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MR. NUTTER: Call Case Number 6815.

MR. PADILLA: Application of Florida
Exploration Company for an unorthodox gas well location, Eddy
County, New Mexico.

MR. HUNKER: George lunker, Hunker,
Fedric, Roswell, New Mexico, appearing on behalf of Florida

Fxploration Company. I have two witnesses.

AN

JAMES W. ROGERS
b2ing called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. HUNKER:

0. Mr. Rogers, will you state your name,
address, occupaticn, and position with the company?

A My name is James W. Rogers. My business
address is Suite 900, Vaughn Buiiding, Midland, Texas. I
am Division Land Manager for Florida Exploration Company,
in Midland, Texas.

0. Have ycur qualifications as a petroleum

landman been previously accepted by the Commission?

) Yes, sir, they have.
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0. In connection with your responsibilities
with the company, do you prepvare the AFE's in connection with
wells that are proposed to be drilled?

o Yes, sir, that is correct. I am respon-
sible for the preparation of AFE's.

0. Referring to Exhibits Numbers One and

Two, will you tell the Examiner what those exhibits show?

A. Yes, sir. These two particular exhibits
PR iy b Lo m [T P s INPRNLEEE I SRR P g e~ b og e IRPUNDUPI S, R | o SO P W, LY
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pany No. 8 Ross Draw Vell, located 1650 from the north and
1650 from the east lines of Section 27, Township 26 South,
Range 30 East.

0 As originally proposed, what type of
test well did you contemplate?

A As orginally propcsed, the AFE was for

a 9200 foot Bone Spring test well.

Q. Located on what type of a spacing unit?

A Located on a 160-acre spacing unit.

¢ For an o0il well, is that correct?

A For an oil well, yes, sir, that is cor-
rect.

Q. What occasioned the preparation of Ex-

hibit Number Two, Mr. Rogers?

A After reaching the total depth of 9200

feet in the No. 8 Ross Draw Federal Well, and after the
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runnina of electric logs. examination of these logs, examin-
ation of all the data that we had to that point in time, a
management decision was made that we did not appear to have

a commercially -- a well commercially capable of oroduction
at that point in time, and a management decision was made to
drill the No. 8 Ross Draw Federal Well to an additicnal depth
sufficient to test the Wolfcamp formation and at an approxi-
mate depth of 12,300 feet.

0. And was that prospect in fact drilled?

A Yes, sir, that is correct, after the
management decision was made, the well was continued to be
drilled to that depth at which point in time we ultimately
made a Wolfcamp gas well.

0. Will you give the Examiner the total
cost of that well and the producing information that you
have available at this time?

A Yes, sir, oOur AFL for the 9200-foot
test well was $653,500 and our suvplemental AFE to drill the

well deeper to the Wolfcamp was an additional $355,700, or

‘an actual AFE cost of $1,0Q09,200.

In actuality, the well cost $1,072,000
as we over-expended the AFE by the amount being the differ-
ence of $1,009,200 and $1,072,000.

0. Wjat production infeormation do you have

with regard to the well?
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A. Sir, the well wan compleoted zut of the
Wolfcamp formation for a calculated absolute open flow of

30.801-million cubic feet of gas per day.

Condensate on a 11/64ths choke was being

rn r < mm e
L .

produced at the rale of 5.65 barrels per hiour.

0. Is the well presently on stream?

A The well is presently shut-in waiting on
a gas connection.

Q Are you familiar with the application as

amended that's been filed in connection with this matter?

A Yes, siy, I am.

0 And why are you seeking approval of an
unorthcdox location?

A We're seeking anproval for an unorthoeodox
location because we originally had the well set up to go to
the Bone Spring to test the zones down through the Bone
Spring in the area with the anticipation cf completing a Bone
Spring n0il well, and as we have previously stated, upon
reaching that depth we did not have a well that we believed

to wve capable of commercial production of either oil or gas
and a business decision was made at that point in time to
continue the drilling of the well.

0. If Florida's application is approved in

connection with this matter, is it your opinion that such

approval will be in the interest of conservation and the
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prevention of waste and the prevention of the drilling of un-
necessary wells?
A Yes, sir, it is.
MR. HUNKLER: I have no further questions.
I'd iike to offer in evidence Ixhibits Numbers Onc and Two.
MR. NUTTER: Applicant's Exhibits One

and Two will be admitted in evidence.

CROSS EXAMINATION
BY MR. NUTTER:

Q. Mr. Rogers, althouch this original AFE
states that this No. 8 Ross Draw is in the Ross Draw Dela-
ware, it was not a Delaware prospect. It was a Bone Spring
prospect, 1is that correct?

iR Yes, sir, it was a Bone Spring test that
we had set up.

0 And the 9200 feet that you had set up
on the AFE was to the Bone Spring and not the Delaware forma-
tion.

B Yes, sir, but I believe, although it’'s
not -- I couldn't testify as an expert witness to that point
in time, we believe the Bone Spring is a basal Delaware
member, and in that connotation that's -~

0. I see.

A -- that's what we were tryving to --




Page 3

Q I see, not the Delaware sand but --

2 A Mo, sir, it was a basal Delaware test

3 | that we were wanting to drill there, sir.

4 0, And the potential on the well was 30.8-
5 million plus 9.65 barrels of condensate ver hour.

6 A Yes, sir, that -- that was what the well
7 made in terms of condensate on one of the 4-point tests,

8 which I will give you. It was an 1l1/64ths choke for a l-hour

9 time period. Flow tubing pressure of 7112; a gas volume of I

g = 10 6.612-million; and condensate at 9.65 barrels for that hour.
o Sg
a22% 1 o In one hour. When do you expect the
>_2§§ P4 ol -
O ==
!V\
@ éi% 12 well to be connected?
=2 =" i A, Sir, we would expect the well to be con-
3 7 P
@ 14 s
nected within the next 60 days.
b 0 And was the location a standard location
16 for the original objective?
i A Yes, sir, it was a standard location for
18 the original objective.
b Q. But since it was completed in the Wolf-
20 .
camp it's an unorthodox location.
21 . .
2 Yes, sir, that is correct. 1It’'s short
b
of 330 feet from the short side, being an unorthodox location;
23 . .
0 And you're proposing to dedicate the
24
east half of the section to the well?
25

A Yes, sir, that is correct. We would want
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unit for the Wolfcamp production.
0. All right.

MR. NUTTER: Arxre there any further ques-

tions of Mr. Rogers? He may be excused.

JOHN SCOTT "SCOTTY" ALCORN
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. HUNKER:

0. Mr. Alcorn, for the record, will you staté

A My name is Scotty Alcorn. My business
address, 900 Vaughn Building. I'm Senior Geologist with
Florida Exploration Company of Midland, Texas.

Q. Have vou previcusiy tesgtified before the
0il Conservation Division?

A. Yes, sir.

0. And have your qualifications as a petro-
leum geologist been found to be acceptable?

A Yes, sir.

MR. HUNKER: Do you have any guestions

of the witness, Mr. Examiner?
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MR. NHTTER. M, Alcorn 1s cualified.

Please proceed.

ol Mr. Aicorn, referring to what's been
marked Exhibit Number Thrce.

A. Yes, sir.

0 Will you explain to the Examiner what
this exhibit demonstrates?

A, In the Ross Draw Unit area, which is out~-

lined in red, we have attempted to mark the production legend
of all wells that are producing. Down at the Delaware Sand,
which is around the 3400 foot level is in purple. The Bone
Springs production in the southwest guarter of Section 27 is
in red; and Wolfcamp production is noted in orange.
It will be noted that a green plastic

dot is placed adjacent to the well No. 8, which would be an
orthodox locatiocn for the Wolfcamp, 330 feet south of where
it's presently drilled. fThat's what the green dot signifies.

0, And the green outline demonstrates the
spacing unit that you propose to dedicate to this well, is
that correct?

A Yes, sir, the green outline is the 320~
acre spacing unit we recommend in the east half of 27.

0. Why did you locate the No. 8 Well in the

location that it was located in?

