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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Oit. CONSERVATION DIViSION

POBT OFFCE BOX 2080
STATE LAND OFRCE BULONG
SANTA FE. NEW MEXICO 87501
February 10, 1981 . DO B27-3434

Re: CASE NO. 6894

Mr. Thomas Kellahin ORDER NO. RabA96.4

Kellahin & Kellahin
Attorneys at lLaw )
Post Office Box 1769 Applicant:
Santa Fa, New Mexico

—lohn E. Schalk

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

(ﬁours very toaly,\

JDR/£d

Copy of order also sent to:-

Bobbs OCC__
Artesia OCC »
Aztec OCC ol

Lo 3

Other William F. Carr, Sumner Buell




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENTY
OXIL CONSERVATION DIVISION

[IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

Eonnxssxon OF NEW MEXICO FOR
HE PURPOSE Of CONSIDERING:

H
!
ﬁ CASE NO. 6896 DE NOVO
:; Urdel‘ ND. R-6QR-
i

'APPLICATION OF JOHN E. SCHALK FOR

‘A NON-STANDARD GAS PRORATION UNIT
AND AN UNORTHODOX GAS WELL LOCATICN,
»hlo ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSIDN

E
i

s

Y THE COMMISSION:

1

This cause cams on for hesaring at 9 a.m. on January 19,
1981, at Santa fe, New Mexico, before the 0il Conservation
ommission of New Mexicao, hersinafter refaerred to as the
Colnisuiun.

T T

; NOW, on this__ °th day of February, 1981, the Commission,
- quorum being present, having considered the testimony presented
nd the exhibits recseived at said heering, 2nd being fully
hdvisud in the premises,

FINDS:

W (1) That due punliic
by law, the Commission has
:‘ubjaet matter thereof.

1
&

stice havinag n oivan as required
Juriediction of this cause and the

(2) That the applicant, John E. Schalk, seeks an order
*?or the establishment of a 160-acre non-standard gas proration
‘unit and an unorthodox gas well location in the 8lanco Masaverde
,Pool comprising the NE/4 of Section 8, Township 23 Nerth, Range
‘B West, NMPM, Rio Arriba County, New Mexico.

;5 (3) That the mattar came on for hearing at 92 a.m. on July
'b, 1980, at Santa Fe, New Mexico, before Examiner Daniel S.
Nutter and, pursuant to this hearing, Order No. R-6496 was
Usenad an fotnhar 21. 1980. which qranted Schalk's saspplicstion
,!or a 160-acre non-standard gas proration unit in the Blance
Monavorda Pocl comprising the NE/4 of Section 8, Township 25
North, Range 3 West, NMPM, Rio Arriba County, Now Mexico.
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Case No. 6896 De Novo
Drder No. R-645€-R

(4} That on November 17, 1980, spplication for Hearing
e Novo was made by Curtis J. Little and Beartooth 0il and Gas
mpany and the matier was set for hearing before the Commiassion.

: i (3} That the matter cames on for hearing de novo on
b Janunry 19, 1981.

; (6) That the evidence adduced at said hearing indicatss

thlt Division Order No. R-6496 entered Dctobsr 21, 1980, should ,
bo affirmed, j
‘! i
; IT iS THEREFORE ORDERED:

i (1) That Division Order No. R-6496, entered October 21,
1980, is hereby affirmed.

(2) That jurisdiction of this cause is retained for the
;bntry of such further orders ss the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
mbove designated.

STATE OF NEW MEXICO f
OXL CONSERVATION COMMISSION

ALEX J. ARMIJO, Memd j
y B o'l

. ARNOLD, :onbor

730E D. RAMEY, MéAber & Secretary i
/ 2

|
i
|

"Pa/




County, New Mexico.

}
‘ 1 1
2 STATE OF NEW MEXIZCO
ENERGY AND MINERALS DEPARTMENT
3 OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
4 SANTA FE, NEW MEXICO
19 Janunary 1981
5
COMMISSION HEARING
6
7 )
IN THE MATTER OF: )
8 )
Application of Supron Energy Corpor- j CASE
9 ation for a non-standard gas pro- ) 6965
ration unit, Rio Arriba County, New )
10 Mexico. )
)
11 and )
)
12 Application of John E. Schalk for a ) CASE
non-standard gas proration unit and ) (6896
13 an unorthodox gas well location, ) T
Rio Arriba County, New Mexico. )
14 )
and )
15 )
Application of John E. Schalk for ) CASE
16 compulsory pooling, Rio Arriba ) 6996
)
)

17
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18
BEFORE: Commissioner Ramey
19 Commissioner Arnold
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MR RAIEY: we'll call next case Hunbexr
6965.
MR. PADILLA: Application cf Supron
Energy Corporation for a non~standard gas proration anit, RO
Arriba county. New Mexico-
7 MR. CARR: May it please the Commission,
8 my name is william . Carr: with the 1aw firm ot Campbell,
9 Byrd. and plack: ganta T'e: appearinq on pehalf of Supron-
10 at this rime ¥ would request that the 7
n this case€ be consolidated with the two cases following it on
1 the docket . inasmuch as the samne acreade is involved and the
13 game questions will be relevant ro the Cconmission-
14 MR RAMEY okay s without objection, we
15 | i1l comsolidate case 6963 with 627 . 896 and 6996 and
16 call Case 896 at this time.
11 MR. pADILLAS Application of John E.
18 schalk for & non—standard gas proratlon unit and an unorthodo
19 gas well jocatioh, RrRio arriba countyr New MexicO.
MR. RAMEY * Also call Case 6996
nn E.

21
22 gchalk for compw:
23

24 Fe, He¥ MexicO.

MR. pADILLAL

1so0xY

MR

appearin

pooling,

Application cf JO

RiO arriba county

1'm Tom Kellahin

E’LELLAHIN :
g on pehalf of John ==

AnYy witnesses: Mr.

2'm . RMEY H

Hew Mexico.

of Santa

E Schalk.

Kellahin?
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MR. KFLLAHIN: VYes, sir, I do.

MR. RAMEY: How many?

MR. KELLAHIN: I've got at least one.

MR, RAMEY: Mr. Carr?

MR. CARR: I have two witnesses.

MR. BUELL: Mr. Ramey, I'm appearing in
Case 6965 and $996, on behalf of BReartooth 0il and Gas Compan}
We will have two witnesses.

MR. RAMEY: Thuank vou.

T'11 ask that all witnesses stand and be sworn at this time.

(Witnesses sworn.)

MR. KELLAHIN: Mr. Commissioners. I'd
move to dismiss the application for de novo hearing of Bear-
tooth 0il and Gas Company. I think the rules and regulationd
of the Commission recuire that in order to file an applicatié
for a de novo hearing, that you need to be a party of recouid
at the Examiner hearing. That is not the case in this situ-
ation. We believe that Beartooth 0Oil and Gas Company is not
a proper party in which to file an application for a de novo
hearing, and therefor we would move that the application be

so0 dismissed.

MR RUELL: May I respond, Mr. Ramey?

)24
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MR, RAMEY: Yes, you may.

MR. BUELL: Mr. Ramey, I believe the
applications recite that Beartooth 0Oil and Gas Company is a
successor of Mr., Curtis J. Little, who was a party of record
and did participate in the previous Examiner hearing, and I
believe those specifications are in there, in the avplication;
and we will bring out as part of our testimony, when our in-
terest was acquired, and I'll say the interest will be identi{
cal.

MR, RAMEY: Mr, Rellzhin, we'l) take your
motion under advisement and rule on it later, after we hear
the testimony,

Mr, Carr. you may proceed.

MR, CARR: Thank you. I'd call Mr.

Bjerke.

GUDBRAND BJERKE
haina malled as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

NDIRECT EXAMINATION
BY MR, CARR:
Q Will vou state your name for the record,

rlease?
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A My name is Gudbrand Bjerke. I live in
Dallas and I'm with Supron Energy Corporation as a landman.

MR. RAMEY: Would you spell ycur name,
please, 8ir?

A, G-U-D-B~R-A-N~D B-J-E-R-K-E,

0. Mr. Bjerke, have you previously testifiefl
before this Commission, had vour credentials as a landman
accepted and made a matter of record?

A Yes,.sir.

0. Are you familiar with the application of
Supron in this case and the subject area?

A Yes, sir.

MR. CARR: Are the witness' gualifica-
tions acceptable?
MR. RAMEY: Yes, they are.

0 . Mr. Bjerke, will you briefly state what
Supron is seeking with this application?

A .They're -~ Bupron is seeking to get an
unorthodox spacing in the southeast quarter of Section 8, 25
North, 3 West, Rio Arriba County, New Mexico.

0 Does this anreage immediately offset to.
the south the acreage which is involved in the Schalk apnli-
cation?

A, Yes, sir.
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2 0 iould you state for the Conmission exactly
3 what acreage Suproiw controls in the southeast quarter of Sec-

4 tion 87

5 A in the southeast of 2 Supron controls

6 160 acres, all formations.

7 Q So Supron has 1.00 percent of all -~

3 A 100 percent.

9 Q and i3 this a Tederal lease?

i0 A It is a Federal lease.

1 0 Will you please sunmarize for the Com-:

12 mission Supron's efforts to develop their interest in this

13 quarter gection?

14 A In October OT prior to october of 1279

15 Supron sent a letter to Gulf 0il Corporation and one Mr.

16 Jack L. Cayias trying to put together 320 acres, that's the

17 east half of cection 8, for a Mesaverde test. E
13 cqlf did respond on November the 7R
9 +hat they were not interested in -~ at tiis time to partici- |
20 pate. \
21 Jack Cavias. 1 could never get a responsg
22 in writing from him, but I called and contacted him on the

23 phone later on, and he said he would not be interested in

24 joining in the 320-acre test because he wanted $3.00 an et

25 for his gas, and of course, Supron's 160-acres werse dedicated
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to the Southern Union Gas Company of llew lexico at a much
lower price.

So that ended up in an application for
a forced pooling.

Q Now, Mr., Bjerke, are the ~- does Exhibit
One, Supron's Exhibit One, contain the letters that you wrote
to Gulf and alsc responses from Gulf --

A That is right.

Q ~- concerning this proposal?

All right. Will vou continue now and
review for the Commission Supron's efforts to develop this
acreage?

A We filed for a forced pooling on May the
7th, 19 ~- the hearing was May 7th, 1980, but we had a title
opinion rendered from the southeast of Section 8 and the
northeast of Section 8, prior to that time and found that the
people that we had contacted and advised about forced pooling
was not the correct parties.

So we did the -- did the hearing, or dis;
missed, and later on re-filed it for a hearing, and that same
time we also included for both the Mesaverde and the Dakota
but thiz time on l60-acre spacing, the southeast guarter
where we controlled.

o And when did you learn of Mr. Schalk's

1

.

TP YT o T
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interest in this acreage?
A Just prior to the hearing.
Q Which hearing was that, the May 7 hearing
A The May 7 hearing.

L |

Schalk?

Have vou had any contacts with Mr.

A 'Only as far as I sent him a copy of our

title cpinion.

Q And did@ each of you agree to develep

your guarter section separately if the 0il Conservation Divi-

sion would approve?

A Yes, sir.

4} Would vou identify what has been marked

for identification as Supron Exhibit Number Two?

A Exhibit MNumber Two is the title
on the southeast quarter of Section 8.

0 And Exhibit Number Three?

A And Exhibit Number Three is the

opinion

ti+tle

opinion, dated April the 1Gth, the northeast of Section 8.

MR. RAMEY: Do you have anv copies of

these exhibits?

MR. CAPR: VYes, sir, they are right in

front of you, Mr. Chairman.

MR. RAMEY- Are these the ones?

?
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MR. CARR: Yes, sir.
0. Mr. Bj=rke, does Supron have immediate
plans to develop the scutheast quarter of gection 8?
A Yes, sir, as soon as we get the Commis-
sion's blessing, we will develop» the southeast of Section 8.
Q Were Exhibits One, Two, and Three eit' »r
prepared by you or can you testify as to their accuracy?
): They were piupar.. oy me and they are
accurate.
MR. CARR: I have nothing furtlier of Mr,
Bjerke on direct,
MR, ArMLJ: Any questicns of the witness
pid you want to offer --
MR. CARR: 1'd like to offer Exhibits
One, Two, and Three.
MR. RAMEY: Exhibits One through Three
will be admitted.
Any questions? The witness may be ex-
cused.

MR. CARR: At this time I would call

JERRY LEE

being called as a witness and being duly sworn upcn his oath,

R
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testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. CARR:

Q. Will vou please state vour €full nane
and place of residencer

A Jerry Lee. I reside in Dallas, Texas.
I'm employed by Supron Enerqy Corporation as a drilling and
production engineer.

0. Mr., Lee, have you previously testified
before this Commission, had your credentials as an engineer
accepted and made a matter of record?

A Yes, I have.

0. Are you familiar with Supron's applica-

" tion in this case and the subject area?

A I am.

) Are the witness' qualifications ac-
ceptable?

MR. RAMEY: They're acceptable.

Q Mr.'Lee, will you olease refar to what
nas been marked for identification as Supron Exhibit Number
Four, and explain to the Commissicn what it is and what it
shows?

A Supron Exhibit Four is a plat showing

i
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the location of varicus wells offsettinc the acreage in gques-
tion in Supron's application, that being the southeast quartex
of Section 2, Township 25 North, Range 3 VWest, Rio Arriba

County.

The plat in particular shows the producing

Mesaverde wells which offset the area in question, and also
the producing Dakota wells.

The Mesaverde wells being those with
red dots; the Dakota wells leing the gold dots,

Also shown on the plat in red are the
upper number, being the cumulative production through ESeptem-
ber, 1980 for the gas wells and the lower number, being the
average Mcf per day in September, 1980, feor these offset
Mesaverde wells.

In green, for the Dakota wells, is the
cumulztive oil production through September, '80, with the
lower number being the average rate in September, 19830.

On ‘the Skelly Roberts No. 4 Well in the
gouthwest quarter of section 17 there is é guestion as to
whether or not that is the correct cumulative for the well,
as there are two entries in the committee reports, one being
for the Ojitos Dakota, and the other being for the Ojitos
Dakota-Gallup Pools.

It's approximately 55,009 barrels for

-l eyl o
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the Skelly Roberts 1 and the Qjitos Dakota Pool and then
15,600 barrels cumulative for the Ojitos Dakota-Gallup Pool,
the Roberts 4.

0 What is the standard spacing for both
the Mesaverde and Dakota formations in this area?

A The standard spacing unit is 320-acre
spacing.

Q Has infill drilling been approved for

both of these formations?

A For both the Blanco-Mesaverde and the
Basin Dakota Pools infill drilling has been approved.
Q And are you familiar with the infill

oxrders for each of these pools?

A I am familiar witnhh them, yes.

Q Will you kriefly summarize what these
orders provide?

A These orders provide basically that two
l20~-acre units were insufficient to adequately and efficientl]
diain these reservoirs, and therefor authortized a second
well on esach 320-acre unit for both the Elanco Mesaverde and
tiie Basin Dakota Pools.

MR. CARR: May it please the Cormission,
these were 0il Conservation Division orders R-1670B and T,

and we would request that you take administrative notice of
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those two orders.

M. RAMIIY: 3B and T?

MR. CARR: I believe so., I'm certain

it's T. I believe it's al:so B for the Mesaverde.

MR, RAMEY: I think it's T for the Mesa-
verde and -

MR. CARR: And B for the bakota.

