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March 12, 1980

Re: CASE NO. 6817 -

Mr. Thomas ¥Xellahin ORDER NO. R-6I1I00-K

Kellahin & Xellahin
Attorneys at Law
Post Office Box 1769 Applicant;
Santa Fe, New Mexico

Mewbourne 0Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
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"JOE D. RAMEY
Director
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Aztec OCD
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STATIE OF MEW MPXICO
TNTRCY AND MINETRALS DEPARTMENT
DI CONERRVATION DIVISION

Iw THID MATTER OF THE HNEARING
CALLED 3Y THE OIIL CONSERVATIONM
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6817
Order %No. R~6100-A

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND CRDER NO. R-6100, EDDY
COUNTY, NEW MEXICO,

QRDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 27,
1980, at Santa Fe, lew “Mexico, before Examiner Richard L.
Stamets.

NOW, on this 11th day of March, 1980, the Division
Director, having coiisidered the tastimony, the recoxrd, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:
{1} That dus public nctice having been given as required
by law, the Division has jurisdiction of this cause and the

subjest matter thereof,

(2) That the applicant, Mewbourne 0Oil Company, seeks toO
amend Order No. R-6100 whereby the unorthodox Morrow location
approved by -3id order would instead be applicable to the Wolf-
~amp and Born> Springs formations,

(3) That thiz applicution results from the completion of
applicant's Marathon State Well No. 1, located 1315 feet from
the North line ard 660 feet from the Bast line of Section 30,
Township 20 South, Range 27 Fast, NMPM, Eddy County. Naw Mexico,
ad a wollcamy as wsili and a poloiitial DUNne Spiiny Uil well

rather thin a Morrow gas well as projected.

(4) 7That the E/2 of said Section 30 is to be dedicated
to the well for the Wolrcamp formation and the NE/4 for the
Bone Spring formation.

(5) That no offzet operator objected to the proposed un-
orthodox location.
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{6} That approval oi the subject application will afford
thie applicant the opportunity ¢2 produce its just and equitable
share of the gas in the subiect pool, will prevent thc economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an exceasive
nunber of welis, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDIRED:

(1} That an unorthocdox gas well location for the Wolfcamp
and HMorrow formations and an unorthodox o0il well location for
the Bone Spring formation is hereby approved for the Mewbourne
0il Company Marathon State Well No. 1 drilled at a point 660
feet from the North line and 1315 feet from the Eagt lina of Sec-
tion 30, Township 20 South, Range 27 East, NMPM, Eddy County,
New Mexico.

{2 That &he /2 of said Sgciicn 30 shall be dedicated to
the above-described well for the Wolfcamp formation and the NB/{
shall be dedicated for the Bone Spring formation.

{3) That juriscdiction of this cause is retained for the
entry of such further orders as the Divisicr .ay deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
ahove designated.

STATE OF HEW MEXICO
OYL CONSERVATI" ?zvzsxon
.= Iz

" ‘—"7 0 g ' -‘/;/:?'/ 9 g
R erizéf/
/30E D. 'AMEY 7

Director

fd/
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! | MR. STAMETS: We'll call next Case 6817. i
l
;i
2 ! MR. PADILLA: Application of Mewbourne
E . g
3 1 01l Company to amend Order No. R-6100, Fddy County, New
|
\
4 Mexico.
S MR. STAMETS: Call for appearances.
® 1 MR. XELLAHIN: I'm Tom Kellahin of Santa
7 FPe, New Mexico, appearing on behalf of the applicant, and
& I have one witness.
9 MR. STAMETS: Any other appearances?
< 10
r 2
QO 5
;o § 1 .
o283 ,
> SER (Witness sworn.)
O «=2
438
E 5§
4 57 3 M, A. "ART" CUSTER, JR.
)

-
&

name, by whom you're employed, and in what capacity?

21
A My name is M. A. Custer, Junior, and I'm

employed by Mewbourne 0il Company as their District Geologisg

&

The district covers all of west Texas and southeast New
24
Mexico.

0. Mr. Custer, have you previously testified

being called as a witness and having been duly sworn upon
15 . s .

his ocath, testified as follows, to-wit:
16
17

DIRECT EXAMINATION

18

BY MR. KELLAHIN:
19

Q. Mr. Custer, would you please state your :
ii
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hafnre the N1 Cansarvatiniy Divisinn and had vour gualifica-
tions as a geologist accepted and made a matter of record?
A Yes, sir.
MR. KELLAHIN: We tender Mr. Custer as
an expert geologist.
MR. STAMETS: He's considered qualified.
Q. Would you please refer to what we've
marked as Applicant Exhibit Number One and identify that for
us?
A This is a land plat of a portion of Eddy
County. The symbols are shown in the legend. 1I'll explain
them very briefly.
The Mewbourne Marathon State No. 1 is
the well in the northeast quarter of Section 30, of 20, 27.

0. And that's the well that's the subject

of this hearing?

A That's right.

0. And has it been the subject of a previous
hearing?

A Yes, sir, it was.

0. And was that case -- what was that case

and order number?

A. It was R-6100, and it was for an unortho-

dox location for a test of the Morrow formation.

=)

And what has happened to necessitate this

i
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A We drilled our No. 1 Marathon State to

the Morrow and it was dry in the Morrow, and we plugged it

back and made a Wolfcamp gas discovery.

Q. What are you seeking by this application?

A We're seeking an unorthodox location for
the Wolfcamp, as well as some potential zones in the Bone
Springs formation.

