n the

they have indicated to us -- I've spoken with

people, and he has indicated that they are in

L..1 1 - e o e e U g Moy 2 [ DU I B 1 ] -9 . s>
Lull 4dccordd4adnce witil our dritrlling vile weldtir ana will _]Ul.ll in

the drilling of the well.

Q.

And if you were to drill the well at a

standard location, you'd just be south a little bit, but

you'd still be on your heavy yellow bar, wouldn't you?

A

Yes, we would, but we believe it would

-
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not be as advantageous of a position geologically.

0 And if you dedicated the north half of
the section and drilled at a standard location, you'd be
off the heavy yellow bar.

A Yes, we would.

0 Now I notice here on Exhibit Five that
the second well on the cross section, which is the Exxon
No. 2 Well, I believe it was.

A Uh-huh.

Q. Is shown to be an o0il well with a circle
around it. What's the deal there?

A It should not be shown that way. 4(t's
a -- all the iittle stars, or whatever you want to call them,
arc gas wells.
Q. Did you have a color code on some of the
exhibits? This cone doesn't have any color code for this
legend down here?

A Oh, ves, that's an oversight on my part.
The two Exxon State Wells were both completed in Cycle Two

of the Morrow, and also, the Travis Deep Unit No. 3, shown

in the cross scecticon, iz a Cycle Twe producer.
0. Okay, thact's the third well on the cross
section?
A The fourth one, actually, to the right.
0. That's the preducing well?
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A Yes, sir. Throughout this area Cycle Two
is our main objective, and 1 apologize for not making the
map more correct.,
D What is this, Middle Morrow?
A Other companies tend to refer to it as the

Middle Morrow, yes, uh-huh. 1It's just our particular desig-
nation.
Q Ckay.

MR. NUTTER: Are there any further ques-
tions of Mr. White? He may be excused.

Do you have anything further, Mr. Coffield?

MR. COFFIELD: Nc, Mr. Examiner, I do not.

MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 6¥0L?

Mr. Daniei?

MR. DANIEL: Again, we have no problem
with the location of the well, but as you pointed out, there-
are two leases in the west half, which would necessitate a
communitization agreement.

Our regulations are such that where a
lease can be independently developed without communitization,
we do not go along with communitization.

A Yes, sir.

MR, DANIEL: Which in this case, the north

half could be developed without a communitization agreement.

IllllllllllillﬂllllIII‘NIIIIHHIIIIIIIIiilﬂlillllﬂlllilllllllllllmlﬁlIllllllnlll-ll--l-lun-nlln--I-u---m-------u--m
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A Yes, sir.

MR, DANIEL: If you can show by geclegy
that that north half would not be productive, then vou could
probably get it for the west half,

A Well, 1°'d like to point out that we have
already applied for a north half proration unit and were
turned down, so our -- our only recourse seemed to be to
apply, then, for a west half, because we are intent cn
drilling this location.

MR. DANIEL: And you were turned down by
the NMOCD?

A Yes, Sir.

MR. NUTTER: Wnvy?

MR. COFFIELD: If I may, the —-- I don't
have reference to the case number but the observation by --
which was set out in the order was that the dedication of
the west half of the section was guite clearly more logical
from analysis of the geological data submitted, and I trust
it had to do with the fact that the channel runs down the

PN -
[

—~ - Tz
1= w [@

west half, whereas if you're drilling ell —- it would

appear if you would drill the well, from Exhibit Number
Three, on the location where it is now, dedicating the west
half, you're draining this --

MR. NUTTER: I think I recall that that

was after a hearing and the supposition was that you’d be

T T T O T Py P
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dedicating lands that were not connected to the well.

A Yes, sir.
MR. NUTTFER: A channel that's not con-
nected and couldn't be drained.

ATy

ala) p¥4 s
M. LU ies, 3ir.

ICLD: Yes, sir.

MR. NUTTER: I think I recall that order
now.