MR. RAMEY: -~ B for the Dakota.

MP., CARR: That's right. You're right.

We would request that you do take administrative note of the
infill orders for these two formations.

G Mr. Lee, are there operators in the
area who are developing these formations under a 160-acre
spacing pattern?

% Yes. Immediately offsetting this acreagL
in the west half of 3ection 8, John Schalk has drilled two
wells on a 320-acre unit, being the west half of Section 8.

In the north half of Section 4 there's
a 320-acre unit, which has been developed by Petro Lewis with
two wells on the 320-acre unit.

o] If you drill a well as proposed and you
are successful in complasting it in botiz the Dakota and the
Mesaverde, would the production from that well be prorated

in both of those formations?
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2 A Yes, it would.

3 Q And how would the non-standard proration
3 é 4 unit which we are provosing affect the allowable for each of
E : 5 those zones?
3 :
S g 6 A The non~standard proration unit, being

f 7 a small proration unit, would result in a restriction of the

8 allowable to the well.

9 0 Does Supron plan to drill this well at

10 a standard location?

11 A Yes, we do.
12 0. Has this location been staked?
13 A It has been staked now. It had not been

14 at the last hearing.

15 It has been staked at a location 800 feet

16 from the scuth line and 365 feet from the east line of Secticy

SO SN

17 8.

18 o IJf yvou are permitted to drill and complete
19 this well on the propcsed non-standard proration unit. do

20 you believe it will drain recerves from adjoining properties

21 in either the Dakota or the Mesaverde?

22 A It would not, in my opinion. T would
23 have to assume that given sufficient time, if no one developer
24 their own properties offsetting it, it might, given sufficienr

25 time, but under the infill orders it's obvious it's been aqrfrd
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amongst the operators that the - one well will onlv adequatel

and efficiently drain 160 acres.

0 And that would be within some reasonable
time frame.

R That's within some reasonable time frame,

s Is it vour oninion that granting the

application would impair the correlative richts of any other
operator in the area?

A. Mo, n

e +

mey mAd e d A
n e OLJ.L.LL.LUJ.&-

pebe

ot

0. And would you just briefly acain summarij
your reasons for reaching that conclusion?

A T would assume that should We be granted
the l60-acre spacing and drilled a successful well in the
Mesaverde and Dakcta formations, that any offset operators
would in some reasonable period of time devzlonrn their own
property and therefor would not in any way be impaired or
have any loss to their ovmn properties.

0 If in fact you drill)! a well that isn't
a commercial success, is it safe to assume that vou would not
be impairing thé correlative richts of the offset operators?

a That is correct.

0. No veu beliewe that crantine this anpli-
cation would bte in the hest interest of conservation and the

prevention of waste?

p
4

{Y

e




2 A vas,

3 0. was Exhibit Mumber Four nrepared bY you
4 or under your direction and supervision?

5 A 1t was.

6 MR. CARR: At +his tim~ we would offer
1 into evidence STPIon Exhibit Number FOUT:

8 MR, RAMEY: Supron wxhibit Four will be

9 admitted.

10 Mr. CARR: I have nothing further of

11 this witnese 20 direct.

12 MR. RAMEY: Any ~uestions of chis wit-

13 ness?

14 MR. KELLRHIN: I have.

15 | MR. RAMEY: Mr. Rellahin.

16

17 cROSS EXAMINATION

18 pY MR. KELLAHIN:

19 0. wy. Les, the pronosed Supron 1ocation

0 in the coutheast gquarter of section 8. 7 assume you've eval-
21 pated the sotential of the economic well in both the Mesaverqeé
22 and the Dakota foymations? '
23 A That is correct, ©°OF we are in +the Pre-
24 cess of evaluation.

The application of Supron raquests 2

25 Q

e ————




a W W

A O

10
11
12
13
14

2i)

non-standard proration unit for both the Dakota and lesaverde
pools, does it not?

A Tt does.

0. Is it your intenticon to develop both of
those formations in a single completion?

A If we in fact develop both formations,
it would in all probability be in a sinyle completion. At
the present time there is a well in which we have a jeint
interest in the west half of Section 7, southwest gquarter of
Section 7, immediately offsetting this, whicih we have a SQ
percent interest in. Scuthland Royalty is the operator. and
we're awaiting the completion information on this well te
make a determination of the feasibilitcy of completing in the
Dakota formation.

0 Based upon your current knowledge, Mr,
Lee, how would you characterize the prospects of a Dakota
completion?

A It would e marginzlly cconemic atr best
in a single completion; in all probability uneccromic in a
dual completion.

0 The Dakota locaticns here in Sections
17 and 18, those are Dakota 0il wells aren't they?

3 correct.

Fae

r. That

o They're on 40-acre spacing, aren't they?

B TSI T PO T R T

TR
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A I would -- thinli in this case it's
the Ojitus Gallup-Dakota Pool and it is not a -- does not
have any spaCing other than *the statewide, and that would be
40-acre spacing.

In fact, our Dakota application in all
probability would be a 40-acre application.

I would anticinate any production here
being an oil well.

Q Did you tell me that this proposed loca-
tion for development orf the Mesaverde and Dakota is tco great
a risk for a dual completion?

2, I don't think I

o You said something about a dual completid
You said this would ke uneconomic as a dual completion?

A, I said as a singlc completion the Dakota
would be uneconomic, and marginally economic at best as a
dual, the Dakota portion of it.

0 A1) right. Tho principal cobjectiw
the two formations —- the two pools tincen, would be the Mesa-
verde formation?

. That is correct.

MR, HZTLLANIY: I have nothing further.

MR, RAMEY: Any otliwer questions of the

o
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MR. BUELL: 1o questions.

CROSS EXAMINATION
BY MR, RAMEY:
0 And this would not be a Basin Dakota gas
pool extension?
A The current limits of the 0jitos Gallup-
Dakota Pool, as best I've bean able to determine, is the west
half of Section 17, the southeast quartexr of Section 18, and
the northeast quarter of Section 19; thevefor, I'm not sure
whether or not we would be required to put that into the
Ojitos Gallup-Dakota Pool. We're within a mile of an existin
pool and that may require us to put it in the Ojitos Gallup-
Dakota.
MR. RAMEY: Thank you. Any other cques-
tions? You may be excused, Mr. Lee.
MR. CARR: That concludes the direct
presentation of Supron.
MR. RAMEY: Do you have a witness, Mr,
Kellahin?

MR. KELLAHIN: Yep.

A. R. KENDRICX

being called as a witness and being duly sworn upon his ocath,
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23
testified as follows, to-wit:
DIRECT EXAMINATION

BY MR. KELLAHIN:

0. Mr. Kendrick, for purwoses of the record
would you please state your name and occupation?

A A. R. Kendriqk, consulting petroleum
engineer,

o Have you previously testified before the
Comnission as a petroleum enginzer, Mr. Kendrick?

A Yes, sir. |

1) And what has been your history of em-
ployment?

A I was employed by this Commission for

24-1/2 vears as a petroleum engineer in the northwest part of

New Mexico, and since that time I've been consulting.

0. You were the district supervisor for the
Commission subdaivision in Aztec, were you?

A ‘ For about three years.

0. And did that responsibkility include the

area in gquestion in these applications?
A Yes.
0. As a part of your -- are you a consultan

to the applicant in this case?
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A Yes,

Q And as part of that employment, Mr. Kend-

rick, have vou made a study of the facts surrounding these
two applications by Mr. Schalk?
A Yeg, sir.
MR. KELLAHIN: We tender Mr, Kendrick as
an expert petroleum engineer.
MR, RAMEY: Mr. Arnold, you said that
vou wanted to comment on this one.
MR. ARNOLD: I know that Mr. Kendrick
was very well trained and I believe that he's qualified.
A That was my trainer speaking.
0. Let's look at Exhibit Number One that
you've marked, Mr. Kendrick, and have you identify this for

me, please.

0. Exhibit Number One is a plat of Townshipf

25 and 26 North, Ranges 24 West. It's to show an outline of
the Blanco Mesaverde Pocl, and colered in red is the 160-acre
drill tract that's requested in this hearing.
o All right, sir, let's turn to Exhibit
Number Two and have you tell me what that is.
MR, RAMEY: It seems to me you have the

northeast quarter marked in red and Supron's exhibit shows

the southwest. Are we talking about the same acreage?

o



NIG\U!AQ)N

17
18

19

21
22

25

MR. KELLAHIN: No, sir, The Supron acregge

should be the Southeast quarter,

A Supron's acreage isg the southeast quarter.

MR. RAMEY: And there we're talking abou4

the northeast quarter,

A Have these two cases been combined for
testimony?
MR. RAMEY: Yes,
A Okay, our application ig for the north-

east quarter of Section g.

Dakota --- excuse me, g3 Mesavarde gas well in the northeast
quarter of Section 8 as a2 heads-up type Mesaverde single com-

Pletion, with a 160-acre dedication,

4 Are vyou familiar with the Mesaverde in-
£fill orgders of the.Commission?
a Yes, sir,

Q And woulrgd you briefly sSummarize the

fundamentay findings ang holdings of that infii] order with

regards to thig particular area?

A It's my understanding that the decision
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was made or the finding was made that given a reasonable
period of time, one well would not effectively drain the 320-
acre drill tract, so wells were authorized to be drilled as
a second well on the same 320-acre drill tract, but in the
other quarter section from which the original well was drilled

0 Is Mr. Schalk's application for a non-
standard proration unit for this Mesaverde completion consis-
tent with the Commission infill order?

A Yes. There would just be one Mesaverde
well drilled in the northeast gquarter.

Q All right. Let's turn to Exhibit Number
Two, which is the Mesaverde penetration map, and have you
identify that for us,

A The Mesaverde penetration map contains
Township 25 North, Range 3 Vest, and a 2-section tier of
wells in Section -- or in Township 25 Worth, Range 4 West,
and in 26 North, Ranges 3 and 4 West, to provide a little
bit of information surrounding *he area in question 6f Sectio
8.

Also on this map the quarter section is
colored in in red and the Mesaverde Pool boundary is colored
in in green to show us proximity to the pool. It shows that
this acreage is an extension to the existing pool and is not

a pocl well,

TP P R VY T P
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O The well location on Exhibit Humber Two
for Mr. Schalk's well appears to be in some portion of the
northeast quarter of the northeast quarter, Mr. Kendrick.
What is the location of Mr. Schalk's well to be in the north-
east guarter?

A The intent to drill as approved at this
time is the northeast quarter northeast gquarter location.

It is the intention to move this well to a southwest guarter
of the northeast quarter, to a different location than is
currently staked.

Q In your ovinion, #Mr. Rendrick, is a
location in the southwest quarter of the northeast quarter
the optimum location from which to drill a Mesaverde test
to adegquately and efficiently drain this proration unit?

A Based on the information we have at this
time it's possible it would be a better location in the south-
west guarter of the northeast guarter.

Q The best location is in the southwest
of the northeast?

A Based on the information we have at thiJ
time, ves, sir.

Q All right. What is the working interest
ownership in the northeast guarter of this section?

First of all for the Mesaverde.
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A For the Mesaverde formation, Mr. Schalk
has a farmout agreement to drill in the Mesaverde for 50 per-
cent of the Mesaverde. The other 50 percent of the Mesaverde
I understand is owned now by the Beartooth 0il Company.

Q And what is your understandting of the
ownership of the Dakota rights in that northeast guarter?

A I understand that Gulf 0il Corporation
owns 50 percent and the Beartooth 0il Company owns 40 percent
in the Lakota formation.

Q And what is your understandina of the
ownershup in the southeast guarter, the Supron acreage with
regards to the Mesaverde and the Dakota?

A Based on the testimony given by Mr. Lee
they own 100 percent of all formations,

Excuse me, by “"they™ I mean Supron Enerq
Corporation.

Q Let me direct your attention to Exhibit
Numbery Three, Mr. Kendrick, and have you identify that exhibil
for us.

A Exhibit Number Three is Townships 25
North, Ranges 3 and 4 West, and 26 North, Ranges 3 and 4 Vest
showing the outlines of the Ojito, West Lindrith, and Wila
Horse Dakota oil poecls, being in the southeast part of the

San Juan Basin. The quarter section involved in this case is

-
b

i
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also colored in red.

0 And Exhibit Number Four.

A Exhibit Number Fourxr is Township 25 North,
Range 3 West, with a 2-section perimetexr on the west and
north sides in Township 25 North, and Townships 26 North,
Ranges 3 and 4 West, to show the proximity of the wells which
have penetrated the Dakota formation about December the 1lst
of 1980.

Q These Dakota completions are in the
0jito Dakota Pool?

A Well, there are some in the 0Oijito Dakota
Pool; some in the Basin Dakota Pool; some in the -- one is
shown in the Wild Horse Dakota Pool; and some in the West
Lindrith Dakota Pool, and some which apparently are West

Lindrith Gallup-Dakota extensions.

Q How would yvou evaluate the prospects of
a Dakota completion in the northcast quarter of this section?
A With three dry holes to the north betweeh

this location and any producing gas walls to the north, and

four wells which produced as oil wells irmmediately southwest,

I would say that the completion of a Dakota well on this loca
tion has a whole lot better chance of being an oil completion

than a gas completion.

0 What, if anv, understanding do you have,
o
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Mr. Kendrick, with regards to Mr. Schalk's opportunities tn
earn or develop Gulf's share of the Dakota rights in the
nocrtheast quarter?

A It's my understanding that the farmout
to Mr. Schalk for the Mesaverde is still negotiable for the
Dakota rights from the Gulf 0Oil Corporation.

0 Baged upon your study of this area, Mr.
Rendrick, would you recommend that Mr. Schalk drill a well
that would test the Dakota rights?

A I could not recommend it because of the
economics between the three dry holes and an oil compietion
that did not produce too much o0il in the Dakota formation.

0 In your opinion would a well that was
dually completed with the Dakota formation and the Mesaverde
formation be an economric proposition for which you would
recommend that Mr. Schalﬁ undertake?

A I could not recommend that the Dakota
formation be completed because at this time it does nct ap~
pear to be an economically feasible venture to deepen the
well from the Mesaverde to the Dakota for the small amount
of production that would be retrieved from the Dakota formati

Q Generally what are the costs of a single
completed Mesaverde formation in this area?

A Somewhere in the range of $300.000 to

pn.
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$350,000.

Q That's & completed well cost?

A ves, sir.

Q and that would be for a Mesaverde sincle
completion.

A ves, sir.

0 what would be the additional costs O

go ahead and drill this well to the pakota formation?
A The additional costs, in Yy opinion,

would be in the range of $150,000 to $175,000.

anticipated gas purchaser for the gas %o be produced out of
the Mesaverde for the northeast quarter?

A The gas produced £rom the northeast
guarter would be dedicated to interstate sales.

0. T pelieve the testimony just now from
Supron employee jndicated that they were gelling to Southern
Union Gas, ©OF Gas Company., underx intrastate contracts?

A That was MYy understanding, ves.

0 4 what if any difference does that make
foxr Mr. schalk?

A The interstate price may be considerably
different than the intrastate price. favorably -~ more favor-

ably for the interstate price.

Q what is your understanding of Mr. schalkls
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0 fould vou recommend to Mr. Schalk that
he participate in a 320-acre east half proration unit, in
which wells were drilled in each of the quarter sections, and
that the working interest then spread the risk and share the
potential profits from both wells?