Q. Let's go to Exhibit Number Two, 1f you
will, Mr. Custer, and have you identify that exhibit.

A First off on this Exhibit Number One,

Mr. Examiner, I'd like to point out that there are no

Wolfcamp preoducing wells offsetting our -- ouir well.
0. What acreage would be dedicated to the

Wolfcamp and to the potential Bone Springs preduction?

A The east half of Section 30.

Q. Now would you identify Exhibit Number
Two for us?

A It's a copy of the compensated density
neutron log that we ran on the No. 1 Marathon State.

I have marked on this log the -- as you

thumb through it -- the tops and the drill stem tests that
we took in drilling the well to a TD of 10,625,

After reviewing all of our information

at that depth, logs and mud logger and everything else, we
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decided to piug it back to the -- a TD of - a plug back

depth of 9000 feet, where we set 4-1/2 inch casing, and this
is also marked on the log.

We then perforated a zone in the Lower
Cisco and treated it and recovered 7700 feet of sulphur waten

with no shows.

We then set a bridge plug at 2450 and
perforated the Wolfcamp, as marked on the log, at 7986 to
8006.

We acidized it with 4200 gallons of 15
percent acid and cleaned it up and potentialed it on
12-4-79, and it's now waiting on a pipeline connection and
the aorroval of this order.

0. Would you show us where your potential
Bone Springs production is on the log?

A Right. In addition to .the three
Wolfcamp zones that I have marked in orange on the log, from
about 7900 to about 8100 feet, there are two other zones in
the Bone Springs covering a gross interval of 4075 to 4382
feet, that we will probably test at a later date.

MR. STAMETS: Assuming that the gas
spacing for the Bone Springs is 160 acres, would the loca-
tion not be a standard location for 1607

MR. KELLAHIN: I believe it would.

MR. STAMETS: It wculd appear that that
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would be a standard location.
MR. KELLAHIN: Put it in the center of
one of those quarter sections.
MR. STAMETS: All right.
MR. KELLAHIN: But it's my understanding
that the spacing for the Wolfcamp and Bone Springs is 320.
MR. STAMETS: Wolfcamp only; Bone Springs
is --
MR. KELLAHIN: Only the Wolfcamp?
MR. STAMETS: --- 160.
MR. KELLAHIN: So we'd need the order
only to cover *he Wolfcamp production, I guess.
MR. STAMETS: I believe =so. And that
looks like a standard location. It would be at least 330
from any guarter quarter line.
A. Right, it's 660 and 1315.
MR. STAMETS: All right.
Q. Mr. Custer, would you turn to what we've
marked as Exhibit Number Three and identify that for us?
A This is the well costs on our No. 1
Marathon State, broken down into drilling, ccmpletion, and
totals. Down in the lower righthand you see that we spent
$571,355, as of January 31st.

0 Would you identify what we’ve marked as

Exhibit Number Four?
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A. Exhibit Number Four, all it is is a --
is a list of the four producing wells that are shown on the

plat, Exhibit Number One, that have produced from the Wolf-

camp either oil or gas. |

0. In your opinicn, Mr. Custer, will apprecvall
of this application be in the best interests of conservation,
the prevention of waste, and the protection cf correlative
rights?

A Yes, sir.

0 Were Exhibits One through Four prepared
by you or compiled under your directicn and supervision?

A Yes, sir.

MR. KELLAHIN: I move the introduction of
Exhibkits One through Four.
MR. STAMETS: These exhibits will be ad-

mitted.

CR0OSS EXAMIMNATION
BY MR, STAMETS:
0 Mr. Custer, referring to Exhibit Number
Two, the well log, --
A Yes, sir.
o -~ it appears as though vou may have a

Wolfcamp oil zone immediately above the gas zone that has

bLeen potentialed.
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A, That's right. i
Q What are your plans for that zone? ‘
A Well. if and when this othcr zone depletes)

our initial zone, we will then go to the lower two zones
below it and test those.

If you'll note that the upper one of the
two below the perforations were included in a drill stem
test that flowed about 4.6-million, and we elected at the
time to just perforate the upper zone, so we will go back
and verforate those two zones, and after depleting those
two zones, then we will attempt a completion in this upper
zone, which possibly could be oil.

MR. STAMETS:

Anv nther qnocf-innc n
ANy other questiones or

this witness? He may be excused.
Anything further in
sir.

MR. KELLAHIN: No,

MR. STAMETS: The case will be taken

under advisement.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

the foregoing and attached Transcript of Hearing before the
that the said

0il Ccnservation Division was reported by me;

transcript if a full, true, and correct record of the hearing

prepared by me to the best of my ability.

oSy . ba . E)g\uﬁ\ C.S
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e Tt Trcetion of Mewbourne
Nt N Ty AT k ‘ b I R
Mooy,
AR Tl for mrnmariases,
oty ST ' Tom Uoellabiin of Santa
Pz, “ew Mexico, apuoari. fr oha Y of the apolicant, and
I hiave on witness.,
MTL SMEIITTE . fny other appearances?
{(7Titnoss cworn.)
|
M, N, TARDY CVUSTER, JR. ]
heing called zas a witness and having been duly sworn ug

BY MR. KELLANIN:

Q. Mr. Custery, would you please state vour
name, by whem you're emploved, and in what capacity?

A My name is M. A. Custer, Junior, and I'm
employed by Mewbourne Qil Company as their District Geologisdy.
The district covers ail of west Texas and souitheast llew

Mexico.

93 ir.

SO DHANMINATION

o 4

Custer, have you previously testified
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an expert geolngist.
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YAl o ven nloace rofor to what we'lve
marked as Applicant Vxhibhit umber One and identify that for
us?

n, T™ia S= =2 land nlat of a portion of Eddy
County. The symbecls are shovm in the legend, 7I'11 explain

them very briefly.

t

n the norkheast gquarter of Section 30, of 20, 27.