B I'd also like to point out that Amminoil
indicated to us that they had no objection to a north hailf
or a west half. They are in favor of us drilling the loca-
trion from all intents and purposes.

MR. DANIEL: Okay, when you present your
application for a com agreement, then, 1t will have to be
say, wc may nct have any
problem.

A Okay.

MR. NUTTER: Does anyone else have any-

thing to offer in Case Number 68057

We'll take the case undar advisement.

+ Th~trA swner
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Cross Examination by Mr. MNutter
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MR, NULTER: Yo'l call next Case Nunmber ;
.
64305, l
MU, TLOLINI s hApoid o stion of ondo €11 andg
Gas Conbany for an naoxy tholor oo well location, Dddy County U

llew Mexico,

MR, COYFPILLD: Counrad Coffield, with the
Hinkle Law Firm, in Midland, Texas, appearing on behalf of
the applicant.

N

I have one witness to be sworn.
(Vitness sworn, )
MIKE H. WHIITE
being called as a witness and having been duly sworn upon his

oath, testified as follows, to-~wit:

DIRECT EXRAMINATICON

BY MR. COFFIELD:

Q Mr, White, would you please state your
name, agdress, occupation, and enployer?

Al My name 1is Mike N. White. I reside in
Midland, Texas, &nd my employer is the Hondo 0il and Gas
Company.

Q Eave you previously testified before the

Division as an engineer?
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questions, Mr. Dxaminer?
MR. MNUTTER: o, siy, he's cualified.

Q Mr. Walte, what iz it that Hondo is seekinﬁ
by this application?

A We seel anproval for the unorthodox loca-

I

tion of our Federal 102 Well Ho. 1, a Wolfcamp~Pennsylvanian
test to be drilled 1550 feet from the north line and 660 feet

from the west line of Section 10,

Lhe west hall of said

to the well.

0

this change in location?
A We believe it

a standard location.
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want to point out to the Zxaminer on that exhibit?

A It's just a plat to show this pictorially.
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by 1DHAY., Could you oxplain the seening -- l

° HRLOUTTIR: . -- discrerancy?
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($] 1

"
Two you'll rotice that DY rofers o ‘londo, Depce, Huskie

12
and Yates. And for all practical purvoses ilondo is ARZO

Rt. 1 Box 192-B

Santa Fe, New ivexico §7501
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13 | |
and we co-own these leases with Depco, Huskie, and Yates.

SALLY W, BOYD

14
MR, NUTTEN:  Okay.

15
& And you're designated to operate for those

16 )
parties?
17

%, Yes, we have, uh--hunh. We have designation

18
of operator froms from Depco, uskie, and Yates in cur

19
possession.

= ERE B Erel ol .

Flive ANl L L Eedd uen Soc3, onds or ARCCT
21
A, Hondo does.
22
Q. All right, Mr. Vhite, lzt's go to what

23
we've marked as Exhibit Three and please explain that to the

24
Examiner.
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which iz ~ur =ain oBincstive ' tha nranaaad wnll.,

out that this is what

we believae to ke the Rhicheg: of this - of this zection,
kut we do not mean to indicste bv thiz exridbit that there
could not nossiblvy be other sactions of this sand through
the Secition 10 of the montioned townshin and range.

o You mz2an you've saying vou dea't have any
reason to believe that the areas that are not colored yellow

are barren.

0 Ts that correct?

- T might further say that the middle flank
nf thaaes +hren Flanka., from our datn, is what wo haliasve tao
ba the thickest of this dapositicnal +rond, and that is cur

reason for putting the location where we digd.
0. Any other features on this exhibit that

you would like to explain or bring to the Examiner's atten-

tion?
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four wells, four llorvow tonts, 1n £hin arca and I'd like to

point out that cur Toxoy Tia o a0 1 2l 2 Wells in Section
5 have beon completsl and 19 you'll aotice on Exihibit Three,

10 ceats? oo owhat wonld appear to be the

[

the Exvon 2 'l=1l

11 . s . s s
edge of this narticular dawnsitional trend, whereas the No.

