CASE 6819: V-F PETROLEUM, INC. FOR
COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CTONSERVATION DIVISION

BHUCE KING POST OFFICE BOX 2008
GOVERNDR STATE LAND OFFICE BUILDING
T . NEW MEXICO 87501
LARRY KEHDE S e e kg Do
SECRETARY
May 29, 19890
Mr. W. Thomas Kellahin -

Box 1769
Santa Fe, New Mexico

Dear Mr, Kellahin:

As reguested in your letter of May 26, 1980, the effec- ‘
tive date for commencing the first well authorized by

Order No., R-6292 is extended from July 15, 1980 to

August 15, 1980.

The request for extension was necessitated by a shortage
of available drilling rigs.

Yours very truly,

JOE D. RAMEY
Director

JDR/£d
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Mr. Joe Ramey
Nil1 Conservation Nivigion
P. 0. Box 2088
Santa Fe, New Mexico 87501

re: V-F Petroleum, Inc. B .
0ii Conservation Division Caée #@ﬁlQ

. 7 . \
. { Order No. R—6292 ,
//f,"’ e "’/’,,.--’

P i T

Dear Mr. Ramey:

Our firm represented V-F Petroleum, Inc. in the referenced
compulsory pooling case. The Division's Order No. R-6292 entered
March 25, 1980 provides that the Operator shall commence the first
well on or betore July 15, 1980,

V-F Petroleum's contract with Verna Drilling Company of Odessa,
Texas for the drilling of a 7400-foot Devonian test in the SE/4
of Section 21 T23S, R37E provides that the drilling contractor shall

) I 1 - ~ ATT A o~ A A~ A 1
mzke its hest °Ffsr*5 te cemmence the well on or before August 1,

1980, or sooner if the subject rig should become available.

/.
The industry is experiencing delays concerning rig availability.
We hope this rig will be available before July 15, 1380, but feel it
necessary at this time to request an extension of the referenced
order until August 15, 1980 in anticipation of possible delays.
Accordingly, we would appreciate your consideration of an
extension of the commencement date of the first well from July 15, 1980
to August 15, 1980.
Very tr youfs
W. Thomas Keplahin .

cc: Mr. Thomas R. Barr

WIK:mst




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

POSY OFFICE BOX 2088

LARRY KEHDE BANTA FE. NEW MEXICO 87501
secPe : 5081 B27-2434
Asy April 1, 1980

Re: CASE NO. 6819
Mr. Thomas Kellahin ORDER NO. R~-6292
Kellahin & Kellahin
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Ffe, New Mexico

V-F Petroleum, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

(Yrurs vei% tﬁ;;yf”?>
i,‘M///
o ‘1%
JOE D. RAMEY ;//
Director

JDR/£fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD_
Other




STATE OF NEW MEXICO
ENERGY AND MINFRALS DEPARTMENT
QI CONEEZRVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6819
Order No. R-6292

APPLICATION OF V~-F PETROLEUM, INC.
FOR COMPULSCORY POOLING, LEA COUNTY,
NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on March 12, 1989,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

BeW, on this s 5-1y, day of March, 1980, the Division
Director, having conataered the testimony, the record, and the
recommendations 4f the Examiner,; and being fully advised in the
premises,

FINDS:s

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter therecf.

(2) That the applicant, V~-F Petroleum, Inc., seeks an
order pooling all mineral interests in the McKee or Devonian
formations, or both, underlying four 40-acre units, being the
SE/4 SE/4, NE/4 SE/4, NW/4 SE/4, and SW/4 SE/4 of Section 21,
Township 23 South, Range 37 East, NMPM, North Teague Field, Lea
County, New Mexico, each to be dedicated to a well to be drilled
at a standard location thereon.

(3) That the applicant has the right to drill and proposes

to drill a well on each of the aforesaid four 40-acre proration
unita.

(4) That there are interest owners in the proposed proration

units who have not agrsed to poocl their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correletive rights, and to afford to the owner of each
interest in said units the opportunity to recover or receive
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without unnecessary expense his just and fair share of the o¢il
and gas in the subject formations, the subject application should
be approved by pooling all mineral interests, whatever they may
be, within said units,

(6) That the applicant should be designated the operator
of the subject wells and units.

(7) That any non-consenting working interest owner in each
of the four subject proration units should be afforded the oppor-
tunity to pay his share of astimated well < sts for that unit %o
the operator in lieu of paying his share of reasonable well costs
cut of preduction.

(8) That any non-consenting working interest owner in each
of said units who does not pay his share of estimated well costs
should have withheld from production his share of the reasonable
well costs plus an additional 200 percent thereof as a reasonable
charge for the risk involved in the drilling of the unit well.

(9} That any non-congsenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

{(10) That *nllowing determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reagsonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(117 That $2000.00 per month while drilling and $200.00 per
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates) for each of the subject
wellsa; that the operator should be authorized to withhold f£from
production the proportionate share of such supervision charges
attributable to each non-consenting working interest in the well,
and in addition thereto, the operator should be authecrized to
withholé from productiocn the proportionate share of actual expen-—
ditures required for operating each of the subject wells, not in
excess of what are reascnable, attributable to each non~consenting
working interest.

{12) That all nrocseds from nroduction from aaoh £ et
- - T T = S

~
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subject wells which are not disbursed for any reason should be

placed in escrow to he paid to the true owner thereof upon demand
and proof of ownership.
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(13) That the operator of the above described pooled units
should commence the drilling of the first unit's well on or be-
fore July 15, 1980, and should continue the drilling of said
well with due diligence to a depth sufficient to test ithe McKee
formation or the Devonian formation; that, within 120 days
following completion of the first well,; the operator should com-
mence the drilling of the three remaining unit wells, one at &
tine, allowing no more than 126 days tc elapse between the
completion of one well and the commencement of the next; and
that the drilling of each of said wells should be continued with
dAue diligence to a depth sufficient to test the McKee or Devonian
formation,

(14) That upon the failure of the operator to commence the
drilling of the first unit well authorized hereunder on or before
July 15, 1980, this order should become null and void and of no
effect whatsoevery; that upon the failure of the operator to con-
tinue the drilling of the threse remaining unit wells in
accordance with the time gchadula described in Pinding No., {(13)
above, this order should become null and void and of no effect
whatsoever except as to such well(s) and unit(s) already drilled
and developed in compliance herewith.

IT IS TEEREFORE OPRDERED;:

{1) That all mineral interests, whatever they may Le,
in the McKee or Devorian formations, or both, underlying four
40-acre units, being the SE/4 SE/4, NE/4 SE/4, NW/4 SE/4, and
SW/4 SE/4 of Section 21, Township 23 South, Range 37 East, NMPM,
North Teaque Field, Lea County, New Mexico, are hereby pooled
to form four atandard 40-acre gas spacing and proration units,
each to be dedicated to a well to be drilled at a standard
location thereon,

PROVIDED HOWEVER, the operator of the above-described pooled
units shall commence the drilling of the first unit's well on or
before July 15, 1980, and shall continue the drilling of said well
with due diligence to a depth sufficient to test the McKee forma-
tion or the Devonian formationj; that, within 120 days following
completion of the first well. the operator shall commanace thae
drilling of the three remaining unit wells, one at & time, allow-
ing no more than 120 days to elapse between the conmpletionrn of
one well and the commencement of the next; and that the drilling
of each of said wells shall be continued with due diligence to

. < R W - 3
2 depth sufficient tc test the McXes or Devonian formation; and
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PROVIDED FURTHER, that upeon the failure of the operator
to commence the drilling of the first unit well authorized
hereunder on or before July 15, 1980, this order shall become
null and void and of no effect whatsoever; that upon the
failure of the nperator to continue the drilling of the three
remaining unit wells in accordance with the time schedule
described in the above paragraph, this order shall become null
and void and of no effect whatsoever uxcept as to such well (s)
and unit(s) already drilled and developed in compliance herewith.

PROVIDED FURTHER, that should any of the subject wells not
be drilled to completion, or abandonment, within 120 days after
commencement thereof, the operator shall appear before the
Division Director and show cause why Order (1) of this order
should not bhe rescinded.

(2) That V-F Petroleum, Inc. is nereby designated the
operator of the four subject wells and units.

{3) That after the effective date c¢f this order and within
90 days prior to commencing each of said wells, the operator
shall furnish the Division and each known working interest owner
in the subject unit an itemized schedule of estimatec well costs.

(4) That within 30 dave from the datc ths schadule of
estimated well costs is furnished to him, any non-consenting
working interest owner in that well shall have the right to pay
his share of estimated well costs to the operator in lieu of
paying his share of reasonable well costs out of production,
and that any such owner who pays his share of estimated well
costs as provided above shall remwain liable for cperating costs
but shall not be liable for risk charges.

(5) That the operator shall furniash the Division and each
known working interest owner an itemized schedule of actual well
costs for each well within %0 days following completion of the
well; that if no objection to the actual well costs is received
by the Divisicon and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however. that {f thara
is an objection to actual well costs within said 45-day period
the Division will determine reasonable well costs after public
nctice and hearing.

(6) That within &0 daye following determination of reason-
able well costs, any non-consenting wcerking interest owner that
has paid his share of estimated costs in advance as provided

I o o s s e et s N
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above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his prc rata share of the amount that
estimated well costs exceed reasonable well costs.,

(7} That the operator is hereby authorized to withhold
the folliowing costs and charges from the procduction of each of
the subject wellss

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner in the well who has not paid
his share of estimated well costs within 20
days from the date the schedule of estimated
well costs is furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the pro

rata chare of reasonable well cogte attribua-
table to each non-consenting working interest
ownzar in ¢the well who has not paid his ashare
of estimated well costa within 30 days from

the date the schedule of estimated well costs

is furnished to him.

{8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $2000.00 per month while drilling and $200.00 per
month while producing are hereby fixed as reasonable charges
for supervisiocn (combined fixed rates) for each of the subject
wells; that the operator is hereby authorized to withhold from
production the proportionate share of such supervision charges
attributable to each non-consenting working interest in the well,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual ex-
penditures required for operating ths well, not in excess of
:hat are reasonable, attributable to each non-consenting working

ntereet.

(10) That any unsevered mineral interest shall be considered
a seven-eighthe (7/8) werking interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
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(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production from that well, and no costa or
charges shall be withheld from production attributable to
royalty inteests.

(12) That all proceeds from production from any of the
subject wells which are not disbursed for any reason shall imme-
diately be placed in escrow in Lea County, New Mexico, to bhe
paid to the true cwner thereof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent,

7 That jurisdiction of this cause is retained for the
f such further orders as the Division may deem necessary.

STATE OF NEW MEXICO
OIL CONSERVATION IVISION

/11?27/(viz<2$;}ov_,»

N 1/ e L
JOE D. RAMEY
- Director

E§ EAL

£a/
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Rt. 1 Box 193-B
Santa Fe, New Mexico 87501
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STATE OF NEW MEXICO
RGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE,

NEW MEXICO

12 March 1980

EXAMINER HEARING

IN THE MATTER OF:

Apprplication of V-F Petroleu, Inc., for
compulsory pcoling, Lea County, New

Mexico.

CASE
6819

R N N . W g

BEFORE: Daniel S.

Nutter

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation

Division:

For the Applicant:

Ernest L. Padilla, Esqg.

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esqg.
KELILARBIN & XELLAHIN

500 Dbon Gaspar

Santa Fe, New Mexico 87501
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THOMAS R.

Applicant
Applicant
Applicant
Applicant
Applicant
Apr .cant
Applicant

Applicant

BARR

Direct Examination by Mr.

Cross Examination by Mr.

Exhiiblt

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

Exhibit

I NDEKX

EXHIBITS

One, Plat

Two, Affidavit
Three, Tabulation
Four, Letters

Five, Type Ownership
Six, AFE

Seven, Structure map

Eight, Structure Map
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MR. NUTTER: We'll call next Case Number

[x
e

Pt
\C

MR. PADILLA: Application of V-F Petro-
leum, Inc., for compulsory pooling, Lea County, New Mexico.

MR. KELLAHIN: Tom Kellahin of Santa Fe,
New Mexico, appearing on behalf of V-F Petroleum, Inc., and

I have one witness to be sworn.

(Wwitness sworn.}

THOMAS R. BARR
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHNTIN:
0. Would you please state ycur name and occu-
pation?
A Thomas R. Barr, Land and Administrative
Manager of V-F Petroleum.
Q. Mr. Barr, have you previcusly testified

before the 0il Conservation Division?

A Yes.
Q. And in what capacity?
A As landman for Atlantic Richfield Company
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Q What are vour general duties for V-F
Petroleum, Inc.?
A. I'm responsible for all land activities

and the financial activities of the company.

Q. In accordance with your duties as a land-
man and as a financial advisor to the company, have you made
a study of the particular area involved in this application?

A Yes, 1 have.

o And what 1s V~-F Petroleum, Inc. seeking
to accomplish?

A V-F Petroleum, Inc., desires to drill a
9600-foot Devonian and McKee test in the southeast quarter
of Section 21, Township 23 South, Range 37 East, for the
purpos2 of drilling four 40-acre units, and we desire com-
pulsory pooling for those non-ceormitted cwners.

MR. KELLAHIN: We tendexr MR. Barr as an
expert landman.

MR. NUTTER: Mr. Barr is qualified. I
would say Mr. Barr is real well gualified if he can figure
out what the interest of these people is. They’'ve got
62/2,000,000ths of a part in the well here.

A And there's 52 others, too, so these are
just --

Q. If you'll turn to what we've marked as

Applicant Exhibit Number One, and first of all, if you'll
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1dentiiy tor us the ownersnip invoived generally In cthe south-
east yuarter of Section 21, how are those -- I assume that

there are two leases involved in that guarter section?

A There are a multitude of leases involved
in the quarter section, as many as 60 leases in that area.

It should ke recognized that this plat

indicates the ownership from the surface down to the bhase of
the Drinkard formation. We have acquired the rights from
below the base of the bLrinkard on down, and this map indi-
cates the ownership in the Drinkard formation to the surface,
and it indicates ownership surrounding the subject southeast
gquarter.

0 It's your desire to test both the McKee
and the Devonian formations?

A Yes.

Q. And it will be necessary for the compul-
sory pooling order to cover those two formations.

A Yes.

0 _ Shallower horizons are already subject
to dedication to existing producing wells?

A. Yes.

0. In determining the ownership within,

first of all, the north half and the south half of the 160

Hh
r
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acres, you llave made tadulation o©

half of that quarter section?
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A, Yesa.

0 And you subsequently made a tabulation of
the south half of that gquarter section?

A Yes.