0 And £hat's the well that's the gubject
of this hearing?

A That's right,

0 And has it besn the subject of a previous
hearing?

A Yes, sir, it was.

Q and was that case ~- what was that case
and order number?

A I+ was R-6100, and it was for an unocrtho-
dox locatiocn for a test of the Morrow formatiocn.

ol And what has happened to necessitate this
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0. 1.ldT 400 You Soondng by this awplication?

2

coztre o soohing an ounorithodox location for

o

the Jolfcamp, as well as sore wocential zones in the Bone
Springs formation.

Q. Let's 5o to Exhibit Number Two, if you
will, Mr., Custer, and have yvou identi”y that exhibit.

A First off on this Exhibit wrbar One,

<

Mr, LZxaminer, 1'd like to peint out that there are no
W prodiing wells oifseliing our -~ our well.

0. Wnat acreage would be dedicated to the

A The east nalf of Section 30.

O View would you identify Exhibit Number
Two for us?
& It's a copy of the compensated density
neutron log that we ran on the Jdo. 1 Marathon EState.

I have marked or this log the -- as you

thumb through it -- the tops and the drill stem tests that
we took in drilling the well to a TD of 10,625,

After reviewing all of ocur information

at that depth, logs and mud logger and everything else, we
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Cisce and wyaated 1. -7
with 0 siows.

percent acid and cleaned 1o

£ +writh 4200 gallons of 1S

1
Is
2

un and potentialed it on

12-4-78, and it's now walting on a pipeline connection arnd

13 aAnn 2 L
¢ lould oy show us vhere your votential
Bone Snrinaa produciion is on the laoco?
A Right, In additicn to the three

lolfcarp zones that T have rarked in orange on the log, from

about 7902 to about f140 Ffest, there are two other zones in

the Bone Cprings covering a

feet, that we will probahly

MR, ESTAMETS:

spacing for the Bone Swnring

w

s interval of 4075 to 4382

K
Q
6]

toss at a later date.

Ascuming that the gas

is 160 acres, would the loca-

tion not be a standar?d location for 1607

* e
1=, l’.,L_‘L?‘;

p A ] falerh 0 ¥

Filv e D riartul

1TIY: 1 believe it would.
TS: It would appsar that that
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MTmLOUTTI AT Tak iv's my understanding
that the gsonninag fnv +hao Unl€carp and Done Springs is 320,

MR. STAMTTE: Ynlframn only: Bone Springs

M. KMLLAHINT  Only the Wolfcamp?
MR, STAMETS:  -- 169,
MR, XETLLAHTN: CSo we'd need the order
onlv to cover the Wnlfecamn nroduction; T guess.
MR, SOAMETO: T halimva an. And +haé
looks like a standard 1ncation. It would be at least 330
from any quarter quarter line,
A Right, it's 660 and 1315,
MR, STAMETS: All richt,
Q Mr. Custer, would vou turn to what we've
marked as Exhibit Number Thrae and identify that for us?
3 This is the well costs on ocur No, 1
Marathon State, broken down into Arilling, completion, and
totals. Down in the lower righthand vou see that we spent
$571,355, as of January 31lst.
Q0 would vou identify what we’ve marked as

Exhibit Numbar Four?
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Exhibits One throuagh Four.

mitted.

BY MR. STAMETS:
0
T™wo, the well log,

A

0
Wolfcamp coil zone
been potentialed.

Voo, o

+
e

r.
aro Srhibhits One through Four prepared
under vour ¢ and supnervision?
Yeg, sir.

LEALIN

FRTT.AITTI . T move the

MR, STAMITE

CROSS EYAMINATION

referring to FExhibit Number

Yes. sir.
-~ it appears as though you may have a

irmediately above the gas zone that nhas
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STATE OF NEW MDRICO
ENERGY AND MIULIALY DLPARTHBNY
OIL CONSERVATION DIVISION

IN THE MATTER OFF THE HLEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPCSE OF
CONSIDERING:

CASE NO. 6625
Order No. R-6100

APPLICATICN OF MEWBCURNE OIL COMPANY
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 8, 1979,
at Santa Fe, New Mexico, before Examincer Richard L. Stamets,

NOW, on this 1g0th day of September, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{2} That the applicant, Mewbourne 0Oil Company, seeks
approval of an unorthodox gas well location 660 feet from the
North line and 1315 feet from the East line of Section 30, Town-
ship 20 South, Range 27 East, NMPM, to test the Morrow formation,
Eddy County, New Mexico,.

{3) That the E/2 of said Section 30 is to be dedicated to ‘
the well. :

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit,

(5) That no offset operator objected to the proposed un-
orthodox location.

e e A A AR i atinr e matanm bk (e R AR B




-2
Case No. 6625
Order No. R-6100

{6) That approval of the subjecct application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
formation is hereby approved for Mewbourne 0il Company for a
well to he drilled at a point €60 feet from the North line and
1315 feet from the East line of Section 30, Township 20 South,
Range 27 East, NMPM, Eddy County, New Mexico.

ve-described well.

2) That the E/2 of said Section 30 shall be dedicated to
o .