12 : . 32 . C s
1 Well is rmore towards thoe middle, and this is borne out by

Re. 1 Box 193-B
Santa Fe, New Mexico 87301
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13 . . e . s . o .
tiie cross sactlion, wilich saows tae section of Cycle Iwo to

SALI.Y W. BOYD, C.S.R.

14 . o :
be slightly thicker in the Txion State 1 ¥ell on the far

15

0
2

left than it is on the N Well directly to the right.

16 .
and I'd like to further point out that 1

7 : .. . B .
of the remaining two wells in the <ross 3ection, one well,

18 .
the Empira South Deed Unit No. 20, failed to encounter any

e
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vroducable sand ip Cycle Two, and the Travis Deep Unlt lio.
- - - ~ . e o LI | P 3
3, located neot even 2 sectlon away, hal a very good saction
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in Cycie Two, and this is just to point ou
change in surface distance can brinc about a big change in
subsurface conditions,
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and that would -- I wos just trying *o point cut that the
Isopach nop ia a grose ‘vne showineg Lh entire interval,
whereas Exhibit Threo would tend teo peoint out what we believe
to be the producabl.: parts o tho intorval.

0 Tfora thoso Frhithdis One through Five

prepared by you, Mr. Vhitc,. or urnder your supervision?

Fn Ycs, thoy were.
n and in vour opinion will the approval of

Hondo's application prewvent the drilling of unnecessary
wells and otherwise prevent waste and protect correlative

rights?

N Yes, we believe sc.
M. COrrInLD: tr. Ixkaminer, we move the
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MR. NUTTER: -- Hondo, Hondo, Depco,
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IR Yaes, Sir.
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C. -~ O+ Seciion 10. low, oh your Exhibit
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One you don't snow that tiils would consist of more than one
« 10 o | o _
8 Z lease, but apparently uthere is an Amminoil 40-acre tract in- |
= !
Yt I |
5 223 cluded in that.
-~ 5 I~
S BEzE
; E-(z.—g E s Xes, Liaerne LS,
5 £E 13
3 & Q Is that communitized with the remainder
@ 14
of the acreage? 1
15
A I'm not sure as to whether that's been
16 ) .
done by this time, but it will be done prior to drilling the
17 -
wall, and we have received a waiver from Amminoil on the
18 i
location and they have indicated to us ~-- I've spoken with i
19
one of their people, and he has indicated that they are in
20
fall accordance with our drilling the well and will join in
21
the drilling of the well.
22
Q And if you were to drill the well at a
standard iocation, you'd just be south a little bit, but
24
i you'd still be on ycur heavy yellow bar, wouldn't you?
25
A, Yes, we would, but we belisve it would
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> XEY around it. What's the deal there?
0 =2
o g3z3 12 .
= —-Zz% : Tt should not bhe sliown that wav. Tr's

&5
5ooza 13 L i i
# 3 a -—- all «he little stars, or whatever you want to call them,
n

14
are gas wells.

15 .
o] Did you have a color code on some of the

16

exhibits? This one doesn't have ar-  olor code for this
18 N .

b1 Oh, ves,. that’s an oversicht on my part.
The two Exxon State tlells ware both completed in Cycle Two

haep Unit MNo. 3, shown

‘.l-
oY

of the Morrow, and also, tha Trav
21
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11 TaL CIrOoYs BSCLLON, 465 4 K-y(}ll’: WWO prouaucer.

o Okay, that’c the third well on the cross

section?

24
A The fourth one, actually, to the right.

o That's the producing well?
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k., Yol eao. Mhinoug Lothize aren Cycle tweo
is our nain objective, an.. 1 apolcogicc for not making the
inan rore correct.
i nol 22 v, slnddilo Morrow?
L vther companics tend to refer to 1t as the

Middle Morrow, yes, ab~iauh. 2U's jusit ouws pariticelor desig-
nation.
&% Jnay .
MR, LUTTER:  Are thare any further gques-
tions of !ir. White? lle way ce exousad.