Q Okay. A proration unit for a Devonian-
McKee test would consist of 40 acres, would it not?

A Yes.

Q. Is it the applicant's desire to force
pocl the entire southeast guarter of the section to be dedi-
cated to the drilling of not more than four wells. In any
particular ordex?

A Yes.

0. All right., Wculd you describe for the
Examiner what your proposed first locaticn would be and what
acreage to be dedicated to that well?

. The proposed first location is the south-
east southeast southeast, which is, of course, in the south-
east corner 330 feet from each line.

The second lecation probably would be in
the north half of the southeast quarter.

G Do you have a recommendation to the
Examiner as tc what period of time it will take you to com-
mence drilling a well once the Division enters a compulsory
poocling ordex?

A We would request 120 days, which 1is
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mined it last week and we feel 120 be appropriate,

and we would reqguest 120 days between wells. This is also

due to rig availability, as well as commitments we have made

to the owners in the various leases.

0. If you'll turn your attention to what
we've marked as Exhibit Number Two, I'll ask you to identify
the decuments contained in that exhibit.

A Exhibit Number Two is an affidavit pre-
pared by yourself, indicating the ownership of those parties
who have not committed to us as of the previous requested
hearing date of February 21st, and it is also an affidavit
that you made efforts tc contact them by registered mail.

0 Let me turn tc the t

consenting ownership attached to that affidavit and have you

explain briefly how that tabulation is compiled.
)N It is compiled by virtue of, frankly,
our best efforts on our part through the title examination

we have conducted. There has been production. There are

four Blinebry wells in this area that are currently being
produced and operated, the north half southeast by Petro

Lewis, and the south half southeast by Damson 0il. The oil
is currently being purchased by Shell so one of the largest

assistance we've had in this to get the Shell Division order

ard Division Order Department to help us with that determin-
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ation of ownershin.

In addition tc that, and to be undersiood,

is that several of the leases that were acquired for the pur-
pose of drilling these Blinebry wells were depth limitation
leases, so we've had to do extensive title examination and
between that examination and in the combination of the Shell
0il Company Division Orders is where this tabulation has come
from.

0 The names and addresses on the tabulation
filed with the application represents to the best of your
knowledge the current names and addresses of all those indi-
viduals?

A That is true.

Q. Let me have you turn to what we've marked
as Exhibit Number Three and have you identify that tabulation|

A Exhibit Number ‘Three is the, as of today,
tabulation of those parties who have not committed tc us in
joining in the well.

You will note that beginning with Mr.
Chudy, down to Andrew Tavlor, those parties have not an-
swered us at all. We've had no response from them.

Below that, Mrs. Cone and Mrs. -- Miss
Auvenshine and Miss Kyte, each of those parties have com-

mitted to joining us verbally and we expect their agreements

in the mail just in the next five to ten days.

l|.
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Q Would you turn to what we've marked as
Exiniibit Number Four and identify those documents?

A This represents the letters that we have
written and the best efforts we have made to contact all
those uncommitted owners.

0. Am I correct in assuming that all thcse
individuals that currently have not committed themselves in
writing to joining in the drilling of this well have been
notified of the hearing to date; in addition you have sent
correspondence at earliér dates to all those individuals re-
guesting that they join you in the drilling of the well in
some fashion?

A That is true.

Q. Would you go to Exhibit Number Five and
identify that?

A For the purpose of the Commission, we
established the types of ownership that we have in each of
the respective 80-acre areas. It identifies that in the
nortin half southeast we have particular percentages divided
between that is leased to be, that is farmed out to be, that
that is joined, and that that we have verbal commitment.

You will no*e that in the north half
southeast we are uncommitted owners of less than 1/10th of

1 percent, and in the south half southeast the same, less

than 1/10th of 1 percent, have we not been able to get re-
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sponse from.

Q Is V-F Petroleum, Inc., requesting to
be designated operator of each of these four 40-acre tracts?

A. Yes.

0. And pursuant to that request, have you
had prepared an estimated costs for drilling this well?

A Yes, we have, Exhibit Number Six is an
AFE prepared by the petroleum engineer of our compaany, and
also the president.

0 With regards to your dutles as a finan-
cial advisor to the corporation, have you had occasion to
review and approve and make recommendations concerning the

estimated well costs for drilling of test wells for the

cornoration?
A Yes, I have.
0. and have you reviewed this particular

AFE for this Devonian-McKee test?

A Yes, I have.

Q. To the best of your knowledge, informa-
tion, and belief are the vrojected estimated costs for the
drilling of this well reasonable costs in terms of this area
for this particular depth?

A. Yes, they are.

0 Now, would you turn to what we've marked

as Exhibit Number Seven and identify that document for us?
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A Lxiiibit Huibeir Seven was preparced at omy
request by our in-house geologist, E. A. Wagner, and it is
a structure map of the McKee formation prepared by him. 1t

indicates various McKee wells that have been drilled in the

area.

In addition to the map, it should be noted

that there are no current McKee production in the southeast
quarter of Section 21 and there is ~- there has been McKee
production over the years but primarily it is currently
plugged out.
It is felt that the McKee is at 9600
feet and the Devonian is at 7600. The desire on cur part
is that we feel it's appropriate at this time to go down
and test the McKez, but it has been depleted. Therc has been
192,000 barrels produced out of the south, that Drirnkard Well
No. 1 -- excuse me, in the southeast southeast you'll note
the well that now says Drinkard. That well produced 192,000
barrels. The well we propose drilling would be an offset.
MR. NUTTER: From the McKee?
A Yes, sir.
MR. NUTTER: It produced --
A. 192,000 barrels.

MR. NUTTER: And then it was plugged

A That's right, and it is currently not --
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ves, sir, that's right, and it is currently not producina in
the McKee at all.

So there has been substantial reserves
produced from that area.

MR. NUTTER: And you're going to drill
your well more or less 330 feet southeast of that?

A, Yes, sir.

Q Do you have any further information from
the records you maintain at V~F Petroleum, Inc., concerning
the infermation contained on this exhibit?

A Nothing that needs tc be submitted with
the exception of the production on each well, if you'd like
me to go through that.

0. by don't you give it? If the production
information is not on Exhibit Seven, why don't you give that
for us?

A The well in the northeast quarter of the
southeast quarter, which is directly north of that previously
mentioned well, produced a total of 36,967 barrels.

MR. NUTTER: From what formation?

A From the McKee. This is strictly McKee
I'm talking of.

The well in the southwrst quarter of the

southwest quarter of Section 22, vou'll note the well says

7-D? That well produced 544,000 barrels out of the McKee.
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The well in Section 27 in the northwest
quarter of the northwest quarter that you'll note says Well
No. 9 McKee, that well produced 229,900 barrels.

And the well in the northeast quarter
northeast quarter of Section 28, which vou'll note is Well
No. 6 McKee, produced 352,000 barrels.

Substantial reservoir depletion has ob-
viously occurred.

Qo All right, sir, would you turn to Exhibit
Number Eight and identify that plat for us?

A Exhibit Number Eight, as Exhibit Number
Seven, 1is a structure map prepared bty our in-house geologist,

indicating the Devonian formation. It indicates the current

wells, the wells that were drilled in the area to the Devoniag

formation and either produced or tested the Devonian.

0. Based upon your experience,; Mr. Barr, in
putting together these drilling units for McKee and Devonian
tests, what is the custom and practice within the industry

concerning the charges made for overhead while drilling and

after completion of these wells?
a We have included in the jecint operating
agreements by those parties that have joined us $2000 as a
drilling well rate, and a monthly overhead rate of $200.
o Iz it your reccmmenda

that those charges while drilling and after drilling be
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assessed agalinst any nonconsenting interest in this area?

A. Yes, that is our request.

QO What is the custom and practice of the
industry, to the best of your knowledge, with regards to the
negotiation of a risk factor to be assessed against noncon-

senting parties for the driiling of a McKee or a Devonian

test?
A The provisions of the operating agreementd
either Qirectly of those parties who are jeoining or those

parties who have farmed out and attached, are a 300 percent
nonconsent penalty.

0 Are you familiar with the statutory pro-
visions of the compulsory pooling risk factors in New Mexico?

A, Yes, I am.

Q. And how do those risk factors relate to
the agreed risk factor of 300 percent?

A The compulsory pooling risk factors would
be 200 percent in those terms.

0. Now based upon your knowiedge of those
agreements and the custom and practice within this particular
area, in your opinion is a risk factor of 200 percent a
reasonable one to be assessed against a nonconsenting party?

A Yes, it is.

o Were Exhibits One through Eight compiled

under your supervision and direction or compiled directly by
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you?z?
A Yes, they were.
Q. In your opinion, Mr. Barr, will approval
of this application be in the best interests of conservation,
/
the prevention cf waste, and the protection of correlative
rights?
. It certainly will, yes, sir.
MR. KELLAHIN: We move the introduction
ie through Eight.
MR. NUTTER: Exhibits One through Eicht

will be admitted.

CROSS EXAMINATION

BY MR. NUTTER:

0. Now, Mr. Barr, you mentioned the cumu-
lative production from these various wells from the McKee
formation.

A Yes, sir.

Q Some of them have been recompleted out
of the McKee but apparently some are still producing from
it. Do you have the current rate cf production from these
wells?

N No, sir, I don't. I do not have it. I

do have the current production out of the Devonian, if you'd

like to know that.
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a | , 1
. Q. Okay. I want the cumulative out of the
i
2 Devonian.
3 A. All right, I have those numbers.
4 0. Okay .
5 a. Beginning at Well No. 49, which is the
6 most recent well, this well is in the --
7 0 Ii've got it.
8 A All right. That well was drilled in
9 October —-- excuse me, in 8--72, which would make it August.
o
n 3 10 It has currently produced & total of 2,229, as of public
Q §§
a ;%E n record. It could have produced more than that. It was IP'd
O =2
m3zg 12 .
¥ -Z3 at 172 barrels of o0il and 3 barrels of water.
o] Eig 13
2 i Well No. 47 was drilled in May of '79
h 14 )
and has currently a cumulative of 28,000 barrels.
15
Q What, May of '79?
a0
™ A Yes, sir. Well No. 46, following on
17 . .
down the contour, has produced a total of 6,621 and it is
18 . . .
not producing in the Devonian.
19 .
0. Just a minute, you got ahead of me there.
20 -
A All right.
21
0 Repeat that one.
22
A Well No. 46, it's in the east half --
0 Ckay, got it.
24 ~
A All right, produced 6,631 barrels, and
25
it is not producing from the .yonian.
{
i
. ‘
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0 Tt had devleted with the 66317

A They have just recompleted the well in
another zcne.

0 Okay.

A, Moving to the left, Well No. 10 has pro-
duced 28,000 barrels and its daily rate is 8.6 barrels, the

average daily rate.

Q When was it completed?
A I don't know, sir. T don't know, except
that these wells -- there is a sequential order between 8

all the way through 48, so it could be several years old.
0. Okay.
A There were operated by Gulf 0il.

Well No. 7 in the southwest southwest
has produced a total of 65,000 barrels; a 32-bkarrel a day
average.

Moving to the east, Well No. 8 has pro-
duced 120,000 barrels; and a 30-barrel a day average.

0. Okay.

A, Moving to the north half of 27, Well No.
45 has produced 12,327 barrels. It would be of the same
relative age as the Wells 46, 47, and 48, which I think it
was drilled in either late '78 or early '79.

motrin
oYY

da11 N~ 11 o Adirectlv eact —-—
Neill Ne. L., T g directl east

o Do you have its curreat production?




Page _ 18

I
1 E A No, I don't. I'm sorrv.
il
1
2 4 Directly east, the well has been recom-
l
3 | pieted as a gas well. It produced a total of 12,479 barrels
4 from the Devonian.
5 0. Okay.
6 A. Well No. 48 was drilled to the Devonian.
7 It was not successful and we think it's producing now from
8 the Wichita-Albany.
9 Q. Okavy.
g _ 10 A Well No. 16 has produced a total of
'3 Sg
g';é: n 7,894 barrels. Its daily rate is 10,000 -- excuse me, 10.6
o =33
@ §§§ 12 barrels.
E 288
= ém 13 Q. Okay.
g "
A Well No. 13 produced a total of 9,349
1 and its average is 10 barrels a day.
e
™ Q OCkay.
i A, Finally, Well No. 12 has produced a total
i of 84,328, and its average is 15,000 barrels a day.
19
Q. 15,000 a day?
20 - .
A. Yes, sir. Excuse me, 1500 -- 15. 15.
21
Q. Current?
22 , . .
A. Yes, and that is all the production 1n-
“ formation I have.
- 24 .
MR, MUTTER: Mr. Kellahin, we don't have
5 13 -
some of the data on the key wells so we'll take administra-
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tive neotice of our files.

MR. KELLAHIU: I1'd appreciate that. In
the alternative we'd be happy to submit it to you by letter.
Q Now, Mr. Barr, in the very opnening com-

ments that you made, and possibly Mr. Kellahin also, you were
talking about force pooling the entire southeast gquarter of

Section 21. You are aware that we can force pcol a proration

A Right.
0 So what we would be doing is pooling four

40's, the northeast quarter southeast, the northwest south-
east, the southwest scutheast; and the southeast southeast,

and each of those would stand on its own.

A Right.
Q And the interest owners under those
varicus tracts woculd be —-- and in proporticon to what is shown

on Exhibit Number whatever.
A Right.

MR. KELLAHIN: Let me ask Mr. Barr one
further guestion.

MR. NUTTER: Okay.

MR. KELLAHIN: When we look at the tabu-
lation of the fractional interests in the north half and if
the Commission approves a 40--acre traci in the northeast

grarter of the southeast guarter and approves one in the
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northwest quarter of the southeast cuarter, would tabulation

2 of fractions or percentages change?
3f: A. No. The north half is one ownership and
4 the south half southeast is a different ownership.
5 0. Yeah. Now you've got two 40's there
6 that are identical with each other.
Y A Yes.
8 0. And then two other 40's identical with
Q \ s
eaclil otiler.
<
¥ 3 10 A. Exactly.
O L
-ag§ 1" .
g 2 E % MR. KELLAHIN: I just wanted to make
O <=2
@33 12
s ~E L that clear.
T it
: 2o 13 .
3 3 MR. NUTTER: All right.
@ 14
MR. KELLAHIN: Thank you. We have
15 . . . .
nothing else and we'd move the introduction of Exhibits One
16 N P - 1 | on - SNy |
cnrougn ooigiic.
17 Py s .
MR. NUTTER: Exhibits One thrcough Eight
L . . . .
will be admitted in evidence.
19 : :
Do you have anything further, MMr. Kellahip?
20 . 1
MR. KELLAHIN: No, sir.
21 ]
MR. NUTTER: Does anyone have anything
22

they wish to offer in Case Number 68192

We'll take the case under advisement and

24
the hearing is adjourned.

