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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
7 May 1930
EXAMINER HEARING
)
IN THE MATTER OF: }
)
Application of Conoco, Inc., for a ) CASE
non-standard gas proration unit ) 6888
and an unorthodox gas well loca- )
tion, Lea County, New Mexico. )
)
BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esqg.
Division: Legal Counsel to the Division

State Land Cffice Bldg.
Santa Fe, New Mexico 87501

For the Applicant: W. Thomas Kellahin, Esg.
KELLAHTN & KELLAHIN
500 Don Gaspar
Santa Fe, New Mexico 87501
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MR. NUTTER: We'll call next Case Number
6888.

MR. PADILLA: Application of Conoco, Inc.,
for non-standard gas proration unit and an unorthodox gas well
location, Lea County, New Mexico.

MR. KELLAHIN: I'm Tom Kelliahin of Santa
Fe, appearing on behalf of the applicant, and I have one wit-

ness.

(Witness sworn.)

JAMAL BARGHOUTI
being called as a witness and having been duly sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

o Would you please state your name, by whom
you're employed, and in what capacity?

A My name is Jamal Barghouti. I work for
Conoco. I'm a Production Engineer.

Q Mr. Barghouti, have you previously testi-
fied before the Commiss;on?

A Yes, I did.

0. and had vour qualifications as & petro-
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leum engineer accepted and made a matter of record?

A Yes, I did.

MR. KELLAHIN: We tender Mr. Barghouti
as an expert witness.
MR. NUTTER: He's queslified.

Q Would you please refer to what we've
marked as Exhibit Number One and identify that exhibit and
summarize for the Examiner what Conoco is seeking to accom-
plish?

A Okay. This is a plat showing the location
of the State KN-12 No. 7 in Section 12, and showing the 120
acres we would like to see dedicated to the well.

We are seeking the Commission permission
to produce this gas well, this well as a gas well,

0. The standard acreage dedication for a

Eumont gas well is 640 acres, is it not?

A Yes,

Q And you propose to dedicate 120 acres.
A Yes.

0. And a standard location for a gas well

would be where, Mr. Barghouti?

A It will be 40 acres, the 330 feet from
the south and 1650 from the east line.

o That would be a standard location for an

oil well.
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A That's right.

o What would a standard location for a gas
well be?

A It would be 660 at least from the section
line.

Q All right. Let's skip for a moment Ex-

hibit Number Two and Three, Mr. Barghouti, and if you'll go
to Exhibit Four, T1'd like you to explain to the Exgminer how
this particular well was caused to be drilled at this loca-
tion.

A Okay. Allthe wells on the section which
belong to Conoco are oil wells and we were drilling them in
anticipation of the waterflood response from the Gulf Unit
to the west.

0. That location where the well is now would
have been a standard location for an oil well.

A Yes, it would be.

0 And the acreage that would have been dedi-+

cated would have been the southwest quarter of the southeast

quarter, a 40-acre tract?

A That's right.
Q All right, tell us what happened.
A We drilled the well as an oil well at

that location based on the results we encountered in Well No.

3, and some oil response in Well No. 2 to the west. Ve anti-
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A That's right.

Q What would a standard location for a gas
wall be?

A It would be 660 at least from the section
line.

Q. All right. Let's skip for a moment Ex-

hibit Number Two and Three, Mr. Barghouti, and if you'll go
to Exbibit Four, T'd like you to explain to the Examiner how
this particular well was caused to be drilled at this loca-
tion.

A Okay. Allthe wells on the section which
belong to Conoco are oil wells and we were drilling them in
anticipation of the waterflood resporse from the Gulf Unit
to the west.

0. That location where the well is now would
have been a standard location for an oil well.

A Yes, it would be.

Q And the acreage that would have been dedi-

cated would have been the southwest guarter of the southeast

guarter, a 40-acre tract?

A That's right.
0. All right, tell us what happened.
A We drilled the well as an oil well at

that location based on the results we encountered in Well No.

3, and some cil response in Well No. 2 to the west. We anti-
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cipated a high oil/gas ratio but not to the 1limit to make it
a gas well, which is 100,000 cubic feet to 1.

0. Is the provosed non-standard gas proration
unit consisting of the maximum number of acres Conoco controls
in Section 12 to which it could dedicate to this well?

A Yes.

0 All the rest of Conoco's acreage in Sec-
tion 12 is already dedicating to existing wells?

A Yes, they are.

0 Would you go back and look at Exhibit
Number Two now for us and describe that exhibit?

A Exhibit Number Two is the current schemati
wellbore diagram showing the perforations and the way we plan
to produce the well should we get permission.

0 That method of completion in your opinion

is consistent with sound engineering practices in the oil

field for this particular pool?

A Yes.

0 Would you identify Exhibit Number Three
for ug?

A | Exhibit Number Three is a plat showing

several sections surrounding Section 12 where the well is
located and pointed out by a red arrow.

o You said your acreage in the south half

Of Section 12 is currently undergoing waterflood operations?
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A No, not ours, but we are offsetting the
Gulf Unit, which is undercoing flcod operation.

0 All right, is that Gulf waterflood vroject
outlined on Exhibit Number Three?

A Yes, with the dashed line.

Q Okay. Would you turn to Exhibit Number
Five now and identify that?

A Exhibit Number Five is a copy of the
density CNL lcg open hole on the subject well, State KN-12
No. 7.

Also it is showing “he perforated intervaH

ard the top of the pay zone, the Penrose, in this case.

Q When was the subject well completed?
A In Fabruary.

0. Of this year?

A 1980, yes.

0. Okay. What's the purpose of Exhibit

Number Five, Mr. Barghouti?

A Exhibit Number Five is attached to show
that the other wells completed in the section were oil wells
and that the completed interval in KN-12 No. 7 correlates
with the same intervals which produce oil.

0 All right, would you turn now to Exhibit
Six and Seven and make that correlation for us?

A Yes, sir. State KN-12 No. 3, the north

el
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offset of KN~12 No, 7, and the State KN-12 No. 2, the west
offset. Both are showing the perforated interval on each one
and tne top of the ?enrose where each one is perforated.
Q All right, sir, if you'll turn to £xhibit
Number Eight and identify that.
A Exhibit Number Eight is a tabulation of
the production from the wells in the section, including No. 2,
No. 3, No. 4, No. 5, and No. 6, and the initial production
of the subject well, KN-12 No. 7.
MR. NUTTER: That's the IP that's shown
down here in the lower righthand side?
A Yes, sir.
MR. NUTTER: So it on initial potential
made 2 barrels of oil and 594 Mcf of gas for a GOR of 295,0007
A Yes.

0 Is the ownership for this formation withi

the proposed non-standard gas proration unit in common?

A It's the same ownership as the rest of
the half section Conoco operates.

0. 211 right, and that is a Federal lease,
is it? No, it's a State lease. It's a State of New Mexico
lease?

A Right.