Do you nave anything further, Mr. Coffield]

Y AA rmad
a (AU aTC .

Does anyone have anything
they wish to offer in Casc Number (64uUb?
¥Mr., Daniel?

MR. DANIZL: Again, we have no problem

with the location of the well, but as you pointed cut, there
are two leases in the west nalf, which would necessitate a
communitization agreement.

Our requlationas are sucna that where a
lease can be independently developed without communitization,
we do rot go along with communitization.
sir,

A Yes,

MR. DANIEL: Which in this case, the north

nalf could be developed without a comrmunitization agreement.

B W T Ty I T T
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sid. walilLe I0 you ca.c show by geology
tnat that nocrth hall wouaw oo we il oive, tien you could
provalbly yuet Lt
e waeil, 174G like TO peinc out that we have
already applied for a nocih nalf proration unit and were
turned Gaown, so our -~ our only recourse secened to be to
apply, taen, for a wesi aall, Decausce we are intent on
drilling ihis location.

ViR. DIvidiiiz: Andg you were turned down by
the NMOCD?
i Tes, sid.

MR, HUTTER: Way?

R, COFrILLbp: If I may, the -- I don't
have reference to tiie case number but the observation by --
which was set out in tihe order was that the dedication of
the west ualf of the section was gquite clearly more logical
from analysis of the geclogical data submitted, and I trust
it had to do with the fact that the channel runs down the
west half, whereas if you're drilling the well -- it would
appear if you would drill the well, from Exhibit Number

Three, on the location wiere it is now, dedicating the west

half, you're draining this --
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e STATE OF NEW MEXICO

oo ENERGY anD MINERALS DEPARTMENT

(A ‘. Oit CONSERVATION DIVISION .

AN
N

BRUCT KING POSY OFRICE HUX P88
GO IENDR STATE 1 AND DFDICT BINEDING

SANTA FE. NEW MENICO HI501
i30SI Be2-2a34

E AW O
RAPATNT INE sl

SOHETA Feoruary 21, 1969
Re: CASE NO. 5305
Mr. Conrad Coffield ORDER NO. R=-6271
Hinkle, Cox, Eaton, Coffield
& Hensley
Attorneys at Law Applicant:

P. 0. Box 3580
Midland, Texas 79702

Hondo 0il and Gas Company

Dear Sir:

Enclosed herewith are two copies of the above-refcrenced
Division order recently entered in the subject case.

UJ ] 1.
“JOE D. RAMEY
Director

JDbR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia 008 X
Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

TN THE MATTER OF THE HEARING
CALLED BY THE OII CONSERVATION
DIVISION FOR THE FPURPOSE QF
CONSIDERING:

CASE NO. 68053
Order No. R=6271

APPLICATION OF HONDC OIL AND GAS
COMPANY FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

MBITOMA mmwea e Soaw -
This A s A 1S e AAMETE. WPEE e WSE (=1
-

b 2N
1930, at Santa Fe. Naw Mexica

St 2 a.m. On FTebIu
ra Fyxsminar Nanial
NOW, on this day of Pebruary, 1980, the Division
Director, having constaered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:

(1} That due public notice having been given as required

(2) That the applicant, Hondo 0Oil and Gas Company, seeks
approval of an unorthodox gas well location for its Pederal
10 Well No. 1 to be drilled 1550 feet from the North line and
660 feet from the West line of Section 10, Township 18 South, ;
Range 28 East, NMPM, to test the wolfcamp-Pennsyivanian forma-
tion, Eddy County,; New Mexico.

{3) That the W/2 of said Section 10 is to be dedicated tc

the wall.