> (Hearing concluded.)
: /
)
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REPORTER'S CERTIFICATE

I, SALLY W. BQYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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PRI BN o c-ilaliin of Santa Fe,
ey HMexico, 2phrearine on Dol ~poN Y et releun, inc., and
T have oae witness o be Luorn.

{Titvocs ssorn.
THOMAS R, DBARK
being called as a witness and having bteen duly sworn upon

=

his oatl,

BY MR. XFLLAHIN:
n

pation?

Manager of V-F
Q.
hefore the 0il

A,

=

tastified

an fellows, to-wit:
DIRDCT LZXAMITIATION

Would you nleasc state vour name

Thomas R, Land and Administrative

arr,

Petroleun.

Mr. Barr, have vou previcusly testified

Conservation Division?

Yas,
And in what capacityv?

As landran for Atlantic Richfield Company.

and occu-
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Ve sl it for o Davonian-

Vicleoe oot would comee I R N et AR v ?

hA T

2 [ oL mntiaonn U s desine o force
pPOOL thie entire soullvrasl cooariar of Bha segtion Lo Le dedi-
catod to the drilling of nob rare than fouy wolls,  In any
particular ordexr?

. Yos,

0 A1 wicohit, Would you describe for the

ILxaminer what vyour proros=ad first location would he and what

be dedicazed to

7 The prorazad first locatiorn is the south-
east southeast =southeast, whiech i1s, of course, in the south-

east corner 330 feet from each

Toe second location orobably would be in

the north half of t-hs southeast guarter.

o Do you have a recormendation to the
Examiner as to what poriod of tipe it will take you +o com-

mence drilling a well once the Divisicon enters a compulsory

pooling order?

A We weuld reguest 120 days, which is
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Yo will note that beginning with Mr.
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RITITY xeyn

NEW VIERICC ENERGY AND MINERALS DEFARTMENT

GIL CONSERVATIORN DIVISTION

IN THE MATTER OF §

THE APPLTCATION OF

V-F PETROT.FUM, TNC,

FOR COMPULSORY POOLING,
p LEA COUNTY, NEW MEXICO § Case No. 6819

wn

AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE )

I, W. THOMAS KELLAHIN, being duly sworn, state under
cath that as attorney for V-F PETROLEUM CORPORATION, on
February 21, 1980, I caused to be mailed by certified mail,
return receipt, postage paid, copies of the attached

letter and 0il Conservation Division Docket No. 5-80

to the individuals and companies listed on ;pe attached |
i
i

Ju—
b
[¢7]
-
\

}
THOﬁAS‘K%?LAHIN

SWORN TO AND SUBSCRIBED before me on this 12th day

of March, 1980.

i7éﬁéiz¢22¢%cfx)4b/tﬁz4/2%/

Marilyn Forgbst, Notary Public

(ceal)
My commission expires:

October 13, 1980

BEFORE EXAMINER NUTTER

i =

OIL CONSERVATION DIVISICH

INENHOIE

!
;
v-F fGEMXHEBiT NO. & _?
{
i

crsEno b 819
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Jason Kelluhin S o par A
. ot ) derg b
MW Thomas Kellabim Post Dince 176
oo Nanta Moo New Nexion 87501

Karco Aubirey

Fobrmnrsy

TK:
and salutation,
Application,

Today T sent one of thoese with an

to

letters,

cach individual named on Uxhibit

for whom we have no address,
Marilyn Forrest 2/20/80

—
o~

Our {firm reprosents V-1 Petroleum, loc. who has

before the New Mexico Qi Conscervation Division, Santa
That case involves the compulsory poaliag of all

inside
1

Telephore 982-4285%
Area Code 509

ML TYND

addroess

\ ot the

with the siongle exception of Hylah 6. Saltivan,

V-t Petroleum

filed a case

el New dMexico,

mineral interestc

in the acreage described in Case 6819 on the enclosed 0il Conservation
Division Docket. Our records show that vou some interest in
the 0il and gas minerals to be pooled.

may have

It is in your best interest to contact
concerning your rights in this matter:

the following individual

Mr. Thomas R. Parr
V-F Petroleum
Suite 580, One Maricnleld Place

Midland, Texas
Phone:  (915) ©83-3344

Very truly vours,

W. Thomas Kellahin

encl.

cc:  Mr. Thomas R. Barr

CERTIFIED MAIL:

RETURN RECEIPT REQUESTLL

WIiK:msf{
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CASE 6S11:

CAGE 6812:

6E13:

CASE

_6814:

ASE 6797:

CASE_6815:

CASE 6816:

CASE 6817:

CASE AE18:
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(Continmed froe Felinnary b4 0000 eossnet il ang !
In the watter of the vtang caliet b othe O Conservatys o ovinion an 1ls own motiun Lo Consider

the approval of 12 son-stardard paeration units rassrns an ware Teom 260051 seres to 334,24 acres
for 320-acre spaced pools, ord 19 topestaniand proraiion nails canging in size from 162,65 acres
to J07.57 acves for 100 core spacad poele, acl ot the ]

i

ciits boerong o oand resulting from
the trvegular size and sha;e of Sectieas & o thaa 7o oot 10 atonp the Novth oand Waost

sides of Towaship 28 North, Range § West, Kio Avciba

Application of lLaguna Petroleum Company for compulsory ponling, Chaves County, New Mexico.
Applicant, in the above-styled seews an order pecling all nineral interests in the San Andres
forration underlying the SE/4 NESS Ceetion 13, Town § Santh, Range 32 East, to be dedicated
to a vell to he drilled at a stanlard location Also to be cousideied will be the cost of

drilling and corpleting said well and the allocation the cost theren! as well as actual operating

1
costs and charges for supervision. Also to be considered will be the Jdesignation of applicant as

operator of the well and a chavpe for risk invoived dn drilling saidd well,

Application of Marato Inc. to amend Order Ho, R-55
atove-styled zause, sceks to amend Order No. R-531
authorized to be drilled at unorthodox locations
until depletes, pricr to being placed on water injection,

£, Lea County, Now Moxicon, Applicant, in the
it the seven waterflood injection wells
order to be produced until May 1, 1880, or

Application of Petroleun Develo
Applicant, in the atove-styled cf

it Corporation to armend Grder No, R-5196, bEddy County, New Mexico,
secxs to aronl Order Noo R-6196 which authorized re-cntry of a
well at an unorthedox locaticn in the Lusk-Morrew (as Pool to be dedicatsd to the N/2 of Section 13,
Township 19 South, Nange 31 Hast., Applicant now sceers approval for a new revised location 750 feet

from the Novth line aund 660 {eet from the West line of said Sevction 13,

Application of Harvey £. Yates Companv for a unit ag:

; grecicent, Lea County, New Mexico.
Applicant, 1n thie zbeve-styled caus

el
for the hetenbough Unit Area

¢, SCcers approval
acres, more or less, of State and fee lands 1in downship 13 Seuth, Range 36 East.

mprising 1921

’

(Continued {rom January 30, 1980 uniner Hearing)

Application of Yates Petroteum Corporation for compulsory pnoling, Eddy County, New Mexico.
Applicaut, i1n the above-styled cause, sicks an order pooling all minerol interests in the Wolfcamp-
Penn formations underlwing the N/2 of Section Y8, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled ar a standard location thereon., Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual opecating
costs and charges for supervision., Also to be considered wil)l be the designation of applicant as
operator of the well and a charge for risk invoelved 1a drilling said well,

Application of Flocida Exploration Cempany for an wusithodox gas well location, Eddy County, New
Mexico. Applirant, in the abtove-siyled cause, sccks approval f{or the unorthodox location of its

Ross Draw Unit Well No. 8, a Wolfcamp gas well 1550 fect {rom the Horth and East lines of Section 27,
Towaship 26 Soutl, Range 30 East, the N/2 of said Scciion 27 being dedicated ro the weil,

Application of Hanson Oil Corporation for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, sceks authority to dispose of produced salt water in the
Pearvse Grayburg formation in the perforated interval from 36404 feet to 3633 feet in its Creek Well
Bo. 1 located in Unit G of Section 35, Township 18 South, Range 30 East, Shugart Pool,

Application of Mewbourne Oil Company to amend Order No, R-6100, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to anend Order No. X-6100 whereby the unorthodox Morrow

Toacatinn anncauad hu caid svedar cmndd {e

P N LR R N o

. ” .
i 0l > SLp e wUne v AR Y AW lnes

tions.

Applicartion of Tenneco 011 Company for an NGPA determination

Fdde Cosntey Now ien
ppli N : , Eddy County, New Mexico.
Applicant, 1n the above-styled cause, secks u new onshore reservoir determination for its State HL
11 Well Xo. | located in Unit N of Section 11, Township 19 South, Range 29 East.
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Teague horth Prospect
SE/4 Section 21
7-23-S, R-37-¢

Lea Countly, Hew Mexico

Name & Address
Mo R. DL Mitohedd

First City National Bank Buiiding
Austin, Texas 77007

Mro o Walsh B, Trammell
601 Southern Nationai Bank Building
Houston, Texas 77002

Mr. Max Chudy

u//]]g Rohr Avenue
Buffalo, New York
Sheridan Family Trust
3686 Collins Street
Saratoga, Florida 33580

Rose P. Feltman
61-20 Grand Parkway, Spt. 602-C
Forest Hills, New York 11375

Flora 6. Sarkisian, Executrix
of the Estate of Dickram M. Sarkisian,

A
deceased

35 West 44th Street

Hew York, New York 10018
Harry L. Jones
as Jdoint Tenant
Survivorship
108 S. Court Street
Oriando, Florida 32801

el Jones

ab
th Right of

[ -
a >
S Wi

T
1
w

E. M. bEdwards Company
1500 Walnut Street, Room 1605
Philadelphia, PA 19102

Hylah G. Sullivan

Mrs. Rose Lancaster
Rural Route 4

Darlington, Wisconsin 53530

PAa -
(]}

< i)
>2. N4y

né RoSS Gebhardtl
1732 Dobson Street
Evanston, I11incis 60202

fdward Mitchell Edwards
v 1500 Walnut Street, Room 708
Philadelphia, PA 19102

Franklin J. Zouch
£114 Horth 9th Avenue
Pncenix, Arizona 85021

Robert Bradshaw
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Gorden G. Berg
7030 Chappel Avenue
Chicago, I1linois  60A4Q

Miss lda Miller
1500 Wainut Street, Room 708
Philadelphia, PA 18102

Elmer G. Johnson
8364 Bennctt Avenue
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1210 Sixith Street
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Teague North Prospect
SE/4 Section 21
T-23-5, R-37-E

Lea County, New Mexico

Name & Address

M. Max Chugy
115 Rohr Avenue
Buffalo, New York 14211

flora G. Sarkisian, Executrix of
the Est. of Dickram M. Sarkisian,
deceased

35 West 44th Street

New York, NY 10018

E. M. Edwards Company
1500 Walnut Street, Room 1608
Philadelphia, PA 19102

Hylah G. Sullivan

Mrs. Rose Lancaster
Rural Route 4
Darlington, Wisconsin 53530

Mrs. Anna Ross Gebhardt
1732 Dodson Street
Evanston, I1linocis 60202

Edward Mitcheil Edwards
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Franklin J. Zouch
8114 North 9th Avenue
Phoenix, Arizona 85021

Delia B. Edwards
1500 Wainut Street, Room 1608
Philadelphia, PA 19102

Gerden S. Berg
7030 Chappel Avenue
Chicago, I1linois 60648

Miss Ida Miller
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Eimer G. Johnson
8364 Bennett Avenue
Fontana, CA 92335

Andrew M. Taylor
7415 E. Lincoln Drive
Scottsdale, Arizona 85251

Mrs., Kathleen Cone
P. 0. Drawer 1509
Lovington, NM 88260

Cathie Cone Auvensnine
Route 6, Bex 79N
Austin, Texas 78737

David Bond Kyte

c/o Priscilla Kyte

802 Alameda Padre Serra
Santa Barbara, CA 93101
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October 10, 1979
Mr. Max R. Chudy

119 Rohr Ave.
Buffalo, New York 14240

Mineral Ownership

SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mr. Chudy:

We are writing to set forth our reguest concerning the mineral
interest owned by you in the subject acresage.

According to our mineral interest take-off we believe you own a
500/2062656 1interest in the N/2 SE/4 of Section 21, and a
100/343776 interest in the S/2 SE/4 of Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. Alsc enclosed is a standard
0il and gas lease with a 3/16 rovalty and a 3-year term.

If acceptable, the lease should be signed by you and your spouse,

if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Dlease
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The original lease should be

attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest
convenience.

Very *ruly yours,
//52;57/6:362232%51L;

Thomas R. Barr
Land Manager

Enclosures | S
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October 18, 1575

Mrs. Flora G. Sarkisian, Executrix of the
Estate of Dickram M. Sarkisian, dec.

35 West 44th Street

New York, New York 10018

Mineral Ownership

SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mrs. Sarkisian:

We are writing to set forth our reguest concerning the mineral
interest owned by you in the subject acreage.

According to our mineral interest take-off we believe ycu own a
240/2062656 1interect in the N/2 SE/4 of Section 21, and a
48/343776 interest in the S/2 SE/4 of Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as tco the deep rights below 3500°'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. Also enclosed is a.standard
cil and gas lease with a 3/16 royalty and a 3-year term.

If acceptable, the lease should be signed by ycu and your spouse,
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The origiral lease should be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest
convenience.

Very truly yours,

izt N Sz

Thomas R. Barr
Land Manager

'I‘() ThOTES_ r. Barr

1

DO KOT RANILE AS A%{ ITEM

Enclosures
Midland, Texas October 10 ,12.79 NO.
el PLACE DATE
E ___—lLDAY‘ AT VER Receipt _AND SUSJECT TO APPROVAL OF TITLE
-
=~ PAY TO THE ORDER OF____Flora G, Sarkisian, Executrix of the Estate of
53 Dickram M. Sarkisian, dec. | g 50.00
7
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l’ =) WITH [ECHANBT
3 o z i . .
| E;Z; FOR__ In consideration for the execution of an 0il & Gas Lease described
: 95 as the SE/4 of Section 21, T-23-S, R-37-E, Leea County, Ncw Mexice
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October 10, 1979

E. M. Edwards Company
1500 Walnut Street, Room 1608
Philadelphia, Pennsylvania 19102

Mineral Ownership
SE/4 Section 21
T-23-8, R-37-E

Lea County, New Mexico

Gentlemen:

We are writing to set forth our request concerning the mineral
interest owned by you in the subject acreage.