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa-Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
{NQIL CONSERVATION DIVISION
/y-“\

Y ~

SEATIL

f£a/




e d pae

YR

4

g gge
“"‘ t l!‘)

[:'"MS MILLAN o T

PR i .1 2

8 1 o
1118

23 s TR

assgnvom

e

[ AT 4T ]
Mal-1 TN

Four G {3t e Yedey
1.1 -cs‘n H8U

R2I1T]

far O Lofuei Guw

LN 7% 1 AR M. \ Eoc P
dacionay FESHT 1 9 1 s0e 573 ¢

(110 o
A1
CAR3 Y5 g DMETY 1 ’
apyem | Epometrg, v Soviasl
NS o, per ® ":::-. e ragny! Tsuw“,tﬂe&wm CAS:-
i ) . S
y ; e, JO- \ v!.lo < Y E ”@ F,gé r.“a‘lé"\ . M-
- AR | 187 - iH L';s_sr,d’ v erald Na-
) e iy STt
iy 3 N7 ) IRLFC
Oisc,
£y

- - - - R n = —T.~ .~ b e - - 343 —

3s T e RIAT) . e 34 35
: v ' s 1 Gud !
o, e / Te o cves N i beg -1 -7 | - .
vy o0 e L ‘)uv _Liosl;:«"'vr v 131
12493 Wl T yies Sros 5.”' y Kem Yater i 1 N
v {3 ead h &
l wiper cessas 10 5a% Jorf 0a. . p’ o353 ¢ Lrasny | Hes
PR us . 1a0m _;zu;-*:ein & s, us
' 1ary 1 “Siapere ® Eiil Doinhi AL !
)2 "'# R o ‘“""’ o 1 || ERRURR ":".J.J.""-'.’.I,'.: L R R T o I I O T M I Y L P DR FT VR ey pra e ra e
.
?

Aston,etet

) Muler - Feg
"o M ) ..,.., norveyYates 'y Haree Yaves v |
2408 ", j Spial’ ’1|,,,, i 063367 Pt gy RS LU Zs2n Domcon '} i . Lmun ol ‘
Francs \ SPv-nnx EREARCHT R Y B S TEVNT SYRTR LLIRCEL RGN B L Ty Ve '%ﬂow,, IR "T
st g ! Hull Qa9 Asten etol e, PN oy srseggr Taier Ferr 6T9E W3# 29 Trigg-red ) LARTIIONE & F !
eor Stviiws rie 12 ' L Desp” t @c’zss o-r33n
- 3 Teery 3 . Nriss
e, ’., & T . ™" A" Corm.
Z{\\ P— ' e o~ = [ f2eny - 4o —— —— -4 Temmece "% ]
< ; l’ 14 | (AT 3 Yotes etal, $ O/R 3
st . ERMudson® | Yotes Feq® TD7TS : ’ ) t
[} 7/ Moy )
sov-es 4 ] . L)

legas T LT RS G co. RSN} i ;
irrwni'r(miac Moty |3 TE1%E, Yares petr. [y T, !
thot 11" |Eng 82 HEBP [ verves Trs ]
479 ez | cerses | '," 'n& Y g ireter] .
s~ Jusny us L us us.
T gy

"0 ‘
gerses =¥ Heity Honce e
vives RO Eraefad o re g A

R CO IS I 1

we: .-hu Vms. '1'1193 Yees \ Tennees 'dal,[}? Tenneco . efal JOR I cur
H : .

ta H!' 1 iyl vélie e e

Notpg erel Reryeg [ 3
v HLA fz ; Tares etai MY
Yorrs-Fech K} Y4 J ):B;'Eg

chores £41)
)

. wo
: L reaT B o T DI wme LR . ~-velys 1 [ad Viiss
. uﬁn '@rennrda‘ Asten nlg! Astoneha 1 JA Yotes
1R/v.0p 10010 Yofes-Fee® . e R/ ! .'?S.':E,"’
Toasn o~ it Lm——T B o s =~ = — =i !:;;;‘-n _—— e —
o7, g:;"i,mb"_]m:“ﬂ-o 3 HEYotesCa o TO905EM TS b Fosnen |0 WA Gurf ¥ o
4 37 9 eto rouemi . s.8.p8 AmaralLBO-l‘hl 0-1-85 -
iieg 26378
3 9-ﬂ’¢' e O eertores - ea55258 I
“ %Yan e g tia Yoo awre BT fanae- D Ka~ses Citabrn Vsidingtd i
B el oM Zomses (ity isin I\ Aeyety erei ) . | Srare” \ 1
&% s Inwestars Kauor =3 us) U8 V43 joassees us. AT ns
ig
T st ! Flag-Merchant Ltd. (A marilig Oii %) Ameriile o
Gulf ‘\s-'h' 4 ' Gaele . Lorie V2 0. Fosken 2 C.Fasaen
1 Hev $Pvates. eoi 7 oy ) 0 Fosmen HER
---‘e?l lrases { esiie g umu som cose 0455268 TTi ~ oassaes
..:),S'S i' * Maria fetes T - S/a 12 §-TY
- By dange- 5m5=r .
e ¢ 105199 Q -
1414 ""lt.}-_._.. _____ 1 |8 HolwEnegy {0 I e == — 66—~ i5 & . |4—
il G o regt © ..:L%&.E S
nBu / ?"_" LD SEn | ? FeeL [Youm
LALULY S s Singer Fres. M1, e -~ 1 ‘? g'"g?!ﬁ«. t"—”;—' i
—— in : PR Tt
(H lz?ul :hl 5"""”6“‘" ”"\ | Korsss PP Al I r e A ) Gl 1 \Q\' ﬁ;c;;.c. | Qi ”l
e Kansas Ciog tin Royretal || Ron 68l Tl - 20127 Y, =& .1
IHIJL e & investars s Poyalty Ce Insestars Foy °J M =, State us ST KTy vy
N A30 Pet tFasy “==o Nzgor . T Mwd Gulf 'Ma-va-st 5.
ot 37 ohie s, | 0. Fosxer 2 b
ﬁl‘waae Curp)ng g Seohi . 5- N ",f?' '::umm 35 Amorifte 0il 11 Allied rem. | .
zl""j"’z.""M rb“ arbel Kv“;_ 'F:’""'( Feieve nn’;g‘ris rfutso |
-—— T N [0
'oDT;Z, LITTRY - N :..’j'-,:;?;, ;gw—,mlF 0. . enrec s
Marbob Ener. H 6-2.4, [Foscen
' b:’- Pt I Lnsc“ "5t Com i 1 3 rSmott | HEP us
won 24 LT L OTY e e P
¥ R.Camter, o H
BT " ‘a0z : cé'bcrt‘g‘? it
Janking, efal Y )
-—— e
MEWBOURNE OIL CO. o
u i P
us. MARATRON-STATE #1  stae 37 el | State
——— MmO Larpren # [ampten
WOLFCAMP DISCOVERY (mer L V23" Srembet
Amcczz z- Marale t ‘GLI,\If’B
ulf y '- HeP L i
k- o e
1)
0 Amczo M 0] A;Dcénuczgd
- Jutclg Soring
Ut ;:9 - — — = N\ = PR~ = -
‘.‘.?u-u e G emmids Gulf, t  Morale
. ae Surrel] 4-i-73 .,
. Aestan il YL Sz208 \{ nus
~oco | 7 su--4 58 lerss Al
gy ] . PARATHOA -~ S Ry, i i whem, “Fokdy-5+
'3 -éﬂ State L Stedd vs. ¥ ousfor | oo us ii_ 5"""‘”’, Stece
- : " 4z57 1 S Coou
T ot | . 5 ° eauing
Guif C 60 E.L.Latham, Jr 'y Coauine i Har I Energ Moralo. mc. Meralo. lne Mo-o!s
S (PR caosn Bn | oo ey s
ose 1 L _tdier | A -- _J'S“’ c\ ns orzes -t 3554
pladid LT T Amore 1327 icof 1 £° =
'. s Lattam, - 72y ¥R - " i . &w\s«w
Ry A orte Vasees Er-:kseﬂ p Wogner-Fed. 1 “Avoron-Feg” “Honson-Fed” 10450
T8 3 ~ — - — — 3] —-——t e e 3 e A xx__ o 34
L der 3 A RCo. A.R.Ca %, teA l‘l,ka-u-,
s - 6 PITOT Y Lo 054057) < T
e e T 16 A 0558276 o .
‘Z.‘,,M-'? {Coquin 1 hakd 5> [ U'"'J Yensen "54‘1"“"
‘023 /jrs-0 400312 ey e
1%