A The No. 8 Well was originally recommended
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for drilling to 9200 feet for a Bone Spring test to evaluate
all Delaware sands above and the Bone Spring, as a diagonal
offset to the No. 5 Well in the southwest quarter. We

spaced it at 1650 from the north and east lines, as an ortho-
dox location, with the idea that we did not choose to crowd
No. 5 Well.

0 Is the Bone Spring formation a part of
the Delaware Mountain group?

A Yes, sir, it's considered the lowermost
unit of the Delaware area, is why the coniflict of terminology
is there.

MR. NUTTER: Was the Bone Spring dry in
the well?

A Yes, sir. We -- excuse me.

0. At the time the well reached 92Q0 feet,
wiil you refer to the drilling log and tell the Examiner what
transpired at that particular time?

A Yes, sir. In evaluating the complete

there for evaluation of samples while drilling. We noted

a show in the samples at approximately 6500 feet and tested,
We did not recover -- we recovered 60 feet of drilling mud,
which was evaluated as norcommercial at that zone.

At 9150 feet, with no shows encountered,

at the lower depths of the Bone Spring, we ran logs, open
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hole logs, evaluating the formations. We chose to run a
stratipacker drill stem test at the 8800 foot level, and
found 3 feet of free o0il and drilling fluid, about 1500 feet
of drilling fiuid.

It was at that time we evaluated the open
hole electric logs and the hydrocarbon sample logs and
realized that at this depth we had a noncommercial well.

0 How long did it take you to evaluate the
situation and how long did vou wait before yocu started

drilling again?

A. At the depth of 9150 feet we werxre at that
depth for -- on the drilling report, from November the 6th
through the 10th, is five -- five drilling report days, when

we were at that depth evaluating our Bone Spring position.
In due diligence we attempted, in all diligence, to ccmplete
in the Bone Spring.

0. Did you submit your notice of intention
to drill to the United States Geological Survey?

A Yes, sir, we did.

Q Did you alsco submit the notice of inten-

tion to drill deeper to the USGS?

A Yes, sir.
0 Was there some mistake made at that time
with regard to the 0il Conservation Commission being noti-
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A, Yes, sir. What the situation was, our
production department that files all of our drilling forms,
was under the impression that as it was a Federal lease, that
the USGS would forward any information to the 0il Conservation
Commission and the State agencies, and we realize now that
the production department was in error in just filing the

forms with the USGS.

0. Has the revised form now been filed with

both the USGS and the 0il Conservation Division?

A, Yes, sir, it has, and we've received
confirmation of -- of the receipt of that information, from
both agencies.

Q In connection with Florida's application,

Go you believe, in your opinion, Mr. Alcorn, that the approval
of the application will be in the interests of conservation,

the prevention of waste?
A Oh, yes, sir, very definitely.

0. Will it prevent the drilling of unnec-

essary wells?

A Yes, sir, it certainly will.

0 Turning to Exhibit Number Four.

A Yes, s_=:.

o Will vou just explain very briefly what
that exhibit shows?

A Exhibit Number Four is a Wolfcamp pay
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structure map. It's mapped on the Wolfcamp pay itself, and
the dashed lines indicate what we interpret to be clean
carbonate thickness. 7Tt signifies that the dip iz approxi-
mately 200 feet per mile to the east/southeast direction in
a regional monoclinal feature there.

0. In your opinion will this Wolfcamp well
drain 320 acres?

A Yes, sir, I feel as though it will at
this location and where it's situated. We did not -~ we will
not take any unfair advantage because there is no structure
associated with this. 1It's just a stratigraphic regional
dip.

0. Have you testified before the Examiner

previously concerning this same exhibit?

A Yes, ir. j

0. Was that in Cas; Number 67927

A Yes, sir.

0. Did you coffer in evidence at that time a

cross section centaining a log of the No. 8 Well?
2, Yes, sir, we did.
MR. HUNKER: We'd like the Examiner to
take administrative notice of the cross section exhibit that
was furnished to the Examiner in Case Number 6792.

iR. NUTTER: Do you happren to know that

b

Exhibit number, Mr Hunker?
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MR. HUNKER: It was Exhibit Number Five.
MR. NUTTER: And the case nunmber again?
MR. HUMKER: 6792.
MR. NUTTER: Thank you. We will take
administrative notice of Exhibit Five in Case 6792.
MR. HUNKER: Thank vyou, sir.
Q. Do you have anything else to add with
regard to this particular exhibit, Mr. Alcorn?
A No, sir, it is rather self-explanatory
in that we're attempting with due diligence of developing our
Ross Draw Unit for all horizons that we deem productive.
MR. HUNKER: At this time I'd like to
offer into evidence FExhibits Numbers Three and Four.
MR. NUTTER: Applicant's Exhibits Numbers
Three and Four will be admitted in evidence.
MR. HUNKER: And I have no further ques-

tions of the witness.

CRCSS EXAMINATION
BY MR. NUTTER:
Q. Mr. Alcorn, on this Exhibit Number Four

I see three Wolfcamp wells, being your No. 8, your No.

7 in
Section 26, and this well down in Section 9 in the State of

Texas.

A Yes, sir.




.S.R.

2l
4

SALLY W. BOYD, (

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501

Phane (505) 455-7409

10

1

12

13

4

15

16

17

18

19

21

24

Page 16

0. As I recall,Case Number 6792 involved
Well No. 9 in Section 34, and it was to be a Wolfcamp pros-

pect, also.

A Tt would bhe a Wolfcamp prospect, yes, sir,

0. Has drilling on that well commenced yet?

A No, sir, we are at the present time
waiting on & rig. We are ~- everything is -- the paperwork

is in order and we're waiting on the availability of a rigqg.
0. So still there are only the three Wolf-
camp wells in this immediate area?
A. Yes, sir, yes, sir.
MR, NUTTER: Are there any further ques-
tions cof the witness? He may be excused.
Do you have anything further, Mr. Hunker?
MR. HUNKER: 1Mo, sir, thank you very muchj|
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 68157

We'll take the case under advisement,

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of learing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared
by me to the best of my ability.
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heing called as a w

his oath, testified as follows, to-wit:
NIRECT DXAMINATION
BY MR. HUNKER:
0 Mr, Rogers, will vou state your name,

b -

address, occupation, and position with the company?

2 My narme ig James W. Rogers. My business
address is Suite 900, Vaucghn Building, Midland, Texas. I
am Division Land Manacer for Florida Exploration Company,
in Midland, Texas.

0 Have your gualifications as a petroleum
landman been previously accepted by the Cormission?
they have.

A Yes, sir,
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STATE OF NEW MEXICO

ENERGY annp MINERALS DEPARTMENT

Oit. CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2086
GOVERNOR SYATE LAND OFFICE BUILDING
X SANTA FE. NEW MEXICO 67501
LARRY KEHOE
SECRETARY March 24, 1990 P01 8272434
Re: CASE NO. 6515
Mr., George Hunker ORDER NO. 136l APAS IS

Hunker-Fedric
Attorneys at Law
Post Office Box 1837

Roswell, New Mexico 88201 Applicant:

Florida Exploration Company

L3

Dear Sir:

Enclosed herewith are two copies of the above-rerferenced
Division order recently entered in the subject case.

/Ypurs very truly;
( )ﬁ/

. 7,
JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:
Hobbs OCD X

Artesia OCD X

Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOHN

IN THE MATTER COF THE HEARING
CALLED BY THE OIL CONSERVATICN
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NC., 6815
Qrder NG. R=6295

APPLICATION OF FLORIDA EXPLORATION
COMPANY FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 3 a.m, on March 12, 1980,
at Santa Fe, New Mexico, hefore Examiner Daniel §, Mutter

NOW, on this 1uth day of March, 1980, the Division
Eif&ﬁtﬁf' uav.u;g sonsidered the "“"ti‘"‘cn}" the reeord, and ths
recommendations of the Examiner, and being fully advised in the
premisges,

FINDS:

(1) That due publiic notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Florida Exploration Company, seeks
approval of an unorthodox gas well location for its Ross Draw
Unit Well No. 8, drilled at a point 1650 feet from the North
line and 1650 feet from the East line of Section 27, Township
26 South, Range 30 East, NMPM, in an undesignated Wolfcamp gas
pool, Eddy County, New Mexicce.

f2\ mb
A a4

the well.