(4) That =2 well st a3id uncrihcdox location will better
enable applicant to produce the gas underlying the proration
unit.

(5) That no offset operator objected to the proposed un-

1 39N - b4
orthodoax lecaticn.

.




-2
Case No, £305
Order No. R=-§271L

(n) ‘That =2pprcoenl £ tho 5ubjGCl appiacation will afioré

the applicant the opportunity to produce its just and equitable
share of the gas in the subject pocl, will prevent the economic
loss caused by the drilling of unnecsssary wells, avcid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights,

IT XIS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Wolfcamp-
Pennsylvanian formation is hereby approved for the Hondo 0il
and Gas Company Federal 10 Well No. 1 to be drilled at a point
18820 €zzt £rGa theé Woiin line and 60U feet from the West line
of Section 10, Township 18 South, Range 28 East, NMPM, Eddy

County, New Mexicc.

1)
21
{3
I
™
0

(2) That the W/2 of said Section 10 =shal) h
1o the above=described well,

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
aboye designated.

*S?ATE OF NEW MEXICO
L CONSERXATION/B?XISION

Wé?—w/-

JOE D RAH%Y
’ /Direﬂto:
\__
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Docket No., 4-80

’
Dockets Nos, 5-80 and 6-BD are tentatively set for February 27 and March 12, 1980. Applications for hearing
must be filed at ieast 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDKESDAY - FEBRUARY 13, 1980

O & M. - OIL CONSERVATION DIVISTON CONFFRENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLUWABLE:

CASE 6803:

CASE 6787:

CASE 6437

CASE 6804:

CASE 6767:

et

- "CASE 6805:

=g - -

e g

CASE 6806:

{i) <Consideration of the alivwable production of gas
pools in Lea, Eddy, and Chaves Counties, New Mexi

{2) Consideration of the allowabie producrion of gas [»r Harchn, 1560, l{ituw {ouf proraced
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

{3) Consideration of purchaser's nominations for the one year period beginning April 1, 1980,
for both of the above areas.

In the matter of the hearing cailed by the 0Oil Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemnity Company, and all other interested psrties to
appear and show cause why irs Monsanto State H Well No. 1 located in Unit E of Section 2, Township
30 North, Range 16 West, San Juan County, should not be plugged and abandoned in accordance with a
Divisiou-approved plugging program,

{Continued from January 16, 1980, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to consider
the approval of 12 non-standard proration units ranging in size from 261.51 acres to 334,24 acres
for 320-acre spaced pools. and 19 non-standard proration units rauging in size from 162.65 acres
to 207.57 acres for l60-acre spaced pools, all of the aforesaid units being in and resulting from
the irregular size and shape of Sections 1 thru 7 and 13, 19, 30, and 31, along the Horth and West
sides of Township 28 North, Range 3 West, Rio Arriba County,

(Continued from January 3, 1980, Examiner Hearing)

Application of El baso Natural Gas Company for approval of infiil drilling, Lea County, New Hexico,
Applicant, in the above-styled cause, seeks & waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town~
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,

Application of The Superior 0il Company for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Bondurant
Federal Com Well Ne, 1, a Morrow test to be drilled 1980 feet from the South iine and 660 feet from
the East line of Section 1, Township 19 South, Range 32 East, the S/2 of said Section 1 to be dedi-
cated to the well,

(Continued from January 16, 1980, Examiner Hearing)

Application of Alpha Twenty~One Production Company for two non-standard gas proration units, unor-
thodox well location, and approval of infill drilling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of a 40-acre non-standard pcoration unit comprising the NW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso

Natural Gas Company's Harrison Well No. 2, and also a 20C-acre unit comprising the $/2Z N/Z and NE/4
NW/4 of said Section 27 to be dedicated to a well to be drilled at an unorthodox location 1980 feet

“from the North line and 560 feet from the West line of Section 27. Applicant further seeks a find~-

ing that the drilling of the latter well is necessary to effectively and efficiently drain that
portinon of an exinting nrorarion unit which cannot be =a drained by the existing well.

