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£ OF NLEwW MEXITO
LRERGY AW MINERALS DEFPARITMENT

CIiL CONDERVATIUON DLIVISION

It TRE MATTER OF THE HBARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, €807
Order No. R-6280

APPLICATION OF MEADC(O PROPERTIES,
LTD. FOR EXCEPTION TO ORDER NO.
R-111-A, EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 13,
19840, at Santa Pg, New Pexicd, before kxaminer Daniel S. Nutter.

NOW, on this 131+ day of March, 1980, the Division
Diraecteor, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

() That due publiic notice having been given as required
by law, the Divisiocn has jurisdiction of this cause and the
subject matiter thereof.

(2} That the applicant, Meadco Froperties, Ltd., seeks
an exception to the casing/cementing rules for the 0Oil-Potash
Area as promulgated by Order No, R-=11l-A to permit a proposed
well tc be located in Unist L of 2aciticon 4, Townsuip Zi South,
Range 25 Bast, Fddy County, New Mexico, to be completed by
setting surface casing at 550 feet and production casing at a
t0tal deptn of approximately 4500 feet and cementing both casing
strings +o the surface.

(3) That the evidence presented indicates that there are
nc potash mining operations nor depcsits of commercial potash
¢re in proximity to the proposed well or to the above described
lands and that the proposed method of completion will not re-
sult in endangerment of potash resources nor operations.

(4) That the applicant should report the following both
to the district office of the Division and the U.S.G.S:

¢
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2 3y wabtel L1l0ows encounteredy and

{b); The top of the cement around the production
caging as determined by tempearature survey
if such cement doeg not circulate.

(5) That the applicant may ke required to re-cement the
production casing it the cement on said string fails to cir-
culate to the surface.

(6) That approval of the subject application will protect
correlative rights, will prevent waste and will not cause the

waste Of putdsn-
{7) The application should be approved.

IT IS TBEREFORE ORDERED:

{1) That the applicant, Meadco Properties, Ltd., is
hereby authorized an cxception to the casing/cementing rules
for the 0il-Potash Arca a3 promuigated by Order No, R-1ii-A
to permit a propcocesed well which will be located in Unit L of
Section 4, Township 21 South, Range 29 East, NMPM, Eddy County,
New Mexico, to be completed by setting surface casing at 550
feet and production casing at total depth of approximately
4500 feet and cementing both casing strings to¢ the surface.

FROVIDED HOWEVLR, the applicant shall report the following,
both to the district office of the Division and the U.5.G.5¢

{a} Any water flows encountered; and

(b)Y The top of the cement arcund the production

R rmde e 4 A B [
csmine ac dztormined by tomporaiurc survey

if such cement does not circulate.

PRUVIDED FURTHER, tnat the applicant may be required to
re~cement the production casing to the surface if cement on
said casing did not circulate tc the surface.

{2) That juriscdiction of this cause is retained for the
entry of such further crders as the Division may deem necessary.




DONE at Santa P&; New Maevico, on the day and year harein-

above designated.

STATE OF NEW MEXICO
OIL CONSERVATIOH DIVISION

JRAy4 2/;V
/‘K/L/

JOF D, RAMEY

Director

f£da/
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WILLIAM J. "BILL" HENRY
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Cross Examination by Mr. Nutter
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Applicant Exhibit One, Plat
Applicant Exhibit Two, Schematic

Applicant Exhibit Three, Letter
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MR. NUTTER: We'll call next Case Number g

6807,

MR. PADILLA: Application of Meadco Pro-
perties, Ltd, for an exception to Order Number R-111-A in
Eddy lCounty, New Mexico.

MR. KELLAHIN: If the Examiner please,

Jason Kellahin, Santa Fe, appearing for the applicant and we

have one witness to be sworn.

{Witness sworn.)

WILLIAM J. "BILL" HENRY
being called as a witness and having been duly sworn upon his

oath, testitied as follows, to-wit:

DIRECT EXAMINAT ION
BY MR. KELLAHIN:
) Would you state your name, please?
A My name is William J. "Bill" Henry from

Midland, Texas, representing Meadco Properties, Ltd.

0 What business are you engaged in, Mr.
Henry?

A I'm an independernt consultant petroleum
geologist.

Q In connection with your woik as a ccnsul-
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tant have you handled this application on behalf of Meadco?

a Yes, I have.

0 Are you familiar with the application?

A Yes, sir.

0 Have vou testified boforc the Cil Conser-

vation Division or one of its examiners, and made your gqual-

ifications a matter of record?

n Ty

a. Yes, I have.
MR. KELLAHIN: Are the witness' qualifi-
cations acceptable?
MR. NUTTER: Yes, they are.

Q. Mr. Henry, what does the applicant propose

in Case 680772

P Iz - RN RN L P a3 3%
UWid LIAT All SACSRLLIUIL LU KLl l—Aa

casing program in their proposed Delaware Sand test, which

ut one string of casing and cementing

- ~ h IR RN L. 1
W WUl LARCT ) AT ave

Q

the productiocon string back to the surface, which would be
quite a bit of savings to Meadco and then we would still
protect the potash in this area.