According to our mineral interest take-off we believe you own a
160/2062656 interest in the N/2 SE/4 of Section 21, and a
32/34377¢6 interest in the S/2 SE/4 of Section 2. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500"'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. Also enclosed is a standard
0il and gas lease with a 3/16 royalty and a 3-year tern.

1f acceptable, the lease should be signed by you and your spouse,
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The original lease should be

attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at yocur earliest
convenience.

Very truly yours,

Gt N S

Thomas R. Barr
Land Manager

Enclosures
_Midland, Texas October 10 ,1879  wNoO.
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October 10, 1979

Mrs. Rose Lancaster
Rural Route {4
Darlington, Wisconsin 53530

Mineral Ownership

SE/4 Section 21
T-23-8, R-37-E

Lea County, New Mexico

Dear Mrs. Lancaster:

We are writing to set forth our reguest concerning the mineral
interest owned by you in the subject acreage.

According to our mineral interest take-off we believe you own a
€2.5/2062656 interest in the N/2 SE/4 of Section 21, and a
12.5/343776 interest in the S/2 SE/4 of Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500°'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. Also enclcsed is a standard
0il and gas lease with a 3/16 rovalty and a 3-vear term,

If acceptable, the lease should be signed by you and your spouse,
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
an'l lease to your bank for payment. The original lease should be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest
convenience.

Very truly yours,

ot N S

Thomas R. Barr
Land Manager

Enclosures
Midland, Texas October 10 ,1979 NO.
PLACK OATE
_.H_-—_DAYl AFTER ReceiPt AND SUBJECY YO APFROVAL OF TITLE
PAY T0O THE ORDER OF Rose Lancaster
& 50.00
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October 10, 1979

Mrs. Anna Ross Gebhardt
1732 Dodson Street
Evanston, Illinois 60202

Mineral Ownership

SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mrs. Gebhardt:

We are writing to set forth our request concerning the mineral
interest owned by you in the subject acreage.

According to our mineral interest take-off we believe you own a
62.5/2062656 interest in the N/2 SE/4 of Section 21, and a
12.5/343776 interest in the S5/2 SE/4 of Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500°'.

Enclosed is a draft in the amount of $50.00 which reflects the
+*otal bonus consideration offered. Also enclosed is a standard
oil and gas lease with a 3/16 royalty and a 3-year term.

If acceptable, the lease should be signed by you and your spouse,
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The original lease should be
attached to the draft, the copy is for your file.
We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest
convenience.
' Very truly yours,
——
Thomas R. Barrxr
Land Manager
Enclosures
Midland, Texas October 10 ,19.79  NoO.
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October 10, 1979

Mr. Edward Mitchell Edwards
Room 708, 1500 Walnut Street
Philadelphia, Pennsylvania 19104

Mineral Ownership
SE/4 Section 21
T-23-5, R-37-E

Lea County, New Mexico

Cear Mr. Edwards:

We are writing to set forth our request concerning the inineral
interest owned by you in the subject acreage.

According to our mineral interest take-off we believe you uwn a
125/2062656 interest in the N/2 SE/4 of Section 21, and a
25/343776 interest in the S/2 SE/4 cof Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500°'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. Also enclosed is a standard
0il and gas lease with a 3/16 royalty and a 3-year term.

If acceptable, the lease should be signed by you and your spouse,
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The original lease should be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest
convenience.

Very truly vyours, .

Thomas R. Barr
Land Manager
Enclosures
Midland, Texas October 10 19 79 NO.
FLACE DATE
15 AYS AFTER Recej‘Et AND SUBIJIECY TO APPFROVAL OF TITLE
PAY TO THE ORDER OF. Edward Mitchell Edwards
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March 4, 1980

First National Bank of Midland
P. 0. Box 1599
Midland, Texas 79702

Draft 018379
First National Bank of Arizona
J. Franklin Zouck

Attention: Barbara Tynes
Dear Barbara:

I spoke with the collections department of the First National
Bank of Arizona this afternoon and told them we had never
received the lease which should have accompanied the

attached draft. They asked me to return the draft to my

bank and have it forwarded to Nat'l Bank of Arizona with

a regquest that the lease be attached.

Will you please do this for us? Perhaps the Arizona bank
will be successful in explaining to Mr. Zouck that the
draft with lease attached should be presented to his bank.

Very truly yours,

Mickey German
Secretary
Enclosure
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January 29, 1980

Mr. J. franklin Zouck
6139 North 13th Place
Phoenix, Arizona 85014

Mineral Ownership

SE/4 Section 21
T-23-S, R-37-t

Lea County, New Mexicoe

Dear Mr. Zouck:

Enclosed are 2 copies of an oil and gas lease and a letter setting forth our
offer to lease which were mailed to you in October, 1979. We did not have
your correct address and we feel that this offer failed to reach you.

We appreciate your consideration of of our proposal and will look forward to
hearing from you. If you have any questions or comments please feel free to
call me at the above riumber.

Very truly yours,

Thomas K. Barr
tand Manager

Enclosures

; S : oo —
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Midland, Texas January 29 1980 NO.
o rLACE TATE )
5 hl_S_DATB ATFTER Receipt AND SUBRJECT YO APPROVAL ©OF T
—~ PAY TO THE ORDER OF. Jd. Franklin Zouck
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October 10, 1979

Mineral Ownership

SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mr. Zouck:

We are writing to set forth our regquest concerning the mineral
interest owned by you in the subject acreage.

According to our mineral) interest take-off we believe you own a
80/2,062,656 interest in the N/2 SE/4 of Section 21, and a
16/343,776 interest in the S/2 SE/4 of Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500°'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. Also enclosed is a standard
0il and gas lease with a 3/16 royalty and a 3-year term.

If acceptable, the lease should be signed by you and your spouse,
it applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The original lease should be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest
convenience.

Very truly yours,

ot N S,

Thomas R. Barr
Land Manager
Enclosures
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October 10, 1979

Ms. Delia B. Edwards
Room 1608, 1500 Walnut Street
Philadelphia, Pennsylvania 19118

Mineral Ownership

SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Ms, Edwards:

We are writing to set forth our request concerning the mineral
interest owned by you in the subject acreage.

hccording to our mineral interest take-off we believe you own a
75/2062€656 interest in the N/2 SE/4 of Section 21, and a
15/343776 interest in the S/2 SE/4 of Section 21. The =—ecords
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500°'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. Also enclosed is a standard
0il and gas lease with a 3/16 royalty and a 3-year term.

If acceptable, the lease should be signed by you and your spouse,
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract ar® present the draft
and lease to your bank for payment. The original lease should be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earlies:
convenience.

Very truly yours,

ez @%

Thomas R. -Barr
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October 26, 1979

Continental Illinois Bank
Chicago, Illinois 60693

Attention: Mr. L. G. Xern

Gordon G. Berg
Mineral Ownership

SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Gentlemen:

We are writing to set forth our request concerning the mineral
interest in trust to you on the subject acreage. According to
our mineral take-off we believe that Gordon G. Berg owned
50/2062656 interest in the N/2 of the SE/4 of Section 21, and
10/343776 interest in the S/2 of the SE/4 of Section 21. The
records reflect the mineral interest appears to be unleaszad,
at least as to the deep rights below 3500 feet. V-F has been
in contact with Shell 0il Company, the crude o0il purchaser in
the area and has determined that Mr. Byrd's interest is now in
your care.

We are enclosing a draft in the amount of $50.00 which reflects
the total benus consideration offered. Also enclosed is a
standard oil and gas lease with a 3/16 royalty and a 3-year
term. 1If acceptable, the lease should be signed by you, the
depository bank entered in paragraph 4, and your signature
notarized on the back of the lease form. Please initial the
changes to the basic contract and present the draft and lease
for payment. The original lease should be attached to the draft,
the copy is for your file.

We appreciate very much the opportunity to discuss this precposal
with you and will look forward to hearing from you at your
earliest convenience.

Very truly yours,

Land Manager
TRB :mg
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October 10, 1975

Mr. Gordon G. Berg
7030 Chappel Avenue
Chicago, Illincis 60645

Mineral Ownership

SE/4 Section 21
T~23-8, R-37-E

Lea County, New Mexico

Dear Mr. Berg:

We are writing to set forth our request concerning the mineral
interest owned by you in the subject acreage.

According to our mineral interest take-off we believe you own a
50/2062656 interest in the N/2 SE/4 of Section 21, and a
10/243776 interest in the S/2 SE/4 of Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deerp rights below 3500°'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideratior. offered. Also enclosed is a standard
0il and gas lease with a 3/16 royalty and a 3-year term.

If acceptable, the lease should be signed by you and ycur spouse,
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
and lease to vour bank for payment. The original lease shculd be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest

convenience.
Very truly yours,
—_—’
/é«'vé
Thomas R. Barr
Land Manager

Enclosures
Midland, Texas October 10 ,19_79 NO.
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Miss Ida Miller
Room 708, 1500 Walnut Street
Philadelphia, Pennsylvania 19102

Mineral Ownership

SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Miss Miller:

We are writing to set forth our reguest concerning the mineral
interest owned by you in the subject acreage.

According to our mineral interest take-off we believe you own a
25/2062656 interest in the N/2 SE/4 of Section 21, and a
5/343776 interest in the S/2 SE/4 of Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. Also enclosed is a standard
0il and gas lease with a 3/16 royalty and a 3-year term.

1f acceptable, the lease should be signed by you and your spouse.
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back oi the lease form. Please
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The original lease should be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest

convenience.

_——'—/
Thomas R. Barr
Land bManager

Enclosures
Midland, Texas October 10 1979 NO.
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October 10, 1979

Mr. Elmer G. Johnson
8364 Bennett Avenue
Fontana, California 92335

Mineral Ownership

SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mrxr. Johnson:

We are writing to set forth our reguest concerning the mineral
interect owned by you in the subject acreage. .

According to our mineral interest take-off we believe you own a
25/2062656 interest in the N/2 SE/4 of Section 21, and a
5/343776 interest in the S/2 SE/4 of Section 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500°'.

Enclosed is a draft in the amount cf $50.00 which reflects the
total bonus consideration offered. Also enclosed is a standard
oil and gas leazse with a 3/16 royalty and a 3-year term.

If acceptable, the lease should be signed by you and your spouse,
if applicable, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The original lease should be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearlng from you at your earllest
convenience,

Thomas R. Barr
Land Manager
Enclosures
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Mr. Andrew M. Taylor
7415 E. Lincoln Drive
Scottsdale, Arizona B8251

Mineral Ownership

SE/4 Secticn 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mr. Taylor:

We are writing to set feorth our request concerning the mineral
interest owned by you in the subject acreage.

According to our mineral interest take-off we believe you own a

¢/0 interest in the N/2 SE/4 of Section 21, and a
10/343776 interest in the 5/2 SE/4 of Secticn 21. The records
reflect that the mineral interest appears to be unleased, at least
as to the deep rights below 3500°'.

Enclosed is a draft in the amount of $50.00 which reflects the
total bonus consideration offered. 2Also enclosed is a standard
0il and gas lease with a 3/16 royalty and a 3-year term.

If acceptable, the lease should be signed by you and your spouse,
if applicablie, the depository bank entered in paragraph 4, and
your signatures notarized on the back of the lease form. Please
initial the changes to the basic contract and present the draft
and lease to your bank for payment. The original lease should be
attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest

convenience.
Very truly yours,
—
//4;22;*’//62?62532%:5;\
Thomas R. Barr
Land Manager
Enclosures ]
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February 4, 1980

Mxrs. Kathleen Cone
P. 0. Drawer 1509
Lovington, New Mexico 38260

Proposed McKee Well
North Teague Prospect
3E/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mrs, Cone:

Reference is made to our previous correspondence in which
we requested that you lease your interest to V-F Petroleum
Inc. below the depth of 6500 feet in the subject acreage.
We have talked with Clifford Cone who has reguested that
we forward an AFE and Cperating Agreement for your review.

If acceptable, please execute and return one copy of

both the Operating Agreement and AFE to this office. We
expect to commence the well in the SE/4 SE/4 of Section 21
in the second guarter of this year.

If you should decide to lease to V-F Petroleum Inc. rather
than join please advise.

We appreciate very much your consideration of our proposal
and look forward to hearing from you.

Very truly yours,

e

’T‘hh‘m:ac R Rary
Land Manager

TRB :mg
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December 27, 1979

Mrs. Kathleen Cone
P. O. Drawer 1509
Lovington, New Mexico 8826C

0Oil & Gas Mineral Ownership
SE/4 Section 21

T-23-S, R-37-E

Lea County, New Mexico

Dear Mrs. Cone:

This letter is written to follow up my correspondence of
October 10, 1979. In that letter we requested that you
lease your mineral interest under the subject tract below
the depth of 6500'. Since our letter we have succeeded in
acquiring a substantial amount of the leasehold interest
and hope to drill a well in the first half of next year.

If you have any guestions or comments concerning our
proposal please contact me. We look forward to hearing
from you at your earliest convenience.

Very truly yours,

J. . Fullinwider
Vice President

JMF : mg
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October 10, 1979

Mrs. Kathleen Cone
2. 0. Drawer 1509
Lovington, New Medico 88260

Oil & Gas Mineral Ownership
SE/4 Section 21, T-23-S5, R-37-E
Lea County, New Mexico

Dear Mrs. Cone:

According to our review of the county records, we believe you own

a mineral interest under this land as shown on the attached schedule.
The records reflect that the mineral interest appears to be unleased,
at least as to the deep rights below 6500'. We have been acguiring
leases on the deep rights and would like to consider the drilling

of a deep test well located on this tract prior to the end of this

year.

We have been paying $50.00 per acre cas!l bonus ard 2/71¢ rovalty for

a 3-year term lease. Hoping you will agree to this trade we are

enclosing a draft in the amount of $105.42 which reflects this bonus
consideration of $50.00 per acre. Also enclosed is a standard form

e R caas LU e W

0il and gas lease carrying a 3/16 royalty, for a 3-year term.

If acceptable, the lease should be executed by you, the depository
bank entered in paragraph 4, and your signature notarized on the
back of the lease form. Please present the draft and the lease to
your bank for collection. The original lease should be attached to
the draft - the copy is for your file.