0 In your opinion, Mr, Barghouti, will

approval of this application be in the best interests of con-

e



o

m —
o Eg
gifs
QO x
L
3 3
-3

10

1

12

13

1%

16

17

18

19

21

24

Page g

servatiop, the prevention of waste, and the protection of
correlative rights?

A I do believe so, and further, we antici-
pate a waterflood response and oil production in this well in
the near future.

0. Were Exhibits One through Eight prepared
by you directly or compiled under your direction and super-
vision?

A Under my direction and supervision.

MR. KELLAHIN: We move the introduction of
Exhibits One. through Eight.

MR. NUTTER: Applicant's Exhibits One
through Eight will be admitted in evidence.

CROSS EXAMINATION
BY MR. NUTTER:

0. Now, Mr. Barghouti, apparently on the
west side of this lease you had the Well No. 5 as a relatively]
old well, and it apparently has received substantial response
from the flooding operations to the west, seeing as how its
production went up from 243 barrels of o0il in March of '79
to a high of 825 barrels of oil in August, and then started
declining somewhat.

Now, was Well No. 6 just recently drilled}

The first oroduction is apparently in August of '79.
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A. Yes, it was. It's a new well but it did
not have the same response we anticipated as the No. 5 or
even as the No. 5. TFor some reason it turned out to be &

poor well.

Q Aand then you drilled this Ho. 7 thinking
you might also get an oil well there, but instead got the

subject gas well.
A That's right.

MR. NUTTER: Are there any questions of

Mr. Barghouti? He may be excused.

Do you have anything further, Mr. Kellahiw
MR. KELLAHIN: No, sir.
MR. NUTTER: Does anyone have anything

they wish to offer in Case Number 68887

We'll take the case under advisement.

(Hearing concluded.}
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CERTIFICATE

I, SALLY W. BOYL, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

6(_\2355\ m.jggg( C.o5e.




STATE OF NEW MEXICO *

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

POST OFFICE BOX 2083

STATC LAND OFFICE BURDING

LARRY KEHOE SANTA FE, NEW MEXICO B7501
SECRETARY May 23, 1980 {5051 827-2434

. Re: CASE NO. 6888
N Mr. Thomas Kellahin ORDER NO. R=6355 ‘
Kellahin & Kellahin ‘ B
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

&

Conoco Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/£fd i

e e

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD
Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE EEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6888
Order No. R=-6355

APPLICATION OF CONOCO INC. FOR A
RON-STANDARD PRORATION UNIT AND
UNORTHODOX GAS WELL LOCATION,
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

é;[r THE DIVISIOR:

;% This cause came on for hearing at 9 a.m. on May 7, 1980,
Tt S8anta Fe, New Mexico, before Examiner Daniel 8. Nutter.

; NOW, on this 22nd day of May, 1980, the Division
Pirector, having considered the testimony, the reccrd, and the
Fecommendations of the Examiner, and being fully advised in the

ptcnincn.

PINDS:

ﬁ (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
isubject matter thereof.

; (2) Th~* the applicant, Conoco Inc., seeks approval of a
on-ncr- nor-atandard gas proration unit comprising the 8/2 SEB/4
nd NE/4 SE/4 of Section 12, Township 19 South, Range 36 East,
s Eumont Gas Pool, Lea County, New Nexico, to be dedicated
ko its State KN-12 Wall No. 7 drilled at an unorthodox location
330 feest from the South line and 1650 feet from the East line of
@nid Saction 12.
4
ﬁ {3) That ths entire non-standard proration unit may reason-
ably be presumed productive of cas from the Eumont Gas Pool and
that the entire non-standard gas proration unit can be efficiently
hnd economically drained and developed by the aforesaid well.

i {4) Thet =pproval of the subjeact application will afford
the applicant the opportunity to produce his just and equitable
share of the gas in the Eumont Gas Pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the aug-
mentation of risk arising from the drilling of an excessive number




-2~
Case No. 65888
Order No. R-6355

bf wells, and will othervise prevent wasate and protect correla-
five rights.

1T IS THEREFORE ORDERED:

T

(1) That a l20-acre non-standard gas proration unit in

R R S

‘the Zumont Gas Pool comprising the 8/2 SE/4 and NE/4 SE/4 of
‘Bection 12, Township 19 South, Range 16 East, NMPM, Lea County,

p Mexico, is hereby established and Jedicated to its State
XN-12 Well No. 7 drilled at an unorthodox location 330 feet from :
{he South line and 1650 feet from the East line of said Section :

i
i

2.

e

%2 {(2) That jurisdiction of this cause is retained for the

?ntry of such further orders as the Division may deem necessary.

3

i

7
W 9 S T S L

i
} DONE at BSanta Fe, New Mexico, on the day and year herein-

designated.
B TATE OF NEW MEXICO
“OYL CONSERV, DIVISION

]
i
i
|
!
i
|
!
i
!
1
1
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
ODIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

7 May 1980

EXAMINER HEARING

T ] - -~ A s S S T S S S U B Sy T Y T G S S TP S P

IN THE MATTER OF:

)
)
}
Application of Conoco, Inc., for a ) CASE
non-standard gas proration unit ) 6888
and an unorthodox gas well loca- )
tion, lLea County, New Mexico. )
)
BEFORE: Daniel S. Nutter
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esqg.
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN

500 Don Gaspar

Santa Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: We'll call next Case Number
6888.

MR. PADILLA: Application of Conoco, Inc.,
for non-standard ga= proration unit and an unorthodox gas well
location, Lea County, New Mexico.

MR. KELLAHIN: I'm Tom Kellahin of Santa
Fe, appearing on behalf of the applicant, and I have one wit-

ness.

{(Witnass sworn.)

JAMAL BARGHOUTI
being called as a witness and having been duly sworn upon his

ocath, testified as follows, to-witi:

DIRECT EXAMINATION

BY MR. KELLARIN:

Q@ Would you please state your name, by whom
you're employed, and in what capacity?

A My name is Jamal Barghouti. I work for
Conoco. I'm a Production Engineer.

Qo Mr. Barghouti, have you previously testi-
fied before the Commission?

A Yes, I d4did.

Q And had your qualifications as a petro-
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leum engineer accepted and made a matter of record?

A Yes, I did.

MR. KELLAHIN: We tender Mr. Barghouti
as an expert witness.
MR. NUTTER: He's qualified.

Q Would you please refer to what we've
marked as Exhibit Wumber One and identify that exhibit and
surmarize for the Examiner what Conoco is seeking to accom-
plish?

A Okay. This is a plat showing the location
of the State KN~-12 No. 7 in Section 12, and showing the 120
acres we would like to see dedicated to the well.

We are seeking the Commission permission
to produce this gas well, this well as a gas well.

o The standard acreage dedication for a

Bumont gas well is 64C acres, is it not?