A I would make that recommendation but I
don't think Mr., Schalk wants to make that approach. He would
prefer to make that heads-up type well for his own investment

Q What -- what if any advantage is there
to Supron or to Mr. Schalk with regards to any tight sand
incentives in separatinc these twe proration units?

A The tight sand incentive at the present
tiﬁe, as I understand it, would be available for the iﬁter*
state price hut may not be available for the intrastate
price.

MR. ARNOLD: May I interrunt? Why is
that?

A I'm not sure what the New Mexico legis-
lature has approved as far as tight sand prices in the
State of New Mexico, or what they will approve, but I under-
stand that there 1s a considerable bonus available for incen-
tive to drill tight sands on interstate price level.

MR. ARNOLD: But there'’'s no law to that

effect at the moment, though, is there, which controls tight
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sand gas within the state?

A I'm not sure of any.
MR. ARNOLD: The only gas pricing bill

that I'm aware of , is the on€ that dces put 2a ceiling on all

intrastate gas; that somebody has written in the —-- Mr.

Ramey?
MR. RAMEY: I tnow of none. The cnly

one I know if it qualifies for tight sand, the well is eligible

for tight sand gas pricing whether it be jnterstate OY intra-

gtate. The same with 103 and 102 classification.

Q. The northeast quarter of this gsection,

Mr. Kendrick, 1is that acreage subiject to drainage by any of

the of fsetting Mesaverde oI pakota wells?

A There is a Mesaverde well drilled and

producing in the northwest quarter of this section. There

are no pakota offsets to this well.

0. In your opinion, Mr. Kendrick, will

1 nf Mr. Schalk's application pe in the best interest

approva

of conservation, prevention of waste, and protection ot

correlative rights?

A 1 think SO; pased on the information

that we have at this time.

MR. XELLAHIN: May I have a minute,

please?
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MR. RAMEY: Yes.

MF. KELLAHIN: At this point, Mr. Ramey,
we would ask Mr. Kendrick some questions with regard to the
compulsoryvy pooling case. I don't believe that will be neces-
sary. Mr. Buell and I have stipulated and agreed that the
compulsory pooling case will not pe necessary; that Beartooth
is here to contest whether or not the non-standard proration
units ought to be approved or not, but that should the Com-
mission approve the non-standard proration units, then they
will agree to join in the drilling of a single Mesaverde com
pletion to test the northeast guarter by Mr. Schalk.

And therefor, we will at this point,
based upon that agreement, dismiss Case 6996, and in addition
we will withdraw our opposition to Beartooth's participation
in the hearings with regards to the non-standard gas proratio
unit here.

MR. RAMEY: Okay, then we can dismiss
Case 6996, and we won't have to rule on your mction, is that
correct?

MR. KELLAHIMN: Is that what we agreed
to?

MR. BUELL: Yeah, but I characterize
that motion --

MR. KELLAHEIN: That concludes my exam

N -
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ination of Mr. Kendrick.

MFP. RAMEY: Any questions of Mr. Ken-

drick?

MR, BUELL: I have none.

MR. RAMEY: Mr. Rendrick, for the record
now, -- no, I don't want to ask you that question. Thank

ycu. You may be excused.

Mr. Buell, you may proceed.

MR. BUELL: On behalf of Beartooth 0il
and Gas Company, we would call our first witness, Mr., Donald

K. Roberts.

DONALD K. ROBERTS
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

2Y MR RUETLT:
Q Mr. Roberts, would you please state
your name, where you reside, by whom you're employed, and
in what capacity?
A Donald K. Roberts. I'm emploved by

Beartooth 0il and Gas Company, Billings, Montana. I'm the

President of Beartocth 0Oil.
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0. ¥hat is Beartooth 0il Company's interest
in the east half of Section 8 under discussion here?

A As Mr. Kendrick nointed out, we own or
control a half interest in the Mesaverde in the northeast
quarter and a half interest in the Dakota in the northeast
gquarter of fection 8.

o You do not have any interest in the soutl
east quarter?

A No, that's 100 percent Supron.

0. ' When did you acquire your interest in
the northeast quarter of Section 8? Your interests? The
approximate date?

A It would be last August.

1) So that would be between the date of
the hearing and the date of the issuance of the order in
these two applications?

A That's when we acquired the interest
under an agreement that exists now.

0. Ylow, Mr. Roberts, you oppose these two
applications. Would you explain briefly why you do so?

A First of all, from a techrical point of
view, I don't think we have any argument with either Mr.
Kendrick or Supron that the risk lies -- the Dakota is highen

risk than the Mesaverde, simply because of the lack of Dakot3

‘-
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that the Dakota ig higher risk than the Mesaverde, Simply be-

C&use of the lack of Dakota “ontrols ip the area as Compared

te the Mesaverde.

I

States where similar situations are hegianiag To arise where 'g
Closer Spacing ig needed in o1g gas Preducing areas, and what

New Mexico did in the san Juan Basin, we know from ersonal

experience, hag been lookeg upon with favor by other oil ang

gas eommissions. ;

why in thig instance they woulg g0 to 160-acre Spacing rather

than two wells with common ownership under 320,
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Q Are you willing -- or 1s Beartooth 0il
and Gas Company willing to join in the drilling of the well
by Supron in the southeast quarter?

A Yes, we are.

Q Are you willing to doin in the drilling
of a well in the northeast quarter?

A Yes.

0 In other words, you will join and parti-
cipate with anybody -~

A That's correct.

Q ~~- in the east half?

Are you aware in your personal knowledge
of where the 320-acre spacing in the Mesaverde has been split
into two 160 unite before?

A I have not done an exhaustive search of
it, but I am not, and I've talked to a number of people who
are very familiar with it and nonc of them could recdllect
l60-acre spacing in the Mesaverde.

0. If the two applications that are pre-
sently pending and consolidated here are granted, do you feel
your correlative ricghts will be adequately protected?

A, I think our correlative rights would

be better protected by having an interest in a well both in

the northeast quarter and in the southeast guarter.
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0 Do you have anything further to add?

A In regard with correlative rights, not
only our correlative rights but other cne's correlative
rights, and the prevention of waste, I don't think would be
changed or better protected by maintaining a 320-acre spacing
with two wells than it would be with going to l60-acre spracing

MR. BUELL: I have nothing further of
this witness.
MR. RAMEY: Any questions of Mr. Roberts]

Mr. Carxr?

CROS58 EXAMINATION

BY MR. CARR:

Q Mr. Roberts, I just didn't hear your
answer to the question when did Beartooth acquire its interes
in this -- in the northeast quarter.

2 The agreement, we have a farmout agree-

ment frem the Cavias interest., The first agreement was
entered into between the Monell interest and Curtis Little
in March or April. That agreement died of 1its own terms when
he was unable to obtain some title curative work and obtain
a drilling rig.

Ve would have participated with him

under that agreement.

N BT
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After that agreement died, we entered
into a new agreement with Monell in August.
Q. And at that time were yvou aware of
Supron's plans to develop the southeast quarter on the 160 -acy
spacing basis?
A We knew there were some discussions being
had as to dividing up on 1i60's. I think that was prior to
the hearing, if my dates -~ if I remember the dates correctly|
Q Mr. Roberts, if Supron's application
were granted, is there anything that would prevent Beartooth
from going ahead and drilling a well to produce its just and

fair share of the reserves underlying its interests in its

lease?
A In the northeast quarter?‘
¢} Yes.
A We would have the right to drill a Mesa-

verde~Dakota well in the northeast quarter with the other
working interest owners in the northeast quarter.

MR. CARR: I have nothing further.

CROSS EXAMINATION
BY MR. KELLAHIN:
Q Mr. Roberts, you don't disagree that in

order to effectively and efficiently develop the east half

be

]
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- 2 cf this section there's got to be two Mesaverde wells drilled?

Wy

You don't have any dispute with the infill order, do you?

4 A No.

S MR. KELLAHIN: No furthsr questions,

6 'MR. RBMEY: Mr. Nutter, can you recall,
7 have we had a case where we granted non-standard --

8 MR. NUTTER: Yeah, there are a few.

9 MR, RAMEY: Tt seems that I --

10 MR. NUTTER: There has been a precedent

11 for this actirn.

12 MR. RAMEY: As I recall, it seems like
D 13 one lease had a stipulation that if there were two wells
14 | arilled on the 320, why it reverted back to two 160-acre
15 leases, it seems to me.
16 MR. KENDRICK: Mr. Ramey, may I refresh
17 your memory? In Township 27 North, Range 8 West, there are
18 two sets of operators who acquired 160-acre drilling tracts.
19 the R&G Drilling Company and the partner in their operations]
20 in I think three pairs of the wells, and the Lynn 0il Company
21 and Atlantic Richfield Coﬁpany, I think split two pairs of
22 wells.
23 MR, RAMEY: Thank you, Mr. Kendrick.
24 A I might add that by now establishing
p—

5 160-acre spacing in an undrilled 320-acres, isn't the Com-
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nission about to get deluged with similar applications if
you run around the San Juan Basin and can £ind such things:
that everybody's going to want to come in if they think their
160 is better than the other guy's 160, and want to form 160-
acre spacing units that preclude the other quarter section
owvner?

MR.ARNOLD: I think that's legitimate
reasoning, all right.

MR. RAMEY: Probably the best thing for
granting separate wells in this pool might have been to space
it on 160 acres, but I think correlative rights were involved
and I think the Commission took the only course they could
in granting the second well instead of going to 160-acre
spacing.

A We agree with that, because with the
0ld and the new wells and the price differential, and there's
no problem there.

We're worried about deviating from that
policy now.

MR. RAMEY: I'think in the case here
you would not have that situwtion, and would not be - - since
you have an old well, say, in the southeast gquarter, and then
propogse the second well, I think correlative richts would --

would be protected by a 320-acre unit. But in this case, it'

%
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possible that correlative richts car be protected by granting
the two 160~acre units. That would vrobably lLe the decision
of the Examiner.

A In effect, aren't you then saying that
yvou've got 320 up tc a certain date and then cn any 320's
that have never had é well drilled on them, they then become
160's after that date~®

MR. RAMEY: That's possible. It's pos-

sible.
2ny other cuestions of Mr. Roberts? le
may be excused.
A Thank vou.

MR. BUEFLL: Call Mr. Roy -Pritchard.

ROY L. PRITCEARD
being called as a witness and being duly sworn upon his oath,

testified as followg, to-wit:

DIRECT EXAMINATION

BY' MR. BUELL:

o Would you state your name, please?
A Roy L. Pritchard.
) And by whom are you employed, Mr.

Pritcharad?
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0. And by whom are you employed, Mr.
Pritchard?

A Well, I am a consulting geologist, em-
rloyed by Beartooth.

Q And where do vou reside?

A In Farmington, New Mexico.

0 Are you familiar with the two avplica-

tions that are presently befcore the Commission by Supron and
John Schalk?
A Yes, sir,
0 Have you previously testified before the
Commission or one of its Examiners and had your cualification
as a geologist accepted?
A Yes, sir.
MR, BUELL: We tender Mr. Pritchard as
an expert witness,
MR, RAMEY: FEe's so gualified.
) Mr. Pritchard, hew long have you been

working as a geologist in the San Juan Basin area?

A Since 1950.

0 So that's approximately 31 years?

A Approximately.

0 And during that period of time have you

particularly specialized in dealing with any single formation

?

a
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2 A ¥ell, not exclusively but since, oh,
4 3 1960 I have primarily worked with the Mesaverde,

4 n So that's for approximatelvy the last 20
S years.
6 &s a consulting geologist and having
7 worked for -- and working for Beartooth, would you recommend
8 that these two apvlications be aporoved?
9 L Well, no.
10 0 And why not, sir?
11 A Well, in addition to what Mr. Roberts ha%
12 said, I would like to add that there are numerous areas in

T' 3 the San Juan Basin where similar situations exist where 320~
14 acre drilling units have diverse ownership, and as Mr. Robertp
15 stated, there might be a deluge of applications to the Com-~
16 mission.
17 But to me it appears that there are many]
18 areas where the Mesaverde has been noncommercial in the past.
19 These are areas that I can think éf, where the Pictured Cliff#
20 has been developed on 160's and the Pictured Cliffs ownership
21 for sure in many cases goes to all depths. There are numeroys
22 state leases which were sold as l60-acre tracts to where
23 you're goirg to have a problem.

e 24 And, as a consultant, I would feel duty

~ 25 bound to advise any client that I had to seek an application
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for a hearing to establish 160-acre Mesaverde unit, if I
thought it were to his benefit. And I would like to say that
I feel that the present infill system has worked very well,
ané I would not like tc see it change.

MR. BUELL: I have nothing further of
this witress,

MR. RAMFEY: Any questions of Mr. Pritchai

MR. KELLAHIMN: Yes, sir.

MR. RAMEY: Mr, Kellahin.

CROSS EXAMINATION

EY MR. XELLAHIN:

0 I'm having a little difficulty uncder-
standing your -~

A Ch, I'm sorry.

Q -- reasoning, sir. Let me ask you this.
If areas such as the east half of Section 8 are in fact deve-
loped on 160 acres, you don't disagree with the proposition
in the infill orcder that one well in the Mesaverde cannot
effectively and efficiently drain within a reascnable period
of time the Mesaverde.

A, I agree.

i\ And that whether we have two wells on

a 320 under the. infill order or whether we have one well on

go¥rd
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two non--stancdard proration units, each of which is 160 acres,
we're not going to be drilling unnecessary wells, are we, sir]

A No.

0 Based upon your study, we are not, by
approving the non-standard proration units, going to leave
behind Mesaverde production that we might otherwise recover,
are we?

A No, I don't think so.

C In fact, just the reverse, if we are on
160's then instead of an operator holding 320, if he's on
160 that's the only acreage he would control, and we're going
to have to dArill that second well in order to properly and
efficiently develop the Mesaverde formation.

A That is true.

Q. If those things are true, upon what do
yvou disagree with the proposition that we ought to have non-

standard proratiocn units, such as this?

A ¥ell, in the Mesaverde in the San Juan
Basin we have trends -- well, say the geometry of the sand-

stone beds, and I speak primarjly»of the Point Lookout, whicl
I think contains probably 80 to 85 percent of the gas in the
Mesaverde, the t£ends run northwest-southeast, as I'm sure
everyone here knows, but if you've got, say, an east half,

that is a half section that runs norti south, then you are
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going to have porosity differences in -- or even mavbe bed
differences. You might -- one of the gquarter sections might

have a Point lookout bed that is absent in the other one, and
through my past studies this I have learned, I know the area,
and this is why I said that I would recommend to a client to
break out hiﬁ half if he -- if it were to his advantage, but
ot if it were to his disadvantage. I'd feel duty bound to
a client to do that.

Put there is a great difference at times
Especially north-south.

o So what you'’re saying, an individual
ater working interest owner sometimes has an economic
advantage if it is 320 and he sometimes has an economic ad
vantage at the 160.

A I'd say that that is true.

0. But in either situation the -- we're nod
drilling unnecessary wells, nor are we leaving Mesaverde
production that ought to be voroduced.

A Mo.

0. All right, sir.

MP. ARNOLD: I'd like to ask a cuestion

or two, Mr. Pritchard.
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CROSS FXAMIN2ZTICY
BY MR. ARNOLD:
0 To expand on that, actually, if you had
a half section wvhere you have one very good onc 160 ~-
A Uh-huh.
0 -+~ and one very sorry 160 and two separ-

ate owners in the 169's, what you're saying is that you could
easily get into the man who owns the good 150 would see that
he could gain substantiallv by drilling a well on his 160 and
not particirnating in the- -

A Yes, <ir.