We appreciate very much the opportunity to discuss this proposal
with you and will look forward to hearing from you at your earliest

convenience.
Very truly yours,
J. M. Fullinwider{(
Vice President
Enclosures
Midland, Texas October 10 1979 wNoO.
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February 4, 1980

Mrs. Cathie Cone Auvenshine
Route 6, Box 79N
Austin, Texas 78737

Proposed McKee Well
North Teague Prospect
SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mrs. Auvenshine:

Reference is made to our previous correspondence in which
we requested that you lease your interest to V-F Petroleum
Inc. below the depth of 6500 feet in the subject acreage.
We have talked with Clifford Cone who has requested that
we forward an AFE and Operating Agreement for your review.

If acceptable, please execute and return one copy of both l
the Operating Agreement and AFE Lo this office. We expect
to commence the well in the SE/4 SE/4 of Section 21 in the
second quarter of this year.
i

If you should decide to lease to V-F Petroleum Inc. rather
than join please advise.

We appreciate very much your consideration of our proposal
and loock forward tc hearing f£rom you.

Very truly yours,

/‘// // C:>
727/ C- IdZR
Thomas R. Barr
Land Manager

TRB:mg
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November 9, 1979

V-F Petroleum Inc.

One Marienfeld Place
Suite 580

Midiand, Texas 79701

Attention: Mr. J. M. Fullinwider
Vice President

Re: 0il & Gas Mineral Ownership
T23S-R37E: Sec. 21: SEX
Lea County, New Mexico

Dear Mr. Fullinwider:

Thank you for your lease offer on the above-captioned lease. Because I am
not interested in leasing, 1 am returning the 011 and Gas Lease and the
accompanying draft.

m w

lling to ioin the drilling of a well on the above-cantioned rract

LR N 404 t 3 CAVHEG Lad Iy

am wi
ubject to an agreeable operating agrezement,

m o~

Sincerely,

M /ﬂf ) lﬂ .
@I/u, a#44 2 ’»/* A

Cathie Auvenshine

CA/sh
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. N {512) 444-0266 office (juthk' Cone Auvvenshine
Route 6. Rox 7N

Awstin. Texus 78737 -
Cctoher 29, 19790

V-F Petroleum Inc. e

Suite 580 /ED
One Marienfeld Place

Midland, Texas 79701

Attention: Mr. J. M. Fullinwider
Vice President

Re: T23S-R37E: Sec. 21: SE%
Lea County, New Mexico
Sec. 21: N4%SFY: 1/48 MI
Sec. 21: SWSEY%: 1/32 MI

Dear Mr. Fullinwider:

Mrs. Auvenshine is in receipt of your letter dated October 10, 1979 in which

Mrs. Auvenshine is currently considering your offer of $50.00 per acre cash
bonus and 3/16 royalty for a 3 vear term lease. She will be in contact with
you at a later date, when she has reached her decision.

Thank vou for your interest in acquiring an 0il and Gas Lease on the above-
captioned mineral interests.

Sincerely,

e o Fuba
Séndra Hicks, Secretary to
CATHIE AUVENSHINE

/sh

you wish to acquire an 0il & Gas Lease on the above-captioned mineral interests.
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Mrs. Cathie Cone Auvenshine
Route 6, Box 79N

Austin, Texas 78737
0il & Gas Mineral Ownership
SE/4 Section 21, T-23-5, R-37-E
Lea County, New Mexico

Dear Mrs. Auvenshine:

According to our review of the county records, we believe you own

a mineral interest under this land as shown on the attached schedule.
The records reflect that the mineral interest appears to be unleased,
at least as to the deep rights below 6500'. We have been acgquiring
leases on the deep rights and would like to consider the drilling

of a deep test well located on this tract prior to th2 end of this
year.

have been paying $5%.04 per acre cash bonus and 3/16 royalty for
a 3-year term lease. Hoping you will agree to this trade we are
enclosing a draft in the amount of $50.00 which reflects this bonus
consideration of $50.00 per acre. Alsoc enclosed is a standard form
0il and gas lease carrying a 3/16 royalty, for a 3~year term.

If acceptable, the lease should be executed by you, the depository
bank entered in paragraph 4, and your signature notarized on the
back of the lease form. Please present the draft and the lease to
your bank for collection. The original lease should be attached to
the draft - the copy 1s for your tile.

We appreciate very much the opportunity to discuss this proposal
with you and will lcok forward to hearing from you at your earllest
convenience.

Very truly yours,

J. M. Fullinwider 7
Vice President
Enclosures

Midland, Texas October 10 .1979  No.
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February 15, 1980

Mr. David Bond Kyte

c/o Priscilla Kyte

802 Alameda Padre Serra

Santa Barbara, California 93101

Compulsory Pooling

V-F Petroleum Inc.
SE/4 Section 21
T-23-S, R-37-E

Lea County, New Mexico

Dear Mrs. Kyte:

Reference is made to our various telephone conversations
concerning Mr. Kyte's mineral interest under the S/2 SE/4
of Section 21, T-23-S, R-37-E, Lea County, New Mexico.

In those conversations we have advised that V-F Petrpleum
Inc. has made application for compulsory pooling of all
uncommitted interests and the hearing is to be held
February 27, 198C in Santa Fe, New Mexico.

we look forward to the receipt of your lease which you have
advised is in the mail to us at this time.

Very truly yours,

e

Thomas R. Barr
Land Manager
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November 12, 1979 I

Mr. David Bond Kyte

c/o Mrs. Priscilla Kyte

B02 Alameda

Padre Serra

Santa Barbara, California 93101

Mineral Ownership

S/2 SE/4 Section 21
T-23-3, R-37-E

Lea County, New Mexico

Dear Mrs. Kyte:

As per our telephone conversation I am writing to set forth our
regquest concerning the mineral interest owned by Mr. Kvte in the
subject acreage.

According to our mineral take-off, we believe that you own an
undivided 1/128 interest in the S/2 SE/4 of Section 21. The
records reflect that the mineral interest appears to be unleased,
at least as to the deep rights below 6500°'.

Enclesed is a draft in the amount of $50.00 which reflects the
bonus consideration for your approximately .625 acres. Alsc
enclosed is a standard oil and gas lease with a 3/16 royalty and
a 3-year term. For your information, the Bank of California has
executed the 0il and gas lease for the interest of the Betty Kyte
Dreesseen Trust.

If acceptable, the lease should be signed by you, the depository
bank entered in paragrarh 4, and your signature notarized on the
back of the lease form. Please ‘nitial the changes to the basic
contract and present the draft with the lease to your bank for
payment. The original lease should be attached to the draft -
the copy is for your file. . l

We appreciate very much the opportunity to discuss this prospect
with you and will look forward to hearing from you at your earliest
convenience.

Very truly yours,

Thomas R. Barr
» Land Manager
Enclosures R .
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October 10, 1977

Mr. David Bond Kyte«~

c/o Mrs. Betty Kyte Dreesseen
27447 Edgerton Road

Los Altos, California 94022

Mineral Ownership

SE/4 Section 21
T-23~S5, R-37-E

Lea County, New Mexico

Dear Mr. Kyte:

We are writing to set forth our request concerning the mineral
interest owned by you 3in the subject acreage.

According to our mineral interest take-off, we believe that you
own an undivided 1/128 interest in the §/2 SE/4 of Section 21].
The records reflect that the mineral interest appears to be un-
leased at least as to the deep rights below 3500'.

Enclosed is a draft in the amount of $50.00 which reflects the
bonus consideration for your approximately .625 acres. Also
enclosed is a standard oil and gas lease with a 3/16 royalty and
a 3 year term. For your information, I have also requested a
lease of the 3/128 interest subject to the Betty Kyte Dreesseen
Trust, Bank of California.

If acceptable, the lease should be signed by you and your wife,
if applicable, the depository bank entered in paragraph 4, and
your signature(s) notarized on the back of the lease form.

Please initial the changes to the basic contract and present

the draft with the lease to your bank for payment. The original
lease should be attached to the draft, the copy is for your file.

We appreciate very much the opportunity to discuss this prospect
witn you and will look forward to hearing from you at your
earliest convenience.

Very truly vyours,

et

Thnomas K. Dars /
Land Manager

Enclosures
Midland, Texas October 10 1979 NO.
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Type of Committment N/2 SE/4 S/2 SE/4

Leased to V-F Petroleum Inc. 10.36% 27.25%

Farmed out to V-F 62.49 30.63

Joined in well with V-F 25.83 39.37

Verbal committment to join or to lease ©1.25 2.66

to V-F

Uncommi tted .07 . .09 -
100.00% 100.00%
;
b ESTONE EXANINER 1TTER
' CH.C:;SERVATKL;D@:QQN ,

F
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Drilling & Testing

Opecrator V-F PETROLEUM INC. Well Name TRAVIS - No. ]l
Area NORTH TEAGUE FIELD  County LEA State N.M.
Projected Depth 9,600 Objective Devonian & McKeeExpl.______Devel. X W.O0.

St SE SE Section 21, T7-23-S, R-37-E

ESTIMATED ACTUAL

INTANGIBLE DRILLING COSTIS

Location: Survey & Stake $ 400
Roads, Pad & Clearing 12,000
Surface Damages 2,500

Drilling: Footage 9,600 '@ $__20.00 /ft 192,000
Day Work W/Pipe 4 Days @ $ 4.5090 /day 18,000

_ Day Work W/O Pipe 1 Days @ $_ 4,500 /day 4,500

Ceocnt: Surface Casing 1,500
Interncediate Casing 4,500

Cementing Services:
Surface Casing 700 |
Interrediate Casing 1,000

Mud and Chemicals (Salt Gel) © 28,000

Q¥LEXAE Pit Lining 1,400

Testing 4 DSTs & Riqtime included above 10,000
" Logging: }ud Log from ' to --
Electrical Surveys Dual lat. to TD 3000Q" -
Densi-Neut. TD to 3000' 16,000
GR Caliper tD - Surface --
Geological___ Days @ 5__ 275 275 /day (plus expenses}) 3,500
Engineering _ Days @ $__ 275 ~ 975 /day (plus expenses) 3,500
Equipment Rental Csg. - Csg. Crews 5,000
Hauling 3,000
Miscellaneous & Contengencies 15,000
Water - Fresh & Brine 15,000

TOTAL IRTARGIBLE DRILLING COSTS $ 337,500

TANGIBLE DRILLING COSTS

Surface Casing 350 'of 11-3/4" @ $ 15.00 /ft |$  5.300
Interrediate Casing 2950 'of 8-5/8 " @ $& 11.00 /ft 32,400
Miscellancous ‘ 3,000
TOTAL. TANGTBRIE DRTII.TNG COSTS ¢ 40 700
TOTAL DRILLING COSTS 1% 387,200
INTANGIBLE ABANCCOMMENT COSTS
Cerent for Plugging $ 1,000
Cementing Service & Riaqtime 6,000
location Clean-Up and Fence Work 1,000
TOTAL INTANGIRBLE ABANDONMENT COSTS $ 8,000
TOTAL DRY-HOLE COST £ 395,200
| _
| APPROVED: { -
COMPANY V-F PETROLEUM INC.
By V. F. VASICEK 7/-//
Datc 1-22-80

Well liead 9,000 I
L o T e——— =
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WELL COST ESTIMATE

Completicn & Equipment

uperaiorx V-1 FLimoooutt INC, welil Name IKAVIS No.
Area NORTH TEAGUE FIELD County LEA State N.M.
Projected Depth 9,600 Objective Devonian & McKee Expl. Devel. w.0.
SE SE SE  Section 21, T-23-S5, R-37-E ESTIMATED ACTUAL
INTANGIBLE COMPLETION COSTS
Rotary Day Work 1 days €@ $ 5,000 /day $ 5,000
Pulling Unit Day Work 8 days € $ 1,100 /day 8,800
Cement DV Tool 8,000
Cementing Services DV Tool 1,800
Electrical Surveys ?2.000
Perforating 3,000
Formation Treatment: Acid 6,000
Frac
Testing 2,000
Hauling 2,000
Engineering ]Q days @ $_ 275 /day (plus expenses) 3,500
Miscellaneous & Contengencies & Taxes 10,000
TOTAL INTANGIBLE COMPLETIOCN COSTS $ 52,100
TANGIBLE COMPLETION COSTS
Production Casing 9,600 .' of 5]/2'@.$ 7.30 /ft $¢ 70,000
Production Casing ' of @ $ /ft
Liner ' of "e s /ft
Tubing 6,600 ' of2-3/8" €@ $_3.40 /ft 32,700
Sucker Rods 9,600 ‘' of 3/4-7/8 €@ $ 1 5q /ft 15000
Xmas Tree 4 .000
Pumping Unit w/base 40,000
Engine/Motor & Controls Flectrical lines 5,000
FSPpBRRALHK  Subsurface Pump & Accessories 2,000
Heater/Treater 6,000
Flow Lines 1,000
Tank Battery & Connections 10,000
Installation Labor _ 5,000
Miscellaneous & Contengencies - Jaxes 15,000
TOTAL TANGIBLE COMPLETION COSTS $ 205,700
TOTAL COMPLETION COSTS $ 257,800
TOTAL COMPLETED WELL COSTS $ 645,000
APPROVED :
COMPANY V F pFTROLEUM INC COMPANY
| By V. F. VASICEK %M By
Date 1-23-80 Date

_a“-_————
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Teague North Prospect
SE/4 Section 21
T-?3.S, 027 ¢

Lea County, New Mexico

Name & Address

Mr. Max Chudy
119 Rohr Avenue
Buffalo, New York 14211

Flora G. Sarkisian, Executrix of
the Est. of Dickram M. Sarkisian,
deceased

35 West 44th Street

New York, NY 10018

E. M. Edwards Company
1500 Walnut Street, Room 1608
Philadelphia, PA 19102

Hylah G. Sullivan

Mrs. Rose Lancaster
Rural Route 4
Darlington, Wisconsin 53530

Mrs. Anna Ross Gebhardt
1732 Dodson Street
Evanston, I1linois 603202

Edward Mitchell Edwards
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Franklin J. Zouch
8114 North 9th Avenue
Phoenix, Arizona 85021

Delia B. Edwards
1500 Walnut Street, Room 1608
Philadetphia, PA 19102

Gorden S. Berg
7030 Chappel Avenue
Chicago. I11innis £0649

Miss Ida Miller
1500 Walnut Street, Room 708
Fniladeipnia, PA 19i0Z

Elmer G. Johnson
8364 Bennett Avenue
Fontana, CA $2335

Andrew M. Taylor
7415 E. Lincoln Drive
Scottsdale, Arizona 85251

Mrs. Kathleen Cone
P. 0. Drawer 1509
Levington, NM 88260

Cathie Cone Auvenshine
Route 6, Box 79N
Austin, Texas 78737

David Bond Kyte

¢/o Priscilla Kyte

802 Alameda Padre Serra
Santa Barbara, CA 93101

R o

Interest
N/2 SE/4 S/2 St/4
500/2,062,656 100/343,776
240/2,062,656 48/343,776
160/2,062,656 32/343,776
135/2,062,656 27/343,776

62.5/2,062,656

62.5/2,062,656

125/2,062,656

80/2,062,656

75/2,062,656

50/2,062,656

25/2,062,656

25/2,062,656

1.04167

.20833

12.5/343,776

12.5/343,776

25/343,776

i6/343,776

15/343,776

10/343,776

5/343,776

5/343,776

10/343,776

1.56250

.31250

.78125%

2.75%

Commentss

No

No

No

answer

answer

answer

Unable to

No

No

No

No

No

No

No

No

No

answer

answer

answer

answer

answer

answer

answer

answer

answer

locate

Exhibt 3
cese 6817
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NORTH TEAGUE PROSPECT BELOW 6500

Type of Committment N/2 SE/4 S/2 SE/4 ‘
Leased to V-F Petroleum Inc. 10.36% 27.25%
Farmed out to V-F 62.49 30.63
Joined in well with V-F 25.83 39,27
Verbal committment to join or to lease ©1.25 2.66
to V-F
Uncommitted .07 .08
100.00% 100.00%
Exhis + 3
case b8/7




Dr1lling & Testing

Operator V-F PETROLEUM INC. Well Name TRAVIS No. 1

Area NORTH TEAGUE FIELD  County LEA State  N.M.