Q Now, referring to what has been marked

—_— AT o~ h U, B . A ATecema T
as (PP L nyy.l..x.\,au - w N

umoer Cne, would you ide
that exhibit, please?

A Exhibit One is a land plat, which I've
shown in yellow is acreage that is controlled by Meadco,

with the exception of Lot 11 there in Secticn 4. This is in
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Township 21 South, 29 Fast, Eddy County.

We own those three sections with the ex-

ception of that 40 acres surrounding that gas well that's

located there, which is owned hy Weshrook. f

A

=111 vuilline is shown in black that 1

ry

have marked with an arrow R-111-A that goes along the west
side of Section 4 and then continues on up in the next town-
ship there. Our proposed location, which is shown in red, in
Lot 12 there, our "L" location, is adjacent to the west side
of the R-111-A outline as presented to me by the USGS.

Q Would you give the location of your pro-
posed test?

A The actual footage is 3153 feet from the
north and 660 from the west line of Section 4, Township 21
South, Range 29 East, Eddy County.

Q. Now referring to what has been marked as
Exhibit Number Two, would you identify that exhibit, please?

A Exhibit Two is a schematic of our proposed
casing program showing what we propose to do, how we propose
to cement and complete the Delaware Sand Well, if it's pro-
ductive, at 4500 feet.

0 Now in both the surface string and the

production string will be cemented to the surface, is that

correct?

A Yes, both of them will be cemented back
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to the surface.

Q How in your opinion will that tvpe of
completion fully protect the potash zone?

A. I feel like it will.

v Do you know tire approximate depiir of the
pctash zone in this area?

A The top ©f the salt is about 600 and the

base of it is about 1550.

0 So that will be fully covered with cement.
A Right, yes, sir.

0 Is there any water in the area? Fresh wate
A Not in this area; not at this depth.

0. Near the surface is there any fresh water?

Do you know of any?

A I don't believe so.

0. 1n the event there is, would the comple-
tion fully protect the fresh water zone?

Yes, all the casing will be cemented back

e

ts the surface to fully protect all the water.

0 Now refrerring to Exhibit Number whree,
would you identity that exhibit, please?

A Exhibit Number Three is a letter as a
result of a telephone call that I had with Mississippi
Chemical to a Mr. Walls and Mr. 7Tim Hall, who is their plant

superintendent, and in the latter part of January I called
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and discussed this exception order that we were asking for,
and he said that Mississippi Chemical had no objections, to
please write him a letter telling him what it would do and
on the back page leave a place where they could sign it.

S T A1 +that snd M»r T » Walle hae
=C L dJdl1C ana Mr. .S 228

signed the letter on the back side saying that "they're agreed
to our exception, or they did not agree -- disagree to this
proposal. And Tim Hali, the plant superintendent, told me
before thev signed it, that they had checked with the Potash
Company of America, or PCA, that they would sign it if there
was no objection. 8o the letter came back signed so I pre-
sume that there was no objection to us -- if we could get
the Commission to agree that we could do the exception
cementing program.

0. Did you also write to the P  ish Company

W Yes, wo d.d, but we received no answer
back from them at all.

0. Are they the owners of the potash leases

in this particular area?
A. I do not know who. We checked willi the
4

USGS and they requested that we contact Mississippi Chemical
and PCA, and Mississippi Chemical answered our letter and

they were the only ones. I don't know whether this is under

potash lease but in my --
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0. All right, PCA is aware of your proposal,
1s this correct?
A, Through --
Q Through vour letter?
A. Through Mr. Walls with Mississippi Chem~

iczal, they are, and we sent a letter to PCA.

0. All right.

A Now whether they own the potash, I do nct
know.

0. Now were Exhibits One and Two prepared

by you or under your supervision?
A, Yes, they were.
0. And Exhibit Number Three is a copy of the
letter which has been approved by Mississippi Chemical?
8 A copy that they returned to us, yes,
sir.
MR. KELLAHIN: At this time we'll offer
in evidence Exhibits One, Two, and Three.
MR. NUTTER: Exhibits One through Three
will be admitted 1in evidence.
O Mr, Henry, would you —-- do you remember,
or do you know, whether similar completions have been ap-
proved?

A I have —-

) As proposed here?
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A I have been told that they have been. 1In ﬁ
it
I

fact, Mr. Tim Hall said that they had -- had agreed previously

I

to some cascs like this, and he alsc made the comment that i
t

i
he did not think there was any commercial potash in Scoticen f
i
|
]

4, so to go ahead and send the letter and they'd sign it and
send it back to us.
0. Do you have anything to add, Mr. Henry?
A Not ~- not to this case, no.
MR. KELLAHIN: That concludes our gues-

tions.

CROSS EXAMINATION

BY MR. NUTTER:

Q. Mr. Henry, you were here recently to tes-
tify in a similar case in this same area.

A Yes, sir.

0. Now where was that well, do you recall? 3

A Tt's the bhlack Aot there just above the
red one.

0. The black circle -- !

A Yes. ]

Q -~ that is immediately north of the red
circle --

A, Yes.

Q -~ on Exhibit Number One.

!
!
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A, One, right, yes, sir.

0. Ckay. Now, I notice also that Mr. Walls'

letter, or your letter to Mr. Walls and returned sicned by

him, makes reference to the drilling of two wells.