Application of Hondo Oil and Gas Company for an unorthodex gas well locatioan, Eddy County, New

Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Federal 10 Well No. 1, a Wolfcamp-Pennsylvanian test to be drilled 1550 feet from the North iine
and 660 feet from the West line of Section 10, Township 18 South, Range 28 East, the W/2 of said

" Section 10 to be dedicated to the well,

Application of Westall, Mask and Jennings for an exception to Order No., R-3221, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit
disposal of produces brine into unlined surface pits adjacent to tank batteries in Sections 23, 24,
25, 26, 27, 34 and 35, Township 18 Scuth, Range 31 East,
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Mr. Dan Nutter
Chief Engineer
0il Conservation Division
Post Office Box 2088
Mexico

[a) = TN~ BT o
cdiliva re, WNEw

Dear Dan:

Transmitted herewith you will find triplicate executed
copies of an Annlication of Honde 011 & Cas Company £or an
unor thodox gas well location in Section 10, Township 18
South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

It is my understanding that the docket setting for
February 13, 1980 is still available for this matter, and

accordingly, we request that it be heard on that date.

I trust that the enclosed copies of
all that is needed in order for this to

the Application are
be set for the

February 13, 1980 hearing. However, if anything is needed
in addition, please let me know.
YYery truly vours
Tvsd e Reg My
HINKLE, COX, EATON
COFFIELD & HENSLEY .
1/’_‘\\ \”\t"‘, " \x

R T

— <L Q: Pl A N T ‘ L in,,.
Conrad E. Coffield \
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Mr. Dan

xc/enc:

xc/enc:

xc/enc:

Nutter -2-

Mr. Mike White

Hondo 0il & Gas Company
Post Office Box 1610
Midland, Texas 79702
Mr. Bill Johnston

Hondo 0il & Gas Company
Post Office Box 1610
Midland, Texas 79702
Mr. Jerry Tweed

Hondo 0il & Gas Company
Post Office Box 1610
Midland, Texas 79702

January 21,

1980
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BEFORE THE OIL CONSERVATION DIVISION OF

THE DEPARTMENT OF ENERGY AND MINERALS

APPLICATION OF HONDO OIL & ) o

GAS COMPANY FOR AN UNORTHODOX ) g & oS
)
)

2 ~ ~ .
WELL LCCATION, EDDY COUNTY,

NEW MEXICO

Hondo Oil & Gas Company hereby makes application for approval

of an unorthodox gas well location and states:

1. Applicant seeks approval of an unorthodox gas well loca-

n1nan
LU

No. 1 Well to be drilled at a point
1550 feet from the North line and 660 feet from the West line of

Section 10, Townshlp 18 South, Range 28 East, N.M.P.M.,, Eddy

County, New Mexico, to test the Wolfcamp and Pennsylvanian

2. That the Wk of Section 10 is to be dedicated to the well.

3. Approval of the unorthodox location will be in the
interest of conservation, prevention of waste and protection of
correlative rights.

4. Applicant requests that this matter be heard at the
February 13, 1980 Examiner's hearing.

HINKLE, CUX, EATON,
COFFIELD & HENSLEY

By: (SE\_M—-«‘_@ g

Conrad E. Coffield Y It
pPost Office Box 3580 Y

Midland, Texas 79702

2ttorneys for Hondo 0il &

Gas Company




BEFORE THE OTTI, CONSERVATION DIVISION OF

THE DEPARTMENT OF ENERGY AND MINERALS

STATE OF NEW MEXICO

APPLICATION OF HONDO OIL &
GAS COMPANY FOR AN UNORTHODOX
WELL LOCATION, EDDY COUNTY,
NEW MEXICO

&

APPLICATION

Hondo 0il & Gas Company hereby makes application for approval
of an unorthodox gas well location and states:

1. Applicant seeks approval of an unorthodox gas well loca-
tion for its Federal "10" No. 1 Well to be drilled at a point

1550 feet from the North line and 660 feet from the West line of

Section 10, Township 18 South,; Ranae 28 Rast, N _M_D M_, £ddy
County, New Mexicg, to test the Wolfcamp and Pennsylvanian
formations.