0 ~- whnle 220, That's %
ancother reason that it puts the man with the other 160 in a
bad position is that he might be forced into a forced offset
situation where he would ke required te even nossibly drill
a well that he didn't want to drill,

As T recall the proration hearing when
we decided to go the route of two wells on a 320 rather <han
160-acre spacing, that was the primary reasoning.

MR. KELLANIN: The fact situations pre-
sented to the Commisnion today are not guite +he same as Mr.
Arnold's examnle. His examnle demonstrates that we have 100
percent in 160 by one coperator and 100 percent in 160 by

another operator, and under one 10 there is good or poten-
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tially good Mesaverde and thie other one in the other 160 has
crumby Mesaverde, and he's coing to oppose the other overztor
that wants to break them off.

Is that not different than what we have
here today, where we have Supron with its 100 percent in the
160 wanting to drill tnheir acreage., and Mr. Schalk in the ad-
joining acreage also wants to drill his own well, and the
only thing missing is that he lacks a 100 percent in that
Mesaverde. In other words, we don't quite have that same
situation here, do we?

MR. ARNOLD: I wasn't meaning to indicate
that that was the case herein. I thought we were addressing
a natter of precedence and you were having a hard time under-
standing why it had ever been --

MR, KELLANIN: Mo, I can understand how
it can make a difference sometimes, but my question is whether
in this fact situation it makes a difference.

MR, RAMEY: Did you get your answer, Mr.
Keliahin?

MR. KUDLLAHIMN: No, sir.

MR. RAMEY: Did you want an answer?

MR, KELILALIN: MNo, sir.

MR. RAMEY: Pny other cuestions of Mr.

Pritchard? He may be excused.
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>« BULRLL: T have nothing further.

MR. RAMIY: Do you have anytiaing further
Mr. Carr?

MR. CARR: I'd like to make a statement.

MR. KELLAKIN: I already have.

MR. CARR: It sounds like nmy stzatement
distinctly resembles Mr. Xellahin's cuestion.

As I understood the Commission's reason-
ing in authorizing infill drilling of 320-acre tracts, it was
to permit the development of the Mesaverde under a greater
well density without at the same time impairing correlative
rights.

wWhat we have here -- we do not have here
a situation where we have one owner with the sweet half of
the 32C acres who's trying to create a non-standard proration
unit, thereby carving out the other interest and forcing him
into a situation where they ecither have no well or have to
drill an offset.

What we have here is a situation where
we have two individual overators, each of whom is w»roposing
to drill their respective quarter sections.

Now, this Commission is charged with
protecting correlative riahts, and correlative rights are

defined as affording to each interest owner an opportunity

e




2 to produce his just and fair share of the reserves undexr his
A 3 tract, and we submit that the fair way to do that, the best
; 4 way to protect the correlative rights of all those involved
S is to let each, afford each the opportunity to produce their
) 6 share of the reserves under their tract, anéd to do that, we
v 7 submit you sﬁould grant both the applications of Mr. Schalk
e 1
8 and Supron.
,é 9 MR. RAMEY: Thank you, Mr. Carr.
- 10 MP. BUTLL: Very briefly, Mr. Ramey, I

1 think that the issue here is vne of policy and what the Com-

12 mission wishes to establish as a policy and precedent. And
?ﬁ 13 secondly, I think correlative rights are very much keing
14 affected in this particular hearing.
o 15 We certainly have no argument with Mr.
5 16 Kellahin's testimony concerning the prevention of waste.
. 3 17 It's well recognized, but I think the issue here to be addresped
‘3§ 18 is one of correlative rights and I think that my client’s
‘g 19 correlative rights are beinc affected.
E 20 MR. RAMEY: Thank you, Mr. Buell.
21 The Cormission will take Cases €965 and

R Sk

22 €896 under advisement.

8

24 (Hearing concluded.)
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DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 14, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. ‘tamets, Examiner, or Daniel S. Nutter, Alternate Eiaminer:

ALLOWABLE :

casE 7117:

CASE 7118:

CAST 7119:

CASE 7120:

casE 1121:

CASE 7122:

CASE 7123:

CASE 7124:

(1) Consideration of the allowable production of gas for February, 1981, from fifteen prorated
poois in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1981, from four prorated
pocls in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Gulf 0Oil Corporation for a non-standard gas proration unit, unorthodox locatiom,
and simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the simultaneous dedication of a previously approved 320-acre non-standard
proration unit comprising the E/2 of Section 25, Township 20 South, Range 36 East, Eumont Gas
Pool, to its L. W, White (NCT-A)Wells No. 2 in Unit I and No. 7 at an unorthodox location 990
feet from the North line and 660 feet from the East line of said Section 25.

Application of El Paso Exploration Company for downhole commingling, Rio Arriba County,

New Mexico. Applicant, in the above-styled cause, sceks approval for the downhole commingling
of South Blanco-Tocito and Basin-Dakota production in the wellbore of its Jicarilla 152 W Well
No. 3 ia Unit D of Section 7, Township 26 North, Range 5 West.

Application of Shell Oil Company for a unit agreement, Bernmalillo and Sandoval Counties,

New Mexico. Applicant, in the above-styled caure, seeks approval for the West Mesa Unit Area,
comprising 26,722 acres, more or less, of State, Federal, and fee lands in Townships 10, 11,
and 12 North, Ranges 1 and 2 East.

Application of Dugan Production Corporation for dowmhole commingling, San Juan County, New Mexico.
Applisene, in the shove-styled cauves ssske approvsl for rhe downhole commingling of undesignated

Gallup and Basin-Dakota production in the wellbove of its Merry May Well No. 1 in Unit I of
Sectioa ;4,'Township 24 North, Range 10 West.

Application of Flag-Redfernm 0il Co. for downhole commingling, 3an Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dowazholk tommingling of Pinon-Fruitland
and Fulcher Kutz-Pictured Cliffs production in the wellbores of its Aloha Wells Nos. 1 and 2
located in Units L and D, respectively, of Section 16, Township 28 North, Range 11 West.

Application of Elk 0il Company for salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of produced salt water into the Pennsylvanian
formation in the interval from 10,445 feet to 10,516 feet in its C. S. State Well No. 2 in Unit
K of Section 26, Township 14 South, Range 34 East, High Plains-Penmsylvanian Pool.

Application of Yates Petroleum Corporatiom for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of its Federal "AB" Well No. 7, a Morrow test to be drilied 1980 feet from the North line and
660 feet from the West line of Section 9, Township 18 South, Range 25 East, the N/2 of said

Ol B m b Andimnaad b sba eeaT
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Application of Caribou Four Cormers, Inc. for two non-standard proration units, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks approval for two non-standard
oil preration units in Section 13, Township 29 North, Range 15 West, Cha Cha-Gallup 0il Pool,
as follows: a 56.09-acre unit consisting of those fee lands comprising the NE/4 NW/4 and
northermost 16.09 acres of the SE/4 NW/4 of said Section i3, and a 66.33-acre unit consisting
of those fee lands comprising the NW/4 NW/4 and northermost 23.33 acres of the SW/4 NW/4 of
said Section 13. In the alternative applicant seeks an order directing the escrowing of funds
attributable to those lands in the E/2 MW/4 and W/2 NW/4, respectively, of said Section 13
which are not included in the above-described non-standard proration units.
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CASE 7126

CASE 7127

CASE 7128:

CASE 7129:

CASE 7131

CGASE 7132:

Page 2 of 3
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CASE 7135:

Application of Western Oil Producers Inc. for the amendment of Order ¥o. R-5339, Lea County,
Mew Mecxico. Appiicang in the above-styled cause, seeks the amendment of Division Order No,
R-5399 to include production from all of the Pennsylvarian formations in its Amoco State Well
No. 1 at an unorthodox location in Urit M of Section 28, Township 16 South, Range 33 East.

Application of Franks Petroleum, Inc. for an unorthodox gas well location, Lea County,

New Mexico. Applicant, in the above~styled cauvce, seeks approval for an unorthodox location
1980 feet from the North line and 1315 feet from the West line, Sectiorn 3, Township 21 South,
Range 32 East, Hat Mesa-Morrow Gas Pool, the N/2 of said Saction 3 to be dedicated to the well.

Application of Ellwade Corporation for amendment of Order No. R-6399, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amenduent of Order No. R-6399 which approved
a 129.52-acre non-standsrd gas proration unit comprising the W/2 of Section 33, Township 26
South, Range 30 East, for the Wolfcamp formation in the Ross Draw Area. Applicant seeks to
have ssid order also apply to all formations of Pennzylvanian age.

(Reopened and Readvertised)

In the matter of Case 6670 being reopened and pursuant to the provisions of Order No. R-5183
which order prowmulgated temporary special rules and regulations for the Red Hills~Devonian
Gas Pool in Lea County, New Mexico, including a provision for 640-acre spacing units.
Operators in said pool may appear and show cause why the pool should not be developed on
320-acre spacing units.

Application of HNG 0il Company for pool creation, special pool rules, sssigmment of a discovery
allowable, and dual completion, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks creation of a new Wolfcamp oil pool for its San Simon 6§ State Comm, Well No. 1 located 1980
feat from the North line and 660 feet from the East line of Section 6, Township 22 South,

Range 35 East, with special rules therefor, including provisions for 160-acre spacing. Applicant
further seeks a discovery allowable for said well and approval for its dual completion to
produce o0il from the Wolfcamp and gas from an undesignated Morrow pool thru parallel strings

of tubing.

Application of Koch Exploration Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the N/2 of Section 28, Tovmship 28 North. Range 8 Weer o bz dedicated

to a well £o be drillzd a¢ a standard location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of th2 cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.

Application of Read & Stevens, Inc. for an unorthodox gas well location and two non-standard gas
proration units, Chaves County, WNew Hexico. Applicant, in the above-styled cause, aeeks
approval of two 160-acre non-standard proration units in the Buffalo Valley-Pennsylvanian Gas
Pool, the first being the SE/4 of Section 12, Township 15 South, Range 27 East, to be dedicated
to its Trobough "A"™ State Com. Well Ba 1 in Unit J, and the other being the NE/4 of said Section
12 to be dedicated to a well to be drilled at an unorthodox lecation 1315 feet from the North
and East lines of the section.

Application of Read & Stevens, Inc. for an unorthodox gas well location and two non-standard
gas proration units, Chave:r County, New Mexico. Applicant, in the above-styled cause, seeks
approval of two 160-acre non-standard proration units in the Buffalo Valley~Pennsylvanian Gas
Pool, the first being the SE/4 of Section 1, Township 15 South, Range 27 East, to be dedicated
to its Trobough Com. Well No. 1 in Unit J, and the other being the NE/4 of said Section 1 to be
dedicated to a well to be drilled at an wmarthsdsz locaiion 1315 teet from the North and East
iines of the section.

Application of Read & Stevens, Inc. for an unorthodox gas well location and two non—-standard
gas proration units, Chaves County, New Mexico. Applicant; in the above-styled csuse, seeks
approval of two 160-acre non-standard proration units in the Buffalo Valley-Pennsylvanian Gas
Fool, the first being the SE/4 of Section 13, Township 15 South, Range 27 East, to be dedicated
to its Rose Well No. 1 located in Unit J, and the other being the SW/4 of said Section 13 tc be
dedicated to a well to be drilled at an unorthodox location 1315 feet from the South and West
lines of the section,
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CASE 7133:

CASE 7134:

CASE 7100:

CASE_7086:

CASE 6940:

CASE 7103:

CASE 7114:

Application of Read & Stevens, Inc. for an unorchodox gas well location and two non-standard
gas proration units, Chaves County, New Mexico. Applicant, in the abave-styled cause,

sesks approval of two l60-acre non-standard proration units in the Buffalo Valley-Peansylvanian
Gas Pool, the firat being the Nw/4 of Section 12, Township 15 Socuth, Range 27 East, to be
dedicated to its Hurd Well No. 1 in Unit C, and the other. being the 5W/4 of said Section 12

to be dedicated to a well to be drilled at an unorthodox location 1315 fvet from the South
and West lines of the section.

Application of Read & Stevens, Inc. for an unorthodox gas well location and two non-standard

gas proration units, Chaves County, New Mexico., Applicant, in the above-styled cruse, seeks
approval of two 160-acre non-standard proration units in the Buffalo Valley-Pennsylvanian Gas
Pool, the first being the NW/4 of Seciicn 13, Township 15 South, Range 27 East, to be dedicated
to its Langley ""Com" Well No. 1 in Unit C, and the other being the NE/4 of said Section 12 to

be dedicated to a well to be drilled at an unorthodex location 1315 feet from the North and
East lines of the section.

(Continued from the December 10, 198C, Examiner Hearing)

Application of Harvey E. Yates Company for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for th: downhole commingling of Atoka
and Morrow production im the wellbore of its Travis 24 Statz Cow Well No. 1 in Unit H of
Section 24, Township 18 South, Range 28 East.

(Continued from the December 10, 1980, Examiner Hearing)

Application of Blackwood & Nichols Company, Ltd. for designati~n of a tight formation, San Juan
and Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks the
designation of the Pictured Cliffs formatioca underlying portions of Townships 30 and 31 North,
Ranges 6, 7, and 8 West, containing 33,500 acres, more or less, as a tight formation pursuant
to Section 107 of the Natural Gas Policy Act and 18 CFR Sectiom 271.701-~705.

(Continued from the December 30, 1980, Examiner Hearing)

Applization of Adobe 0il Cowmpany for compulsory pooling, Lea County, New Mexico. Applicant

in the above-styled cause, seeks an order pooling all mineral interests down through the
Wolfcamp formation underlying the MW/4 SEf4 for oil and the SE/&4 for gas, Section 23, Townehip
20 South, Rangz 38 East, to be dedicated to a well to be drilled at a standard location
thereon. Alsc to be considered will be the cost of drilling and completing said wel: and the
allocation ¢f the cost thereof as well as actual operating costs and charges for supervision,

designation of applicant as operator of the well, and a charge for risk involved in drilling said
well.

(Continued from the December 30, 1980, Examiner Hearing)

aAppiicaiion of E. L. Laikawm, Jr. for compulsory pooling, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp

thru Pennsylvanian formatiomns underlyirg the N/2 of Section 7, Township 22 South, Range 26 East,
to be dedicated to a well to be drilled at a standard location thereon. Alsc to be considered
will be the cost of drilling and completing said well and the allocation of the cost thererf as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

(Continued from the December 30, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of its Rio Penasco "JX" Well No. 2, 3 Morrow test to be drilled 660 feet from the South and

East lines of Section 35, Township 18 South, Range 25 East, the S/2 of said Section 35 to be dedicated

to the well,
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OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases are continued from the December 11, 1980, Commission Hearing:

CASE 7025: (DE NOVO)

Application of Scuthland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-rtyled cause, seeks an order pooling all mineral interes:s in the Pennsyl~-
vanian formation underlying the W/2 of Section 35, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in driliiing said well.

Upon application of Scuthland Royalty Company this case will be heard De Novo pursuant to the pro-
visions of Rule 1220.