A Yes, 31y

Q And their locations.

A Well, this was the previous well that we
testified before and tiils one.

Q Okay, those -- that's the two wells that
are the circled ones on Exhibit One, then.

A, Yes, sir. Accompanying that letter I
sent him the exhibit that I presented to you all on the
hearing before. It's the two wells circled in red.

Q. And as I recall, 1 asked you at the pre-
vious hearing if you had a written consent from the potash
people and you didn’t at that Lime.

A At that time I did not. I just had a

letter back from Mr. Walls saying that they did not ocbject

to our drilling as long as we drilled in accordance with

~ 1% 7 - S SR, | N i - - - = Yoo - P, O T oA A o LU I
FTilrl1l7 Luiged, aiju adalricl 1 wad llcre, L T 44t il louLelr Lila o
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their mine superintendent, and Tim Hall was the one suggested
that I write this letter to them and return it and that they
would sign it and return it to us with the --

Q And Exhibit Three does express your desire
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! . for a casing and cementing in exception to R-111-3A, and they
i
1 1
; |
3?& bave ayreed to that? ;
i l
3 A. Yes, sir. Yeah, he said they had done it
i
4 ﬂ previously and that they didn't see why they wouldn't do it
g
5 ” nere, so this is what he sent back, that they did not object. |
1
6 0. Thank you, Mr. Henry.
7 MR. NUTTER: Are there any further questions
8 of Mr. Henry? He may be excused.
9 Do you have anything further, Mr. Kellahin% |
« 10 ' |
b = MR, KELLAHIN: That's all we have, Mr.
O Ea
a ;%; " Nutter. Thank you.
O ==7
0 Rz3 12 .
3 -Z< MR. NUTTER: Does anyone have anything
&5 ,
7 Ea 13 | . o~ . ~ e o |
. to offer in Case Number 680377 5
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I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the (0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct recoxrd of the hearing, prepared

by me to the best of my ability.
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(£807. H
MR. PADILLA: Anplication of Meadco Pro-
pertien, Tt+d, far an ovaeption to Ordear Numbeyr R-111-2 ip
Eddy Cointy, New HMexico.
MR. KELLAYIN: If the Exaniner please,

Jason Keliahin, Santa Fe, appearing for the awnplicant and we

have one witness to be sworn.

(Witness sworn.)

WILLIAM J. "BILL" HENRY
being called as a witness and having been duly sworn upon his‘

ocath, testified as follows, to-wit:

DIRECT EXAMINATION !

BY MR. KELLAHIN: :
0 Would vou stzte your name, please?
A My name is William J. "Bill" Henry from

Midland, Texas, representing Meadco Prcpcrties, Ltd.

Q what business are you engaged in, Mr.
Henry?

A I'm an indeperndent cornsultant petroleum
geologist,

Q In connection with your work as a consul-
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tant have you handleqd this aprlicartien on behalf of Meadeo?

A Yes, T have.

o Are you fariliar with the arnlication?

L% Yes, sir

0 HAVE you testitied betore the Oil Conser-

vation Division or onc of its examiners, and made your qual-
ifications a matter of rccord?
A Yes, 1 have.
MR. KELLAHIN: Are the witness' cualifi-
cations acceptable?

MR. NUTTER: Yes, theyv are.

¢ Mr. Henry, what does the applicant propose

e

- _ Y -

i Meadco would like an exception to R-1illi-A
casing program in their provosed Delaware Sand test, which
we would like to leave out one string of casing and cementing
the production string back to the surface, which would be
quite a bit of savings to Meadco and then we would still
orotect the potash in this area.

Q Now, referring to what has been marked

b2% - d f
[
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that exhibit, please?
A Exhibit One is a land plat, which I've
shown in vellow is acreage that is controlled by Meadco,

with the exception of Lot 11 there in Section 4. This is in
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Townshilip 11 South, 29 TNast, T03y County.
Ve own thosc throe sections with the en-
ceptlion of tinan 40 acres surrounding that aasz well that's
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R-11) outline iz shown in black that I

have marked with an arrow R-111-2a that qoesz along the west

side of Section 4 and then continues on up in tihe next town-

ship there. Our proposed lucation, which is shown in red, in
Lot 12 there, our "L" location, is addacent to the west side

of the R~111-A outline as nresented to me by the USG5,

i........-...--.-...-i-.-.h.--..----‘-_--‘.-.ﬂ-ﬂ-ﬂﬂﬂﬂ-—--..l---ﬂif;___Jt:

Q Would vou give the location of your vnro-
posed test?

A The actual footage is 3153 feet from the
north and 660 from the west line of Section 4, Township 21

South, Range 29 East, Eddy County.

Q0. Now referring to what has been marked as
Ryhibi+ Numbar Twe, would yvou idantify fhat exhibit, pleaze? V
A Exhibit Tweo 1s a schematic of our propeosed

casing program showing what we nropose to do, how we propose
to cement and complete the Delaware Sand Well, if it's pro-
ductive, at 4500 feet.

0. Now in both the surface string and the
production string will be cemented to the surface, is that

correct?

A Yes, both of them will be cemented back




.S.R.