o

w wit s 120 TSt
Texacy ... -
1783 l's'lrm(:)ﬂ“::d\!
T s

T
I/t

MEWBOURNE OIL COMPANY
WOLFCAMP UNDESIGNATED FIELD
gk EDDY COUNTY, NEW MEXICO

= ;J":\Gu 2]
- B

WOLFCAMP PRODUCED - OIL
WOLFCAMP PRODUCER - GAS

A DST/PROD. TEST - WOLFCAMP
() DRY HOLC

I 5 v, : .
e T =" : a8 NO TEST - WOLFCAMP
g; - ST ) '

“hycen Sk TCm
- mame B - --—.-I—'

it Lk ] t
-}

Mengonte

' OFosxen 3

Ca32017




/’-’,./'(7_

MARATHON STATE -/
WELL COSTS

Thru 1/31/80

Drilling Completion Total
Intangible
300 Permits, Surveys & Damages S Z,156 S 2,156
b 301 Location & Roads 10,233 $ 163 10,396
302 Footage or Turrkey Drilling 181,681 181,681
303 Day Work 34,175 34,175
304 Fuel, Water & Other 12,299 201 12,500
305 Completion/Workover Rig 6,514 6,614
306 Mud & Chemicals 62,475 52,475
307 Cementing 358 18,264 18,622
308 Logging 22,901 7,583 30,484
309 cCcasing Services & Tools ’ . 1,173 1,173
310 Mud Logging , 71 71
311 Testing 5,485 8,210 13,695
312 Treating 17,441 17,441
320 Transportation 237 2,330 3,267
321 Welding & Construction Labor 723 ' 691 1,414
330 Equipment Rental 11,140 1,288 12,428
335 Well/lease Insurance 3,780 3,780
350 Intangible Supplies 137 2,798 2,935
950 Company Supervision 8,200 4,950 13,150
°s1 Overnead Fixed Rate 4,400 1,000 5, 400.
Total 378,592 55,265 433,857
Tangiblies
800 Casing 7,697 7,697
815 Casing 18,578 18,578
834 Casing 37,043 37,043
8456 Tubing 27,962 27,962
860 Drilling Head 4,443 4,443
865 Tubing Head 5,044 5,044
870 Upper Section 4,829 4,829
880 Packer, Pump & Other Subsurface L. 3,626 3,626
890 Tanks : o ) 8,000 8,000
895 Separator & Treater 14,365 14,365
905 Valves & Connections 1,363 1,363
910 Production Eguipment Installation 4,548 4,548
Total 33,718 106,780 137,498
]

Total Well Costs $ 409,310 $ 162,045 $ 571,355




Wolfcamp Production Near MOC #1 Marathon State 30-20-27
Eddy County, New Mexico

* Eddy Undesignated Group 5(8M to 9M) 0il
Marale Inc. - Hanson Fed. 2(0) -28-20-27
Prod. 18,066 RO to 1-79
Classification Changed to Avalon Wolfcamp + 1-79
Prod. in 10-79 62 BO + 14,705 MCF

* Eddy Undesignated Wolfcamp (Gas)
Penroc Allied Com. 1(B), 27-20-27
Prod. 83,294 MCF + 7574 Bbls.
Zone Abd. Prior to 1-77