= /N
L

oy -& da - My
Il Ly e U ]

- gy N |
Bazu o€CLaAUN <«

. - |

is t¢ be dedicated to

4
ASR

(4) That said well was originally drilled as a Bone Spring
test at an orthodox location and was subsequentlv deepened to
the Wolfcamp formation,

(5) That no offsget operator okjected to the proposed un-
orthodox location,




-2-
Case No., ©3l5
Order No. R=6295

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of rigk arising from the drilling of an excesaive
number of wells, and will otherwise prevent waaste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That ar unorthodox gas well location for the Wolfcamp
formation is hereby approved for the Florida Exploration Company
Rogs Draw Unit Well No. 8, drilled at a point 1650 fecet from the
North line and 1650 feet from the East line of Section 27, Town-~
ship 26 Scuth, Range 30 East, MMPM, Eddy County, New Mexico.

That the E/2 nf gaid Section 27 shall be dedicated to

eacribed wall,

-

) That jurisdiction of this cause is retained for the
£ euch further orders as the Division may deem necesasary.

DONE at Santa FPe, New Mexico, on the day and year herein-
above designated,

TATE OF NEW MEXICO

OIL CONSERVA?; DIVISION
~ | s ’) o~

AL sy

- JOE D, "'RAMEY.

Director

‘fd/
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MR. STAMETS: VWe'll call next Casc (6815,
Application of Florida Exploration for unorthodor -as well
location, Eddy Ccunty, llew Mexico.

Tihis case will be readvertised and heard

at the March 12th Fxariner Hearing.

(llearing concluded.)
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Examiner Hearing - Wednesday ~ March 12, 1980 Docket No, 7-80

LADE DOED:
AL N

CASE 6825:

CASE 6826:

CASE 6827:

CASE 6828:

CASE_6829:

CASE_6830:

CASE 6831:

CASE 6833:

(Lontinuea and Keadvertlised)

Application of Florida Exploration Company for an unorthodox gas well location, Eddy County, New
Mexico., Applicant, in the above-styled cause, seeka approval for the unorthodox location of ita
Ross Draw Unit Well No, B, a Wolfcamp gas well 1650 feet from the North 2nd East lines of Section
27, Township 26 South, Range 30 East, thz E/2 of said Section 27 being dedicated to the well,

Application of Husky 0il Company for approval of infill drilling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks a finding that the drilling of its North Shore Wool-
worth Well No, 5 to be located in Unit E of Section 33, Township 24 South, Range 37 East, Jalmat
Pool, is recessary to effectively and efficiently drain that portion of the proration unit which
cannot be so drained by the existing well.

Application of Tahoe 0il and Cattle Company for compulsory pooling, Lea County, New Mexico,
Applicant, 3a the above-styled cause, seeks an order pooling all mineral inrerests in the Penrose
Skelly Pool underlying the SE/&4 SE/4 of Section 25, Township 21 South, Range 36 East, to be dedi-
cated to its Bromlee Well No. | located thereon. Also to be considered will be the cost of
recompleting said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, Also to be considered will be the designation of applicant aa
operator of the well and a charge for risk involved in recompleting said well.

Application of Consolidated Oil & Gas, In:, for compulsory pooling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
formaticn underlying the SE/& of Section 2, Township 20 North, Range 12 West, and in the Mesaverde
formation underlying the S$/2 of said Section 2, to be dedicated to a well to be drilled at a
standard iocation thereon. Also to be considered will be the cest of drilling and completing said
well and the allocation of the cost thereof as well as actuzl operating costs and charges for
supervision. Also to be considered will be the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Application of Etheldred T, Ross for three non-standard gas proration units, Harding County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the three following non-standard
gas proratiorn uaits, all in Township 19 North, Range 30 East: a 40-acre unit comprising the

SW/4 NE/4 of Section 12; and two 80-acre urits in Section 14, the first comprising the N/2 NW/4
and the second comprising the N/2 SE/4; each of said units wculd be dedicated to a well to be
drilled to the Tubb formation at a standard location thereon.

Application of Alpha Twenty-One Production Company for approval of infill drilling - Lesa County, New
Mexico, Applicant, in the above-styled cause, seeks finiings that the drilling of its El Paso Tom
Federal Wells Nos, 1, 2, and 3, in Units D, E, and F, respectively, of Section 33, Township 25
South, Range 37 East, Langlie Mattix Pool, is necessary to effectively and efficiently drain that
portion of the existing proration unit which cannot be drained by the existing well on each of

said well's respective proration unit,

Application of Enserch Exploration, Inc. for special pcol rules or, in the alternative, a special
gas-oil ratioc, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order
promulgating special pool rules for the South Peterson-Pennsylvanian Field including a special
gas—-oil ratio of 4,000 to t, or in the alternative, establishing a special gas-oil ratio of 4,000
to 1 for its Lambtirth Well No, 3, located in Unit G of Section 31, Township 5 South, Range 33 East,

Application of Yates Patroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the recompletion of its State
"IM" Well No. 1 in the Wolfcamp thru Cisco formations at an unorthodox location %60 feet from the
North and East lines of Section 25, Township 18 Socuth, Range 24 East, the N/2 of said Section 25
to be dedicated to the well,

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New

Mexito., Applicant, in the above-styled cause, seeks approval for the recompletion of its Cities

"JG" Well No. 1 in the Wolfcamp thru Cisco formations at an unorthodox location 660 fset from the
South and East lines of Section 13, Township 18 South, Range 24 East, the E/2 of said Section 13

to be dedicated to the well,

Application of Harvey E. Yates Company for directicnal drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directiomally drill its Betenbough Well
No. 1, the surface locatiop of which is 660 feet from the North line and 1980 feet from the West
iine of Section 32, Township 13 South, Range 36 East, in such & manner as to bottom it within

100 feet of a point 660 feet from the North line and 1830 feet from the West line of said Section
32 in the Austin-Mississippian Pool,
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MR, STAMETS: We'll call next Case 68315.

Application of Florida Exploration for unorthodox cgas well
location, Eddy County, New Mexico.

This case will be readvertised and heard

at the March 12th Examiner liearing.

(Hearing concluded.)
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REPCRTER'S CERTIFICATE
I, SALLY w. BOYD, C.S5.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