2. That the Wk of Section 10 is to be dedicated o the well.

3. Approval of the unorthodox location will be in the
interest of conservation, prevention of waste and protection of
correlative rights.

4. Applicant reguests that this matter be heard at the
February 13, 1980 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

—, :\\)/\

By: (= LJ‘Q;EBL ===/‘ 5

Conrad ¥, CafFfiold \\

e e G e e .

Post Office Box 3580
Midland, Texas 79702
Attorneys for Hondo 0il &
Gas Company




APPLICATION OF HONDO OIL & ) . L5065
GAS COMPANY FOR AN UNORTHODOX ) AT
WELL LOCATION, EDDY COUNTY, \

NEW MEXICO

— Y

APPLICATION

Hondo 0il & Gas Company hereby makes application for approval
of an unorthcdox gas well locatior and states:

1. Applicant seeks approval of an uncrthodox gas well loca-
tion for its Federal "10" No. 1 Well to be drilled at a point
1550 feet from the North line and 660 feet from the West line of
Section 10, Township 18 South, Range 2R Rast. N.M.p.M., Ed4ddy
County, WNew Mexico, to test the Woirtfcamp and Pennsylvanian
formations.

2. That the Wk of Section 10 is to be dedicated to the well.

3. Approval of the unorthodox location will be in the
interest of conservation, prevention of waste and protection of
correlative rights.

4. Applicant requests that this matter be heard at the

February 13, 1980 Examiner's hearing.

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Conrad ®. Coffield X
Post Office Box 3580\\
Midland, Texas 79702
Attorneys for Hondo 0il &

Gas Company
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDFRING: - B

| N AN ca 6805

-
-

ok al -y
LADLD NU.

ORDER NO. R- (2 7/
APPLICATION OF HONDO OIL AND GAS COMFANY
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NWEW MEXICO.
ORDER OF THE DIVISION 7
7 A
BY THE DIVISION:
This cause came on for hearing at 9 a.m. on February 13 ’

|i19 R0 | a2t @Ganta Fa, New Maxico, before Examiner Daniel 5. Nuiter (

NOW, on this day of February , 19 80 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

{(2) That the applicant, Hondo 0il and Gas Company Y
for its Federal 10 Well No. 1 to be drilled .
seeks approval of an uncorthodox gas well location/ 1550
Ifeet from the North line and 660 _feet from the
West line of Section 10 . Township 18 South ]
Rarnge 28 East , NMPH, to test the Volfcamp-Pennsylvanian
formation, — el . PoG1, Eddy

County, New Mexico.,

(3) That the W/2 of saié Section 10 is to be

dedicated to the well.

(4) That a well at said unorthodox location will better

prem TV m e Voo d LY 2 P . -
IS LYy 21y waE prurlalliull unlt.

(5) That no offset operator objected to the proposed unorthodox

location.




-2-
Case No.
Order Ne. R-

(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from ithe driiiing
of an excessive number of wells, and will otherwise prevent waste and protect
correlative richts.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Wolfcamp-Pennsylvan
thie Hondo $il and Gas Company Federal 10 Well No. 1
formation is hereby approved for/xxwi to be drilled at a point 1550

feet from the North line and 660 feet from the @ West =

3 s~ n P 1TO O a1l ~ . A =
Tinc of Scction 2° Cwiis 13 South ,» Ranye 20 East

NMPM, — N S —— 75, Eddy Ccunty,

New Mexico.

(2) That the W/2 of said Section 10 shall be dedicated ﬁo
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessaryv.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

i an|

hﬂ*u——‘_