-
o’

SALLY W. BOYD, (

Rt. 1 Box 193-B
San:a Fe, New Mexico 87501

Phone (305) 455-7400

10

11

12

14

15

-k
[$:]

17

18

19

21

24

Page : &

o e surfacaoe

0 Now 1n voeur opinion wiil il tvna of
compiction {ully protect ther potash zona?

A T foe] liwe 14 willi.

Q Do you know the approximate depth of the
potash zone in this area?

A The tor of the salt is about 600 and the
base of it is about 1550,

Q So that will be fully covered with cement.

A Right, ves, sir.

Q Is there any water in the area? Fresh wate

X Not in this area; not at this depth.

Q Near the surface is there any fresh water?
Do you know of any?

| I don't bhelieve so,.

Q. In tha event there is, would the comple-

tion fully protect the fresh water zone?

A Yes, all the casing will be cemented back

Now referring to Exhibit Wumber Three,

e

would you identify that exhibit, please?

A Exhibit Number Three is a letter as a
result of a telephone call that I had with Mississippi
Chemical to a Mr. Walls and Mr. Tim Hall, who is their plant

superintendent, and in the latter part of Januvary I called

e e o
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and wiscusred thia excepting order that we warae askine for,
anc b osald toat Misaissiapi Chemical had no ohijections, to
cleage write Dde oa Iotter telling hic wh it would do and
o tier back page leave a place where they conld sion it
S I Cid that and Mr. J. K. walls has

signed the letter on the back side saying that thc''re aqgreed
|
to our exceptiorn, or they did not agree -- disagreec to this |
praopesal. And Tim Hall, the plant superintendent, told me
before they signed it, that they'had checred witli the Potash
Company of America, or PCA, that they would sign it if there |
was no objection. So the letter came back sicned so I pre-
sume that there was no objecticn to us -- 1f we could get
the Commission to agree that we could do the exception
cementing program. )

Q PDid you also write to the Potash Company
of America?

A Ye2a, we did, but we recelved no answer
back from them at all,

0 Are thev the owners of the potash leases
in this particular area?
i I do not know who. We checked with the
nd theoy roguested that wo conts Migeiecippi Cheomizsal
and PCA, and Mississippi Chemical answered our letter and

they were the only ones. I don't know whether this is under

potash lease but in my --
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o AlY rignt, PCA i3 aware of yveour pronosal,
18 this correct?
A Through -~
Q Through your lcotter?
A Through Mr Walls with Mississiwpi Chem-

ical, they are, and we sent a letter to PCA.

Q All right.

A Now whether they own the potash, I do not
know.

0. Now were Exhibits One and Two prepared

by you or under vour supervision?
A Yes, they were.
o And Exhibit Humber Three is a copy of the
letter which has bheen approved by Mississippi Chemical?
A A copy that they returned to us, ves,
sir.
MR. RELLA}HIN: At this time we'll offer

in evidence Exhibits One, Two, and Three.

MR. MUTTER: Exhibite One through Three
will be admitted in evidence.
Q Mr. Henry, would you -- do you remember,

or do ycu know, whether similar completions have been ap-
proved?
)9 I have --

) As proposed here?
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L% I have reen teld that they have been. In
tact, Mr. Tim Hall said that they had -- had aoreced previousl

to some cases like this, and he also made the comment that

he d1d na

it

21,3 s . LS
think there was any commercial potanh in Sccticon

441

4, 80 to go ahead and send the letter and they'd sign it and
send it back to us.
Q Do you have anything to add, Mr. Henry?
A, Not -- not to this case, no.
MR. KELLAHIN: That concludes our gues-

tions.

CROSS EXAMINATION
BY MR. NUTTER:
0. Mr. Henry, you were here recently tc tes-

tify in a similar case ir this same area.

A Yes sir.

¢ Now where was that well, do you recall?

A It's the black dot there just above the
red one.

0. The black circle =-

A Yes.

a1 ——- that is immediztely north of the xed
circle --

A Yes.

Q -~ on Exhibit Number One.

i
|
|
!
i
Afl
|
i
|

|
I
{
|

i

i




|
i
.
J a One, richt, ves, sir,
2 | - , ) y
s & Okay. uow, I notice also that Mr. walls'
| :
3‘: letter, or vour letter to Mr. Ualls and returned sioned by '
i ~ H
i i
‘%E nim, makesz raference to the Arilling of twoe walls I
| “
5 i .
H A res, Sir.
6 | e apd
Q knd theis locations.
7 . . |
A Well, this was the previous well that we
!
8 testified before and this one.
9 o) Okay, those -- that's the two wells that
« 0 . -
0 s are the circled ones on Exhibit One, then,
O g
ooy 1
> §§§ A Yes, sir. Acconmpanying that letter I
O =32
T adzg 12
- I sent him the exhibit that I presented to you all on the
z ¢£ 5] 3
53 £= i3 . . . i
2 i hearing before. It's the two wells circled in red.
@ 1
4} And as I recall, I asked ycu at the pre-
15 . ] L e 3
vious hearing if you had a writter corgent from the potash
16 L ] .
people and you didn't at that time.
|
17 . . |
A At that time I did not. I just had a J
18 > L3 L)
letter back from Mr. Valls saying that they did not obiect
19
Ao mesnn Tend TV d e oem Vpsmar mm e Jaad T3 oDl don mmmmaeTmos i ool Lla
Wit Ul u.x.;.s..&.x.ug L= ] J.Ull\j ao wC AL L ALTWU Al QWwCULUALLLLT WL LLL
20
R=111-A rules, and after I was here, I -- in the letter that
27
he sent back originally he had asked I talk with Tim Hall,
their mina anperintendent. and Tim Hall waas the ones suagqgested
that I write this letter to them and return it and that they
24
would sign it and return it to us with the --
25 .
Q And Exhibit Three does express your desire
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for a casing and cerenting in exception to R-111-A, and they |
have agreed to that?