Oty WSy o
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OPEHRATOR &

AUTHORIZATION FOR EXPENDITURE

| STISIA Tarene
. _Florida Exploration Compauny o ' Midland NP
PROSPECT 0 Lease =] Weit o] (¥ WILOCAT T prvicorssct — ‘:;‘,;;',‘L‘;-TH"ATO;f}"vé«ftﬁ'ﬁ)s} OwiLL oLPIn
¢ 04,0l0,210,1 O mecoveiere o mEPAwrnoPosed 4 9,200
WELL NAME
No. B Ross Draw (Ross Draw-Delaware) o __ .
COCATION
© 1,650' FNL and 1,650' FEL
_._Section 27, T-26~S, R-30-E
CO/PARISH STATE FIELD
Eddy N.M. Wildcat
ITEM DESCRIPTION sug| DRILLING COST COMPLETION COST TOTAL
AC ACCOUNT 720 ACCOUNT 721 .
| COMPANY LABOR Rig move 01 35,000 35,000
PERMITS AND SURVEYING 19 200 500
| CASING TOOLS. CREWS AND TONGS 50 2,500 5.00 7.500
CONTRACT DRILLING FT. €S IFT 51 R i S
CONTRACT DRILLING 38 DAYS @S 45000AYS | 52 171.000 | .. .o =97 0pvid 171,000
TOMPLETION RIG JQDPAYS @5 1 100DAYS s3 TS, T 1.000 11.000
BITS 54 20,000 20,000
ROAD, DIRT WORK, PIT AND RESTCRATION 56 25,000 5,000 30,000
CEMENT AND SERVICES 57 16,000 8.000 24 .000
... ] CRILLING MUD AND CHEMICALS 30.000 1_500 31,500
~, |LELECTRICAL LOGGING & SURVEYS 59 15,000 4,000 .—.19,G00
@ | STIMULATIONS 60 sz .
— | PerRFORATIONS 61 e 2,500 2,500
O ' TeEsTING 62 7,000 7,000
< I'CORE ANALYSIS AND CORING 63 .
: MUD LOGGER 64 7,500 1,500 _
> | RENTAL TOOLS AND EQUIPMENT 67 10,000 5,000 15,000
_ | ENGINEERING AND SUPERVISION 63 12,000 3,000 15,000
FUEL AND WATER 69 25,000 2,000 27,000
CEMENTING — PLUG AND ABANDON 71 5.000 5,000
MARINE COST 85
TRUCKING & RAIL FREIGHT 86 5.000 5,000 10,000
GEOLOGICAL SERVICES 29
MISCELLANEQUS AND CONTINGENCIES S0 18,000 3,000 21,000
OVERHEAD EY
TOTAL INTANGIBLE COST 404,500 55,000 459,500
aTy. SIZE ACCOUNT 724 ACCCUNT 725
DRIVE PIPE CASING FT. INCHES | ¢t A AIOR
SURFACE CASING 330FT. ]3-3/8 INCHES| 02 P arens e fard 6,000
w | CASING HEADS 3 2,500 6,000
_1§ PRODUCTION CASING 9.200FT. 5l INCHES | 04 58,000 58,000
a3 | PRODUCTION TUBING 9. 200FT. 2_-3/8 INCHES | 09 28,500 28,500
— | CHRISTMAS TREE 07 5000 5.000
g PACKER AND PRODUCTION TUBING ACCESSORIES 08 — ‘\E‘ﬁ}_,n‘ 4,000
o | INTERMEDIATE CASING 3 600 FT. 9-5/8 INCHES | 09 PN =3 47,000
~ | DRILLING LINER FT. INCHES | 10
MISCELLANIOUS AND CONTINGENCIES | 29 2 .500 5000 7.500
|
TOTAL TANGIBLE COST 59,000 103,000 162,000
TOTAL COST THRU CHRISTMAS TREE 463,500 158,000 621,500
PRODUCTION EQUIPMENT Sub ak ACCOUNT 730
WI OWNER % OWNERSHIP STORAGE TANK » 10.000
Midland III 100, 00C WALKWAYS AND STAIRWAYS 13
- MCAL LUBRICATORS 14 -
DEEZAnE SV A MDD T teRf RATORs Gas Pak 'S 15,000
LU ARTA TN PG T JCRHYORATORS 16
0“. C E‘;:Z?\‘\.Ilf\‘"}';(ﬂ;\‘! CIISIO TREZTrNG COQUIPNENT 17
- & . J METHRS & REGULATING EQUIP. 18 1,000
"Mt,\n;bu O, | FIELP PIPELINES 19 1,000
o Q1 . LEASING BUILDING & DWELLING 20
1 v oAl . s 1TY INSTALLATION 30 3,000
. MISCELL ANEOQUS'CONTINGENCIES | o0 2,000
‘{ TOTAL PRODUCTION EQUIPMENT 32,000 653,500
PARINER [=- = F GECo VICE PRESIDENT DATE
!
_FGE Co | DRY HOLE ZRUDUCER { “RIPARID G DATE {GeAROGICAL ~ DATE ,
INTEREST | [_ o }f’ty-fw g/39/7
P R i — L @ DATE £ /’f;r/inﬂnwc : DATE
cosT S 3 i s— . Coo - -