A Yes.
Q And you propose to dedicate 120 acres.
A | Yes.
Q Ané a standard location for a gas well

would be where, Mr. Barghouti?
A It will be 40 acres, the 330 feet from
the south and 1650 from the east line.

0 That would be a standard location for an

oil well.

R P ATV WP UL ST Y T T
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% , - 1 A That's right.
! 2 1} wWhat would a standard location for a gas é
3 | well be?
|
4 A It would be 660 at least from the section
e o 6§ | 1ine. |
e L .
. - , ]
¢ [} All right. Let's skip for a moment Ex- ' %

7 | hibit Number Twc and Three, Mr. BRarghouti, and if you'll go

8 | to Exhibit Four, I'd like you to explain to the Ixaminer how

9 i| this particular well was caused to be drilled at this loca-

] E: :§;§ 0 | tion.
,ﬁ: ggg n A Okay. Allthe wells on the section which
:\‘ E éf% 12 belong to Conoco are oil wells and we were drilling them in

E ig 1 anticipation of the waterflood response from the Gulf Unit

5 " to the west.
bt Q That location where the well is now would
¥ | have been a standard location for an oil well.
" A Yes, it would be.
8 Q And the acreage that would have been dedi-+
9 cated would have been the southwest quarter of the southeast
2 guarter, a 40-acre tract?
2 A That's right.
z Q All right, tell us what happened.
= A We drilled the well as an oil well at
24 that location based on the results we encountered in Well No.
%

3, and some oil response in Well to. 2 to the west. Ve anti-
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cipated a high oil/gas ratio but not to the limit to make it
a gas well, which is 100,000 cubic feet to 1.

Q Is the provosed non-standard gas proration
unit corsisting of the maximum number of acres Conoco controls
in Section 12 to which it could dedicate to this well?

A Yes.

Q All the rest of Conoco's acreage in Sec-
tion 12 is already dedicating to existing wells?

a Yas, they are.

Q Viould you go back and leook at Exhibit
Number Two now for us and describe that exhibit?

A Exhibit Number Two is the current schemat

wellbore diagram showing the perforations and the way we plan
to produce the well should we get permission.

Q That method of completion in your opinion
is consistent with sound engineering practices in the oil

field for this particuvlar pool?

A Yes.

Q Would you identify Exhibit Number Three
for us?

a Exhibit Number Three is a plat showing

several sactions surrounding Section 12 where tlie well is
located and pointed out by a red arrow.
ol You said your acreage in the south half

of Section 12 is currently undergoing waterflood operations?
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A No, not ours, but we are offsetting the
Gulf Unit, which i8 undergoing flood operation.

Q All right, is that Gulf waterflood project
outlined on Exhibit Number Three?

A Yes, with the dashed line.

Q Okay. Would you turn to Exhibit Number
Five now and identify that?

A Exhibit Number Five is a copy of the
density CHL log open hole on the subject well, State KN-12
No. 7.

Also it is showing the perforated interval

and the top of the pay zone, the Penrose, in this case.

Q When was the subject well completed?
A In February.

Q Of this year?

A 1980, yes.

Q Okay. What's the purpose of Exhibit

¥umber Five, Mr. Barghouti?

A Exhibit Number Five is attached to show
that the other wells completed in the saction were ocil wells
and that the completed interval in Ki-12 No. 7 correlates
with the same intervals which produce oil.

Q 2ll right, would you turn now to Exhibit
Six and Seven and make that correlation for us?

A Yes, sir. State KN-12 No. 3, the north
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offset of KN-12 No. 7, and the State KN-12 No. 2, the west
offset. Both are showing the perforated interval on each one
and the top of the Penrose where each one is perforated.

Q All right, sir, if you'll turn to Exhibit
Number Eight and identify that.

A Exhibit Number Eight is a tabulation of

the production from the wells in the section, including No. 2,

No. 3, No. 4, No. 5, and No. 6, and the initial production
of the subject well, FN-12 No. 7.
MR. NUTTER: That'e the IP that's shown
down here in the lower righthand gide?
A Yes, sir.
MR. NUTTER: So it on initial potential
made 2 barrels of oil and 590 Mcf of gas for a GOR of 295,0007
A Yes.

0 Is the ownership for this formation withi

the proposed non-standard gas proration unit in common?

A It's the same ownership as the rest of
the half section Conoco operates.

0 R1ll right, and that is a Federal lease,
is it? No, it's a State lcsase. 1It's a State of New Mexico
lease?

A Right.

0 In your opinion, Mr. Barghouti, will

approval of this application be in the best interests of con-
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servation, the prevention of waste, and the protection of
correlative rights?

A I do believe so, and further, we antici-
pate a waterflood response and oil production in this well in
the near future.

Q. Were Exhibits One through Eight prepared
by you directly or compiled under your direction and super-
vision?

A Under my direction and supervision.

MR. KELLAHIN: We move the introduction of
Exhibits One through Eight.
MR NUTTER: Applicant's Exhibits One

through Eight will be admitted in evidence.

CROSS EXAMINATION
BY MR. NUTTER:

4} Now, Mr. Barghouti, apparently on the
west side of this lease you had the Well No. 5 as a relatively
old well, and it apparently has received substantial response
from the flocding operations to the west, seeing as how its
production went up from 243 barrels of oil in March of '79
to a high of 825 barrels of cil in August, and then started
declining somewhat.

Kow, was Well No. 6 just recently drilled?

The first production is apparently in August of '79.
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A Yes, it was. It's a new well but it did
not have the same responsec we anticipated as the No. 5 or
eaven as the No. 2. For some reason it turned out tc be a
poor well.

o aAnd then yocu drilled this Ho. 7 thinking
you might also get an oil well there, but instead got the
subject gas well.

A That's right.

MR. NUTTER: Are there any questions of
Mr. Baryhouti? He may be excused.

Do you have anything further, Mr. Kellahi

MR. KELTAHIN: No, sir.
MR. HUTTER: Does anyone have anything
they wish to offer in Case Nunber 68882

We'll take the case under advisement.

(Hearirg concluded.)
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CERTIFICATE

I, SALLY ®W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
i{is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

ol Conservation Division
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Exeminer Hearing - Wednesday - May 7, 1980 Docket No. 13-80 i

CASE 6876: (Continued from April 23, 1980, Examiner Hearing)

Application of Maurice L, Brown Co. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an arder pooling all mineral interests in the Vada-
Pennsylvanian Pool underlying the SW/4& of Section 5, Township 9 South, Range 34 East, to be
dedicated to a well to be drilled at a standard location therecn., Also to be considered will

be the cost of drilling and completing said wcll and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Also to be considered wili be the desig~
nation of applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 6886: Application of Aminoil USA, Imc., for compulsory pooling and an unorthodox location, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Wolfcamp and Pennsylvanian formations underlying the S/2 of Section 10, Township 24 South,
Range 2B East, to be dedicated to a2 we)l to be drilled at zn unorthodox location 2080 feet from
the South line and 1773 feet from rthe East line of said Section 10, Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and chargee for supervision. Also to be considered will be the desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.

e N

CASE 6887: Application of General Crude Processing for an oil treating plant permit, San Juan County, New
Mexico., Applicant, in the above-styled cause, seeks authority for the construction and cperation .
of an 0il treating plant for the purpose of treating ard reclaiming sediment oil at & site in the 1
SE/4 SE/6 of Section 21, Township 30 North, Range 12 West.