Projected Depth 9,600' oObjective Devonian & McKeeExpl, Devel, X W,0,

~

St SE SE  Section Z2i, 7-23-5, R-37-E

TIMATED ACTUAL

Lo

INTANGIBLE DRILLING COSTS

Location: Survey & Stake $ 400
Roads, Pad & Cleaxing 12,000
Surface Damages 2,500
Drilling: Footage 9,600 '@ $  20.00 /ft 192,000
Day Work W/Pipe 4 Days @ $_4,500 /day 18,000
_ Day Work W/0O Pipe 1 Days @ § 4,500 /day 4,500
Cement : Surface Casing 1.500
Intermcdiate Casing 4 .500 7
Cementing Services:
Surface Casing 700
Interrnediate Casing 1,000
Mud and Chemicals (Salt Gel) 28,000
Q¥LDAY  Pit Lining 1,400

Testing 4 DSTs & Rigtime included above 10,000
" Logging: Mud Log from t to ' —
Electrical Surveys Dual lat. to TD 3000 -~

Engincering _ Days @ $__ 275 575 _ /day (plus expenses) 3,500
Equipment Rental Csg. - Csg. Crews 5,000
Hauling 3,000
Miscellaneous & Contengencies 15,000

Water - Fresh & Brine 15,000

TOTAL INTANGIBLE DRILLING COSTS $ 337,500

TANGYBLE DRILLING COSTS
Surface Casing 350  tof 11-3/4"™ @ $ 15.00 /ft |$ 5,300
Interrediate Casing 2950 ‘'of 8-5/8 " @ $ 11.00 /ft 32,400
well tiead | d.000
Miscellaneocus 3,000

el m~a v I Y ¥ wavm S~~~ L an AN
A

~~ v nv - —~ e~
L LAl, AFMN uJ.ux_.L.. AJEN L ALl L AND \,\J P40

47t
<
«
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-
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TOTAL DRILLING COSTS $ 387,200

INTANGIBLE ABANDONMENT COSTS
Cement for Plugging $ 1,000
Cementing Service & Rigtime 6,000
Location Clean-Up and Fence Work 1,000

TOTAL INTANGIBLE ABANDONMENT COSTS $ 8,000

TOTAL DRY-HOLE COST $ 395,200

APPROVED : ' Exh. 6.t b

se L&/7
COMPANY V-F PETROLEUM INC. COMPANY ce

By V. F. VASICEK 22 E/ By

~ 1-22_8n0 P
C [ a ek edy vale

™+
A

Densi-Neut. TD to 3000 16,000

GR Caltper TD - Surface --

Geological ___ Days @ $__ 275  /day (plus expenses) 3,500
]I

¥




WELL COST ESTIMATE

Completion & Equipment

Operator V-F PETROLEUM INC. Well Name TRAVIS No._ 1
Area NORTH TEAGUE FIELD County LEA State N.M.
Projected Depth 9,600 Objective Devonian & McKee Expl.,  Devel, X W.O,

™o

SE ST ST Section 21, 7-23-S, R-37-C

ESTIMATED ACTUAL

INTANGIBLE COMFLETION COSTS

Rotary Day Work 1 Adays @ $ 5,000 /day
Pulling Unit Day Work 8 days € $ 1,100 /day 8,800
Cement DV Tool 8,000
Cementing Services DV Tool 1,800
Electrical Surveys 2 .000
Perforating 3,000

5,000

Rodd

e A Tt ot o - nNN

SOIGation Ali€atienc

»
0
Wi
fL

0, UUU

Frac
Testing ¢,000
Hauling 2,000
Engineering ] days @ $_ 275 /day (plus expz2nses) 3,500
Miscellaneous §& Contengencies & Taxes 10,000

TOTAL INTANGIBLE COMPLETION COSTS S 52,100

TANGIBLE COMPLETION COSTS

Production Casing §,600
Production Casing

Liner

Tubing 9,600
Sucker Rods 9,600

7.30 /£t $ 70,000
/ft
/ft

.40 /ft 32,700

50 /€t 15.000
Xmas Tree 4.000

Pumping Unit w/base 40,000
Engine/Motor & Controls Electrical lines 5,000
ISP XK Subsurface Pump & Accessories 2,000
Heater/Treater 6,000
Flow Lines 1,000
Tank Battery & Connections 10,000
Installation Labor 5.000

Miscellaneous & Lontengencies - Taxes 15,000 I

of 5-1/2
of i
Of 1"
of 2-3/8"
of 3/4-7/8 €

R@RMO®OE
W A A Uy Uy
|~ 1w

TOTAL TANGIBLE COMPLETION COSTS $ 205,700

TOTAL COMPLETION COSTS $ 257,800

TOTAL COMPLETED WELL COSTS $ 645,000

APPROVED :
By V. F. VASICEX ZQ,LM By
V v

Date 1-23-80 Date_
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Teaque MNorth Prospect
574 Section 21
T-23-S, R-37-E

Lea Covnty, New Mexico

Name & Address

Mr. Max Chudy
119 Rohr Avenue
Buffalo, New York 14211

Flora G. Sarkisian, Executrix of
the Est. of Dickram M. Sarkistian,
deceased

35 West 44th Street

New York ., NY 10018

E. M. Edwards Company
1500 Walnut Street, Room 1608
Philadeliphia, PA 19102

Hylah G. Sullivan

Mrs. Rose Lancaster
Rural Route 4
Dartington, Wisconsin 53530

Mrs. Anna Ross Gebhardt
1732 Dodson Street
Evanston, 11linois 60202

Edward Mitchell Edwards
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Franklin J. Zouch
8114 North 9th Avenue
Phoenix, Arizona 85021

Delia B. Edwards
1500 Walnut Street, Room 1608
Philadelphia, PA 19102

Gorden S. Berg

7030 Chappel Avenue
Chicago. I1linois AORAQ
Miss Ida Miller

1500 Walnut Street, Room 708
Philadeiphia, PA 19102

Elmer G. Johnson
8364 Bennett Avenue
Fontana, CA 92335

Andrew M. Taylor
7415 E. Lincoln Drive
Scottsdale, Arizona 85251

Mrs. Kathleen Cone
P. 0. Drawer 1509
Lovington, NM 88260

Cathie Cone Auvenshine
Route 6, Box 79N

David Bond Kyte

¢/o Priscilla Kyte

802 Alameda Padre Serra
Santa Barbara, CA 93101

e __Interest S,
K/ieé St/4 >/¢ Stj4
500/2,062,656 100/343,776
240/2,062,656 48/343,776
166/2 ,062,656 32/343,776
135/2,062,656 27/343,776

62.5/2,062,656
62.5/2,062,656
125/2,062,656
80/2,062,656
75/2,062,656
50/2,062,656
25/2,062,656

25/2,062,656

1.04167

. 20833

1.32%

12.5/343,776
12.5/343,776
25/343,776
16/343,776
15/343,776
10/343,776
5/343,776
5/343,776
10/343,776
1.56259
.31250

.78125%

2.75%

B _ _

Comments _

No

No

No

Unable to locate

No

No

No

No

No

No

No

No

answer

answer

answar

answer

answer

answer

answer

answer

answer

answer

answer

answer




NORTH TEAGUE PROSPECT

Type of Committment

Leased to V-F Petroleum Inc.
Farmed out to V-F
Joined in well with V-F

Vertal committment to join or to lease
to V-F

Uncommitted

BELOW 6500

N/2

.07

100.

00%

S/2 SE/4

27.25%

30.63

39.37
2.66

.09

100.00%

e e o e it e S 4 e et
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Drilling & Tecstaing

- mns

Onerator V-E PETROLTUM INC. wWell iawe TRAVIS Wo, | j
Area NORTH TEAGUE FIELD  County LEA State  N.M.
Projected Depth 9,600' oObjective Devonian & McKeeExpl, Devel. X W.0,
SE SE SE Section 21, T-23-S, R-37-t
ESTIMATED ACTUAL
INTANGIBLE DRILLING COSTS
Location: Survey & Stake $ 400
Roads, Pad & Clearing 12,000
Surface Damages 2,500
Drilling: Footage 9,600 ' @ $ 20.00 /ft 192,000
Day Work W/Pipe 4 Days @ 5 /day 18,000 L
, Day Work W/O Pipe 1 Days @ $ 4,500 /day 4,500
Cement : Surface Casing 1.500
Intermediate Casing 4.500
Cementing Services:
Surface Casing 700
Intermediate Casing 1,000
Mud and Chemicals (Salt Gel) 28,000
ALY Pit Lining 1,400
Testing 4 0STs & Rigtime included above 12.000
" Logging: Mud Log fromo ' to ' C--
Electrical Surveys Dual lat. to TD 3000 -~
Densi-Neut. TD to 3000' 16,000
GR Caliper TD - Surface -
Geological___ Days @ $__ 275  /day (plus expenses) 3,500
Engincering Days @ $ 275 /day (plus expenses) 3,500
Equipment Rental Csg. - Csq. Crews 5,000
Hauling 3,000
Miscellaneocus & Contengencies 15,000 ]
Water - Fresh & Brine 15,000
TOTAL INRTANGIBLE DRILLING COSTS $ 337,500
TANGIBLE DRILLING COSTS
Surface Casing 350 tof 11-3/4" @ $ 15.00 /ft |$ 5,300
Intermediate Casing 2950 'of 8-5/8 " @ $ 11.00 /ft 32,400
well liead 9,000
Miscellaneous 3,000 I
TQTAI TANCIRITE DRTII TNC J0STS ¢ 40,700
TOTAL DRILLING COSTS $ 387,200 ®
INTANGIBLE ABANDONMENT COSTS
Cement for Plugging $ 1,000
Cementing Service & Rigtime 6,000
Location Clean-Up and Fence Work 1,0G0
TOTAL INTANGIBLE ABANDONMENT COSTS $ 8,000
TOTAL DRY-HOLE COST $ 395,200
APPROVED : Exh b, + b
COMPARY V-F PETROLEUM INC. | COMPANY cuse 68/9 |
v v vaeine AT 2
By V. F. VASITEK _,/’W By I
Date 1-23-80 Date I
M‘ 1
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WELL COST ESTIMATE
Completion & Equipment
Operator V-t PEIRULEUM INC. weli Name TRAVIS No._
Area NORTH TEAGUE FIELD County LEA State N.M,
Projected Depth 9,600 Objective Devonian & McKee Expl. Devel. X W.O,
' < M E e DY _D2_C n_ -
SE SE SE  Section 2%}, T-23-S, R-37-L ESTIMATED ACTUAL
INTANGIBLE COMPLETION COSTS
Cotary Day Work 1 days @ $ 5,000 /Gay $ 5,000
Pulling Unit Day Work 8 days € $_1,100 /day _ 8,800
Cemert DV Tool 8,000
Cementing Services DV Tool 1,800
Electrical Surveys 2.000
Perforating _ 3,000
Formation Treatment: Aci 6,000
Frac
Testing 2,000
Hauling 2,000
Engineering_1g days @ $_ 275 /day (plus expenses) 3,500
Miscellaneous & Contengencies & Taxes 10,000
TOTAL INTANGIBLE COMPLETION COSTS $ 52,100
TANGIBLE COMPLETION COSTS
Production Casing_ 9,600 .' of 5-1/2' @ $_7.30 /ft $ 70,000
Production Casing ' of nw@s /1t
Liner ' of "n@s /ft
Tubing 9,600 ' of2-3/8" @ $_3.40 /ft 32,700
Sucker Rods 9,600 ' of3/4-7/8 @ $_3 50 /ft 15.000
Xmas Tree 4.000
Pumping Unit w/base 40,000
Engine/Motor & Controls_Electrical lines 5,000
SEPRPAXHK  Subsurface Pump & Accessories 2,000
Heater/Treater 6,000
Flow Lines 1,000
Tank Battery & Connections 10.000
Instaliation Labor 5 .000
Miscellaneous & Lontengencies - Taxes 15,000
TOTAL TANGIBLE COMPLETION CQOSTS $ 205,700
TOTAL COMPLETION COSTS $ 257,800
TOTAL COMPLETED WELL COSTS $ 645,000
APPROVED :
COMPANY V-F PETROLEUMN INC.P COMPANY
7777 =7
By V. F. VASICEK /A L/ /AP By
y L 4
Date 1-23-80 Date




Page 1 of 3
Examiner Heaving - Wednesday - March 12, 1980

CASE 6818: {(Continued from Fedbruary 27, 1980, Examiner Hearing)

Application of Tenneco Uil Company for an NCPA determination, Eddy County, New Mexico,

Applicant, in the above-styled cause, sevks a new onshore reservoir determination for its State HL
T Uall NaA ] taraerad {n Hlnie W A€ Cantinn 1Y Tacackis 10 Cae ¥ 30 raar
: : : Lion 1Y) Tavashia 10 Gauge = 29 Fazv

FAN

CASE 6835: Application of Anadarko PTroduction Compavy for sn NGPA deiermination, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks & new onshore rescrvoir determination for 1ts New
Mexico State "AB" Com. Well No. 1 located in Unit H of Section 3%, Township 18 South, Range 28
East.