* McMillan Wolfcamp 0il
S. P. Yates - N. E. Yates Yates Fed. No. Deep 1(D) 5-20-27
Prod. 5187 BO to 1-79
No. Prod. Since 1-79

* {Undesignated Eddy P 474 0Oil
Hondo O & G Co. - Hondo Singer 1(B) - 18-20-27
Prod. 2056 BO P & A 1965
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300
301
302
303
304
305
306
307
308
309
310
311
312
320
321
330
335
350
950

~ .

o4

800
815
834
846
860
865
870
880
890
895
905
910

MA

T

Intangible

Permits, Surveys & Damages
Location & Roads

Footage or Turnkey Drilling
Day Work

Fuel, Water & Other
Completion/Workover Rig

Mud & Chemicals

Cementing

Logging

Casing Services & Tools

Mud Logging-

Testing

Treating

Transportation

Welding & Construction Labor
Equipment Rental

Well/Iease Insurance
Intangible Supplies
Company Supervision
Overnead rixed Rate

Total

Tangisies

Casing

Casing

Casing

Tubing

Driliing Head

Tubing Head

Upper Section

Packer, Pump & Other Subsurf
Tanks

Separator & Treater

Valves & Connections
Production Equipment Install

Total

Total Well Costs

Mec
RATHON STATE -/

WELL COSTS
hru 1/31/80

Drilling

$ 2,150
10,233
181,681
34,1775
12,299

62,475
358
22,901

71
5,485
17,441
937
723
11,140
3,780
137
8,200

4,400

[=Nalel
375,592

7,697
18,578
4,443
ace
ation _
30,718

$ 409,310

Compvletion

37,043
27,962

5,044
4,829
3,626
8,000
14,365
1,363
4,548

106,780

$ 162,045

Total

$ 2,156
10,396
181,681
34,175
12,500
6,614
62,475
18,622
30,484
1,173
71
13,695
17,441
3,267
1,414
12,428
3,780
2,935
12,150
5,400

433,857

7,697
8,578
37,043
27,962

4,443

5,044

4,829

3,626

8,000
14,365

1,363

4,548

137,498




Wolfcamp Production Near MOC #1 Marathon State 30-20-27
Eddy County, New Mexico

* Eddy Undesignated Group 5(8M to SM) Oil
Maralo Inc. - Hanson Fed. 2(0) -28-20-27
Prod. 18,066 BO to 1-79
Classification Changed to Avalon Wolfcamp + 1-79
Prod. in 10-79 62 BO + 14,705 MCF

* Eddy Undesignated Wolfcamp (Gas)
Penroc Allied Com. l1(B), 27-20-27
Prod. 83,294 MCF + 7574 Bbls.
Zone Abkd. Prior to 1-77

* McMillan Wolfcamp 0il
S. P. Yates - N. E. Yates Yates Fed. No. Deep 1(D) 5-20-27
Prod. 5187 BO to 1-79
No. Prod. Since 1-79

* Undesignated Eddy P 474 0oil
Hondo O & G Co. - Hondo Singer 1(B) - 18-20-27
Prod. 2056 BO P & A 1965

Ex&:bl‘f' l/
case &7




NDockel No, H-80

Dockets Nos, 6-80 and 7-80 are tentatively set for March 12 and 26, 1950, Applications o heaving mast
be filed at least 22 days 1n advance of hearing dato,

DOCKET:  ENAMINDR BHPARING - WEENESDAY - FEBRUARY 27, 1980

§ AM. - OLL CONSERVALION DIVISION CONDERENCE ROOM,
STATE LAND OFFICE BUIIDING, SANTA FE, NEW MLNICO

Ihe following cases will be heard befure Richavd 1, Stasets, Examiner, orv Daniel S, Buttor, Altevrnale bxaminer:

CASE_6787: (Continued from February 13, 1980, Examincr Hearing)

In the matter of the hearing called by the 01l Conservation Division on its own motion to ceonsider

the approval of 12 non-standard prorvation unitc ranging in size from 261,51 acres to 334,24 acres

for 320-acre spared pools, and 19 non-standard proration units rangiong in size from 162,65 acres

to 207.57 acres for 160-acre spaced prols, all of the aforesaid units being in and resulting from

the irregular size and shapc of Scctions 1 thru 7 and 18, 19, 30, and 31, aleng the North and West
P sides of Township 28 North, Range 3 West, Rio Arriba County.

CASE 6811: Application of Laguna Pctroleum Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an ovder pooling all mineral interests in the San Andres
formation underlying the SE/4 NE/4 of Section 13, Township 8 South, Range 32 East, to be dedicated
to a well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operaiing
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6812: Application of Maralo Inc. to amend Order No. R-5816, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks to amend Order No, R-5816 to permit the seven waterflood injection wells
authorized to be drilled at unorthedox locations by said order to be produced until May 1, 1980, or
until depleted, prior to being placed on water injection.

CASE 6813: Application of Petroleum Development Corporation to amend Order No, R-6196, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Order No. R-6196 which authorized re-entry of a
well at an unorthodox location in the Lusk-Morrow Gas Pool to be dedicated to the N/2 of Saction 13,
Township 19 South, Range 31 East. Applicant now seeks approval for a new revised location 750 feet
from the North line and 660 feet from the West line of said Section 13,

CASE 6814: Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, a1 the above-styled cause, seeks approval for the Betenbough Unit Area, comprising 1921
acres, more or less, of State and fee lands in Towaship 13 South, Range 36 East.