CASE 6888: Application of Conoco Inc, for a non-standard gas proration unit znd an unorthodox gas well loca-

~-——______tion, Lea County, New Mexico., Applicant, in the above-styled cause, seeks approval of a 120-acre
non-atandard Eumont gas proration unit comprising the S$/2 SE/4 and NE/4 SE/4 of Section 12, Town-—
ship 19 South, Range 36 East, to be dedicated to its State KN~12 Well No, 7 drilled at an unorthodox
location 330 feet from the South line and 1650 feet from the East line ¢f said Section 12,

CASE 6883: Application of Belco Petroleum Corporation for directional drilling, Eddy County, New Mexico.
Applicant, in the above-styled csuse, seeks authority to directionally drill a well, the surface
location of which is 1989 feet from the North line and 920 feet from the West line of Section 36,
Township 22 South, Range 30 East, in such a manner as to bottom it at an unorthodox location
within 100 feet of a point 1320 feeat from rthe North line and 2640 feet from the West line of said
Section 36 in the Morrow formation, the N/2 of said Section 36 to be dedicated to the well,

CASE 6861: (Continued from April 23, 1980, Examiner Hearing)

Application of Zia Energy, Inc. for pool creation, special pool rules, and an NGPA determination,

Lea County, New Mexico., Applicant, in the above-styled cause, seeks the creation of a new San

Andres oil pool for its State "C" HWell No. 1 located in Unit F of Section 17, Township 22 South,

Range 37 East, and special rules therefor, including @ provision for a limiting gas-oil ratio of

10,000 to 1, Applicant further seeks a new onshore reservoir determination for said State "C" :
Weil No. 1. i

CASE 6890: Application of Tenneco Oil Company for a thermal enhanced recovery project, McKinley County, New
Mexico. Applicant, in the above-styled cause, seeks authority to initiate a pilot in situ com-
bustion enhanced recovery project in the South Hospah Upper Sand and South Hospah Lower Sand 0il
Pcols by the completion of an injection/ignition well at a point 1474 feet from the North line and
2725 feet from the East line of Section 12, Township 17 North, Range 9 West, and by the drilling
of up to six producing wells, all at unorthodox locations in close proximity to the injection/
ignition well, and all located in Units F or G of said Section 12,



.~

Docket No, 13-80

Dockets Nos. 14~80 and 15-80 are tentatively set for May 21 and June 4, 1980, Applications for hearing
must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING — WEDNESDAY - MAY 7, 1980

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutrer, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 688Q:

CASE_6857:

CASE 6881:

CASE 6843:

CASE 6882:

CASE 6883:

CASE 6884:

CASE 6885:

Application of Union 0il Company of California for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the West Lynch Deep Unit Area, compriszing
1,280 acres, more or less, of fee and federal lands in Township 20 South, Range 34 East.

(Readvertised)

Application of Holly Energy, Inc. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks approval for the nnorthodox location of a Wolfcamp~
Pennsylvanian test well to be drilled 660 feet from the South line and 990 feet from the East line
of Secticn 14, Township 18 South, Range 28 East, the E/2 of said Section 14 to be dedicated to the
well,

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy Couunty, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthedox location of a
Morrow test well to be drilled 1980 feet from the North line and 660 feet from the East line of

Section 30, Township [7 South, Range 26 East, the N/2 of said Section 30 to be dedicated to the
well,

{Continued from April 9, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for two compulsory poolings, Eddy County, New Mexico,
Applicant, in the above-~styled cause, seeks an order pooling all mineral interests in the Yeso
formation underlying two 40-acre proration units, the first being the SE/4 SE/4 and the second
being the SW/4 SE/4 of Section 6, Township 19 South, Range 25 East, Penasco Draw Field, each unit
to be dedicated to a well to be drilled at a standard location thereon., Also to be considered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as
well as actual operating costs and charges for supervision. Also to be considered will be the

designation of applicant as operator of the wells and a charge for risk involved in drilling said
wells,

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Peunsyl-
vanian formation underlying the W/2 of Section 1, Township 19 South, Range 25 East, to be dedi-
cated to a well to be drilled at a srandard locarion thereon. Alsoc to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision. Also to be concidered will be the designation of
applicant a&s operator of the well and a charge for risk involved ir drilling said well,

Application of Amoco Production Company for a waterflood project, Eddy County, New Mexico.
Applicant, in the abave-styled cause, seeks authority to institute a waterflood project ia the
Indian Draw-Delaware Pool by the injection of water into *the Delaware formaticen through its Old
Indian Praw Unit Wells Nos, 4 located in Unit I of Section 18 and 11 loceted in Unit A of Section
19, toth in Township 22 South, Range 2B East,

Application of Supron Energy Corporation for compulcory pooling and a dual completion, San Juan
County, New Mexico. Applicant, iu the above-styled cause, seeks an order pooling all mineral
interests ip the Mesaverde and Dakota formations underlying the N/2 of Section 4, Township 30
North, Range 11 West, to be dedicated to a proposed dual completicn to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, Also to be considered will be the designation of applicant as operator of the well and
8 charge for risk involved in drilling said well,

Application of Supron Energy Corporation for compulsory pooling and a dual completion, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Mesaverde and Pictured Cliffs formations underlying the E/f2 of Section 8, Town~
ship 25 North, Range 3 West, to be dedicated to a proposed dual completion to be drilled at a
standard location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision. Also to be considered will be the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

B S R T
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o EXHIBIT NO. 1 [
NEW MEXICD o CONSERVAT N COMMISSION eem o,
WELL LOCATION AND ACREAGE DED(CATION PLAT Tuprriedrs toicd
A h- eri se m.u' " {rom e <uter h»mnne. uf *ne Se. iun
- oA R o T T oo = o T;_—‘A oo e “.
; CONOCO, INC., State KN 12 : 7 '.
PTUTITTTT . TG T T T T s s
‘ i 0 12‘ 119 South L 30 East | Lea
) '-—;.'—7. - Tiqe L ratr n t weie T ThmmemTTeTTTTT — e C e e e e e}
i l 330 tew! trm ine _S-__O‘Brth e __re w1 1_650 samt tr: re BASE em
| S e SOMER - IR - e
I L 3716 i Queen . Eumont Queen Gas b 320 Are
} : hytline the acreage dedicated ta 'hr mxb,oct well by coloied pracil or hachure marks o the ot betaw
|
i 2 U maore than one lease (s dedic ated to the well, vutline each and identifv the owne rahip thereaf thath as to worhing
interest and rovalty).
3. If more than one lease of different ownership 1s dedicated to the well, have the interests ol all wwners been cansali-
dated by communitization. unatization. force-panling. etc?
4 (Tl Yes T3 No If answer in *‘yeal’ type of consnlidation

[t answer is “‘nul’ list the ownera and tract descrintions which have actuallv been consolidated. (1 se reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated bv ¢ ommunitization. amtization,
forced-ponling, or ctherwise) or untii a non-standard unit, eliminating such interests. has been approved by the Commiss
sion.