A Yes, sir. Yeah, he said they had done it

and that they didn't wonldn't do it

here, so this is what he sent back, that they 3did not object.

o Thank you, Mr. llenry.

further questioA

MR. WUTTLCR: Are there any

]

i
of Mr. Henrvy?

He may be excused.
Do you have anything further, Mr. Kellahin?
MR. KELLAHIY: That's all we have, Mr.
Nutter. Thank you,

MR, WUTTER: Does anyone have anyvthing
to offer in Case Number 68077

wWe'll tzke the case under advisement.

{Hearing concluded.)
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tion Division was reported by me;
ig a full,

by me to the best cof my ability.
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MrADCO PROPERTIES
P. O . BOX 2236
MIDLAND, TEXAS 79701

9i5-682-567
January 21, 1980

RECEIVEDFEB - 4 1280

Mississippi Chemical Corporation
Box 101
Carlsbad, New Mexico 88220

ATTENTION: Mr. J. R. Wa
General Manager .
REFERENCE: 4500' Delaware Sand Wells -

Section 4, T-21-S, R-29-E,
Eddy County, New Mexico

Dear Mr. Walls:

In response to your letter dated Octcber 16, 1979,

I called your Mine Superintendent; Mr. Tim Hall, and discussed
in dftail our plans for drilling two wells and Lnelr iocations.
I also discussed the possibility of acquiring an exception to

Rule R- ‘11 A 'F‘rnm tha 031 ﬁ Cac f‘nmmaccsnn ta get o strTingc ~AE

J T ~arw waa pes "“*"5 wva

casing &t 550! above the salt cementlng to the surfaces and
to eliminate the second salt strxng by cement
nroductxon strlno frnm Tn to the surface. Mr. Hall's opinion

Ti kuuu.cuu:.t:. .1 am dLLacnlng a schematic of this program
ping that we will be able to develop most of Section 4,

WOp
s, R-29-E, and would like to use this casing program for all
walls. This wnn'}r\ be a savinagcs aof nnnrrnﬂmafa\v (Qﬂ 00D nary well,

I am leaving a space for your approval to this casing
program exception to the R-111-A Casing Program. Please execute
and return one copy to us.

- .

SCEORE EYL 0TI UUTTER

L. _;5‘_.. Smd v

OlL CONSERY TIT T LIVISION

Wataden Vel iU X

CASENO. H8e0

i
[ I




Mr. J. R. Walls
January 21, 1980

n._.-
Fage &

Thank you for your kind consideration to this matter.
Respectfuly submitted,

/'
W. J,{ﬁgfll" Henry
Consulting Geologis
Meadco Propertics, Jtd.

WIH/tc

cc Tim Hall A
Mine Superintendent

Mississippi Chemical (Agreeé) (Disagree to R-111-A Rule

Casing Program exception as requested by Meadco Properties, Ltd.
e ;

Y
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MEADCO PROPERTIES
P. 0. BOX 2236
MIDLAND, TEXAS 79704

9i5-682-5671
January 21, 1980

Mississippi Chemical Corporation
Box 101
Carlsbad, New Mexico 88220

ATTENTION: ) Mr. J. R. Walls
General Manager :
REFERENCE: 4500' Delaware Sand Wells-

Section 4, T-21-S, R-29-E,
Eddy Couiity, Mew Mexico

Dear Mr. Walls:

Tn response to your letter dated October 16, 1979,
?Iled"vnn'r Mine Superintendent Mr. Tim Hall and discussed
n d€tail our plans for driiling tw0 wells and iheir locations.
I also discussed the possibility of acquiring an exception to
Rule R-%11-A from the 0il § Gas Commission to set a string of
casing at 550' above the salt, cementing to the surface and
to eliminate the second salt string by cemeniting our 4 1/2"

“?‘nallf‘f‘!ﬁn :f""l “g ‘rcm "'n fﬂ "‘\ﬁ enm—‘ann Mr. !-!all've cplllAVlI

was that Mississippi Chemical would be agreeable to this casing
exception procedure. 1 am attaching a schematic of this program.
We are hoping that we will be atle to develop most of Section 4,
T-21-S, R-29-E, and would like to use this casing program for all

welle, This wnn]d be a savinas of annroximately $50 ,000 per well.

SEV Sl B SRR L P

D-'- -

I am leavirg a space for your approval to thls casing
program exception to the R-111-A Casing Program. Please execute
and return one copy to us.

- .