CASE 6797: (Continued from January 30, 1950, Examiner Hearing) '

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling 2ll mineral interests in the Wolfcamp~
Penn formations underlying the N/2 of Section 28, Township 18 South, R--ge 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Alsc to be considered will be the cost
drilling and comnleting said well znd the allocation of the cost thereof as weil as actu:! cierating
costs and charges for supervisinn, Also to be considered will be the designation of ..ppli..at as
operator of the well and a charge for risk involved inm drilling said well.

CASE 6815: application of Florida Exploration Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicart, in the above-styled cause, seeks approval for the unorthodox location of its
" Ross Draw Unit Well No, 8, a Wolfcamp gas well 1650 feet from the North and East lines of Section 27,
Township 26 South, Range 30 East, the N/2 of said Section 27 being dedicated to the well.

CASE 6816: Application of Hanson 0il Corporation for salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Penrose Grayburg formation in the perforated interval from 3404 feet to 3633 feet in its Creek Well
No. 1 located in Unit G of Section 35, Township 18 South, Range 30 East, Shugart Pcol.

CASE 6817: Application of Mewbourne 0il Company to amend Order No, R-6100, Eddy County, New Mexico.
s T Applicant, in the above-styled cause, seeks tc amend Order No. R-6100 whereby the unorthodox Morrow

location approved by said order would instead be applicable to the Wolfcamp and Bone Springs forma-

-l
grvave=3n

CASE 6818: Application of Tenneco Cil Company for an NGFA determination, Eddy County, New Mexico.
Applicant, in the above-stvled cause, seeks a new nnshore reservoir determination for its State HL

N I
% : ) : - en - i
z 11 Well Mo, 1 located inm Uit N of Section ll, Township 13 Suuin, Range 29 East. i
0 . . - N




KELLAHIN and KELLAHIN
Attorneys at Law

500 Don Gaspar Avenue

AL L.
LR ~Taseiy

Jason Kellahin
W. Thomas Kellahin

[+ J.

Santa Fe, New Mexico 87501
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Karen Aubrey

January 31,

Mr. Joe Ramey
0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Dear Joe:

Please set the enclosed application to amend Order
1980.

7
\, . L \
Jon A2l L)

W. Thomas Kellahin

No. R-6100 for hearing on February 27,
Vory trul

WIK : mm

cc: Mr. Art Custer

Mewbourne 0il Company

/}§;rs,

Telephone 782-4285
Area Code 505

1980

Al
S
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STATE OF NEW MEXICO
DEPARTMENT OF MINERALS AND ENERGY

OIL CONSERVATION DIVISION

IN THE MATTER OF THE

APPLICATION OF MEWBOURNE OIL

COMPANY FOR AMENDMENT TO

ORDER NO. R-6100, EDDY COUNTY, ,
NEW MEXICO TS

o0

APPTL.ICATION

COMES NOW MEWBOURNE OIL COMPANY, by its attorneys
and applies to the New Mexico 0il Conservation Division
for an Amendment to Order No. R-6100, so that the subject

well drilled pursuant to Order No. R-6100 canr be produced
frem the Wolfcamp and Bone Springs Fermation, and would

show the Division:

1. Applicant is the operator of the E/2 of Section
30 T20S, R27E, N.M.P.M., Eddy County, New Mexico.

2. That pursuant to New Mexico 0Oil Conservation
Division Order No. R-6100, Applicant drilled a well to
test the Morrow formation at an unorthodox well location
1315 feet from the East line and 660 feet from the North
line of said Section 20.

3. That said well was non-commercial in the Morrow
formation but has potential commercial production in the

e Springs [ormations.




WHEREFORE, Applicant prays that this application be
set for hearing before the Division's duly appcinted
examiner and that after noticc and hearing as required by

law, the Division enter its order approving this application.

Respectfully ;sybmitted,
- d ﬂ
N

N
. Thomas Kellahin
KELLAHIN & KELLAHIN
P. 0. Box 1769

Santa Fe, New Mexico 87501
(505) 982-4285




STATE OF NEW MEXICO
DEPARTMENT OFF MINERALS AND ENERGY

OLL CONSERVATION DIVISION

IN THE MATTER OI THE

APPLICATION OF MEWBGURNE OIL

COMPANY FOR AMENDMENT 10 . L
ORDER NO. R-6100, EDDY COUNTY, SR
NEW MEXICO

LY
AY
R

APPLICATION

COMES NOW MEWBOURNE OIL COMPANY, by its attorneys
and applies to the New Mexico 0il Conservation Division
for an Amendment to Order No. R-6100, so that the subject
well drilled pursuant to Order No. R-6100 can be produced
from the Wolfcamp and Bone Springs Formation, and would

show the Division:

1. Applicant is the operator of the E/2 of Section
30 T20S, R27E, N.M.P.M., Eddy County, New Mexico.

2. That pursuant to New Mexico 0il Conservation
Division Order No. R-6100, Applicant drilled a well to
test the Morrow formation at an unorthodox well location
1315 feet from the East line and 660 feet from the North
line of said Section 20.

3. That said well was non-commercial in the Morrow
formation but has potential commercial preduction in the

AR ]

Wwolfcamp, and Bone Springs formations.



WHEREFORE, Applicant pravs that this application be
sct for hearing betorce the Division's duly appointed
examiner and that altcer notice and hearing as required hy

law, the Division enter its order approving this application.