CASE 7008: (DE NOVO)

Application of Coronado Exploration Corp. for eighc compulsory poolings, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral intereats in the San Andres
formation underiyiug eighi $0:acre proraficn unite, heing rhe NE/4 NE/4 of Section & and the NW/4
NE/4 of Section 5, both in Township 12 South, Range 28 East, and the NW/4 SE/4 of Section 6, the
NE/4& Wi/4 of Section 23, the NE/4 SE/4 of Sectiom 28, the SE/4 SE/4 of Secticn 29, the NE/4 NM/&4 of
Section 32, and the SE/4 NW/4 of Sectiom 33, all in Township 11 South, Range 28 East, each to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said wells and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designaticn of applicant as operator of the wells, and
a charge for risk involved in drilling said wells.

Upon application of Tenneco 0it Company this case will be heard De Novo pursuant to the provisionms
of Rule 1220,

CASE 6965: (DE Nove)

Application of Supron Energy Corporation for a non-standard gas proration unit, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard Mesaverde
and Dakota gas proration unit comprising the SE/4 of Section 8, Township 25 North, Range 3 West, (o
be dedicated to a well to be drilled at a standard location thereomn.

Upon application of Curtis J. Little and Beartooth Dil and Gas Company this case will be heard De
Novo pursuant to the provisions of Rule 1220,

Apvlication of John E. Schalk for a non-standard gas proration unit and an unorthodox gas well loca~
tion, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160~
acre non-standard Blanco Mesaverde gas proratior unit comprising the NE/4 of Section 8, Township 25

Nozth, Range 3 West, to be dedicared to his Gulf Well No. 2 to be drilled at an unorthodox location

1925 feet from the North line and 790 feet from the East line of said Section 8.

Upon application of Curtis J. Little and Beartooth 0il and Gas Company this case will be heard De
Novo pursuant to the provisions of Rule 1220.

CASE 6996: Application of John E. Schalk for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Blanco
Mesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated
toa a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost therenf as well as actual operatiag
costs and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well.
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CASE 7042:

CASE 7043:

CASE 7041:
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{Continued and Readvertised)

Application of Doyie Hartman for the extension of vertical limits of the Langlie Mattix Pool, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical
limita of the Jalmar Pool and the upwsrd extension of the vertical limits of the Langlie Martix Pool
to the following depths underlying the following &0~acre tracts in Section 19, Township 24 South,
Range 37 East: NW/4 NE/4: 3446 feet; SEf4 RE/4: 3408 feet; SW/4 NE/4: 3419 feet; SE/4 SEf4: 3402
feet; and NE/& SE/4: 3387 feet.

{(Continued and Readvertised)

Application of Cities Service Company for downhole coemmingling and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the downhole commingling
of Jalmat and Langlie Mattix production in the wellbores of the following Doyle Hartman wells in
Section 19, Township 24 South, Range 37 East: his Adele Sowell Wells Nos. 1 and 2 located in Units

I and P, respectivcly, and his Cities Thomas Wells Nos. 1, 3, and 4 in Units B, H, and G, respectively.
Applicant further seeks approval of the simultaneous dedication of the E/Z of Section 19 for Jalmat
production from the above Hartman wells and from its Thomas "A" Wells Nos. 1 and 2, located in Units

O and G, reapectively.

(DE NOVO)

Applicaticn of John Yuronka for the extension of vertical limits of the Langlie Mattix Pool, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical
limits of the Jalmat Pool and the upward extension of the vertical limits of the Langiie Mattix Pool
to a depth of.3,408 feet, subsurface, under the NW/4& SW/4 of Section 17, Towmship 24 South, Range 37
East.

Upen application of Cities Service Company this case will be heard De Novo pursuant to the provisions
of Rule 1220.
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CASE 7025: (DE NOvVO)

Application of Southland Royalty Company for compulsory pooiing, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl~
vanian formacion underlying the W/2 of Section 35, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will te the cost of
drilling and completing said well and the allocation of the cost thereof ss well as actual operating
costs and charges for superviegion, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well,

Upon application of Southlsnd Royalty Company this case will be heard De Novo pursuant to the pro-
visions of Rule 1220.

CASE 7008: (DE NOVO) '

Application of Coronado Exploratiom Corp. for eight compulsory poolings, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pnoling all mineral interests in the San Andres
formatiou underlying eight 40-acre proration units, being the NE/4 NE/4 of Sectiom 4 and the NW/4
NE/4 of Section 5, both in Towrship 12 South, Range 28 East, and the NW/4 SE/4 of Section 6, the
NE/&4 NW/4 of Section 23, the NE/4 SE/4 of Section 28, the SE/4 SE/4 of Section 29, the NE/4 NW/4 of
Section 32, and the SE/4 NW/4 of Section 33, all in Township 11 South, Range 28 East, each to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said wells and the allocation of the cost therzof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells, and
a charge for risk involved in drilling said wells.

Upon applicition of Tenneco 0il Company this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 6965: (DE NOVO)

Application of Supron Energy Corporation for a nor-standard gas proration unit, Nio Arriba County,

New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard Mesaverde
and Dakota gas proration unit comprising the SE/4 of Section 8, Township 25 North, Range 3 West, to

be dedicated to a well to be drilled at a standard location thereon.

Upon application of Curtis J. Little and Beartooth 0il and Gas Company this case will be heard De
Novo pursuant to the provisions of Pule 1220.

(DE NOVO)

<£;___-___~_\___. Application of John E. Schalk for a non-standard gas proration unit and an unorthodox gas well loca~

tion, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-
acre non-standard Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8, Township 25

North, Range 3 West, to be dedicated to his Gulf Well No. 2 to be drilled at an umirthodox location

1925 feet from the North line and 790 feet from the East line of said Section §.

Upon application of Curtis J. Little and Beartooth Oil and Gas Company this case will be heard De
Novo pursuant to the provisions of Rule 1220,

CASE 6996: (Continued from November 25, 1980, Examiner Hearing)

Application of John E. Schalk for compulsory pooling, Rio Arriba County, New Mexico.

2pplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Blanco
Mesaverde Pool underlying the NE/4 of Section 8, Township 25 North, Range 3 West, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as weil as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a charge for risk involved in drilling said well.
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IONADO EXPLORATION CORPORATION 1005 MARQUETTE N.w. |
;/, ALBUQUERQUWUE, NEW MEXICO 87102
‘ TELEPHONE (50%) 242-2050
(508} 843-6762

WHEN REPLYING Sherrill #1
PLEASE REFER TO. Sec. 6,T11S,R28E
Chaves County, NM

May 30, 1980

Tenneco 0il

6800 Park Ten Blivd.

Suite 200 North

San Antouio, Texas 78213

Gentlemen:

—

Our records indicate that Tenneco has & 12.5% interest in the

spacing unit surrounding the proposed well. We propose the

drilling of the. subject San Andres test and invite you to par-

ticipate in its drillin%. We encloese herewith two copies of
as

an AFE covering the wel well as two copies of an operating
agreement. We intend to commence this well right away. If
you desire to participate please execute the operating agree-
ment as well as one copy of the AFE.

If you elect not to participate in the drilling of the well we
would also be willing to lease the acreage on the following terms:

Lease acreage: lLots 1 & 2 and the SE/4 Section 6, .
Township 11 South, Range 28 East NMPM f

Bonus: $50.00 per net acre
Royalty: 3/16th
Term: 5 years

ouyfs truly,

Hervey §. Y(;;Z, Jr.

Presidegt

HEYJr:car
Enc.

- At e o
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v . s ) 1005 MARQUETTE N .
CoRronNADO EXPLORATION COR.POR_AT!ON ALBUGUERGUE, nEw Mo 7100

TELEPHONE (508) 242.2080
{808} 343.6762

Polly #1
WHEN REPLving Sec.33,TIlS,R28E

PLEASE rEFeR 1o, _Chaves ¢o. New Mexico

June S5, 1980 AU ’ -

Tenneco 011

6800 Park Ten Blvd.

Suitae 20p North

San Antonio, Texas 78213

Gentlemen:

well right away. 1If youy des
ating agreement as well ag o

If you elect not to Participate ip
also be willing to 1

Lease acreage: y/2 Section 33

—“
Bonus: $50.00 Per net acre
Royalty: 3/16¢h

Term: 5 Years

Yoiuts truly,

rvey EJ Y » Jr.

HEYJ /pb
encl.

. . .- - - - §“N . S o --Mo—cn-r -l.n.'.'w"b'<-l bl o —b
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CoRrRONADO EXPLORATION ConPommom

1003 MARGL ETTE N.w.
ALBUQUERQUE, NEwW MEXico 87302

TELEPHONE (305) 242.205¢
{508) 8436762

Louise #]

WENREPLVING SeC- 28, TllS,RZSE
PLEASE REFER TO. i

¢
MT T2z h’fi‘

June 5, 1980

Tenneco 0i]

6800 Park Ten Blvd.
Suite 200 North

San Antonio, TX 78213

Gentlemen:

Our records indicate that Tenneco has a 12.5% interest inp the spacing
unit Surrounding the Proposed well., we pPropose the drilling of the
subject San Andres test angd invite

We enclose herewith twe copies of an AFE
two copies of an operating agreement. We would like to commence this

well right away. If you desire to participate please éxecute the oper-
ating agreement ag well as one copy of the AFE.

If you elect not to participate in the drilling of the
also be

well we would
willing to 1

ease the acreage on the following terms:

Lease acreage: E/2 Sec. 28, Township 11 South, Range 28 East NMPM
__

Bonus: §55,00

PEI net acre

OULSs trul-
arvey E. Zéqé??Zr. \

Royalty: 3/16th

Term: 5 years

President

HEYJ/pb
encl.

e
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Tenneco Oil o
' “E[)_;p_lplc'gthn and Production . .

Suui vestern Dvsion

ORT D kare Ten Bt « S ,0e 200 North
Sar Sroe Towgs 78213

TN TR R

July 28, 1980

Mr. Harvey E. Yates, Jr.
Coronardo Exploration Corporatiun
1005 Marquette NW

Albugquerque, New Mexico 87102

RE: Lease of Company Minerals
- Lots 1 & 2 and SE/4 Section 6,
T11S-R28E;W/2 Section 33, T11S-R28E;
E/2 Section 28, T11S-R28E;
Chaves County, New Mexico
".ite Ranch Area

Dear Mr. Yates:

Reference is made to your two (2} letters of June 5, 1980 and to your
letter of May 30, 1980 and to our meeting and various telephone
conversations whereby you have requested leases of Tenneco's

minerals in the above referenced acreage. After careful corncsideration
bv Tenneco 0il Company management and staff, Tenneco 3il Company
proposes to grant, subject to final management approval, three (3)

leases of company minerals on the following terms:

1) Etach area will be covered by a separate letter agreement
which will be identical except for the description of land.

2) MWithin ninety (90) days of the execution of the formal
fetter agreement, Coronardo Exploration shall commence the
drilling of a San Andres test at a lawful location on the
referenced acreage. You may not drill below the San Andres.

3} Upon completion of said test as a commercial producer of
0il and/or gas, Coronardo Exploration shall earn a lease
of company minerals limited to 100' below the total deptih
drilled and limited to the-proration unit assigned to that
well.

4) Said lease shall carry a royalty of 25% proportionally
reduced as to Tenneco's net mineral interest in the
proration unit.




a. A Substityte initia]'ﬂell provision.

b. A clause requiring that - driiq;

g reports, log, etc.,
be delivered to Tenneco.

c. An Operator'sg insurance Provision.
d. A call on

Production’equal tg
interest j

Tenneco's net minera
n the Proration unjt

-

€. A takeover Provision

in the event Tenneco does not
concur with your pTugging and abandonment.
If the terms of

this Proposal are sa
the under§igned within t

At that time,
Tenneco 0i1

tisfactory, please notify
wenty (20) days of the g

ate hereof.
a formal letter agreement shalj be prepared by
Company for our execution.

Very truiy Yours

TENNECO GIL COMPANY

M= u
By TN

Steve D. King
Lgndman
SDK/njr ’

Enclosure as stated
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PR Ex PLORATION : 1003 MARQUETTE N.w,

ALBUQUERQUE, NEW MEXICO 87102
TELEPMONE (508) 2642-2080
(308) 8634782

VWHEN REPLYING

’LCASEIEF!nto,san Andres Exploration

September 3, 1980

Mr. Steven King

TENNECQ OIL

H 6800 Park Ten Blvd.

Suite 200 North

San Antonio, Texas 78213

Dear Mr. King,

Over the last several months I have visited with you at length and
have exchanged a great deal of correspondence regarding my request
that - Tenneco either participate in San Andres exploration or lease
acreage for the purpose of San Andres exploration in Township 11§,
Range 2BE and Township 125, kange 28E, Chaves County, New Mexico.

4As you know, most of the suggested locations are in the southerm half
of Township 11S, Range 28E where, to the best of my knowledge, there
is no San Andres production. Tenneco's interest in the acreage is
12.5% being that acreage formerly owned by U.V. Industries.

Tenneco has refused to participate in the exploration. Furthermore,
Tennecco has refused to lease except under very onerous terfis in-
volving, among other things:

a) lease covering only the proration unit

b} lease reduced to the producing horizous
at end of the primary term

¢) primary term of 120 days

d) royalty of 252

e) shut-in gas clause of $1.000 per vear

f) requirement that Tenneco be able to
delay plugging 24 hrs. and that it be able to
take over the well (this io spite of the
fact that Tenneco has only 12.5X interest
in the minerals)

As you know, I have scheduled force pooling hearings several times

but have each time either canceled the hearings or have contiaued

the hearing when there appeared to be a glimmer of hope that a reason-
able compromise could be reached with Tenneco. In that there is appar-~
ently no hope of compromise with Tenneco, I am going forward with the
force pooling hearing set for Wednesday, September 17th in Santa Fe.
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1 again send you an operating agreement.
e operating agreement.

imately the same depth,

be drilled under a 1ik
that each well is approx
each of the wells. Below

welis.

Sherrill #1
Dorothy #1
Louise #1
Miller #1
Dark Horse #1
Polly #1

Eireen #1
Michelle #1

We intend to test the Slaughter hori

HEYJr./g8

All of the wells proposed would
1 also enclose an AFE. In
the AFE can be applied to

ig a list of the locations of the proposed

Wells in T11S, R2BE

FNL & 2310

Sec. b 2310 FEL .
Sec. 23 1980 FWL & 660 FNL
Sec. 28 1980 FSL & 660 FEL
Sec. 29 660 FSL & 660 FEL
Sec. 32 1980 FWL & 660 FNL
Sec. 33 1980 FNL & 1980 FWL
Wells in T1Z§5, R28E
Sec. 5 660 FNL & 1980 FEL
Sec. & 660 FNL & 660 FEL

zon of the San Andres .

arvey :.\Yat j, Jr. _
sident

-
rres \

cerely,
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PROPOSED AMENDMENT
T0
ORDER OF THE OIL CONSERVATION DIVISIONM
IN THE APPLICATION CF CORONADO EXPLORATION CORP.
FOR EIGHT COMPULSORY POOLINGS
CHAVES COUNTY, NEW MEXICO

PROVIDED, HOWEVER, that the Operator of said units shall not concurrently drill
any or all of the following six 40-acre proration units, being the NE/4 NE/4
Section 4 and the NW/4 NE/4 Section 5, T125-R28E, and the NE/4 SE/4 Section 28,
the SE/4 SE/4 Section 29, the NE/4 NE/4 Section 32, and the SE/4 NW/4 Section 33,
T11S-R28E.

PROVIDED, FURTHER, that for the second well and each subsequent well to be
drilled persuant to this order from among the six wells mentioned above, the
Operator shall, for each said well, comply as follows:

1) That after the effective date of this order, and not more than
45 days prior to the commencing of the next well, the Operator
shall furnish to Tenneco 0i1 Company for the second well and
for subsequent well:

(a) An itemized schedule of the estimated well cost for the
well to be drilled.