Mr. J. R. Walls
January 21, 1980

Page 2
Thank you for your kind consideration to this matter,
Respectfully submitted,
/A/., g
el
W. J.é\(in" Henry
Consulting Geologis
Meadco Properties, Jtd.
WJH/tc

cc Tim Hall _
Mine Superintendent

Mississippi Chemical (Agreeé) (hisags to R-111-A Rule
Casing Program exception as requested by Meadco Properties, Ltd.
e .

oy
Date /’?’/—-f?d‘ }W/%A_/ )
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MEADCO PROPERTIES
P. 0. BOX 2226
MIDLAND, TEXAS 79701

915-662-567i
January 21, 1980

Mississippi Chemical Corporation
Box 101
Carlsbad, New Mexico 88220

ATTENTION: ) Mr. J. R. Walls
General Manager .
REFERENCE: 4500' Delaware Sand Wells.

Section 4, T-2i-3, R-29-E,
Eddy County, New Mexico

Dear Mr. Walls:

In response to your letter dated October 16, 1979,
cailed your Mine Superintendent., Mr. Tim Hall, and discussed
n dfvrail our y;anS for d;;;l;ug two wells and t}leil locations.
I also discussed the possibility of acquiring an exception to
Rule R-%11-A from the 0il § Gas Commission to set a string of
casing at 550' above the salt, cementing to the surface and

to eliminate the second salt string by cementing our 4 1/2"
production string from TD to the surface Mr_ Hall'- r\plnlgn

was that M1551551pp1 Chiemical would be agreeable to this casing
exception procedure, .1 am attaching a schematic of this program.
We are hoping thut we will be able to develop most of Section 4,
T-21-S, R-29-E, and would like to use this casing program for all

welle Thic un!s'lr‘ ka a cavinae af ev\v\rnvsmnfn'lv t(ﬂ noe rer \..'!ell_

L4 PRy 821 SAVAlgY WA Gppavadiieseay wev >

(o]

de

I am leaving a space for your approval to this casing
program exception to the R-111-A Casing Program. Please execute
and return one copy to us.




Mr. J. R. Walls
January 21, 1980
Page 2

Thank you for your kind consideration to this matter.

Respectfu)ly submitted,

W. J. ill" Henry

Consulting Geologis

Meadco Propertiecs,
WIH/tc

cc Tim Hall _
Mine Superintendent

Mississippi Chemical (Agreeé) (Disagr to R-111-A Rule

Casing}?rogram exception as requested by Meadco Properties, Ltd.

vate_ S =7 - P & }M/{A/




Page 2 of 6
Examiner Hearing - Wednesday - February 13, 1980 Docket No, 4-80

CASE 6807: Application of Meadco Properties, Ltd., for an exception to Order No, R-11l-A, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks an exception to the casing-cementing rules
of Order No. R-111-A to permit a proposed well in Unit L of Section 4, Township 21 South, Range
29 East, to be completed by setting surface casing at 550 fect and production casing at total
depth and cementing both casing strings to the surface,

CASE 68BGB: Application of Conoco Inc. for two nen-standard gas proration units and two unorthodox well loca-
tions, Lea County, New Mexico, Applicant, in the above-styled cause, seeks approval of a 160-acre
non-standard gas proration unit comprising the NW/4 of Section 24, Township 20 South, Range 37 East,
rumont Gas Pool, and also a 120-acre noa-standard gas proration unit comprising the W/2 SW/4 and
SE/4 of said Section 24, each of said units to be dedicated to a well to be drilled at an unorthodox
location, the first being 990 feet from the North linme and 33Q feet from the West line of the sec-—
tion, and the secocnd being 1650 feet from the South line and 330 feet from the East line,

CASE 6387: (Reopened and Readvertised)

In the matter of Case 6387 being reopened pursuant to the provisions of Order No, R-5353-E which
order reclassified the North Tocito Dome-Pennsylvanian Gas Pool as an associated pool with special
rules and regulations therefor. All interested parties may appear and show cause why the North
Tocito Dome-Pennsylvanian Associated Pool shouid not be reclassified as a gaz pool to be govermned
by statewide ruiles,

CASE 6809: Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the Betenbough Unit Area, comprising 1921 acres, more
or less, of State and fee lands in Township 13 South, Range 36 East,

CASE 6790: (Continued from January 30, 1980, Examiner Hearing)

Application of Merrion & Bayless for gas well commingling, San Juan County, New Mexx»o.

Anriicant. in rhe ahnve-aivied ranes  eeobe mormiccinn to tomporarzily commingle coitala of its
Pictured Cliffs pgas wells in Sectxons 1, 2, 3 9, 16, and i1, Township 26 North, Range 13 West,

in a common gathering system and meter the entire lease output through the purchaser's sales meter

located in Unit M of said Section 7.
CASE 6784: (Continued from January 30, 1980, Examiner Hearing)

Application of Merrion & Bayless for a non-standard proration unit and an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 640-
acre non-standard gas prorati01 unit comprising the W/2 of Section 18 and the W/2 of Sectiomn 19,
Township 32 Novth, Rauge 14 West, Barker Creek-Faradox Fool, to be dedicated to 1ts Ute Well No, 7
at an unorthodox location 1585 feet from the South line and 3335 feet from the East line of said
Section 19.

In the zlternative, applicant seeks an order force pooling all of said Section 19 to form a standard
640-acre unit.