Foren 250 R, 8176 “1JTHORIZATION FOR EXPENDITUPE {3 CRIGINAL () REVISION

OPERATOR DIVISION AFE NO
FLORIDA EXPLORATION COMPANY Midland 111 L
PROSPECT NOlememw [ weli®| — wiiLocat EX) DEVELOPMENT [ exPLORATORY |PROPOSED WELL DEPTH
0,0 ,4,0 0,210 ,1 D RECOMPLETE 3 REPAIR PROPOSED 12 300"
WELL NAME
No. 8B Ross Draw (Ross Draw Prospect)
LNCATINN
1650' FNL and 1650' FEL
Section 27, T-26-S, R-30-E
CO/PARISH STATE FIELD
¥ddy _ NM Ross Draw (Wolfcamp)
ITEM DESCRIPTION SUB DRILLING COST COMPLETION COST B TOTAL
AIC ACCOUNT 720 ACCOUNT 721
COMPANY LABOR o
PERMITS AND SURVEYING 19
CASING TOOLS. CREWS AND TONGS 50
CONTRACT DRILLING FT.@s iFT. 51 m
CONTRACT DRILLING DAYS @ $ /0AYS | B2 102,000 K
COMP! STION RIG DAYS @S IDAYS s3 ..
BITS 54 6,000 6,000
ROAD, DIRT WORK,_ PiT AND RESTORATION 56
CEMENT AND SERVICES 57 10,000 10.000
w DRILLING MUD AND CHIMICALS 58 15,000 15,000
_ | ELECTRICAL LOGGING & SURVEYS 59 15,000 1,000 16,000
a | sTiMmuLaTIONS & ; =,
— | PERFORAT!ONS 61 x 1,000 1,000
U | vestinG 62
< I CORE ANALYSIS AND CORING 63
f_( MUD LOGGER 64 8,000 8,000
= | RENTAL TOOLS AND EQUIPMENT 67 15,000 15,000
. — 1 ENGINEERING AND SUPERVISION 68 9,000 9,000
FUEL AND WATER 69 20,000 20 .000
PLUG AND ABANDON COSTS 7 . o
MABINE COST 85
TRUCKING & RAIL FREIGHT 86
GEOLOGICAL SERVICES &9
MISCELLANEOUS AND CONTINGENCIES 90 5,000 5,000
OVERHEAD 91 :
TOTAL INTANGIBLE COST 205,000 2,000 207,000
arty. SIZE ACCOUNT 724 ACCOUNT 725
DRIVE PIPE CASING FT. INCHES | 01 i
SURFACE CASING FT. INCHES | o2 |-  ieas e
w | CASING HEADS 03 2,000 2,000
— | PRODUCTION CASIMG-Tiner 120FT. 4l INCHES | o4 } --ool.o o 16,000 16.Q00
0 | PRODUCTION TUBING 11,800 FT. 2-3/8NCHES | 05 f =7+ oo eiw 0~ 63,500 63,500
= I CHRISTMAS TREE o7 F .o - 20,200 20,200
g PACKER AND PRGDUCTION TUBING ACCESSORIES o8 § - .- 5,000 5,000
o | INTERMEDIATE CASING 11,800 FT. 7 INCHES | 09 42,000 } .- i 42,000
I~ | DRILLING LINER FT. INCHES | 10
MISCELLANIOUS AND CONTINGENCIES 29
TOTAL TANGIBLE COST 42,000 106,700 148,70G
TOTAL COST THRU CHRISTMAS TREE 247,000 108,700 355,700
PRODUCTION EQUIPMENTY Sub ak ACCOUNT 730
W.I. OWNER % OWNERSHIP _;ORAGE TANK -
Midland III 100, 0000 WALKWAYS AND STAIRWAYS 13
. N CHEMICAL LUBRICATORS 14 ]
b om o~ e ( ) ARATORS 15 w
e S F—H_“ley%?;mmcas i6
| Cil CCpitziovaT NN TREATING EQUIPMENT 17
i T T VAU INE MEFERS & REGULATING EQUIP. 18
:M EXHDTANG - FIELD PIPELINES 18
I AT ! Oaed o T tEASING BUILDING & DWELLING | 20
A INO: D13 R | _PUMPING UNIT, MOTOR 21
T - ALILITY INSTAL1 ATHON an
R MISCELLANEQUS/CONTINGENCIES | 90
* TOTAL PRODUCTION EQUIPMENT 355,700
PARTNER l DATE T .G.0.Co. ¥ICE PRLGICLINT DAL
€CE Co NENY HO1E PRODUICER PRLPARIO CY DATE GEOLCGICAL Q DATE
INTEREST ~ s U Q‘_', 27 e /"//‘—//77
LAND o DATE ENGINEERING , DATE
COST s s e\ . i YR I.)'.‘!_'./‘ /_):?' .,,__ 3 //,/.— //‘/? —77’
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Fovm?Sr"Rev677 AUTHORIZATIO FOR EXPENDITUNE
OPEFR ;non I:;r./m-:,w . AFE NO
. “Florida Exploration Company =~~~ ! Midland a4 1 |
PROSPECT NQ |Leaseselwven »| rom Wit DCAT [ DEVELOPMENT 77 exproparony |PROPOSED WELL DEPTH
Qo4,01l0,2 0,1 T3] RECOMPLETE CZ RAEPAIR PROPOSED 9.200'
WELL NANE
No. 8 Ross Draw {Ross Draw-Delaware)
{OCATION :
1,650' FNL and 1,650"' FEL
Section 27, T-26-S, R-30-E
CO/PARISH STATE FIELD
Fddy N.M. Wildcat
. ITEM DESCRIPTION sus| ORILLING COST COMPLETION COST TOTAL
A/C ACCOUNT 720 ACCOUNT 721 -
COMPANY LABOR Kio move 01 35.00C 35,000
PERMITS AND SURVEYING 9 500 500
CASING TOOLS, CREWS AND TONGS 50 2,500 5,000 7,500
CONTRACT DRILLING FT.€@5 IF T 51 i
CONTRACT DRILLING 38 DAYS @ 5 45000AYS | 52 171 000 oo 171,000
COMPLETION RIG 10PAYS @S 11 000AYS S3 - R 1,000 11,000
BITS 54 20 000 20,000
ROAD, DIRT WORK, PIT AND RESTORATION 56 25.000 5,000 30,000
CEMENT AND SERVICES 57 16,000 8,000 24,000
ORILLING MUD AND CHEMICALS 58 30,000 1,500 31.500
‘j ELECTRICAL LOGGING & SURVEYS 59 15,000 4,000 19,000
o | sTimuLaTiONS 60 : TS ,
— | PERFORATIONS 61 1 T o e 2,500 2,500
O [ TesTING 62 7,000 7,000
Z I'CORE ANALYSIS AND CORING 63
:‘ MUD LOGGER 63 7.500 7.500
— | BENTAL TOCLS AND EQUIPMENT 67 10,000 5,000 15,000
— | ENGINEERING AND SUPERVISION 68 12.000 3,000 15,000
FUEL AND WATER 69 25,000 2,000 27.000
CEMENTING — PLUG AND ABANDON 71 5.000 5,000
MARINE COST 35 }
TRUCKING & RAIL FREIGHT . B8 5,000 5,000 10,000
GEOQLOGICAL SERVICES 89
MISCE LLANEQUS AND CONTINGENCIES ao 18.000 1000 21,000
OVERHEAD 31
|
TOTAL INTANGIBLE COST ) 404,500 55,000 459,500
Qty. SIZE ACCOUNT 724 ACCOUNT 725
DRIVE PIPE CASING FT. INCHES | 01 L ; = ,
SURFACE CASING 330FT. 13-3/8 INCHES| 02 6.000 ;f,.,__., 6,000
w J CASING HEADS 03 3500 i SQQ 6,000
_1 | PRODUCTION CASING 9.200FT. Sl INCHES | 04 I~ Th~aresfonryy S8, 000 58,000
m | PRODUCTION TURBING 9.,20DF7T. 2-3/8 INCHES | o8 {i- . =~ ") -‘N""Til"‘!‘- 1 ZMQII_W______Z.&,&DD__
— I CHRISTMAS TREE 07 | 7L Rl @iTray 5,000 5,000
g PACKER AND PRODUCTION TUBING ACCESSORIES 08 § . - iimet Al lR 4 oy 4,000
< | !NTERMEDIATE CASING 3 600 FT. 9-5/8 INCHES | 09 47.000 E‘.&ffﬁ% 47,000
t— | DRILLING LINER FY. INCHES | 10
MISCELLANIOUS AND CONTINGENCIES 29 2.500 5.000 7,500
|
TOTAL TANGIBLE COST 59,000 103,000 162,000
TOTAL COST THRU CHRISTMAS TREE 463,500 158,000 621,500
] PRODUCTION EQUIPMENT Suoak|  ACCOUNT 730
WI OWNER % OWNERSHIP oy —— = 10,000
Midland III 100, 000 WALKWAYS AND STAIRWAYS 13
. EMICAL LUBRICATORS 14
ps——— N %%:TORS Gas Pak 15 15,000
RN ‘-_‘_" L, . . . it HYDRATORS 16
; TN T 4] TREATING EQUIPMENT 17 i
: o - | T T Y METHRS & REGULATING EQUIP, 18 1,000
- VN S FIELD SISELINES 19 1,000
, T . LEASING PUILDING & DWELLING 20
BRI 2 AL EACHITY INSTALLATION 30 3,000
! [ S ————— MISCELLANEOUS/CONTINGENCIES | 90 2,000
! .
_ ¥ —1 TOTAL PRODUCTION EQUIPMENT 32,000
T - B i GE Co VICE PRFSIEENT‘ . lln\ \..J!wv\ l L. DA.T‘E‘ A

INTERE G L

; : ]m % /
FGE Co | GHY HGLE i "HLDUCE R et Db Doy F 'vl F DATE G%a/aoolcx a,,"r‘, ATE P
: ﬁlﬁ Z 7, v