CERTIFIZATION

i herety certify that the information can-
toined heren s true ond complete 1o the

best of my knowledge and delief.

Toame
W. A. Butterfield
Administrative Supervisor
Semg 1y
) Conoco Inc.

1t

4/11/80

! ! heraby cortify thot the well locotian
shown on rthiy plat was plotred from field
nates »f sctual surveys mods by me or

under my supervision ord thot the same

] is true and correcr to the best of my '
| knowledge und batief.
' 1
;

Date Surymy=d 3
November 30,1979
Reqgistuerms ¢ ¢ tessizngl i nqinens ’

; and, ~r L owt Surveyor ;
! 1
i
. 1
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EXHIBIT NO. 2
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1605 0 0 0 0.0]

B 8-5/8", 24# casing @ 1420°
cement to surface

(//—_—— 2-3/8" tubing @ 3822°

Eumont - Queen Perfs.

3668'~3884' gross interval
with 1 JSPF (43 shots total)

A a

TD @ 3930'

5-1/2", 15.5f# casing @ 3929°
cement to surface
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1979
March
April
May
June
July
August
September
October
November
December
1980
January

February

Average GOR
12 Months

Well #2

O0IL-GAS PRODUCTION - STATE KN-12 LEASE

Well #3 Well #4 Well #5 Well #6
041  Gas Ol  Gs 041  Gas  0i1 = G 041 Gas
573 11,069 159 8,111 976 6,489 243 1,330
786 10,311 217 8,557 1,338 6,846 334 1,403
. 697 11,944 129 9,699 2,229 6,004 557 3,937
253 9,776 130 804 1,385 9,669 522 6,406
581 10,307 117 8,623 1,116 2,092 557 5,805
516 1i,776 171 7,482 1,891 5,9€7 825 2,560 172 1,06
535 10,550 126 5,682 1,828 5,761 757 2,766 158 ' 843
459 3,945 111 v13,682 1,762 9,423 277x 4,181‘ 138 2,043
451 5,582 213 12,578 1,247 8,486 584 2,338 132 1,093
440 6,894 .. 211 13,440 1,237 9,067 553 5,417 79 1,059
586 9,453 275 12,243 1,619 10,462 311 3,138 69 933
440 8,013 235 7,909 1,335 14,786 261 4,075 87 1,682
6,317 109,620 2,104 108,810 17,963 95,052 5,781 43,356 835 8,727
17,353 51,716 5,292 7,500 10,451




1979
March
April
May
June
July
August
September
October
November
December
1980
January

February

Average GOR

12 Months

0IL-GAS PRODUCTION - STATE KN-12 LEASE

it P TS AT TSN S NI AR IS e s e e+ s

Well #2 Well #3 Well #4 Well #5 Well #6 Well #7_'
041  Gas Ol  Gas Ol  Gas 041  Gas  Oil  Gas  Oil
573 11,069 159 8,111 976 6,489 243 1,330
786 10,311 217 8,557 1,333 6,846 334 1,403
. 697 11,944 139 9,699 2,229 6,004 557 3,937
253 9,776 i30 804 1,385 9,669 522 6,406
581 10,307 117 8,623 1,116 2,092 557 5,805
516 li,776 171 7,482 1,891 5,967 825 2,560 172 1,069
535 10,550 126 5,682 1,828 5,761 757 2,766 158 848
459 3,945 111 13,682 1,762 9,423 277 4,181- 138 2,043
451 5,582 213 12,578 1,247 8,486 584 2,338 132 1,093
440 6,894 211 13,440 1,237 9,067 553 5,417 79 1,059
586 9,453 275 12,243 1,619 10,462 311 3,138 69 933
440 8,013 235 7,909 1,335 14,786 261 4,075 87 1,682
6,317 109,620 2,104 108,810 17,963 95,052 5,781 43,356 235 8,727
17,353 51,716 5,292 7,500 10,451 I? 2-26-80
2 590
GOR 295,000
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. . EXHIBIT NO. 1
b NEW MEXICO 1. CONSERVA ' ON COMMISSION form o7ty
WELL LOCATION AND ACREAGE DEDICATION PLAT juprriedes LK
Al ':f""“ ’e n.a:rv!n from the wuter »::.‘_'t:'_‘.'.‘.:" .'”V 'io‘."u-uSA .
' ot » R i 'y .i
; CCNOCO, INC, I State KN 12 ‘ 7 2
. - m L memm —— . ——— -— N - - - s - -~ ——— '

X . Ve tgqee L At D MRl ) ‘ T
330 teet tr m ihe §.0_ng . emi 1650 I L ga_st e o
'-‘,.-—-,,»,;?-:-—04 Flev. '3 AL e e Yoo poomn et A |:»u:. T
1] 1
3716 { Queen Eumont Queen Gas e Lo 120 A

1 thtline the acreage dedicated to the wubject well by colared peacil or hachure marks ua the plat hetow,

2 If more than une lease s dedicatrd to the well, wutline each and identifv the ownership thereof (both as to warking
interest and rovaltv).

3. if more than one lease of different ownership 18 dedicated to the well, huve the (nterests of all nwaers beea conseli-
dated by communitization, unitization. force-pooling. etc?

{1 Yes 1 No {f answer in "‘yes!” type of consolidation

If answer is *‘nu’’ list the owners and tract deacriptions which have actually been consciidated. /! se reverse side of

this form if necessary)) .

No sllowable will be assigned to the well unti! all interests have been consulidated by ¢omeaunitization, unitization,
forced-ponling, or otherwise)or until a non-standard unit, eliminating such interests. has been approved by the Commis-

sion.
1 ! CERTIFIZ_ATION .
i |
i
} i i hereby certs’y thot the infarmation con-
} ' tained hermin is trve ond complete 1o the
! \ best of my knowlcdge ond balief.
' |
|
L_ ' TiAme
- k- - T T T T Tim T T T T T W. A, Butterfield
! I r [ SN S A Tl o
t
! I i Administrative Supervisor
l i | Jerp owy
! ‘ Conoco Inc.
i ! | T o3t
: i ! 4/11/80
L
! | i
! i !
] ! ‘ I heraby certify thot the well Jocotien
| s shown on tnis plat wos plotred fram field
T <t - ] notes of actval surveys mode by me or
z '\G\“Et’?g le. !
&\ cf\‘ i under my supervision. and thot tha same
é'. "A‘rs %\ i is truo ond correct vo the best of my
2 : know ledge ond belraf.
P~ 1 -
' }
i ate Dutvey md :
November 30,1979
Hegis®ers1 ; - fessiconal Englinees:
H g a2 w ot Surveyaor
l :
]
l [+ 330 [ ¥ 33 " 1330 He80 189 2%1tC 2840 20¢0 1800 1000 3G
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TD @ 3930°

W 8-5/8", 244 casing @ 1420'
cement to surface

k”/,/f'-——-—— 2-3/8" tubing @ 3822°'

Eumont - Queen Perfs.