{b) A copy of any and all logs for the previous well,
{c) A copy of any and all production tests for the previous well,

(d) Representative core samples, cutting samples and related
information from the previous well.

(e} A copy of the daily drilling reports for the previous well.

2) Upon receipt of the foregoing information, Tenneco 0il Company shall
have 30 days thereafter to pay its share of the estimated well cost
for the well to be drilled to the Operator in lieu of paying its
share of reasonable well costs out of production and in order to
avoid the risk factor for the well to be drilled.

3) The failure of Tenneco 0il Company to comply with the foregoing
shall result in it being subject to a risk factor penalty of 100%
for that well.

4) The failure of the Operator to comply with the foregoing shall be
deemed an assumption by the Operator of the entire risk of drilling
the subject well and for that particular well, Tenneco 0il Company
shall pay its proportionate share of the well cost out of its share
of production, but shall not be subject to any risk factor penalty.

PRCVIDED, FURTHER, that in the event said Operator does not commence the

drilling of any of the said eight wells on or before the first day of October,
1981, this order shall be null and void and of no effect whatsoever as to
said well(s).



R
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PROVIDED, FURTHER, that the Operator wiil furnish Tenneco 0il1 Company, at its

place of business in San Antonio, for any and all wells drilled persuant to
this order, the following reports and information.

(a)
(b)

(c)

(d)

(e)

A daily drilling report telephoned to Tenneco's representative.

One copy of all state forms filed in conjunction with each
well, i.e., intent to drill, surveys, completions, plugging,
spacing orders, etc.

One copy of all bottom hole pressure tests, drill stem tests,
absolute open flow potential tests, allowable tests, veiocity
surveys, etc.

Two field prints and two final prints of all electrical
log surveys, geologic logs, mud logs, and core analyses.

Representative core samples, cutting samples, and other
related information.
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BEFORE THE
OIL CONSERVATION COMMISSION s
NEW MEXICO DEPARTMENT OF ENERGY ZND MINERALS

3

“’O" R 7}980
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[ °
APPLICATION OF JOHN F. SCHALK e N DivisioN
FOR A NON-STANDARD GAS PRORATION SANIA FE
UNIT AND AN UNORTHODOX GAS WELL CASE NO. 5;w§622
LOCATION, RIO ARRIBA COUNTY,
NEW MEXICO.

APPLICATICN FOR HEARING DE NOVO

Come now Curtis J. Little and Beartouth $il and Gas Company,

o Ca

by their attorneys, Jasper & Buell, and applies tc the 0il

Conservation Commission for a hearing de novo in this case and,
as grounds therefor, state:

l. On July 9, 1980, a hearing was held before Examiner
Daniel $. Nutter on the application of John E. Schalk for z non-~

standard Gas Proration Unit, Rio Arriba County, New Mexico, said

‘application being Case No. 6896, a copy of which is attached

hereto as Exhibit A.
2. As a result of the hearing on July 9, 1980, an
;rder, R-649€, was issued by the 0il Conservation Division on
October 21, 1980, granting the application. A copy of the Order
is attached hereto as Exhibit B.
3. Applicant, Curtis J. Little, appeared at the
hearing on July 9, 1980, and testified in oppdsiticn to the
application. Curtis J. Little is a party adversely affected by
the decision pursuant to § 70-2-13 (NMSA 1978). Beartooth 0il
and Gas Company is a successor in interest to Curtis J. Little. g

WHEREFORE, applicants ask thai this application be heard

A R

de novo before the 0il Conservation Commission. i

JASPER & BUELL

By
Sumner G. Buel
Attorneys for Applicants
Post Office Box 1626
Santa Fe, New Mexico 87501



CERTIFICATE OF MAILING

1 hereby certify that on this Z Zzi<day of November, 1980,

I caused a true and correct copy of the above and foregoing

Application for Hearing de Movo to be mailed to counsel for

ﬁJohn E. Schalk, W. Thomas Kellahin, Esquire, Post Office Box

’1769, Santa Fe, New Mexico 87501.

‘ Sumne . Buell
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STATE OF NEW MEXTCO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION ;. T «
N Y B A

IN THE MATTER OF THL APPLICATION OF o ST

JOBN E. SCHALK FOR APPROVAL OF A S

MON-STANDARD PRORATION UNIT AND Cao T

UNORTHODOX WELL LOCATION, RLANCO

MESAVERDE POOL, RIO ARRIPA COUNTY,

NEW MEXICO. LS

AFPPLICATION

COMES NOW JOHN E. SCHALK, by and through his attorneys
KELLAHIN & KELLAHIN, and applies to the New Mexico 0i) Conservation
Division for approval of an unorthodox location and a 160-acre
non-standard spacing and proration unit consisting of the NE/4
of Section 8§, T25N, R3W, Blanco Mesaverde Pool, Rio Arriba
County, New Mexico, and in support thercof would show:

1. Avplicant is the operator of that portion of the NE/4

Aoy

of Section 8, T25N, R3W, NMFM, Rio Arriba County, New Mexico, %
from the base of the Pictured Cliffs formation through the base
of the Mesaverde Formation.
2. Applicant proposes to q;j}l his Schalk-Gulf #2 well at
an unorthodox well location, 1,92é(éeet from the north line and
790 feet from the east line of Section 8, to a depth sufficient
to iLest the Mesaverde formation and to dedicate the NE/4 to
said well.
3. That scgid dedication would constitute a 160-acre non-
standard proration and spacing unit for the Blanco Mesaverde
Pool, but is necessary in order to protect the correlative i
rights of the apnlicant.

4. That granting of the application will be in the best

interests of conservation, the prevention of waste, and

EXHIBIT "A"



A bt
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the Protection of correlative rights,

WHEREFORE, arplicant Tequests that this matter be set
before the Divisicn'sg duly apoointed eXaminer and that after
notice and hearing, the application be franted gzg

requested.

KELLAHIN & KEL I\W /
/A :'" A

'

By_‘l_\)\

W. Thomés ke
P. 0. Box 1769

Santa Fe, New Mex{;o 87501 ﬁ
Phone: 982-4285 ;

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PUKPOSE OF
CONSIDERING:

CASE NO. 6896
Order No. R-6496

APPLICATION OF JOHN E. SCHALK
FOR A NON-STANDARD GAS PRORATION
UNIT AND AN UNORTHODOX GAS WELL
LOCATION, RIO ARRIBA COUNTY,

NEW MEXICO.

ORDER OF 7HE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 9, 1980,
at Santa fFe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 2lst day of October, 1980, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

U

IND

-r

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the sub-
Ject matter thereof.

(2) That the applicant, John E. Schalk, is the owner of a
50 percent undivided working interest in the Mesaverde formation
underlying the NE/4 of Section 8, Township 25 North, Range 3
West, NMPM, Rio Arriba County, New Mexico, and proposes the
establishment of a 160-acre non-standard gas proration unit in
the Blanco Mesaverde Pool comprising said lands to be dedicated
to a well to be drilled thereon.

(3) That the application for hearing was for said well
to be drilled at an unorthodox location, but the applicant has
requested dismissal of that portion of the application and would
drill the well at a standard location.

(4) That the applicant in Case No. 6965, Supron Energy

Corporation, proposes the establishment of a 160-acre non-standard

EXHIBIT nog o
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Case No. 6896
Crder No. R-6496

gas proration unit irn the Blanco Mesaverde Pool comprising the
SE/4 of Section 8, Township 25 North, Range 3 West, NMPM, Rio
Arriba County, New Mexico, to be dedicated to a well it proposes
to drill at a standsrd location thereon.

(5) That by Order No. R-1670-T, dated November 14, 1974,
the Division authorized the drilling of a second well on each
320-acre Blanco Mesaverde proration unit, thereby creating in
effect a 160-acre spacing pattern fer said pool.

(6} That the W/2 of Section 8 comprises a 320-acre Blanco
Mesaverde gas proration unit, and has dedicated thereto two
wells, one in the NW/4 of the section .and the octher in the SW/4
of the section.

(7) That approval of the subject apolication, together with
the application in Case No. 6965, to form twe 160-acre non-
standard units in the E/2 of Section 8 would authorize the full
development of the E/2 of Section 8 by the drilling of two wells
thereon, and would save the administrative overhead and legal
expense which would be required by the communitization of the
NE/4 and SE/4 of the section to form a single 320-acre unit to
be dedicated to tuc wells.

(8) That approval of the aforesaid 160-acre units for
the Blanco Mesaverde Pool does not preclude the creation of a
single 320-acre unit for the Dakota formation or the creation of
two l60-acre naon-standard Dakota units in the E/2 of Section 8,
nor the drilling of either one or two wells to the Dakota forma-
tion, should any of the owners in the W/2 of Section 8 so desire.

(9) That approval of the application in this case will
prevent waste and will not impair cerrelative rights.

(10) That the application for an unorthodox gas well loca-
tion should be dismissed.

IT IS THEREFORE ORDERED:

(1) That the applicant, John E. Schalk, is hereby granted
.approval for a l60-acre non-standard gas proration unit comprising
the NE/4 of Section 8, Township 25 North, Range 3 West, NMPM,
Blanco Mesaverde Pool, Rio Arriba County, New Mexico, to be
dedicated to a well to be drilled at a standard location therean.

(2) That the application in this case for an unorthodox
gas well location is hereby dismissed.

vy
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(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

JOE D. RAMEY
Directar

SEAL

fd/

DR N




SO e TR VA

BEFORE THE NS ntb ottt
OIL CONSERVATION COMMISEEATNSIRVAT N Drsion
NEW MEXICO DEPARTMENT OF ENERGY AND MINGMHLEE

APPLICATION OF JOHN E. SCHALK

FOR A NON-STANDARD GAS PRORATION

UNIT AND AN UNORTHODOX GAS WELL case No. (L& 706
LOCATION, RIO ARRIBA COUNTY,
NEW MEXICO.

APPLICATION FOR HEARING DE NOVC

Come now Curtis J. Little and Beartooth 0il and Gas Company,
by their attorneys, Jasper & Buell, and applies to the 0il
Conservation Commission for a hearing de novo in this case and,
as grounds therefor, state:

1. On July 9, 1980, a hearing was held before Examiner
:Daniel S. Nutter on the application of Johr E. Schalk for a non-
. standard Gas Proration Unit, Rio Arriba County, New Mexico, said
>application being Case No. 6896, a copy of which is attached
" hereto as Exhibit A.
2. As a result of the hearing on July 9, 1980, an

fOrder, R-6496, was issuad by the ©il Conservation Division on

‘October 21, 1980, granting the application. A copy of the Order

is attached hereto as Exhibit B.

3. Applicant, Curtis J. Little, appeared at tﬁe
hearing on July 9, 1980, and testified in oppositicn‘to the
application. Curtis J. Little is a party adversely affected by
.the decision pursuant to § 70-2-13 (NMSA 1978). Beartooth 0il
and Gas Company is a succéssor in interest to Curtis J. Little.

WHEREFORE, applicants ask that this application be heard
de novo before the 0Oil Conservation Commission.
JASPER & BUELL
By
Sumner G. Buel

Attorneys for Applicants

Santa Fe, New Mexico 87501




CERTIFICATE OF MAILING

T hereby ceortify that on this [ lzicday of November, 1980,
I caused a true and correct copy of the above and foregoing
Apnlicaticn £or Hearling de Novo to be mailed to counsel for
;John E. Schalk, W. Thomas Kellahin, Esquire, Post Office Box

1769, Santa Fe, New Mexico 87501.
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% STATE OF NEW MEXICO

_DEPARTMENT OF ENERGY AND MINERALS -

= - '-!

011 CONSERVATION DIVISION .

IN THE MATTER OF THE APPLICATION OF A _
JOHN E. SCHALK FOR APPROVAL OF A N O N T T
NON- STANDARD PRORATION UNTT AND S
UNORTHODOX WELL LOCATION, BLANCO

MESAVERDE POOL, RTIO AKRIBA COUNTY, -
NEW MEXICO. v

APPLICATION

COMES NOW JOHN E. SCHALK, by and through his attorneys
KELLAHIN & KELLAHIN, and applies to the New Mexico 0il Conservation

Mirr o9
Divisgion fo

3

anproval of an unorthodox location and a 160-acre
non-standard spacing and proration unit consisting of the NE/4

of Section 8, T25N, R3W, Blanco Mesaverde Pocl, Rio Arriba

SERTVRENEL R S

County, New Mexico, and in support thereof would show:
1. Applicant is the operator of that portion of the NE/4
of Section 8, T25N, R3W, NMPM, Rio Arriba County, New Mexico,

from the base of the Pictured Cliffs formation through the base

of the Mesaverde Formation.

2. Applicant proposes to

dri
75 g
an unorthodox well location, 1,925 feet from the ncrth line and

790 feet from the east line of Seciion 8, to 2 depth sufficient

to test <he Mesaverde formation and to dedicate the NE/4 to

said well.

3. That said dedication would constitute a 160-acre non-
standard proration and spacing unit for the Blanco Mesaverde
Pool, but is necessary in order to protect the correlative

‘rights of the applicant.

4. That granting of the application will be in the best

b e e FAAERN WD P RS VTN © MBS 1 L

interests of conservation, the prevention of waste, and ‘ -

EXHIBIT va"

P




the protection of correlative rights.

WHEREFORE, applicant requests that this matteyr be set

before the Division's duly appointed examiner and that after

notice and hearing,

requested.

the apnplication be granted as

KELLARIN & KEL

By .

N

W Thomas Kellahin
P. 0. Box 1769 /

Santa Fe, New Mexico 87501
Phone: 982-42RS5

ATTORNEYS FQR APPLICANT
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STATE OF NEW MCXECO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HﬁARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 6896
Order No. R-6496

APPLICATION OF JOHN . SCHALK
"0R A NON-STANDARD GAS PRORATION

UNiT AND AN UNORTHODOX GAS WELL
LOCATION, RIO ARRIBA COUNTY,

NEW MEXICO.
ORDER OF THE DIVISiON

BY THE DIVISION:

This cause came ©n for hearing at % a.m. on July 9, 1980,
Nutter.

at Santa fe, New Mexico, before Fxaminer Daniel S.

1980, the Divisicn
the record, and the

NOW, on this 21st day of October,
fully advised in the

Director, having considered the testimony,
recommendations of the Examiner, und being

premises,

R e

FINDS:
g been given as required

1ic notice havin
is cause and the sub-

(1) That due pub
as jurisdiction of th

by law, the Division h
ject matter thereof.
(23 That tne spplicant, john E. Schalk, 1s the owner of
50 percent undivided working interest in the Mesaverde formatl
underlying tne NE/4 of Section 8, Township 25 North, Range 3

Wwest, NMPM, Rio Arriba County, New Mexico, and proposes the |
establishment of 3 160-acre non-standard gas proration unit in !
the Blanco Mesaverde Pool comprising said lands to be dedicated

to a well to be drilled thereon.

a
on

" for hearing was for said well

but the applicant has

(3) That the application
d would

to be drilled at an unorthodox location,
reauested dismissal of that portion of the application an
drill the well at a standard lccatien.

6965, Supron Energy
f a 160-acre non-standard

in Case No.