CASF. 6795: (Continved and Resdvertised)

Application of Torreon 0Oil Company for a waterflood project. Sanduval County; New Mexico,
Applicant, in rhe shove-styled cause, seeks authority o iustiiuie a waterflicod project in the San
Luis-Mesaverde 0il Pool by the injection of water into the Menafee formation through its Sam Luis
Fed, Wells Nos, 1 and 2, located in Unit K of Section 21, Township 18 North, Range 3 West, Appli-
cant further seeks an adwinistrative procedure for approval of additional producing and injection
wells at unorthodox locations in said project.

CASE 6210: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending the verticel znd horizontal limits of cevtain pools in Chaves, Eddy, and Les

Counties, New Mexico:

{a) CRFATE 2 new ool it Les Couuly, Hew Hexico, classified as an oil pool for Fusselman productionm
and designated as the Brunson-Fusselman Pool. The discovery well is Amoco Production Company
Grizzell B Well No. 3 located in Unit H of Section 8, Township 22 South, Range 37 East, NMPM. Said
pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 8: NE/4
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lease send us our contormed copy.

Thank you very much.




Jason Kellahin
W. Thomas Kellahin

Karen Aubrey

January 18, 1980
: 5C7
i, - [#]
Mr. Joe Ramey Cots
0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501
re: Lot 12, Sec. 4, T21S, R29E,
N.M.P.M.
Dear Joe:
Please set the enclosed application for hearing on
Yebruary 13, 1880, the nexi available hearing date.
Thank you.
Very/tfﬁly yours,
W. Thomas Kellahin
WIK : mm
Encl.
cec Rill Henry

‘¢ Yoo L

;' Fovi .‘1:
KELLAHIN and KELLAHIN SR R I ,'47
Attorneys at Lae ) ,'!!J

500 Doo Caspar Avenue ' e . ‘ -
Post Office Box 1769 . Mo Vs0N

Telepﬁbﬁ'c “S33-4285

Santa Fe, New Mexico 87501 Aren Code 505




BEFORE THE
NEW MEXICO ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISTON

IN THE MATTER OF THE APPLICATION :
OF MEADCO PROPERTIES, LTD., FOR , e/
AND EXCEPTION TO CASING RULES, DA
ORDER NO. R-111-A

APPLICATION

COMES NOW MEADCO PROPERTIES, LTD., and applies to
the 0il Conservation Division, New Mexice Energy and Mincraics
Department for an exception of the casing requirements as
contained in 0il Conservation Division Order No. R-111-A,
governing drilling in the potash area, and in support thereof
would show the Divi

1. Applicant proposes to drill a well in Unit L,

Lot 12, Township ?1 South, Range 29 East, N.M.P.M., at a
standard location within Lot 12 of said Section 4.
2. Applicant proposes to cement its casing siring

3. Applicant proposes to complete said well by setting
surface casing at 550 feei and production casing at total
depth and cementing both casing strings to the surface.

4. The manner of completing the well will not cause

any waste of potash, will fully protect all wminerals, and

is in the interests of conservation.

WHEREFORE, applicant prays that this application be set

for hearing before the Division's duly appointed examiner,



and that after notice and hearing as required by law,

the Division enter its order approving “he cementing program

as proposed.

Respectfully submitted,

P
MEADCO PROPEKRT/IES, L;I‘D.

N . \NSoa

sy VNIV olp LA
W. Thomas Kell&hin

KELLAHIN & KELLAHIN

P. 0. Box 1769

Santa Fe, New Mexico 87501

Phone: (503) 982-4285

7




BLFORIS This
NEW MEX1CO FENERGY ARD MINERALS DEPARTMENT

G11, CONSERVATION DIVISTON

IN THE MATTER OF THE APPL1ICATION
OrF MEADO PROPERTIES, LWD.. FFOR - .
AND EXCEPTIOR TO CASING RILES, Coer
ORDER NO. R-111-A

oo
Vs
wQ
S~
7
~J

APPLICATI

ON

COMES NOW MEADCO PROPERTILES, LTD., and applies to

the 0il Conscrvatinn Division, How Mexico Energy and Mincerals
Department for an cxception of the casing requirements as

contained in 0il Conservation Division Order No. R-111-A,

governing drilling in the potasihv avea, and in support thereof

o n
it

would show the Divi

1
e

G
e

1. Applicant proposes to drill a well in Unit 1,

Lot 12, Township 21 South, Range 29 East, N.M. P M. at a
standard location within Lot 12 of said Section 4.
2. Applicant proposes to cemeni itvs casing string

to the surface, as an exception to the requirements of Order

3. Applicant proposes to complete said well by setting

>y ~ -
=4 1

P S e L O

i aind production casing at total

-
wn
N
[}

£3
%)
},J

depth and cementing both casing strings to the surface.
4. The manner of completing the well will not cause
any waste of potash, will fully protect all minerals, and

is in the interests of conservation.

WHEREFORE, applicant prays that this application be set

for hearing before the Division's duly appointed examiner,




ter notice and heariog as veguired by law,

the Division enter its order approving the comenting program
as proposed.

Respect fully submitted

L3

MEADCO PROVERTIES, 1.TD.