3668'-3884"' gross interval
with 1 JSPF (43 shots total)

5-1/2", 15.5# casing @ 3929!
cement to surface
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0IL-GAS PRODUCTION - STATE KN-12 LEASE

Well #2 Well #3 Well #4 well #5 ___Vell #6

1979 011 Gas 01 Gas 011 Gas 011 Gas oi1 Ga
March 573 11,069 159 8,111 976 6,489 243 1,330
April 786 10,311 217 8,557 1,338 6,846 334 1,403
May 697 11,944 139 9,699 2,229 6,004 557 3,937
June 253 9,776 130 804 1,385 9,669 522 6,406
July 581 10,307 117 8,623 1,116 2,092 557 5,805
August 516 1i,776 171 7,482 1,891 5,967 825 2,560
September 535 10,550 126 5,682 1,828 5,761 757 2,766
October 459 3,945 - 111 13,682 1,762 9,423 277 4,181
November 451 5,582 213 12,578 1,247 8,486 584 2,338
December 440 6,894 _ 211 13,440 1,237 9,067 553 5,417
1980
January 586 9,453 275 12,243 1,619 10,462 311 3,138
February 440 8,013 235 7,909 1,335 14,786 261 4,075

6,317 109,620 2,104 108,810 17,963 95,052 5,781 43,356
Average GOR
12 Months 17,353 51,716 5,292 7,500

P

T g

SRR




e o Y AR e R ng e DT T R S

OIL-GAS PRODUCTION - STATE KN-12 LEASE

Well #2 Well #3 Well #4 Well #5 Welli #6 well #7
; 1979 011 Gas 0il  gGas 0il  Gas 011  Gas 011  Gas  oil  GCas
t March 573 11,069 159 8,111 976 6,489 243 1,330
? -April 78 10,311 217 B,557 1,338 6,846 334 1,403
Z May . 697 11,944 139 9,699 2,229 6,004 557 3,937
E June 253 9,776 130 804 1,385 9,669 522 6,406
r July 581 10,307 117 8,623 1,116 2,092 557 5,805
August 516 1i,776 171 7,482 1,891 5,967 825 2,560 172 1,069
September 535 10,550 126 5,682 1,828 5,761 757 2,766 ' 158 848
October 459 3,945 ~ 111 13,682 1,762 9,423 277 4,181 138 2,043
November v 451 5,582 213 12,578 1,247 8,486 584 2,338 132 1,093
December 440 6,894 _ 211 13,440 1,237 9,067 553 5,417 79 1,059
1980
January 586 9,453 275 12,243 1,619 10,462 311 3,138 69 933
] February 440 8,013 235 7,909 1,335 14,786 261 4,075 87 1,682 _
6,317 109,620 2,104 108,810 17,963 95,052 5,781 43,356 835 8,727
}
verage GOR //”/”/—(ﬁ“\
12 Months 17,353 51,716 5,292 7,500 10,451 Ig 2—28880

GOR 295,000
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: EXHIBIT NO. 1 ——

NEW MEXICD iy CONSERVAT N TOMMISSION

rorm T
WELL LOCATION AND ACREAGE DEDICATION PLAT eRruedee L

Ai Gsisrrre madt w [rom Brve outer Dumdaccon ol “ne Selnioun

o gt e et | ————— -

IR E - - wiee TTTTT o T o - Crp T - -
: . , ! P
‘ CONOCO, INC, ! State KN 12 : 7 |
R ruwtandauss RN aah st R SRR SR |
l Cor e . . : o, [T BN 4
| 0 12 i 19 South | 36 East i Lea
§ U GNP PSR SR e o e o — e et el e e — — s N -
[ . L Cage L an we * -
i { 330 tew! trm the _S_S.).l}t_b___*_m»___lv n s 1_6 S0 el L ,Ea_st o
! i FT-.“:_Tg"- Flev. Pheaduming - o Ce . l_f":‘i i ::"”“'"'“1
L? _ _3_7_}_6 i Queen . Euymont Queen Gas__ . 120 Acres ]
1 1 Outline the acreage dedicated ta the subject well by colored penril or hachues marks on the phat below,
2 {f more than one leane is dedicated to the well, wutline each and dentify the vwneeship thersod (hath as 1) warking
. interest and rovalty).
= '
3. If mare than oae leass of different ownership 1s dedicated to the well. have the interests of afl swners been consoli-
duted by communitization, unitization. force-paoling. e1c?
[ Yes [ 1 No If anawer in "*yes!” type of consolidation
It answer is **nu’’ list the owneca and tract descriptions whirh have actually heen consalidated. {1 ne ceverse side of
this form if necessary )
No allowable wiil be assigned to the well until all interests have been consuolidated by communitization. unitization, .
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.
; CERTIFIZATION
\
i )
} i heretiy certify thuat the infarmprion con-
| l tained hera:n i5 true ond complets 1o the
\ best of my hnowledge and befref.
{
l T.Zne
e T
i W. A. Butterfield
! ; I3RS TRREN o
i : Administrative Supervisor
i | iy omy
i ; | Conoco Inc.
{ t R 122
i ! 4/11/80
i
4 R ey
} i !
i ,l l { hereaby certify thot the well locotion
,l !l shown on this plet was platrad from field
‘ ll notes >f actuel/ surveys mode by me er
i

wunder my suparvision ond thot the soms
is true and correct o tha best of my
know ledge and belief.

I Date Sutvey et

November 30,1979

lf' -
L

}

I

I

l!
-

|

|

]

{

|

S

1 Registures ¢ 1 tessi ngi L ngineer
! and 1 L Xt Surveyor

r_...,.,_...,.,
|
|
|
|
l
|

[~} 330 L1 L 1323 1438C AL 1 L3 A1 1840 oCe 1800 ] - o

BEFORE EXAMINER NUTTER
OlL CONSERVATION DHAISION

Cmﬁs!mgxman no’

CASENO._ 8835




; . EXHIBIT NO. 2
; STATE KN-12 NO. 7

0 = 11' AGL

~ J B 8-5/8", 24# casing @ 1420

cement to surface

//—_— 2-3/8" tubing @ 3822°'

Eumont - Queen Perfs.