CASE 6836: Application of Anadarko Production Combany for an NGPA determination, Eddy County, New Mexicec.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its New

LYYl

Mexico "AA" State Weli No. i located in tUnit F ot Section 35, Township L8 South, Range 28 East,

CASE 6837: Application of Curtis Little for compulsory pooling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling 8ll mineral interests in the Dakota
formation underlying the W/ of Section 7, Township 25 North, Range J} West, to be dedicated to a
well to be drilled at a standard lecation thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
coets and charges for supervision, Also to be considered will be the decignation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6818: (Continued from Fedruary 27, 1980, Examiner Hearing)

Aiplication of V-F Petroleum, Inc, for compulsory pooling, Lea County, New Mexico.

Applicant, in the abcve-styled cause. seeks an order pooling all mineral intercsts in the McKee cr
Devonian formations, or both, underlying fcur 40-acre units, being the SE/4 SE/4, NE/4 SE/4, NW/4
SEfL, and SW/4 SE/4 of Section 21, Township 23 South, Rauge 37 East, North Teague Field, each to
be dedicated to a well to be drilled at a standard location therzon, Also to be considered will
be the cost of drilling and completing said wells and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Also to be considered will be the desig-
nation of applicant as operator of the wells and a charge for risk involved in drilling said wells,
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 153-B

New Mexico 87501

Phone (503} 455-7409

Santa Fe,

10

Lh!

12

13

14

15

16

17

18

19

21

24

Pege _ L

HMR. STAMBETS:  Call next Case 6319. Ao-
plication of V-F Petroleum Corporation -- Inc., rather, for
compulsory poocling, Lea County, New Mexico.

At the reaguest of the Anplicant this case

will be continued to the March 12th Examiner Hearing.

(Hearing concluded.)
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REORTER'S CERTIFICATE

I, SALLY W. BOYDB, C.S.R., DO HEREDBY CERTIFY

that

the foregoing Transcript of Hearing before the 0il1 Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct reccrd of the hcaring, prepared

SALLY W. BOYD, C.S.R.

1 Box 193-B
Santa Fe, New Mexico 8750i
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bxaminer Hearing - Wednesday = February 27, 1980 . Docket No, 5-80

CASE 6819:

CASE 6373:

CASE 6820:

CASE 6821:

CASE 6822:

CASE 6767:

Application of V~F Petroleum, Inc, for cempalrory ponling, Lea County, New Mexico,

Applicant, in the above-styled cause, sevks an order paoling all mincral interests in the McKee or
Novany an ‘(.3-..\1,._.'.u\.~' v k«tx_' .:_..,l_,.‘.]'j_..:!.(.‘ [IE /Y ¢ PRE N =12‘€5", L:‘..;.;: [ANE 515-:11:_ f‘f.”-, ,‘—'f’.;’" 51!,';//,' !:‘_V'/{"'
SEf4, and SW/4 SE/4 of Scotion 21, Township 23 South, Range 37 kast, Kortl Teague Freld, ecach to
be dedicated to a well to be drilled at a standard leocation thereon, Alsco ton be considered will
be the cost of drilling and completing said wells and the allocation of the cost thercof as well
as actual operatiag costs and charpes for supervision, Also to be considered will be the desipna=-
tion of applicant as operator of the wells and a charge for visk involved ia drilling said wells.

{Reopened and Readvertised) (Continued from January 30, 1980, Examiner Hearing)

In the matter of Case 6273 being reojencd pursuant to the provisions of Order No, R-5875 which
order creoated the Fast High Hope-Abo Gas Poal with temporary special rules therefor providiog for
320-acre spacing. All interested parties may appear and show cause why the East High Hope-Abo Gas
Pool should uot be devcloped on 160-acre spacing units,

Application of Boyd Operating Co. for a dual completion and unorthodox well location, Chaves County,
New Mexico. Applicant, in the above-styled cause, sceks approval for the dual coumpletion
(conventional) of its Blakemore Federal Well No. 1 at an unorthodox Wolfcamp location in the center
of Unit A of Section 20, Township 9 South, Range 26 East, to produce gas from the Wolfcamp and Abo
formations.

Application of Shell Oil Company for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks a2pproval for the downhole commingling of Blinebry and
Drinkard production in the wellbore of its Andrews Well No, 1 located in Unit T of Secrion 14,
Township 21 South, Range 37 tast,

Application of Mesa Petroleum Co. for a gas well classification and unorthedox location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the classification of its Jog Statc Well No.
1 as a rtetrograde gas condensate well with 320-acre spacing; applicant further seeks approval for

the unorthodox location of said well in the center of Unit L of Section 2, Township 24 South, Range
32 East, the S/2 of said Section 2 to be dedicated to the weil,

(Continued from February 13, 1980, Examiner Hearing)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, unor—
thodox well location, and approval of infill driiling, L~a County, New Mexico. Applicant, in the
above-styled cause. seeks approval of a 40-acre non~standard proration unit comprising the NW/4 NW/4
of Section 27, Townchip 25 South, Range 37 East, Jalmat Gas Pocl, to be dedicated to El Paso

Natural Gas Company's Harrison Well No. 2, and also a 200-acre unit comprising the S/2 N/2 and NE/4&
NW/4 of said Section 27 to be dedicated to a2 well to be drilled at an unorihodox locaticn 1380 feet
from the North line and 560 feet from the West line of Section 27. Applicant further seeks a find-
ing that the drilling of the latter well is necessary to effectively and efficiently drain that
portion of an existing proration unit which cannot be so drained by the existing well,
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BEFORE THE
NEW MEXICO ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
V-F PETROLEUM, INC., FOR i
COMPULSORY POOLING, LEA COUNTY, : SRR VEE S

NEW MEXICO e

APPLICATTION

COMES NOW V-F PETROLEUM, INC., and applies to the 0il
Conservation Division, New Mexico Energy and Minerals Department,
for compulsory pooling of four 40-acre units for production
from the McKee formation, or from the Devonian formation, or
both, Lea County, New Mexico, North Teague (Devonian) area, and
in support thereof would show the Division:

1. Applicant proposes to drill an initial well, to be
located 330 feet from the South line, and 330 feet from the East
line, Section 21, Township 23 South, Range 37 East, N.M.P.M.,
dedicating thereto the SE/4 SE/4 of Section 21. The initial well
will be drilled to a depth sufficient to test the McKee at approxi-
mately 9,000 feet, and the Devonian at approximately 7,600 feet.

2. 1In the event the initial well is successfully completed
for producticn from either the McKee or the Devonian, or both
applicaut proposes ro drill at a standard location in the NE/4
SE/4 of Section 21, and if successful, to then drill the NW/4
SE/4 and the SW/4 SE//4 cof the said Section 21.

3. Applicant has obtained the concurrence of all interest
owners in the SE/4 of Section 21, with the execption of the owners

of 2.55% in the N/2 SE/4, and of 3.82 in the S/2 SE/4, although

] )
s 1
: 1 4 5|




although it has made diligent efforr to obtain a lease, farmout,
or participation of the non-consenting owners.
4. The ownership, and the intevest of each owner to the
buest of Applicant's information and belief, of tliose not con-
senting to the drilling of the preoposed wells is shown on
Exhibit "A" attached to this Application and made a part hereof.
WHEREFORE, Applicant prays that each of the quarter-quarter
sections listed above be compulsorily pooled, that Applicant be
designated as the operator of any well to be drilled, and that it be
permitted to recover its costs of drilling, completing and
equipping any well to be drilled, out of proauction, and to recover
its costs of operation out of production, together with a risk
factor for the risk of drilling, completing and equipping the
wells, and for such other and further provision as the Division

may deem proper.

V~-F PETROLEUM, INC.

W. Thomas Kellahin
KEL IN & KELLAHIN
P. 0. Box 1769
Santa Fe, New Mexico 87501
Phone: (505) 982-4285
ATTORNEYS FOR APPL.ICANT




Teague North Prospect
SE/4 Section 21
T-23-S, R-37-t

Lea County, New Mexico

Interest
Name & Ahddress N/2 SE/4 S/2 SE/4

Mr. R. B. Mitchell 5295/2,062,656 1059/343,776
First City National Bank Building
Austin, Texas 77002

Mr. Walsh B. Trammell 1940/2,062,656 388/343,776
601 Southern National Bank Building
douston, Texas 77002

Mr. Max Chudy 500/2,062,656 100/343,776
1.9 Roht Avenue
Buffalo, New York

Sheridan Family Trust 39C¢/2,062,656 78/343,776
3686 Coltins Street
Saratoga, Florida 33580

Rose P. Feltman 390/2,062,656 78/343,776
61-20 Grand Parkway, Spt. 602-C
Forest Hills, New York 11375

Flora G. Sarkisian, Executrix 240/2,062,656 48/343,776
of the Estate of Dickram M. Sarkisian,

deceased

35 West 44th Street

New York, New York 10018

Harry L. Jones & Isabel Jones 200/2.,062.656 40/342.776
as Joint Tenants with Right of

Survivorship

108 S. Court Street

Orlando, Florida 32801

E. M. Edwards Company 160/2,062,656 32/343,776
1500 Walnut Street, Room 1608
Philadelphia, PA 19102

Hylah G. Sullivan 135/2,062,656 27/343,776

Mrs. Rose Larcaster 62.5/2,062,656 12.5/343,776
Rural Route 4
Darlington, Wisconsin 53530

- Mrs. Anna Ross Gebhardt 62.5/2,062,656 12.5/343,776
1732 Dobson Street
Evanston, Illincis 60202

Edward Mitchell Edwards 125/2,062,656 25/343,776
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Franklin J. Zouch 80/2,062,656 16/343,77¢€
8114 North 9th Avenue
Phoenix, Arizona 85021

Robert Bradshaw 80/2,062,656 16/343,776
Delphi, Indiana 46923

Delia B. Edwards 75/2,062,656 15/343,776
1500 Walnut Street, Room 1608
Pniladelphia PA 19102

Exhibit
A




Teague North Prospect
Lea County, New Mexico
Page 2

Gorden G. Berg 50/2,062,656 10/343,776
7030 Chappel Avenue
Chicago, I1linois 60649

Miss Ida Miller 25/2,062,656 5/343,776
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Elmer G. Johnson 25/2,062,656 5/343,775
8364 Bennett Avenue
Fontana, Calif. 92335

Charles T. Gallaher, II 25/2,062,656 5/343,776
1216 Sixth Street
Moundsville, West Virginia 26041

Andrew M. Taylor -0- 10/343,776
7415 E. Lincoln Drive
Scottsdale, Arizona 85251

Mrs. Kathleen Cone 50/602% of 1/48 50.602% of 1/32
P. 0. Drawer 1509
Lovington, New Mexico 88260

Douglas L. Cone, M.D. 9.8786% of 1/48 9.8796% of 1/32
P. 0. Box 6217
Lubbock, Texas 79413

Clifford Cone
P. 0. Box 6010
Lubbock, Texas 79413
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Thomas R. Cone 9.8796% of '1/48 9.8796% of 1/32
P. D. Box 126
Southwest City, Missouri 64843

Kenneth G. Cone 9.8796% of 1/48 9.87%6% of 1/32
P. 0. Drawer 1509
Lovington, New Mexico 88260

Cathie Cone Auven
Route 6, Box 79N
Austin, Texas 78737

.8796% of 1/48 9.8796% of 1/32
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Suite 900
500 Rockfel
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BEFORE THE

NEW MEXICO ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF _—
V-F PETROLEUM, INC., FOR L
COMPULSORY POOLING, LEA COUNTY, U

NEW MEXICO

APPLICATION

COMES NOW V-F PETROLEUM, INC., and applies to the 0il
Conservation Division, New Mexice Energy and Minerals Department,
for compulsory pooling of four 40-acre urits for production

from the McKee formation, c¢r from the Devonian formation, or

both

h, , North Teague (Devonian) area, and
in support thereof would show the Division:

1. Applicant proposes to drill an initial well, to be
located 330 feet from the South line, and 330 feet from the East
line, Section 21, Township 23 South, Range 37 East, N.M.P.M.,
dedicating thereto the SE/4 SE/4 of Section 21. The initial well
will be drilled to a depth sufficient to test the McKee at approxi-
mately 9,000 feet, and the Devonian at approximately 7,600 feet.

2. In the event the initial well is successfully completed
for production from either the McKee or the Devonian, or both,
appilcant proposes to drill at a standard location in the NE/&
SE/4 of Section 21, and if successful, to then drill the NW/4
SE/4 and the SUWU/4 SE/4 of the said Section 21.

3. Applicant has obtained the concurrence of all interest

owners in the SE/4 of Section 21, with the execption of the owners

of 2.55% in the N/2 SE/4, and of 3.82 in the S/2 SE/4, although



although 1t has wmade dilipent offort to obtain a lcase, farmout,
or participation of the non-consenting owners.

4. The ownership, and the intcrest of each owner to the
best of Applicant's intormation and belief, of those not con-
senting to the drilling of the proposed wells is shown on
Exhibit "A" attached to this Application and made a part hereof.

WHEREFORE, Applicant prays that each of the quarter-quarter
sections listed above be compulsorily pooled, that Applicant be
designated as the operator of any well to be drilled, and that it be
permitted to recover its costs of drilling, completing and
equipping any well to be drilled, out of production, and to recover
its costs of operation out of production, together with a risk
factor for the risk of drilling, completing and equipping the
wells, and for such other and further provision as the Division
may deem proper.

Respectiully submitted,

V-F PETROLEUM, INC.