—
=

~
14

W. Thomas
KELLAHIN & KEL
P. 0. Box 1769
Santa Fe, dew Mexico 87501
Flwone: (D03) 982-6428D




BEVORE 'ThiE
NEW MEXICO EWERGY AND MINERALS DEPARUMENT

011 CONSERVATLON DIVISTON

IN TiE MATTER OF THE APPLICATION ‘

OF MEADCO PROPERTIES, LID.. FOR I - e
AND EXCEPTION TO CASING RULES, (ced

ORDER NO. R-111-4A

APPLICATION

COMES NOW MEADCO PROPERTIES, LTD., and applies to
Department for an exception of the casing requirements as
contained in 0il Conservation Division Order No. R-111-A,
governling drilling in the potash arca, and in support thereof

14
would s

how the Division.
1. Applicaut proposecs to drill a well in Unit L,
Lot 12, Township 21 South, Range 29 East, N.M.P.M.

standard location within Lot 12 of said Section 4.

2. Applicani roposes

te cement its casing string
to the surface, as an exception to the requirements of Order
R-111-A.

3. Applicant proposes to complete said well by setting
surface casing at 550 feet and production casing at total
depth and cementing both casing strings to the surface.

4. The manner of completing the well will nct cause
any waste of potash, will fully protect all minerals, and

is in the interests of conservation.

WHEREFORE, applicant prays that this application be set

for hearing before the Division's duly appointed examiner,




and that after notice and hearing as required by law,
the Divisicon encer its order approving the cementing program
as proposed.

Respectfully submitted,

MEADCO PROPERTIES, iﬁ?.
—~ e

-~
’ )
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Wﬁégzﬁﬁi Kellahin

KELLAHIN & KELLAHIN

P. 0. Box 1769

Santa Fe. HWew Mexico &7501

Pheone:  {(505) 982-4285
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
N )
Lo L CASE NO. 6807
/<ﬂ§ .
/ Order No. I~ - 00

APPLICATION OF MLCADCO PROPERTIES,
LTD. FOR EXCEPTION TO ORDER

NO. R-111-A, EDDY COUNTY, NEW
MEXICO.

ORDER QF THE DIVISION

BY THE DIVISION:

This cause care on for hearing at 9 a.m. on February 13

19 80 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on thiis day of February , 1980 , the

Division Director, having considered the testimony, the record,
and the recommendations cof the Examiner, and being fully advised
in the premises,

PINDS:
(1) That due public notice having been given as required

by law, the Divisicn has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Meadco Properties, Ltd. seeks an

exception to the casing/cementing rules for the Oil-Potash Area




.__..,m—n»x.m__“w

as promulgated by Order No. R-111-A to permit a proposed

well to he locat i

1 £ ©
ted in Un cf Se

~d s e A L I | S
L ecTion 4, 1

OWNsiip 21

South, Range 29 East, Eddy County, New Mexico, to be

completed by setting surface casing at 550 feet and production
of Approy’ L, ¥50c feet

casing atAtotal depthh?nd cementing both casing strings to

the surface.

(3)

That the evidence presented indicates that there

are no potash mining operations nor deposits of commercial

potash ore in proximity to the proposed well or to the above

described lands and that the proposed method of completion will

not result in endangerment of potash resources nor operatiaons.
(4)

That fer-any well drilled puxsuaht-—to—ehrireordter,

the applicant should report the following both to the

district office of the Division and the U.S5.G.5: awéiaki-a

-

rFaguired—te—etrrcuinte—cement to the surface -around-the

. - 3
Any water fiows encounterad; «mna
The top of the cement around the production

casing as determined by temperature survev

f,.g#{;i if such cement does not circulate.

/,/”

(®)

correlative righ

That approval of the subject application will protect

; will prevent waste and will not cause

the waste of potash.
(7) The application should be approved.

IT IS5 THEREFORE ORDERED:

(1}

That the applicant, Meadco Properties, Ltd., is

hereby authorized an exception to the casing/cementing rules
for the 0Oil-Potash Area as promulgated by Order No. R-111-A
to permit a proposed well which will be located in Unit L of

Section 4, Township 21 South, Range 29 East,ﬂm,;“\w'\

. [5) Theat Plee ek ey /”éi ‘ : /é-
\ﬁéw m% P Ay
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T AN bt gy
— —TooY, Lddy Counly, ilew Mexico, to be

completed by setting surface casirg at 550 feet and proauction

o mnalel, #4500 fee+

casing at total depthand’ cementing both casina strinas toe
A
the surface.
PROVIDED ROWEVER,
z i 1 TE—
M maz= e ——ReCRR T o o o g A S1U8 G120 T2 L S0 S a0 A o 1 50 S 2 2 9.8 e

the applicar® shall report the fellowing, both to the
district office of the Division and the U.5.G.5.:

(a) Any water flows encountered; and

{h) The tor of the cement around the production

casing as determined by temperature survey

1T suci cerent coes not circulate.

PROVIDED m’ that ec—sny—euch-welly the applicant

may be required to re-—-cement the production casinag to the

mo t+
surface if cement on said casing did circunlate to the surface.

——

-\

4) That jurisdiction of this cause 1s retained for
the entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and vear herein-