3668'-3884' gross interval

o] with 1 JSPF (43 shots total)
-]
o
(-]
-]
< °
-]
)

J—«/—M—) 5-1/2", 15.5# casing @ 3929’

) TD @ 3930' cement to surface

BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

Comoen o exripm no_ 2
CASE NO._H583
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cASENO £ 888

PRODUCTION DEPARTMENT

HOBBS DIVISION
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EXHIBIT NO. 6
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OIL-GAS PRODUCTION ~ STATE KN-12 LEASE

well #2 Well #3 well #4 well #5 __Well #6
1979 0il Gas 0il Gas 0il Gas 011 Gas 041 G
March 573 11,069 159 8,111 976 6,489 243 1,330
April 786 10,311 217 8,557 1,338 6,846 33 1,403
May . 697 11,944 139 9,699 2,229 6,004 557 3,937
June 253 9,776 130 804 1,385 9,669 522 6,406
July 581 10,307 117 8,623 1,116 2,092 557 5,805
August 516 11,776 171 7,482 1,891 5,967 825 2,560 172 1,
September 535 10,550 126 5,682 1,828 5,761 757 2,766 158
October 459 3,945 111 13,682 1,762 9,423 277 4,181 138 2,
November 451 5,582 213 12,578 1,247 8,486 584 2,338 132 1,
December 440 6,894 211 13,440 1,237 9,067 553 5,417 79 1,
: o 1980
i@ o January 586 9,453 275 12,243 1,619 10,462 311 3,138 69 '
X Z 2 m
4O e February 440 8,013 235 7,909 1,335 14,786 261 4,075 87 1,
T o] o 6,317 109,620 2,104 108,810 17,963 95,052 5,781 43,356 835 8,
| 35 o m 2
. @ x 3
E > % |
| 2= Average GOR )
P4 < % 12 Months 17,353 51,716 5,292 7,500 10,451
O
‘; b@ =z Z
a S .
o =
Z
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h'l 0IL-GAS PRODUCTION - STATE KN-12 LEASE
Well #2 Well #3 Well #4 Well #5 ) Vell #6 Well #7
1979 0il Gas 011 Gas 011 Gas 0i1 Gas 01l Gas 0il1 Gas
; March 573 11,069 159 8,111 976 6,489 243 1,330
: April 786 10,311 217 8,557 1,338 6,846 334 1,403
: May , 697 11,944 139 9,699 7,229 6,004 557 3,937
! June 253 9,776 130 804 1,385 9,669 522 6,406
July 581 10,307 117 8,623 1,116 2,092 557 5,805
. .
August 516 11,776 171 7,482 1,891 5,967 825 2,560 172 1,069
September 535 10,550 126 5,682 1,828 5,761 757 2,766 158 848 .
Octcber 459 3,945 711 13,682 1,762 9,423 277 4,181 138 2,043
'
November 451 5,582 213 12,578 1,247 8,486 584 2,338 132 1,093
December 440 6,89 211 13,440 1,237 9,067 553 5,417 79 1,059
1980
i
January 586 9,453 275 12,243 1,619 10,462 311 3,138 69 933
February 440 8,013 235 7,909 1,335 14,786 261 4,075 87 1,682 o
6,317 109,620 2,104 108,810 17,963 95,052 5,781 43,356 835 8,727
] _
Average GOR .
12 Months 17,353 51,716 5,292 7,500 10,451 IP 2-26-80 E
' 2 590
‘ GOR 295,000 2
- -3
i -
c
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L. P. Thompson Conoco inc.
Dlvision Manager P. O. Box 460
100t North Tumer
John R. Kemp Hobbs, NM 88240
Assistant Division Manager (506) 393-4141

Production Department
Hobbs Division o,
North American Production ;

April 14, 1980 R - :
s O0m Qe /) ;
\__‘:\ ., -, "‘;’ i
5‘/'\/-,\‘0 7 La g :
"-l\,i,\ C gl 4 ’ ;
New Mexico 011 Conservation Divid¥on‘' i, ¢85 ‘
Y ‘ (o
Department of Energy and Minerals <?;, AR
P.0. Box 2088 St

Santa Fe, New Mexico 87501

; Bl

Attention Mr. Dan Nutter

Gentlemen:

Application For Approval to Produce its State KN-12 Well No. 7 at an :
Unorthodox Location For a Gas Well

PN

Attached are three (3) copies of the subject application. Please
schedule this for Examiner hearing at the earliest possible date.

% 74
rej
Enc
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF A S
CONOCO INC. FOR APPROVAL TO PRODUCE R

- ITS STATE KN-12 WELL NO. 7 AT AN N s

b : UNORTHODOX LOCATION FOR A GAS WELL 4

CI IN THE EUMONT QUEEN GAS POOL AND

FOR THE ASSIGNMENT OF A NON-STANDARD

GAS PRORATION UNIT ” 8 194

< N L

(, (LA

APPLICATTITON

APPLICANT, Conoco Inc., respectfully requests authority to produce its
State KN-12 Well No. 7 from the Eumont Queen Gas Pool at an unorthodox location
330" FSL and 1650' FEL of Section 12, T-19S, R-36E, Lea County, New Mexico, and
for the assignment of a non-standard gas proration unit consisting of 120 acres,
being the S/2 SE/4 and the NE/4 SE/4 of said Section 12, and in support therecof
will show:

1. Applicant is operator and owner cof the State KN-12 Lease

consisting of the S$/2 Section 12, T-19S, R-36E, Lea County, New Mexico,

containing 320 acres.

2. Applicant has drilled and completed in the Eumont Queen Gas Pool
its State KN-12 Well No. 7 2t a non-standard location for a gas well.

3. Said well was drilled as an oil well in the Eumont Yates Seven
Rivers Queen Pool and on potential test produced gas in such quantity as to
be classified as a gas well.

4. That the granting of this application will prevent waste and
will not impair the correlative rights of any party.

WHEREFORE, applicant respectfully requests this application be set

for hearing before the Division's duly appointed examiner and, upon hearing an
order be entered authorizing the operator to produce said well at the unorthodox

location and approving the requested non-standard proration unit.