(4) That the applicant
tablishment o

Corporation, proposes the es

-

EXHIBIT np "

e

-
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B : gas proration unit in the Blanco Mesaverde Pcol comprising the
o SE/4 of Section 8, Township 25 North, Range 3 West, NMPM, Rio

E Arriba County, New Mexico, to be dedicated to a well it proposes
to drill at a standard location thereon.

(5) That by Order No. R-1670-T, dated November 14, 1974,
the Division authorized the drilling of a second well on each
320-acre Blanco Mesaverde proration unit, thereby creating in
effect a 160-acre spacing pattern for said pool.

(6) That the W/2 of Section 8 comprises a 320-acre Blanco
Mesaverde gas proration unit, and has dedicated thereto two
wells, one in the NW/4 of the section and the othker in the SW/4
of the section.

(7) That approval of the subject application, together with
the application in Case No. 6965, to form two }l60-acre non-
standard units in the E/2 of Section 8 would authorize the full
development of the E£/2 of Section B8 by the drilling of two wells
thereon, and would save the administrative overhead and legal
expense which would be required by the communitization of the
NE/4 and SE/4 of the section to form a single 320-acre unit to
be dedicated to two wells.

0t SR =

(6) That approval of the aforesaid 160-acre units for
the Blanco Mesaverde Pool does not preclude the creation of a
single 320-acre unit for the Dakota formation or the creation of
two 160-acre non-standard Dakota units in the E/2 of Secticn 8,
nor the drilling of either one or two wells to the Dakota forma-
tion, should any of the owners in the /2 of Section B so desire.

Bk L b s G

(9) That approval of the application in this case will
prevent waste and will not impair correlative rights.

e ey

(10) That the application for an unorthodox gas well loca-
tion should be dismissed.

IT IS THEREFORE ORDERED:

(1) Thzt the applicant, John E. Schalk, is hereby granted
appraval for a 160-acre non-standard gas praoration unit comprising
the NE/4 of Section 8, Township 25 North, Range 3 West, NMPM,
Blanco Mesaverde Pool, Rio Arriba County, New Mexico, to be
dedicated to a well to be drilled at a standard location thereon.

(2) That the application in this case for an unorthodox
gas well location is hereby dismissed.
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(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVAFTONN\DIVISION

JOE D. RAMEY//—

Director

\

SEAL

fd/

b
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BEFORE THE DL COone- EVF“'T'“‘
OIL CONSERVATION COMMISSION  gan T' g DVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

. APPLICATION OF JOEN E. SCHALK

FOR A NON-STANDARD GAS PRORATION

_UNIT AND AN UNORTHODOX GAS WELL CASE NO. by
LOCATION, RIQ ARRIBA COUNTY,
NEW MEXICO.

APPLICATION FOR HEARING DE NOVO

Come now Curtis J. Little and Reartooth 0il and Gas Company,
by their a:torneys, Jasper & Buell, and applies to the 0il
- Conservation Commission for a hearing de novo in this case angd,
as grounds therefor, state:

1. On July 9, 1980, a hearing was held before Examiner
Daniel S. Nutter on the application of John E. Schalk for a non-
standard Gas Proration Unit, Rio Arriba County, New Mexico, said
application being Case No. 6896, a copy of which is attached
hereto as Exhibit A,

2. As & result of the hecaring on July 9, 198Q, an
Order, R-6496, was issued by the 0il Conservation Division on
October 21, 1980, granting the application. A copy of the Order
is attached hereto as Exhibit B.

3. Applicant, Curtis J. Little, appeared at the
hearing on July 9, 1980, and testified in opposition tc the
application. Curtis J. Little is a party adversely affected by
the decision pursuant to § 70-2-13 (NMSA 1978). Ieartooth 0il
and Gas Company 1is a successor in interest to Curtis J. Little.

WHEREFORE; applicants ask that this application be heard
de novo before the 0il Conservation Commission.

JASPER & 3UELL

BY‘W
Sumner G. Buel

Attorneys for Applicants
Post Office Box 1626
Santa Fe, New Mexico 87501

© A s s s




CERTIFICATE OF MAILING
=" UAILING

I hereby Certify that on this [ ZZﬁ(kqfof November, 1980,

Sumne « Buel]l '
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QTATE OF NEW MEXICO
‘DEPARTMENT OF ENERGY ALD MINERALS v

N11, CONSERVATION DIVISTON 3‘."

§ . J AT R
1N THE MATTER OF THE APPLICATION OF o o
JOHN E. SCHALK FOR APPROVAL OF A it =
NON- STANDARD PRORATION UNIT AND A
UNORTHODOX WELL LOCATION, RLANCO .
MESAVERDE POOL, RIO ARRIBA COUNTY, .7 /(ﬁ-

NEW MEXICO. s
APPLICATION
COMES NOW JOHN E. SCHALK, by and through his attorneys
KELLARIN & KELLAHIN, and applies to the New Mexico 0il Conservation
Division for approval of an unorthodox location and a 160-acre
non-standard spacing and proration unit consisting of the NE/&
of Secticn 8, T25N, R3W, Blanco vMesaverde Pool, Rio Arriba
County, New Mexico, and in support thercof would show:
1. Avplicant is the operator of that portion of the NE/&
of Section 8, T25N, R3W, NMPM, Rio Arriba County, New Mexico,
from the base of the Pictured Cliffs formation through the base
of the Mesaverde Formation.
2. Applicant proposes to qifjl his Schalk-Gulf #2 well at
an unorthodox well locartion, 1,9?%(?cet {rom the north line and
790 feet from the cast line of Section 8, to a denth sufficient
to test the Mesaverde formation and to dedicate the NE/4 to
said well.
3. That said dedication would constitute a 160-acre non-
standard proration and spacing unit for the Blanco Mesaverde
Pgol, bur is necessary in order to protect the correlative

rights of the applicant.

s ot AR S

4. That granting of the application will be in the best

B

interests of conservation, the prevention of waste, and

EXHIBIT " A"
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the protection of correlative rights.

WHEREFORE, aﬁplicant requests that this matter be set

before the Division's duly approinted examiner and that after 1

notice and hearing, the application be granted as

KELLAHIN & Kﬁgu ) A ]

"W. Thomas Kellaﬁln
P. O. Box 1769
Santa Fe, New Mexico 87501
Phone: 982-4285

ATTORNEYS FOR APPLICANT

requested.
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- STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

2o

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE GF

% CONSIDERING:
b CASE NO. 6896
| Order No. R-6496
2 % APPLICATION OF JOHN t. SCHALK
”335*~; FOR A NON-STANDARD GAS PRORATION
Euféf?é UNIT AND AN UNORTHODOX GAS WELL
' "‘i LOCATION, RIO ARRIBA COUNTY,
R NEW MEXICO.
R )
i ORDER OF THE DIVISIiON
R S
. BY THE DIVISION:
Ce This cause came on for hz:aring at 9 a.m. on July 9, 1980,
155¥ at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. V
= NOW, on this_ 2lst day of October, 1980, the Division '
the record, and the :

Cirector, having considered the testimony,
recommendations of the Examiner, and being

nremises,;

fully advised in the

FINDS:

jce having been given 3as required !

(1) That due public not
sdiction of this cause and the sub-

by law, the Division has juri
ject matter thereof.

John E. Schalk, is the owner of a
S0 percent undivided working interest in the Mesaverde formation
underlying the NE/4 of Section 8, Township 25 North, Range 3 ;
West, NMPM, Rio Arriba County, New Mexico, and proposes the :
establishment of a 160-acre non-standard gas p
the Blanco Mesaverde Pool comprising said land
toc a well to be drilled thereon.

(2) That the applicant,

roration unit in
s to be dedicated

(3) That the application-for hearing was for said well
to be drilled at an unorthodox location, but the applicant has
requested dismissal of that portion of the application and would

drill the well at a standard location.

6965, Supron Energy

(8) That the applicant in Case No.
n-standard

Corporation, proposes the establishment of a 160-acre no

-

EXHIBIT lvBu

e ———————;
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gas proration unit in the Blanco Mesaverde Pool comprising the
SE/4 of Section 8, Township 25 North, Range 3 West, NMPM, Rio
Arriba County, New Mexico, to be dedicated to a well it proposes
to drill at a standard location thereon.

{5) That by Urder No. R-1670-T, dated November 14, 1974,
the Division authorized the drilling of a second well on each
320-acre Blanco Mesaverde proration unit, thereby creating in
effect a 160-acre spacing pattern for said pool.

(6) That the W/2 cf Section B comprises a 320-acre Blanco
Mesaverde gas proration unit, and has dedicated theretc two
wells, one in the NW/4 of the section and the other in the SW/4
of the section.

(7) That approval of the subject application, together with
the application in Case No. 6965, tc form two 160-acre non-
standard units in the E/2 of Section B8 would authorize the full
development of the E/2 of Section 8 by the drilling of two wells
thereon, and would save the administrative overhead and legal
expense which would be required by the communitization of the
NE/4 and SE/4 of the section tc form a single 320-acre unit to
be dedicated to two wells.

(8) That approval of the aforesaid 160-acre units for
the Blanco Mesaverde Pocol does not preclude the creation of a
single 320-acre unit for the Dakota formation or the creation of
two lé60-acre non-standard Dakota units in the £/2 of Section 8,
nor the drilling of either one or twc wells to the Dakota forma-
tion, should any of the owners in the W/2 of Section B so desire.

(9) That approval of the application in this case will
prevent waste and will not impair correlative rights.

(10) That the application for an unorthodox gas well loca-
tion should be dismissed. o

1T IS THEREFORE ORDERED:

(1) Thal the epplicant, Jchn E£. Schalk, is herehy granted
approval for a l160-acre non-standard gas proration unit comprising
the NE/4 of Section 8, Township 25 North, Range 3 West, NMPM,
Blanco esaverde Pool, Rio Arriba County, New Mexico, to be

dedicated to a well to be drilled at a standard location thereon.

(2) That the application in this case for an unorthodox
gas well location is hereby dismissed.

7 op e
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f this cause is retained for the

(3) That jurisdiction o
as the Division may deem necessary.

entry of such further orders

DONE at Santa fe, New Mexico, on the day and year herein-

above designated.

_STATE OF NEW MEXICO
OIL CONSERVAFION IVISION

\@J JM/

JOE D. RAMEY

J// Director

£ e A R A A
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* LEPCRS THT CIL JOUSIAVITION CoMMISSION
CF TEE STATE OF NIW MEIXICO
IN THE MATTER OF TiIiE HKLARING
CALLLD BY ‘THE OIL CONSLRVATION
COMMISSION OF NEW MIXICO FOR
@ THE PURPOSE OF CONSIDLRING:
. ]
g CASE NO.£%#46 DE NOVO

Crcer No. R- [,ﬁg -A

APPLICATION OF JONNE: SCHALK FORA NN -STANDARE GAS
FIFURATION. UNIT ApROR AN UNORTHOPOX G A4 WweEH- LOCHTION

RI0 ARRIBA COMPTY, NEW MEXICO.

ORDER OF THE COMMISSION
///\ BY THE COMMISSION: {
This cause came on for hearing at 9 a.m. on (Jonusry /9,
)9%/ ., at Santa Fe, New Mexico, before the 0il Conservation
Commission of New Mexico, hereinafter referred to as the
"Commission."
NOW, on this *h Gay of Josmans, /9% , the Commission, a

guorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully ad-
vised in the premises,

FINDS:

(1) That due public notice having been given as reguired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2)  That llcant, Jobhn & Seh o/ . _, see
inor Hhodor 73T order -);rﬁeé‘) podon o o{»a /4D ~301% N0~ 5 ond sv:d 7o ,o,wkan anit adan

ﬁp, e mﬂm&de@’ sseggio Township 25 Abr/h
W&,/ foc arllge/ﬁB g//féf’ NMPM,,{’olﬂ'} &m’ av ’3 Z{éo d

(3) That the matter came on for hearing at 9:00 a.m. on
JSuly , 1730 , at Santa Fe, New Mexico, before Examiner
Dswol Sc Mutfesr . and, pursuant to this hearing, Order No.
R- é’/?é was issued on 0@,;65:/)2/ , 1990, wh;acfdgranted 5%/,('5 .
. - application fort & /40-ges ‘nen -3 o o LN/
10 7€ Blonco Mesaycvde ~Foo - Com, '/5/?\7 Fhe VESS pf e

Section 4 , Township25 Al , Range 3 4rs} , NMPM,

Ffb Arr)éa C’puné New Mexico

(4) That on Aovewbes /7,19%0 /‘p lication for Hearing
De Novo was made byazrfrs 71 Atte 7‘-50/ 573‘6&\9 Gmtrowy and

the matter was set for hearing before the Com:rlsqlon.

(5) That the matter came on for hearing de novo on

Jonusey /9 159/

A o g e
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O}v;s’M
(6) That the evidence adducag
that Commissien Order No. R-4494 en
should be affirmeg.

Saic¢ nearing indicates

erec dﬁéar‘z/- + /980 ,

rt

IT IS THEREFORE ORDERED:
szs;yh, )
(1) That Cemmiseion Ordey No. R-&Y9, entered Jo /% Lo, 2/ /7?0/

is hereby affirmeq.
Lo rhea

2) That jurisdiction of this cause is ret~ined for th
( J

entry of such further orders as the Commission may deenm neces-
sary.

DONE at Santa Fe, New Kexicc, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSICN

/ —
— 7@%&—! e
I./ﬁ. TRUJILLO, Chairman
ALEX J. ARMIJO, Member

L b Bers

A. L. PORTER, Jr., Member/{\Sec\retary

SEAL

dr/
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Page 1
-~
1 STATE OF NEW MEXICO
ENERGY AND MIMERKLS DEPARTMENT
2 OIL CONSERVATION DIVISTON
STATE LAND OFFICE BLDG.
3 SANTA FE, NEW WEXICC
9 July 1980
4
: EXAMINER HEARING
L ) i 5
; ] )
* IN THE MATTER OF: )
4 ! )
Application of John E. Schalk for a) CASE
i 8 non-standard gas proration unit and) 6896
T an unorthodox gas well location, )
¥ 9 Rio Arriba County, New Mexico. )
i )
c- .
@ § w ———————————————————————————————————————————— —
© .58
g g 3 5 ' ! BEFORE: Daniel S. Nutter
~ 2%
-, 3 §§§ 12
it FFY
> gf 13 —
o S TRANSCRIPT OF HEARING
@ "
APPEARANCES
1
For the 0il Consexrvation Ernest L, Padilla, Esq.
w Division: Legal Counsel to the Division
State Land Office Bldg.
» Santa Fe, New Mexico 87501
"
2 Fcr the Applicant, John W. Thomzes Kellahin, Esqg.
E. Schealk: KELLAHIN & KELLAHIN
27 500 Don Gaspar
Santa Fe, New Mexico 87501
b -
pos For Curtis Little: Sumner Buell, Esqg.
JASPER & BUELL
2 Santa Fe, New Mexico 87501
-]
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Rt. 1 Box 193-B
Santa Fe, New Mexico 87501

SALLY W. BOYD, C.S.R.
Phone (05) 455-7409
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16

17
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19
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INDTEX

A. R. KENDRICK
Direct Examination by Mr. Kellahin

Cross Examination by Mr. Nutter

CURTIS LITTLE
Direct Examination by Mr. Buell

Cross Examination by Mr. Kellahin

EXHIBTITS

Schalk Exhibit One, Plat
Schalk Exhibit Two, Logs
Schalk Exhibit Three, Logs

Schalk Exhibit Four, Logs

Little Exhibit One, Plat

Little Exhibit Two, Plat
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Rt. | Box 193-B
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Page 3

MR. NUTTER: We'll call Case Number 69 --

ME. F2DI1IA: Application of John E.
Schalk for a non-standrd gas proration unit and unorthecdox
gas well location, Rio Arriba County, New Mexico.