W. Thomas /Kellahin
KELLAHIN & KELLAHIN

P. O. Box 1769

Santa Fe, New Mexico 87501
(505) 982-4285




STATE O KW Miico
DEVARTMENT OF MINERALS AND ENERGY
UL CUNSERVATION DIVISION
IN THE MATTER OF THE » ,
APPLICATION OF MEWBOURNE O1L . . L
COMPANY T'OR AMENDMENT TO Lo

ORDER NO. R-610C, EDDY COUNTY,
NEW MEXICO

APPLICATION

COMES NOW MEWBOURMNE OIL COMPANY, by its attorneys
and applies to the New Mexico 0il Conservation Division
for an Amendment to Order No. R-6100, so that the subject
well drilled pursuant to Order No. R-6100 can be produced

from the Wolfcamp and Bone Springs Formation, and would

show the Division:

1. Applicant is the operator of the E/2 of Section
30 T20S, R27E, N.M.P.M., Eddy County, New Mexico.

2. That pursuant to New Mexico 0il Conservation
Division Order No. R-6100, Applicant drilled a well to
test the Merrow formation at an unorthodox well location
1315 feet from the East line and 660 feet from the North
line of said Section 20.

3. That said well was non-commercial in the Morrow
formation but has potential commercial production in the

Wolfcamp, and Bone 3prings formations.




WHEREFORE, Applicant pravs that this application be

set for hearing before the Division's Jduly appointed

examiner and that attor notice amnd heaving as requlred by

law, the Division enter its order approving this application.
!

Respect ful Ly

/fubmitted,

O A

W. Thomas Kellahin
KELLAHIN & KELLAHIN

P. 0. Box 1769

Santa Fe, New Mexico 87501
(505) 982-4285

/




STATE OF NEW MEXICO
DEPARTMENT OF MINERALS AND ENERGY
OLL CONSERVATION DIVISTON
IN THE MATTER OF THE
APPLICATION OF MEWBOURNE OT11, .
COMPANY FOR AMENDMENT TO R N S 4

ORDER NO. R-6100, EDDY COUNTY CL g
NEW MEXICO

APPLICATION

COMES NOW MEWBOURNE OIIL COMPANY, by its attorneys
and applies to the New Mexico Oil Conservation Division

for an Amendment to Order No. R-$100, so that the subject

Jwed
;

well drilled pur to Order No. K-6100 can be produced

17 o
= AR SRR L C N

from the Wolfcamp and Bone Springs Formation, and would

show the Division:

1. Applicant is the operator of the E/2 of Section
30 T20S, R27E, N.M.P.M., Eddy County, New Mexico.

2. That pursuant to New México 0il Conservation
Division Order No. R-6100, Applicant drilled a well to
test the Morrow formation at an unorthodox well location
1315 feet from the East line and 660 feet from the North
line of said Section 20.

3. That said well was non-commercial in the Morrow
formation but has potential commercial production in the

Wolfcamp, and Bone Springs formations.

ol
Wl L




WHEREFORE, Applicant pravs that this application be

set fox hearing before the Division's duly appointed

examiner and thal after notice and he

caring as required by

law, the Division enter its order approving this application.

Respectfully submitted,

I

s ] }
W, Thomas Kellahin
KELTLAHIN & KELLAHIN
P. 0. Box 1769
Santa Fe, New Mexico 87501

(505) 982-4285
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CALTRD BY THE OIL CONSERVATION
DIVISION YOR THE PURPOSE OF
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L/ \ : ASE NO. 6817
/"%; 3 T
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' BY THE DIVISION:
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;§> § HY. ORDER OF THE DIVISION

| This cause came on for hearing at 9 a.m. on February 27 ’

NOW, on this day of » 19 80 , the Division

Director, having considered the testimony, the record, and the
recommendations 2f the Examiner, and being fully advised in the
premises,

FINDS:

i

t

|

i

“ (1) That due public notice having been agiven as reagnired bv
k

i law, the Division has jurisdiction of this cause and the subject

matter thereof,.

! :
il (2) That the applicant, Mewbourne Oil Company
i

14
to amend Order No. R—GlOU'WheréEy‘fhe unoffhoaox MoTrIrow
5;seeks/-ppreva} 1 1
5locatlon approved by said order would instead be applicable toO the
U et ——roT epe——— Semppm— ]
i Wolfcamp and Bone Springs formations.
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19 80 . at Santa Fe, New Mewxico, before Eyaminer Richard L. Stamet%
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N (5) That no offset operator objecied 1o the propesed unorthodoX

i
?

slocation.
F, L A vv,‘




N

1

i (6)  That cpmoval of the suldect wpplication will afford the epplicant. {
|

ihie cpportunity to produce its Just end souitable sihiare of the wvas in the

subject pool, will prevent ihe econcomic less caused by the drilling of

unnecessary weils, zvoid the augreniation of risk arising from the drilling

of an excessive nurber of wells, and will ctherwise prevent waste and protect

correlative rights.

1T IS THEREFORE ORDER

PRN

&)

D:

&
&hhﬁunﬁ'.'

(1) That an unorthodox gas,well location for theAMorrow
formations,is herebv approved fol#fMewbourne 0il Company faaaaﬂ“mn%h
drilled at a point 660 feet from the North line and
1315 feet from the East line of Section 30, Township 20 South,
Range 27 Last, NMPM, Eddy County, Necw Mexico.

Sl i/ M

(2 That the E/2 of said Section 30 shgll be dedicated to
the above—~described wellJfer e Wollcamp Lormuri¥~ Cnd Ye neasy <l 7/
\ be (_Jec[{c.a,rzcg ’G-— Ht_ /B Ine S,Ora'v /Qkh«‘-ﬁa‘! .

(#3% 1h jurisdiction of this cause is retained for the
further orders as the Division may deem necessary.

-
98

C

11

©

entry of such

DONE at Santa.Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

@[;;‘;ONSERVATIO N
Q/O Fonrl s

/ / 1 Do
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JOE D. RAMEY /

Director
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