Respectfully submitted,

CONOCO INC.

o (U Lo

OHN R. KEMP
As ant Division Manager of Production
Hobbs Division

HAI:re]
4/14/80

"



Gutt X Aiteg

1
ﬁ
]
:I
=i
"
f
1
R .
|
3
o
A
al
3
<
]
y

- — - ——— =

Srcre
g Gy 1 I arrec 1] Gult
. ' 1
RN ! {
i ) F ) l
N’ 1 R,
@ ! Veroco 2
t ! - a4
£ | |
o) i !
e . = - L - — 4. ‘
Shell 21 )
|
i
I
i

-
4 - ——
-
-

Gult i Guit
] i
| NW EUMONT UN)T ;'
p t
} —\ t
! s
b o4 I
i \ Host +131
vslon
- 7 e e ————— s, ety H
5 i Conoce
. | 7
L) N '
State tise
A 182
Gt
’ O
. o) ,:_’
NL K r212
. Y L4 .
Conoco t Skally ) Hunt | Teraco ] Te1cco
o "wet 3 ' Loty |/ .1
32 +128 | 4151 #1163, fr 8 ¢
4. .utlins i ;
i :
i AR .
1 *° Sult :
.4' ;}' } +t10 /
-73 4 ] Kufter ) .
*o-.'--- [Ty TN S ‘3 . . "‘""lB L .
. | Tewaco !
: : % . |
M +180
:----- n--.: \
.“. . § #‘ | E - QZGZ;'_‘ .
ee -179f = +22 i : NL \NL
/ roce Stats j Stz Covroers Slote
A ’s

__PRODUCTION DEPARTMENT ’ HO8BS DIVISION

LEA COUNTY, NEW MEXICO
TOP PENRGSE

Ci: 50
"SCALE
EGS 7~79 | = e =} LLM
NGC 7-73 0 1000 2000 ERW
LEGEND: <4 oY MOLE @ SALT waTem
© LOCATION A INECTION WELL OISPOSAL WELL
: ¢ OIL WELL & % ABANDONED WELL + OEEPER WELL -

: X 3AS WELL 2, IHUT-IN wELL ZONE UNTESTED




TR~ g

s AR b AR

PR T

AEAn

BEFORE THE CIL CONSERVATION DIVISTON
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

CONOCC INC. FOR APPROVAL TO PRODICE

ITS STATE KN-12 WELL NO. 7 AT AN

UNORTHODOX LOCATION FOR A GAS WELL

IN THE EUMONT QUEEN GAS POOL AND

FOR THE ASSIGNMENT OF A NON-STANDARD (o ¢
GAS PRORATION UNIT f [

APPLICATION

APPLICANT, Conoco Inc., respectfully requests authority to produce its
State KN-12 Well No. 7 from the Eumont Queen Gas Pool at an unerthodox location
330' FSL and 1650' FEL of Section 12, T-19S, R-36E, Lea Cocunty, New Mexico, and
for the assignment of a non-standard gas proration unit consisting of 120 acres,
being the S/2 SE/4 and the NE/4 SE/4 of said Section 12, and in support thereof
will show:

1. Applicant is operator and owner of the State KN-12 Lease
consisting of the §/2 Sectien 12, T-19S8, R-36E, Lea County, New Mexico,
containing 320 acres.

2. Applicant has drilled and completed in the Eumont Queen Gas Pool
its State KN-12 Well No. 7 at a non-standard location for a gas well,

3. Said well was drilled as an oil well in the Eumont Yates Seven
Rivers Queen Pool and on potential test produced gas in such quantity as to
be classified as a gas well.

4. That the granting of this application will prevent waste and
will not impair the correlative rights of any party.

WHEREFORE, applicant respectfully requests this application be set
fo; hearing before the Division's duly appointed examiner and, upon hearing an
order be entered authorizing the operator to produce said well at the unorthodox

location and approving the requested non-standard proration unit.

Reépectfully submitted,

CONOCO 1INC.

JOHN R. KEMP
ant Division Manager of Production
Hobbs Division

HAl:rej
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BEFORE THE OIL CONSERVATION DIVISION
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CONOCO INC. FOR APPROVAL TO PRODUCE
ITS STATE KN-12 WELL NO. 7 AT AN
UNORTHODOX LOCATION FOR A GAS WFLL
IN THE EUMONT QUEEN GAS POOL AND
FOR THE ASSIGNMENT OF A NON-STANDARD
GAS PRORATION UNIT

APPLICATION

APPLICANT, Conoco Inc., respectfully requests authority to produce its
State KN-12 Well No. 7 from the Eumont Queen Gas Pool at an unorthodox location
330" FSL and 1650" FEL of Section 12, T-19S, R-36E, Lea County, New Mexico, and
for the assignment of a non-standard gas proration unit consisting of 120 acres,
being the S/2 SE/4 and the NE/4 SE/4 of said Sectien 12, and in support thereof
will show:

1. Applicant is operator and owner of the State KN~12 Lease
consisting of the S/2 Section 12, T-19S, R-36E, Lea County, New Mexico,
containing 320 acres.

2. Applicant has drilled and completed in the Eumont Queen Gas Pool
its State KN-12 Well No. 7 at a non-standard location for a gas well.

3. Said well was drilled as an oil well in the Eumont Yates Seven
Rivers Queen Pool and on potential test produced gas in such quantity as to
be classiflied as a gas well.

4. That the granting of this application will prevent waste and
will nct impair the correlative rights of any party.

WHEREFORE, applicant respectfully requests this application be set
for hearing hefore the Division's duly appointed examiner and, upon hearing an
order be entered authorizing the operator to produce said well at the unorthodox

location and approving the requested non-standard proration unit.

Respectfully submitted,

CONOCO 1INC.

We/A s

OHN R. KEMP
ant Division Manager of Production
Hobbs Divisien

HAI:re]j
4/14/80
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'seeks approval of a 120 -acre non-standard gas proration unit

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HBEARING
CALLED BY THE OIL CONSERVATIOM
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 6888

Order No. R- ( 359

APPLICATION OF CONOCO INC.

FOR A NON-STANDARD PRORATION UNIT AND AN UNORTHODOX GAS WELL LOCATION,

LEA . COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 7 }

19 80 , at santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of May , 1980 , the pivision

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Conoco Inc. ‘

comprising the 5/2 SE/4 and NE/4 SE/4 of Section 12 'rown l
. "Euamont@as P‘ﬂ,m , New
ship_ 19 South , Range 36 East , NMPM, to be dedicated to

jts State KN-12 Hell No. 7 drilled at an unorthodox XxxxxxXXiaxxaxxxyx location
330 TEeT TFOM TEE SOUTH TINE g T65C Teet—tromthetast 1ine
BIDKXXXXXX of said Section _12 .

(3) That the entire non-standard proration unit may reasonab?y

be presumed productive of gas from the Eumont

Gas Pool and that the entire non-standard gas proration unit can
be efficiently and economically drainad and developed by the

aforesaid well.




(4) That approval of the subject application will afford

the applicant the opportunity to produce his just and equitable

I

share of the gas in the Eumont.

Gas Pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise
prevert waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 120 -acre non-standard gas proration unit
in the Eumont ‘Gas Pool comprising the

S/2 SE/4 and NE/4 SE/A of Section 12 » Township 19 South v

Range 36 East s NMPM, Lea County, New Mexico,

o i i1 ARG Y B ke

is hereby established and dedicated to its State KN-12 Well No. 7

drilled at an unorthodox location 330 feet from the South line and 1650 feet ;
from the East lipe of said xxxxobPoated xkmoln b xx xx xxx X xx x xafxaakdx :

Section 12 .

PR

(2) That jurisdiction of this cause is retained for the

A

entxry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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