Byﬂ(ibaﬁfwx h<d1£a£4;
SJW. Thomas Kellahin

KELLAHIN & KELLAHIN

P. 0. Box 1769

Santa Fe, New Mexico 87501
Phone: {(505) 982-4285

AIATINRTYTIXT O

ATTORNEYS FOR APFPLICANT
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Name & Address

Mr. R. B. Mitcheld
First City National Bank Building
Austin, Texas 77002

Mr. Walsh B. Trammell
601 Southern National Bank Building
Houston, Texas 77002

Mr. Max Chudy
119 Rohr Avenue
Buffalo, New York

Sheridan Family Trust
3686 Collins Street
Saratoga, Florida 33580

Rose P. Feltman
61-20 Grand Parkway, Spt. 602-C
Forest Hills, New York 11375

Flora G. Sarkisian, Executrix

of the Estate of Dickram M. Sarkisian,
deceased

35 West 44th Street

New York, New York 10018

Harry L. Jones & Isabel Jones
ac Joint Tenants with Right of
Survivorship

108 S. Court Street

Orlando, Florida 32801

E. M. Edwards Company
1500 Walnut Street, Room 1608
Philadeiphia, PA 19102

Hylah G. Sullivan

Mrs. Rose Lancaster
Rural Route 4
Darlington, Wisconsin 53530

~ Mrs. Anna Ross Gebhardt
1732 Dobson Street
Evanston, 111inois 60202

Edward Mitchell Edwards
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Franklin J. Zouch
8114 North 9th Avenue
Phoenix, Arizona 85021

Robert Bradshaw
Delphi, Indiana 46923

Delia B, Edwards
1500 Walnut Street, Room 1608
Philadeiphia PA 19102

&
i
J

j,\. SN

(o

b

1940/2,062,656

500/2,062,656

390/2,062,656

390/2,062,656

240/2,062,656

160/2,062,656

135/2,062,656

62.5/2,062,656

62.5/2,062,656

125/2,062,656

80/2,062,656

80/2,062,656

75/2,062,656

Tt

388/343,776

100/343,776

78/343,776

78/343,776

48/343,776

E
2
~.
w
.
[N}
-
-1
~J
o

32/343,776

27/343,776

12.5/343,776

12.5/343,776

25/343,776

16/343,776

16/343,776

15/343,776
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Teague North Prospect
Lea County, New Mexico

Gorden G. Berg
7030 Chappel Avenue
Chicaop, I1linois €064¢

Miss Ilda Miller
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Elmer G. Johnson
8364 Bennett Avenue
Fontana, Calif. 92335

Charles T. Gallaher, 11
1215 Sixth Street
Moundsville, West Virginia 26041

Andrew M. Taylor
7415 £, Lincoln Drive
Scottsdale, Arizona B8525]

Mrs. Kathleenrn Cone
P. 0. Drawer 1509
Lovington, New Mexico 88260

Couglas L. Cone, M.D.
P. 0. Box 6217
Lubbock, Texas 79413
Clifford Ccne

P. 0. Box 8010
Lubbock, Texas 79413

Thomas R. Cecne
P. 0. Box 126
Southwest City, Missouri 64843

Kenneth G. Lone
P. 0. Drawer 1509
Lovington, New Mexico 88260

Cathie Cone Auvenshine

Route 6, Box 79N
Austin, Texas 78737

June Speight

Suite 900
500 Rockfeller Plaza
New York, New York 1G020

50/2,062,656

25/2,062,656

25/2,062,656

25/2,062,656

50/602% of 1/48

9.8796% of 1/48

1748

>
(o4}
S
o
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9.87%6% of '1/48

§.8796% of 1/48

9.8796% of 1/48

,._I
)
(W]
>

Page 2

10/343,776

5/343,776

5/343,776

5/343,776

10/343,776

50.602%

9.8796%

9.8796%

9.8796%

3.8796%

9.8796%

12.5%

of

of

of 1,

of

of

of

1/32

1/32

1/32

1/32

1/32




BEFORE THE
NEW MEXICO ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPI.ICATION OF . "
V-F PETROLEUM, INC., FOR AR
COMPULSORY POOLING, LEA COUNTY, N

NEW MEXICO

APPLICATION

COMES NOW V-F PETROLEUM, INC., and applies to the 0il
Conservation Division, New Mexicc Energy and Minerals Department,
for compulsory pooling of four 40-acre units for production
from the McKee formation, or from the Devonian formation, or
both, Lea County, New Mexico, North Teague (Devonian) area, and
in support thereof would show the Division:

1. Applicant propescs to drill an iniiial well, to be
lccated 330 feei from the South line, and 330 feet from the East
line, Section 21, Township 23 South, Range 37 East, N.M.P.M.,
dedicating thereto the SE/4 SE/4 of Section 21. The inicial well

will be drilled to a depth sufficient to test the McKee at approxi-

mately 9,000 feet, and the Devonian at approximately 7,600 feet.

(3]

In the event the initial well is successfully completed
for production from either the McKee or the Devonian, or both,
appiicant proposes to drili at a standard location in the NE/4
SE/4 of Section 21, and if successful, to then drill the NW/4
SE/4 and the SW/4 SE/4 of the said Section 21.

3. Applicant has obtained the concurrence of all interest
owners in the SE/4 of Section 21, with the execption of the owners

of 2.55% in the N/2 SE/4, and of 3.82 in the S/2 SE/4, although




although it has wmade diligent effort to obtain a lease, farmout,
or participation ol the non-consentlng owners.

4. Tue ownership, and the interest of each owner to the
best of Applicant's information and belief, of those not con-
senting to the drilling of the proposed wells is shown on
Exhibit "A" attached to this Application and made a part hereof.

WHEREFORE, Applicant prays that each of the quarter-quarter
sections listed above be compulsorilv pooled, that Applicant be
designated as the operator of any well to be drilled, and that it be
permitted to recover its costs of drilling, completing and
equipping any well to be drilled, out of production, and to recover
its costs of operation out of production, together with a risk
factor for the risk of drilling, completing and equipping the
wells, and for such other and further provision as the Division
may deem proper.

Respectfully submitted,

V-F PETROLEUM, INC.

By:hoaen Kullah,
\JOW. Thomas Kellahin

KELLAHIN & KELLAHIN

P. 0. Box 1769

Santa Fe, New Mexico 87501

Phore: (505) 982-4285
ATTORNEYS FOR APPLICANT
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Teague North Prospect
SE/4 Section 21
T 235, R-27-¢%
Lea County, New Mexico

Name & Address

Mr. R. B. Mitchell

First City National Bank Building
Austin, Texas 77002

Mr. Walsh B. Trammell
601 Southern National Bank Building
Houston, Texas 77002

Mr. Max Chudy
119 Rohr Avenue
Buffalo, New York

Sheridan Family Trust
3686 Collins Street
Saratoga, Florida 33580

Rose P. Feltman

61-20 Grand Parkway, Spt. 602-C
Forest Hills, New York 11375
Fiora &. Sarkisian, Executrix

of the Estate of Dickram M. Sarkisian,
deceased

35 West 44th Street

New York, New York 10018

Harry L. Jones & Isabel Jdones
as Joint Tenants with Right of
Survivorship

108 S. Court Street

Orlande, Florida 32801

E. M. Edwards Company
1500 Wainut Street, Room 1608
Philadelphia, PA 19102

Hylah G. Sullivan

Mrs. Rose Lancaster
Rural Route 4

Dariington, Wisconsin 53530

~ Mrs. Anna Ross Gebhardt
1732 Dobson Street
Evanston, 111inois 60202

Edward Mitchell Edwards
1500 Walnut Street, Room 708
Philadelphia, PA 19102

Franklin J. Zouch
8114 North 9th Avenue
Phoenix, Arizona 85021

Robert Bradshaw .
Delphi, Indiana 46923

Delia B. Edwards
1590 Walnut Street, Room 1608
Philadelphia PA 19102

Exhibit
,\.

- o Interest _
N/2 SE/4 S/2 St/4
5295/2,002,656 1055/343,776
1940/2,062,656 388/343,776
500/2,062,656 100/343,776
380/2,062,656 78/343,776
390/2,062,656 78/343,776
240/2 062,656 48/343,776

200/2,062,656

160/2,062,656

135/2,062,656

62.5/2,062,656

62.5/2,062,656

125/2,062,656

80/2,062,656

80/2,062,656

75/2,062,655

32/343,776

27/343,77¢6

12.5/343,776

12.5/343,776

25/343,776

16/343,776

16/343,770

15/343.,776
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Teague North Prospect
Lea County, New Mexico

Gorden G. Berg
7030 Chappel Avenue
Chicago, I1linois 60649

Miss lda Miller
1500 Valnut Street, Room 708
Philadelphia, PA 19102

Elmer G. Johnson
8364 Bennett Avenue
Fontana, Calif. 92335

Charles T. Gallaher, 11
1216 Sixth Street

50/2,062,656

25/2,062,656

25/2,062,656

25/2,062,656

Moundsville, West Virginia 2604)

Andrew M. Taylor
7415 E. Lincoln Drive
Scottsdale, Arizona 85251

Mrs. Kathleen Cone
P. 0. Drawer 1509
tovington, New Mexico 88260

Douglas L. Cone, M.D.
P. 0. Box 6217
Lubbock, Texas 79413

r ~

P. 0. Box 6010
Lubbock, Texas 78413
Thomas R. Cone

P. 0. Box 126
Southwest City, Miscouri 64843

Kenneth G. Cone
P. 0. Drawer 1509
Lovington, New Mexico 88260

Cathie Cone Auvenshine
Route 6, Box 79N
Austin, Texas 78737

June Speight

Suite 900

500 Rockfeller Plaza
New York, New York 10020

50/602°

">
o]

~4
ud
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o

9.87396%

9.8796%

w0

.8796%

12.5%
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STATE OF KEW MEXICO
I'NERGY AND MTNERAT.S NDEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSTDERTNG:

CASE NO. 6819

Order No. R- . [ &

R

APPLICATION OF V-F PETROLEUM,
INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. —\

o
V\CJZJZf’W i

a D,

i /

L. A -
ORDER OF THE DIVISION - )

This cause came on for hearing at 9 a.m. on March 12 L

BY THE DIVISION:

1980 , at sSanta Fe, New Mexico, before Examiner Daniel S. Nutter |

NOW, on this day of March , 19 80 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as reguired by

law, the Division has jurisdiction of this cause and the subject

(2) That the applicant, V-F Petroleum, Inc. .

seeks an order pooling all mineral interests in the McKee or
Devonian formations, or both, under%ﬁng four 40-acre units, belng

of Section 21 , Township 23 South , Range 37 East v

NMPM, North Teague Field, . Lea Countv .,

location thereon.
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Case No.
Order No. R-

(3) That the applicant has the right to drill and proposes

to drlll a well Sy ¢ ‘/ﬁ, ,/ j&{ 411/&‘% vl—ﬂ/{,({ éa/l/ ﬁ‘ﬂ AEL .
Wa«n tee

)
i (4) <rhat there are 1nfcrest owners in the proposed proration

unitswho have nct agreed tc pool their Interests.
(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and te afford to the owner of =ach

interest in s:-id unitsthe opportunity to recover or receive

o~ unn —- Lo v .o L R JE 2 Jou 1_' - T R - ;

without un:ecssz.ry EXpense nis just an air share of the gas 4
) e R}l -  wrmalisr, A
in saéé—1y§§; /Ehp subject application should be approved by

o

pooling all mineral interests, whatever theg may be, within said

joN
4]
]

units.
{6) That the applicant should be designated the operator
of the subject wells and unitg.

{(7) That any non-consenting working 1nterest owner ould

be afforded the opportunity to pay his share of estlmated well
/ >
Yok ted
sts Lo the owverator 1n lleu of payving his share of reasonabie
A

well costs out of production.
{(8) That any non-consenting working interest ownerAéhat
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additionalsz gﬁgng-thereoi.gika reasonable charge for th
risk involved in the drilling of the/y"’"“’éil.
(9} That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.
(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.

\'
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(11) That?&&gé@&é{? per month should be fixed as & rcason-
A for cach ofthe subject wulle

able charges for supervision (combined fixed rates)A that the
Operalolr shiould e auilhorlzed to withhold from production the
proportionate share of such supervision chargesatiributable to
_ e Voo WL
cach non-consenting working intercest, and in addition thercte,
the operator should be authorized to withheold from production
the propertiorate share of actual exvenditures reqguired for
eschof

operatingAthe subject welL% not in excess of what are reasonable,

attributable to cach non-consenting working in:ierest.

each of

(12) That all proceeds from production froqﬂthe subject
wells which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and

proof of ownership.
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IT IS THERUFORE ORDDRED:

{1) That all mineral intercsts, wnatcver they may be,
_ or both, )
in the  MoRee or Devonian formatwon%yndorlying the four
fo-acre units, being the SE/4 SE/4, NE/4 SE/2, NW/4 SE/4, and
of Section 21 » Township 23 gouth + Range 37 Fast '

NMPM, North Teagque Field ) + Lea ___ County, YNoew lMexilco,
four
are hereby pooled to form @ standard 40 acre ¢as spacing
each
and proration uniﬁ%to L2 dedicated to a well to be drilled

at a standard lccation thereon.
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PROVIDED FURTHER, that should ea®d wellsnot be drilled to

A
completion, or abandonment, within 120 days after commencement

thereof, sa¥d operator shall appear before the Division Director a
show causc why Crder (1) of this order should not be rescinded.

(2) That V-F Petroleum, Inc. is hereby designated

the operator of the-f\osuflgject wells and unitg.

{(3) That after the effective date of this order and within
9 days prior to commencinéiggfg wellq’the operator shall furnish
the Division and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of

estimated well costs is furnished tc him, any non-consenting
in that el

i working interest ownerAshall have the right to pay his share

of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any

such owner who pays his share of estimated well costs as pro-

+

vided above slhiall remain liavle for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well

fov cach vzl

costsAwithin 90 days following completion of the well; that if
no ocbjection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if there is an objection to
actual well costs within said 45-~day period the Division will
determine reasonable well costs after public notice and hearing.
(6) That within 60 days following determination of reason-

able well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided

nd

'y
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Crder No. R-

above shall pay to the operator his pro rata share of the amount

[} L]

that reascnable well costis exceed estimated well costs and shaill
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.
{7} That the operator is hereby authorized to withhold
Hae
the followrxg costs and charges from productlonecw OC'M\L
(A) The pro rata share of reasonable well costs
attributable to each non-consenting working

in Hoa &I

interest owneﬁ‘who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk invelved in the
drilling of the well, 260 FEET(Df the pro rata
share of reasonable well costs attributable
to each non-consenting workinag interest

i Her vofyl
ownerAwho has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.

(8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced

) \while deilling @l $260.00 aor ueruth )
= \\§-Jhle;£‘oduc4uq‘aua, ' e
(8) That *’z.ooo ¢®  per month u hereby fixed as mm.reasocnabl

4hw'eud1op4az$ub¢zﬁ'unqﬁb

charge for supervision (combined fixed rates)a that the operator

he wall ~~ct
c WelL 8T

—a

is hereby authorized to withhold from production the proportionate
share of such supervision chargesattributable to each non-

in Hae sogll,
consenting working interestA and in addition thereto, the operator
is hereby authorized toc withhold from production the proportionate
share of actual expenditures reguired for operating sweh well,
not in excecs of what are rezasonakle, attributabls tc each non-

consenting working interest.

1w
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(10} That any unsevevred mineral interest shall be considerd
a seven-ecighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working

Lromthut witl,
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.
) ) i Aaey of _

{12) That all proceceds from production fromnthe subject

wellswhich are not disbursed for any reason shall immediately

be placed in escrow in Lea County, WNew Mexico, to be

paid to the true owner thereof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.
(13} That jurisdiction of this cause 1s retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