COSY

&

e e mm DATE E‘\;i.u')ELFHNG b
- o ;.,4,_"__‘___(2_‘_,__ 3,3|l13 T ﬁ"" U
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Form 750 Rev. 9/78 ~1ITHORIZATION FOR EXPENDITUPE 3 ORIGINAL (5] REVISION
Pt RAMNOF [orvision AFE NO
FLORIDA EXPLORATION COMPANY Midland IIX L 4 4
PROSPECT NOT""" Well# | () WILDCAT KX DEVELOPMENT ) exPLORATORY | PROPOSED WELL DEFTH
LO 4.0 0.2lo .1 [C3 RECOMPLETE [T REPAIR PROPOSED 15 300"
WELL NAME
No. 8 Ross braw {Ross Draw Prospect)
LOCATION
1650' FNL and 1650' FEL
Section 27, T-26-S5, R-30-E
COPARISH ]STAT[ FIELD
Eddy . | NM Ross Draw (Welfcamp)
ITEM DESCRIPTION suB| DRILLING COST COMPLETIOM COSY TOTAL
AIC ACCOUNT 720 ACCOUNT 721
COMPANY LABOR 01
PERMITS AND SURVEYING 19
CASING TOOLS. CREWS AND TONGS 50
CONTRACT DRILLING Fr.es [FT. 51 : -
CONTRACT DRILLING DAYS @$ /DAYS | s2 102,000 : 102,000
COMPLETION RIG DAYS @8 /DAYS | 53 -
8iTS 54 6,000 6,000
ROAD. DIRT WORK, PIT AND RESTORATION 56
CEMENT AND SERVICES 57 10,000 10.000
GRILLING MUD AND CHEMICALS 58 15,000 15,000
3 ELECTRICAL LOGGING & SURVEYS 59 15,000 1,000 16,600 |
oo | STIMULATIONS 60 P : i |
— | PERFORATIONS 61 TN : 1,000 1,000
O | 7esTinG 62 |
< | CORE ANALYSIS AND CORING 63 o o i
: MUU LOGGER 64 8,000 _ 8,000 |
— | RENTAL TOOLS AND EQUIPMENT 67 15,000 15 .000 |
. . J ENGINEERING AND SUPERVISION 88 9!000 9 .000 i
FUEL AND WATER 69 20,000 20,000
PLUG AND ABANDON COSTS 7 NS _
MARINE COST B85
TRUCKING & RAIL FREIGHT 86
GEOLOGICAL SERVICES 89
MISCELLANEQUS AND CONTINGENCIES 90 5,000 5,000 1
OVERHEAD 91 |
TOTAL INTANGIBLE COST 205,000 2,000 207,000
ory. SIZE ACCOUNT 724 ACCOUNT 725 |
DRIVE PIFE CASING FT. INCHES | 01 ] ]
SURFACE CASING FT. INCHES | 02 b S |
w | CASING HEADS 03 2 000 2,000
_1 | PRODUCTIONCASING-Liner 1200FT. 4l INCHES | 04 } -~ - - 16,600 16,Q00
m | PRODUCTFION TUBING 11,800 FT. 2-3/8NCHES| 05 § ~7< = - - 63,500 63,506
= [ CHRISTMAS TREE 07 oo e 20,206 20,200
g PACKER AND PRODUCTION TUBING ACCESSORIES 08 - .- . 5,000 5,000
« [ /NTERMEDIATE CASING 11,800 FT. 7 INCHES | 09 42,000 } - T 42 .000
- [ DRILLING LINER FT. INCHES | 10 i
MISCELLANIOUS AND CONTINGENCIES 29 |
|
TOTAL TANGIBLE COST 42,000 106,700 148,700 ‘
|
TOTAL COST THRU CHRISTMAS TREE 247.000 108,700 355,700 I
PRODUCTION EQUIPMENT sunzkl  ACCOUNT 735 |
W.I. OWNER % OWNERSHIP STORAGE TANK T
Midland III 1C0,_ 0000 WALKWAYS AND STAIRWAYS 13
S MICAL LUBRICATORS 14 ,
' oA rme o rrTDSEPARATORS 15 u
i ; W 2 ' VATDEMYDRATORS 16
s e NP IO TREATING EQUIPMENT 17 _
i - . ME[TERS & REGULATING EQUIP. 18
: ' =N |_EIBLD PIPELINES 19
| 6 G ( . LEASING BUILDING & DWELLING 20
- . A JL IR PUMIPING UNIT, MOTOR 21
e _ FACILITY INSTALLATION 20
] MISCELLANEOUS/CONTINGENGIES | 90
L TOTAL PRODUCTION EQUIPMENT 355,700
PARINER — DATE FGE Co VICE PRESIDENT BATE 1
FOF Co NRY WA E pacouCon FREFTARED BY UATE utULObh..AL OATE
INTEREST ~ % Q._g,_/ }'///w/i’,o
LAND 0 DATE E)NGJ}JE‘ERING . DATE )
R s e R A A 2 MO SR s S =17 77
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HiuNxkeEr- FEDRIC. |2 A\

s SULTE WioL ISR DR 5t e nisa _
¢ . Tt i POST OFFICE pROX a?
L f ROSWELL. NEW MEXTCO 6305001

GEORGEQ AL \*m\’u om, I IELEFHONE OZ-287200

DON M p A FL ’ ARFA (ONE RO/

February 20, 1980

Mr. Joe D. Ramey, Secretary-Director
New Mexico 0il Conservation Division
New Mexico Department of Energy

P.0. Box 2088

Santa Fe, New Mexico 87501

Rtten tion: Mr. D.S. Nutter
\\% \_
Re: Flcocrida Exploration Company

) Unorthedeox Gas Well Location

W T-26-S, R-30-E
N Sec. 27
Eddy County, New Mexico

Dear Mr. Ramey:

We would like to request that Case No. 6815, docketed
to be heard on Wednesday, February 27, 1980, at 9:00 A.M.,
be continued until the next hearing. We would like to amend
our Application as to paragraph 2, to show that the Applicant
proposes +~ dedirnte the Ta‘l« nF Qaﬁf"lr\'r\ 7'7 T._26..S, R-BO—E,

[SLV R S L % F S ST O )

N.M.P.M., to the well whlch has been completed in the
Wolfcamp 'Formation at an approximate depth of 12,400 feet.
In our judgment, the matter should be readvertised to show
the change of tract designation.

We trust that the foregoing meets with your approval.
Sincerely yours,

HUNKE RrFEDRIC P.A.

A7
/VW'*G'/\: “ie
George H. Hunker,
GHH:dd

xc: Mr. James W. Rogers
Division Land Manager
Florida Exploration Company
Suite 900 Vaughn Bldg.
Midland, Texas 79701
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Amoco Production Company

bOO prferson BL itding
Post Oftice Box 3082
Houston, Taxas 77001

J R. Barnett

Regional Engineenng
Manage: H 5 .

February 13, 1980 1

i :'. ' Cv "f H
File: JCA-986.51NM-290 N ' e .‘ Y

Re: Unorthodox Well Location SANTA FE
Florida Exploration Company
Ross Draw Unit e
Well No. 8
Eddy County, New Mexico

Mr. Joe D. Ramey \
New Mexico 0il1 Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 387501

Dear Mr. Ramey:

Florida Gas Company has requested administrative approval to deepen the
subject well and attempt a completion in the Wolfcamp Formation at 12,400°'.
This well 1s located 1650' FNL and 1650' FEL, Section 27, T-26-S, R-30-E,
tddy County, New Mexico.

t operator, Anoco Production Company has no objection io the
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Yours very truly,
?.ﬁ Barnett
-

MLC:meg
133/E

cc: Florida Expleoration Company
Suite 900, Vaughn Building
Midland, Texas 79701




Dockets hos, 6-80 and 7-80 arv tentatively set for March 12 and 26, 1980, Applications for heasring must
be fi1led at lcast 22 days in advance of hearipg date.

DOCKET: ENAMINFR HFARING - WEDLESDAY - FEBRUARY 27, 1930

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE RO,
STATE LAND QFFICE BUILDIKG, SANTA FE, NEW MEXICO

The following cases will be heard beforo Richard L. Stamcts, Examincr, or Danicl S, Nuiter, Alternate Examiner:
CASE 6787: ({(Coentinued from February 13, 1980, Examiner Hearing)

Iu the watter of the hearing called by the 01l Conservaticn Division on 1ts own motion to consider
the approval of 12 non-standard preration units ranging in size [rom 261.51 acres te 334,24 acres
for 320-acre spaced pools, and 19 non-standard proration units ranging in size {rom 152,65 acres
to 207,57 acres for 160-acre spaced pools, all of the aforcsaid units being in and resulting from
the irregular size and shape of Scctions 1 thru 7 and 18, 19, 30, and 31, along the North and West
sides of Township 28 North, Range 3 West, Rio Arriba County.

CASE 68l1: Application of Laguna Petroleum Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the SE/4 NE/4 of Section 13, Towaship 8 South, Range 32 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator cf the well and a charge for risk involved in drilling said well,

CASE 6812: Application of Maralo Inc., to amend Order No. R-5816, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks to amend Order No. R-5816 to permit the seven waterflood injection wells
authorized to be drilled at unorthodox locaticns by said order to be produced until May 1, 1980, or
until depleted, prior to being placed on water injection.

CASE 6813: Application of Petroleum Development Corporatien te amend Order No. R-6196, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Order No. R-6196 which authorized re-entry of a
well at an unorthodox location ir the Lusk-Morrow Gas Pool to be dedicated to the N/2 of Section 13,
Township 19 South, Range 31 East., Applicant now seeks approval for a new revised location 750 feet
from the North line and 660 fcet from the West line of said section 13,

CASE 6814: Applicatior of Harvey E. Yatee Company for a unit agreement, Lea County, New Mexico.

Applicant, in tne above-styled rause, seecks approval for the Betenbough Unit Area, comprising 1921
acres, more or less, of State and fee lands in Township 13 Scutn, Range 36 East.

CASE 6797: (Continued from January 30, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Penn formations underlyirg the N/2 of Section 28, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at 2 standard locaticn thereon., Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost therecf as well as actual opervating
costs and charges for supervision. Alsc to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6815: Application of Florida Exploration Company for an unorthedox gas well location, Eddy County, New

) Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Ross Draw Unit Well No. 8, a Wolfcamp gas well 1650 feet from the North and East lines of Section 7,
Township 26 South, Range 30 East, the N/2 of said Section 27 being dedicated to the well,

CASE 6816: Application of Hanson Oil Corporation for salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Penrose Grayburg formation in the perforated interval from 3404 feet to 3633 feet in its Creek Well
No. 1 located in Unit G of Section 35, Township 18 South, Range 30 East, Shugart Pool.

CASE 6817: Application of Mewbourme 0il Company to amend Order No., R-6100, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Order No, R-6100 whereby the unorthodox Morrow
location approved by said order woull instead be applicable to the Wolfcamp and Bone Springs forma~
tions,

CASE 6318: Application of Tenneco 0il Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its State HL
11 Well No. I located in Unit N of Section 11, Township 19 South, Range 29 East,
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GFRORGE H. HU'NKER, TR, TELEPHONE G22-2700
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February 8, 1980

Mr. Joe D. Ramey,

Secretary-Director

New Mexico 0il Conservation Division
New Mexico Department of Energy

P.O. Box 2088

Santa Fe, New Mexico 87501

Re: Florida Exploration Company
Unorthodox Gas Well Location
T-26-S, R-30-E

Sec. 27: NX%
Eddy County, New Mexico

Dear Mr. Ramey:

We hand you herewith the original and two counterparts
of Florida Exploration Company's Application for an Unorthodox
Gas Well Location, Eddy County, New Mexico, which said
Application is self-explanatory. We would like very much for
you to put this case on thne docket of the Examiners' cases to

be heard on February 27, 1980.

Your assistance in this regard will be appreciated.
Sincerely yours,

HUNKER-FEDRIC, P.A.

e i

George H. Hunker, Jr.

GHH: dd
Enc.

x¢c: Mr. James W. Rogers
Division Land Manager
Florida Exploration Company
Suite 900 Vaughn Bldg.
Midland, Texas 79701, w/enc.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL. CONSERVATION DIVISION

IN THE MATTER OF THE
HEARING CALLED BY THE

OTI. CONSERVATION DIVISION CASE NO. S A
FOR THE PURPOSE OF T
CONSIDERING:

APPLICATION OF FLORIDA
EXPLORATION COMPANY FOR
AN UNORTHODOX GAS WELL,
EDDY COUNTY, NEW MEXICO

Florida Exploration Company, Suite 900 Vaughn Building,
Midland, Texas 79701, hereby makes application for Division
approval of an unorthodox gas well loc
thereof shows:

1. That Applicant, Florida Exploration Company, seeks
approval of an unorthodox gas well location for its Ross Draw
Unit #8, drilled at a location 1,650 feet from the North line
and 1,650 feet from the East line of Section 27, Township 26
South, Range 30 East, N.M.P.M., completed in the Wolfcamp
formation at a depth of 12,400 feet.

2. Applicant proposes to dedicate the N% of said Section 27
to said well.

3. That the Ross Draw Unit Well ##8 was originally
approved as a Bone Spring test to be drilled within a 160-acre
proration unit and was located 1,650 feet from the North line
and 1,650 feet from the East line of said Section 27, Township
26 South, Range 30 East, N.M.P.M., Eddy County, New Mexico.
At a depth of 9,200 feet, no zones penetrated appear to have
potential as commercial uctive oil or gas reservoirs. At
that time a decisicn was made to drill deeper and attempt a
completion in the Volfcamp formation at 12,400 feet.

4. That the approval of the subject application will afford

the Applicant the opportunity to vroduce its just and equitable

share of the o0il and gas in the undefined pool and will prevent

the economic loss caused by the drilling of unnecessary wells,




(Florida Sxploration Co.
Application - continued)

avoid the augmentation of risk arising from the drilling of an
excessive number of wells and will otherwise prevent waste and
protect correlative rights.

Applicant requests a hearing before an Examiner at an
early date, and prays that its application for an unorthodox gas

well location above described be approved.

Respectfully submitted,

HUNKER-FEDREIC, P.A.

George™. Hunker, Jr. <
Attorneys for Applicant,
Florida Exploration Company
P.0. Box 1837

Roswell, New Mexico 88201
(505) 622-2700




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE
HEARING CALLED BY THE

OIL CONSERVATION DIVISION CASE NO. i
FOR THE PURPOSE OF —el
CONSIDZRING:

APPLICATION OF FLORIDA
EXPLORATION COMPANY FCR
AN UNORTHODOX GAS WELL,
EDDY COUNTY, NEW MEXICC

Florida Exploration Company

17 Suite 900 Vaughn Building,

Midland, Texas 79701, hereby makes application for Division
~~~~~~~~ an unor thodox gas well location, and in support
thereof shows:

1. That Applicant, Florida Exploration Company, seeks
approval of an unorthodox gas well location for its Ross Draw
Unit #8, drilled at a location 1,650 feet from the North line
and 1,650 feet from the East line of Section 27, Township 26
South, Range 30 East, N.M.P.M., completed in the Wolfcamp
forration at a depth of 12,400 feet.

2. Applicant proposes to dedicate the N) of said Section 27
to said well.

3. That the Ross Draw Unit Well #8 was originally
approved as a Bone Spring test to be drilled within a 160-acre
proration unit and was located 1,650 feet from the North line
and 1,650 feet from the East line of said Section 27, Township
26 South, Range 30 East, N.M.P.M., Eddy County, New Mexico.
At a depth of 9,200 feet, no zones penetrated appear to have
potential as commercially productive oil or gas reservoirs. At
that time a decision was made to drill deeper and attempt a
completion in the Wolfcamp formation at 12,400 feet.

4. That the approval of the subject appiication will afford
the Applicant the opportunity to produce its just and equitable
share of the oil and gas in the undefined pool and will prevent

the economic loss caused by the drilling of unnecessary wells,
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avoid the augmentation of risk arising from the drilling of an
excessive number of wells and will otherwise prevent waste and
protect correlative rights.

Applicant requests a hearing before an Examiner at an

early date, and prays that its application for an unorthodox gas

well location above described be approved.

Respectfully submitted,

HUNKER-FEDRIC, P.A.

Bﬁ‘@'g %M\

/George H. Hunker, Jr.
Attorneys for Appllcant
Florida Exploration Pompany
P.0. Box 1837
Roswell New Mexico 88201
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STATE OF NEW MEXICO

ENEKGY AND MINERALS DEPARTMENT '
OIL CONSERVATION DIVISION
IN THE MATTER OF THE
HEARING CALLED BY THE )
OTL CONSERVATION DIVISION ASE NO. _ ¥y
FOR THE PURPOSE OF
CONSIDERING:
APPLICATION OF FLORIDA :
EXPLORATION COMPANY FOR
AN UNORTHODOX GAS WELL, ‘
EDDY COUNTY, NEW MEXICO
Florida Exploration Company, Suite 900 Vaughn Building,
Midland, Texas 79701, hereby makes application for Division
approval of an unorthodox gas well location, and in support
thereof shows: .
1. That Applicant, Florida Exploration Company, seeks
approval of an unorthodox gas well location for its Ross Draw '
Unit #8, drilled at a location 1,650 feet from the North line
and 1,650 feet from the East line of Section 27, Township 26
South, Range 30 East, N.M.P.M., completed in the Wolfcamp
formation at a depth of 12,400 feet.
2. Applicant proposes to dedicate the N% of said Section 27
to said well.
3. That the Ross Draw Unit Well #8 was originalily
approved as a Bone Spring test to be drilled within a 160-acre '
proration unit and was located 1,650 feet from the North line
and 1,650 feet from the East line of said Section 27, Township
26 South, Range 30 East, N.M.P.M., Eddy County, New Mexico.

At a depth of 9,200 feet, no zones

"3

enetrated appear tc have
potential as commercially productive oil or gas reservoirs. At
that time a decision was made to drill deeper and attempt a
completion in the Wolfcamp formation at 12,400 feet.

4. That the approval of the subject application will afford
the Applicant the opportunity to produce its just and equitable

share of the o0il and gas in the undefined pool and will prevent

the economic loss caused by the drilling of unnecessary wells,




(Florida Exploration Co.
Application - continued)

avoid the augmentation of risk arising from the drilling of an
excessive number of wells and will otherwise prevent waste and
procect correlative rights.

Applicant requests a hearing before an Examiner at an
early date, and prays that its application for an unorthodox gas

well location above described be approved.

Respectfully submitted,

HUNKER-FEDRIC, P.A.

By .
Z/"George‘H{ Hunker, Jr.
Attorneys for Applicant,
Florida Exploration Company

P.0. Box 1837
Roswell, New Mexico 88201
(505) 622-2700




BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIiVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUNLDING
SEANTA FE, NEW MEXICO 87501

(505 B27.2434

January 30, 1980

C. E. Speight

Florida Exploration Company
Suite 900 Vaughn Building
Midland, Texas 79701

Dear Mr. Speight:

Referring to your letter of January 25, 1980, Rule
104 F anticipates the shallower completion of a well
previously drilled to a deeper horizon and the Ross Draw
Unit Well No. 8, therefcre, does not gqualify for adminis-
trative approval of its unorthodox location.

Unless we hear otherwise, this matter will be set
for an examiner hearing in Santa Fe February 27, 1980,
at which time Florida Exploration will be expected to
appear and present testimony in support of the regquested
location.

Sincerely,

R. L. STAMETS
Technical Support Chief




Florida Exploration Company

[N T S T
e HESE VA P

PR ST ¢
January 25, 1980
New Mexico 0il Conservation Commission
P. 0. Boax 2088
Santa Fe, New Mexico 87501
ATTN: Mr. J. D. Ramey A Q'E{
i C’L/@J(_

Secretary Director N

RE: Ross Draw Unit
Well No. 8
Eddy County, New Mexiceo

Dear Mr. Ramey:

The captioned well was originally approved as a Bone Springs test to

be drilled within a 160 acre proration unit and located 1650' FNL and
1650' FEL, Section 27, T-26-S, R-30-E, Eddy Co., New Mexico. At a
depth of 920G', no zones penetrated appeared to have potential as com-
mercially productive o0il or gas reservoirs. At that time, the decision
was made to drill deeper and attempt a completion in the Wolfcamp form-
ation at 12,40G'. The altered proration unit assigned for this deeper
horizon is 320 acres as indicated on the attached plat. Also attached
is a map of the area showing offset lease owners. These companies are
being notitied of this requestad change by copy of this letter.

With reference to Statewide Rule No. 104; paragraph F, Florida Explor-
ation Company hereby requests the above mentioned alteration for the
Ross Draw Unit No. 8 be approved administratively.

Very truly yours,

C. E. Sgeig
s‘;ﬂ 'E CEIVE D Division Engineer
i JARNZ0530

NMOCC, Arte51a 1 S
Amoco, Mldlan@;LﬁXé BTrATCNDN bION
ARCO, Midland, TX SANTA FE

D. B. Baxter, Midland, TX

El Paso, Midland, TX

ce w/attachmpp di

A Mamber of
The Continental
Group, Inc.
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Fiorida Exploration Company

Toopgr e UV R A ey

January 25, 1980

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501
- (517
Co, A e
ATTN: Mr. J. D. Ramey L

Secretary Director

RE: Ross Draw Uait
Well No. 8
Eddy County, New Mexico

Dear Mr. Ramey:

The captioned well was originally approved as a Bone Springs test to

be drilled within a 160 acre proration unit and located 1650' FNL and
1650" FEL, Section 27, T-26-S, R-30-E, Eddy Co., New Mexico. At a
depth of 9200', no zones peretrated appeared to have potential as com-
mercially productive o0il or gas reservoirs. At that time, the decision
was made to drill deeper and attempt a completion in the Wolfcamp form-
ation at 12,400°. The altered proration unit assigned for this deeper
horizon is 320 acres as indicated on the attached plat. Also attached
is a map of the area showing offset lease owners. These companies are
being notified of this requested change by copy of this letter.

With reference to Statewide Rule Ne. 104; paragraph F, Florida Explor-
ation Company hereby requests the above mentioned alteration for the
Ross Draw Unit No. 8 be approved administratively.

Very truly yours,

Division Engineer

cc w/attachments:

NMOCC, Artesia, NM i
Amoco, Midland, TX

ARCO, Midland, TX

D. R. Baxter, Midland, TX

El Paso, Midland, TX

A Member of
The Continental
Group, Inc.
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Flonda Exploration Company
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T eprne 005 BB 3748

January 25, 1980

New Mexico 0il Conservation Commission
P. O. Box 2088 e

Sanita Te, New Mexico 87501 oo PV

ATTN: Mr. J. D. Ramey
Secretary Director

RE: Ross Draw Unit
Well No. 8
Eddy County, New Mexico

Dear Mr. Ramey:

The captioned well was originally approved as a Bone Springs test to

be drilled within a 160 acre proration unit and located 1650' FNL and
1650' FEL, Section 27, T-26-S, R-30-E, Eddy Co., New Mexico. At a
depth of 9200', no zones peretrated appeared to have potential us com-
mercially productive oil or gas reservoirs. At that time, the decision
was made to drill deeper and attempt a completion in the Wolfcamp form-
ation at 12,400'. The altered proration unit assigned for this deeper
horizon is 320 acres as indicated on the attached plat. Also attached
is a map of the area showing offset lease owners. These companies are
being notified of this requested change by copy of this letter.

With reference to Statewide Rule No. 104; paragraph F, Florida Explor-
ation Company hereby requests the above mentioned alteration for the
Ross Draw Unit No. 8 be approved administratively. :

Very truly yours,

C. E. Sgeig
Division Engineer

cc w/attachments:

NMOCC, Artesia, NM (o !
Amoco, Midland, TX ‘ ‘
ARCC, Midland, IX '

D. B. Baxter, Midland, TX

El Paso, Midland, TX

A Member of
The Continental
Group, Inc.
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STATE OF HEW MEXICO
EHRERGY ARND [ILNDKALD DEPARITMENT
OIL, CONSFRVATION DIVISION

! IN THE MATTER OF THE HEARING
 CALLED BY THF OJL CONSERVATION
i DIVISION FOR THE PURPOSE OF

! CONSIDERING:

CASE NO. 6815

ORDER NO. R~ i ./ =

APPLICATION OF FLORIDA EXPLORATION COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,

EDDY COUNTY, NEW MEXICO.

(e

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 12

1980 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of March , 1980 , the Division

Director, having considered the testimony, the record, and the
- recommendations of the Examiner, and being fully advised in the
 premises,

FINDS:

(1) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Florida Exploration Company

for its Ross Draw Unit Well No. 8, drilled a4 a4 peint
seeks approval of an unorthodox gas well location/ 1650

feet from the North line and 1650 feet from the
East line of Section 27 , Township 26 South

n amalund¢4]1m¢}¢J
to—best—ihe

Range 30 East + NMPM, Wolfcamp 3asgpoﬂ,

formatieny Roody Eddy

! County, New Mexico.

(3) That the E/2 of said Section 27 is to be

dedicated to the well.
' Said wzl( wes origimal drilled <s a Bone Spring $ss+

(4) That

hnﬂgggpqaikrwui1au..

(5) That no offset operator objected to the proposed unortho?ox

location.




_2-
Case No.
Order No. R-_

(6) That approval of the subjeci application will afford the appiicant
the opportunity to produce its just and cquitable share of the gas in the
subject pooi, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.

IT 1S THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Wolfcamp
the Florida Exploration Company Ross Draw Unit Well No. 8,drilled

formation is hereby approved for/acwedicte=ta—toeadted at a point _ 1650

feet from the North line and 1670 feet from the East
Tine of Section 27 » Township 26 South . Range 30 East
NMPM, P — e — ————_Pogly Eddy County,

New Mexico.

(2) That the E/2 of said Section __ 27  shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