MR. KELLAHIN: Mr. Examiner, I'm Tom
Kellahin, appearing on behalf cf the applicant, and I have
one witness.

MR. BUELL: Mr. Examirer, I'm Suner
Buell ¢of Santa Fe, appearing on behalf of Curtis J. Little,

ave one wit-

o

in opposition to the application, and we will

ness.

(Witnesses sworn.)

A. R. KENDRICK
being called as a witness and having been duly sworn upon his

oath, testified as follcws, to-wit:

DIRECT EXANIMNATION
BY MR. KELLAHIN:

MR. KELLAHIN: Mr. Nutter, we'd like to
delete that portion of the application that requests an unor-
thodox well location. The applicant proposes to drill a well

at a standard location no closer than 790 feet from the cuter

e t———— it i
; - v i e
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B
Santa Fe, New Meyico 87501

Phone (505) 45:5-7409

10
"
12

13

%
18
17

18
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boundzry of the 160-acre tract.

MR. NUTTER: In Case Number 6896 the ap-
plication will be amended to be for a non-standard gas pro-
ration unit only, for a well to be drilled at a standard loca-
tion.

0 Would you please state your name and occu-
paticen?
A A. R. Kendrick, Vice Presicdent cof Mznara

Cas, Incorporated, and consultant.

0 Are ycu a petroleum engineer, Mr. Kendrick
A Yes, sir.
0. Have you previously testified before the

Division as a petroleum engineer?

A Yes, sir.

o} What has been your history of employment,
Mr. Kendrick?

A, Por twenty yvears I was petroleum engineer
for the 0il Conservation Division; five years I was District
Supervisor; and I am now vice president of Manana Gas and
consulting petroleum engineer.

C. You were a District Supervisor for the
0il Conservation Division in what area, Mr. Kendrick?

A In the rorthwest part of New Mexico.

0. Did that area of responsibility include

the area that's involved in this application?

.
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A Yes,
Q0 And have you made a study of the facts
surrounding this particular application?
A Yes, sir.
MR. KELLAHIN: We tender Mr. Kendrick as
an exrert petroleuwm ergireer.
MR. NUTTER: Mr. Kendrick is qualified.
0. Mr. Kendrick, would you take what we've
marked as the Applicant Exhibit Numher One and identify for
us the acreage that Mr. Schalk desires to be dedicated as a
non-standard gas proration unit for the Mesaverde Pccl?
A The applicztion is for a non-standard

drill tract, being the northeast quartelrof Section 8, Town-

ship 25 North, Range 3 West.

0 And how is that indicated on your exhibit?
A It is not identified on the exhibit.
Q All right. There is a circle indicated

on the northeast quarter of Sectior 8 on the exhihit., What
is that intended to represent?

A That's the current application to drill

has been approved for a well in the northeast of the northeast

or in Unit letter A of Section 8.

MR. KELLAHIN: We neglected to make addi-
tional copies of this, and I ought to heve, but tlis is the

index for the wells and it will assist you in identifying the
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wells, Mr. Examiner. It identifies the wells by unit letter
and section.

0 For the inférmation of Mr. Little and
everyone, Mr. Kendrick, let's look at Exhibit Number One and
first of all go bzck arnd identify for us again the northeast
quarter of Section 8 and what is indicated by that circle.

A The circle indicates an approved intention
to drill for a well in that location, being a Unit letter A
Location, for a well to the Mesaverde formation, for Schalk
Development Company. The call of this case is to ask that
the drill tract for that well be the northeast guarter instead
of 320 acres.

Q This plat is graphed out on 40-acre tractﬁ,
is it not?

A Yes, the subdivision shown on this plat
are 40 acres.

0 And this application seeks approval of a
l€0--acre proration unit?

A Right.

Q What would be a standard proration unit
for the Blanco Mesaverde Gas Pool?

a Half section or 320 acres.

0 On the west half of Section 8 vou have
two well spots indicated. Would you describe first of all

the well in the northwest guarter of this section?

L

T r Y T
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A Well, the northwest quarter is Schalk
Development's Schalk 41 No. 2-A Well. It had an initial
potential, absolute openr flow of 5,948,000, and was first

delivered into the line on March the 7th, 1980.

o) Is this a single Mesaverde completion?
A Yes, sir.
0 Would you describe for us the well located

in the scuvthwest guarter of Section 8?2

A That well is the Schalk Development Com~
pany's Schalk 41 Well No. 2. It had an initial potential,
absolute cpen flow of 5,284,000, It first delivered into

the pipeline on July the 2nd, 1979.

0. Is that well a Mesaverde completion,
single?

A Yes, sir.

o} What acreage is dedicated to those wells

in the Blanco Mesaverde Pool?

A The west half of the section is dedicated
to the two wells.

Q How did Mr. Schalk come to have two wells
on one 320-~acre proration spacing unit?

A The Mesaverde Pool rules provide for in-
£ill drilling, which avthorizes the drilling of a second well
on the 320-acre tract.

Q What does Mr. Schalk propose with regards

o

T T T

4



AP

to the east half of Section 8?2

'

i

? 2 A He proposes to drill a well where he

é 3 would only dedicate the northeast guarter to that well, be-
<5 ; 4 cause he owns no interest interest in the southeast gquarter.

7

; s [} To vour knowledge, Mr. Kendrick, who is

v‘g 6 the owner of the interest in the southeast quarter?

¥
L f
'i 7 A I understand that Supron Energy Corpora-
o A
~£ 8 tion owns the southeast quarter.
. %
- § L Q Let's look at the well in Section 5 just
& »
- < . . .
5 o 3 10 to the north of Section 8 and have you identify that well for
| (31 :5
a 3%':-, n me.
> 232
338
) 3 -2 2 A The well in the northeast quarter of |
¢ 8 ;
> =&
= 5 13 Section 5 is Petrolewis Corporation's Florence No. 8 Well,
b
"
" which was completed with an absolute open flow of 1,481,060,
® | 1t first delivered into the pipeline on April the 1lth, 1980.
bt Q And commencing from left to right, what
17 is the status of the well located in Section 4 in Unit E?
A In Unit letter E of Section 4, the wall
w is Florence -- Petro Lewis Corporation's Florence No. 7, which
potentialed for 3,631,000 feet. It first delivered into the
21
line on June the Z8th, 1979.
G And continuing to the east, what is the
3 .
- status of the well in the northeast quarter of Section 4?
oo’ 24
A In Unit H of 4 is Petro Lewis Corporation]
25
Florence Mo. 7-A. It potentialed with an absolute open flow

Tl
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of 3, -- excuse me, I've got the same number copied twice.
One of those is wrong.
The initial potential for the well in

Unit H of 4, the absolute cper flow shcould read 3247 Mcf, and
it first delivered into the pipeline on Janruary the 18th, 1980

0 Describe for us the well located in Unit
E of Section 3.

A That's Petro Lewis Corporation's Ruddick
No, 7. It had an absolute open flow of 1,721,000, and first
delivered into the pipeline on Apfil the 11th, 1980.

Q. Mr. Kendrick, are all these Petrc Lewis
wells single completions in the Mesaverde Pool?

A I believe they are. I'm not certain, but
I believe that they are singles.

Qo The information you've given us is limiteJ
to the Blanco Mesaverde pool?

A Yes.

0. Befween the two Schalk wells in the west
half of Section 8, which is the better of the two wells?

A Based on the initial potential, the well
in the northwest gquarter is the better well.

0 I realize you filed an application for
permit to drill fcr Unit A in Section 8. Based upon your
study as a petroleum engineer, do you have a recormendation

as to any other location within the northeast quarter of

N P
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Section 8 which you would recommend Mr. Schalk to locate his
well?

A I would recommend to Mr. Schalk that, if
pessible, to move the location to a standard location in the
southwest quarter of the northeast guarter.

o Why would you recommend that, Mr. Kendrick

A Since the other well is a good well, that
would tend to crowd toward it a little but still be on a
standard location, so it's really not crowding the well at all
but --

0 Let's move to the northwest there into
Section 6 and you have located a well spot in Unit O of Sec~
tion 6. What is that?

A The well in the southeast quarter of Sec-
tion 6, being Unit O, is Schalk Development's Schalk-Gulf
No. 3 Well. This well has recently been drilled and cased
to the Mesaverde. Mr. Schalk considers this as a commerciallx
acceptable well, but it has not been completed.

0 Do you have any production tests on the
Mesaverde for that well?

A No, sir, it's just been logged and cased.

0 All right, sir. If you go to the south,
now, and look in Section 18 in Unit O there's a well spot.
Would you identify that well for us?

L In Section 18 in Unit O, that well is
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Getty Oil Company's C. W. Roberts No. 3 Well. It had an ini-
tial potential of 373 Mcf, and first delivered into the pipe-
line about 1974.

0 Okay. And going into Unit A of Section
15, would you describe that well for us?

A That well is Getty 0il Company's Lydia
Rentz No. 4, and it's initial potential was 2,825,000, and
it first delivered to the pipeline in 1974.

0. Am I correct in assuming that all the
wells located on this plat are Mesaverde completions?

A Mesaverde completions or wells that tested
in the Mesaverde.

Q All right, sir. Let's go toc Unit C in
Sectiocn 17 to the east -- I'm sorry, that's not ¢ —— F of 17,
and have you identify that for us.

A That well is Getty 0il Company's C. W.
Roberts No. 5. They obtained permission to downhole comminglg
the Dakota, Gallup, and Mesaverde in an atteﬁpt to make a
commercial well out of it, and the field people have yet to
complete the Mesaverde. It's completed in the Gallup and
pakota, but the completion has not yet been done in the nesa—
verde formation.

0. Who's the operator of that well?

A Getty 0Oil Company.

0 If you'll continue to the east to Section
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16, and in Unit M there’'s a well location. What is that?
A Schalk Develoopment Company's Schalk 41
Well No. 1. It had an initial potential, absolute open flow

of '3,634,000. It first delivered August the 10th, 1979.

o Is that an economic well?
A Yes.
0. All right, let's go to Unit P in Section

16 and have you identify that well for us.

A That's Schalk Development Company's Schalk

41 Well No. 3. 1It's absolute open flow was 1,062,000. It
first delivered Angust the 13th, 1979,

0 Okay, and then last, there is a well spot
located in C of 13 to the east. Is that a dry hole?

A Skelly 0il Company drilled that hole in
1958 as their Hurt No. 3, and they plugged and abandoned the
well without making -- cr without completing the well as a
producer. They plugged and abandoned it at the time of
drilling. It never produced,

03 Mr. Kendrick, are you aware of the gener-
al geological trend in the Mesaverde formation, whereby pro-
duction tends to trend from the northwest to the southeast?

A It appears to do that in certain parts of
the resexrvoir, yes.

Q How does that trerd hcld up in this parti

cular area?

l

s
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e 1 -
5 A Exhibits Twe, Three, and Four are copies
2
1 : 2 of wireline logs for the wells in the area.
s
¢ 3 Exhibit Two is the log of the well in the
4 southeast quarter of Section 6.
b cy . . . -
Exhibit Three being the well in the south-
]
west guarter of Section 8.
Y And Exhibit Four being the well in the
s northwest quarter of Section 8.
9 . A
' For the two wells in Section 8 the perfor-
] 10 .
g & ated intervals are marked on the logs, but when the logs are
&
a9 i 1" . . .
= 2§§ compared as to the character of a particular trend in this
@E38 12 )
'3 3 ;;u.g immediate area, they are not what we'd call laydown type com-
=2
> =z 13
- . .
3 d parisons, because the character of the reservoir changes sub-
“ .
' stantially between wells, even though they are all considered
as commercial wells.
1% . . -
0 Mr. Kendrick, do vou have an opinion as
17 '
to whether or not the northeast quarter of Section 8 is reasoﬁ—
18
ably productive from the Mesaverde formation?
18
A Yes, we have no reason to doubt the abilify
2
) of a well in the northeast guarter of Section 8 to be a com-
21
mercial well.
2
Q Mr. Kendrick, do you have an opinion as
23
3 - to whether or not a well drilled at a standard location in
the northeast gquarter could reasonably develop the Mesaverde
2
| in that northeast guarter of Section 87
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A I have no reason to doubt that a well
would be commercial and would properly drain the cuarter sec-
tion.

0 Were Exhibits One through Fgur prepared
by you or compiled under your directicn and supervision?

A Yes, sir.

) And in your opinion, Mr. Kendrick, ﬁill
approval of this application be in the best interests of con-
servation, preveaticn of waste, and the protection of correla-
tive rights?

A Yes.

ur examin-~

3
9
ot
=
2
m
n
o)

MR. KELLAHIN: That conc
ation. We move the introduction of Exhibits One through Four;
MR. NUTTER: Applicant's Exhibits One

through Four will be admitted in evidence.

CROSS EXAMINATION
BY MR. NUTTER:

Q Mr. Kendrick, the applicant here is pro-
posing é non-standard unit comprising the northeast quarter
of Section 8. The following case on the docket is the appli-
cation of Supron. They're proposing a l60-acre non—stanéard
wnit in the southeast gquarter of Section 8.

This weculd result in the drilling of two

wells. Under the infill drilling program authorized for the

B Y TN T
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Mesaverde, two wells could be drilled in the east half of Sec-
tion 8, even though you had a standard unit, couldn't they?

A Yes.

Q Sc we're not actually increasing the
drainage, or the radius of drainage of the tract by going to
non-standard units rather than having two wells on a single
unit, are we?

A That's correct. The number of wells is
not different.

0 The npyber of wells Jdoesn't change.

MR. NUTTER: Are there any further gques-
tions of the applicant -- of the witness? He may be excused.

Did you have any questions?

MR. BUELL: No.

MR. NUTTER: He may be excused.

CYURTIS R. LITTLE
being called as a witness and having been duiy sworn upon his

ocath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. BUELL:
Q Would you state your name, please?

A Curtis Little.

0 Mr. Little, would you please give the




Psoa _1s
~ , | .
Examiner your address and your occupation?
§‘  ; 2 A Room 150, Petroleum Plaza Bldg., Farming-
? 3 ton, New Mexico, and I'm a petroleum geoclogist and independent
; 4 | operator.
3
nng 5 0 Mr. Little, have you previously testified
s before the 0il Conservation Division, or one of its examiners?
] ? A I have.
:] 8 1} And have your qualifications as a petro-
® | leum geologist been accepted?
% 3 10 A Yes, sir.
O. n:g 11 . s o .
gggg , MR. BUELL: Are the witness' qualifications
; ég% 12 accepted?
E im B MR. NUTTER: Yes, they are.
g 0 Mr. Little, what is your interest in this
application?
A Io ~— I have a farmout agreement, one
half of the Dakota rights -~ well, one-half of the rights |
from the base of the Pictured Cliffs formation to the base of ;
the Dakota formation.
MR. NUTTER: Under what lands, Mr. Little] 3
. . In the undivided north half of Section 8.
113 Handing you what has been marked as ;
Little's Exhibit Number One, would you explain to the Examiney
what tﬁat shows?
A My title opinion indicated that Schalk
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has half the Mesaverde rights in the northeast quarter; Gulf
has everything below the Mesaverde; Supron has all rights to
the southeast guarter.

Q And handing you what has been marked as
Applicant's Exhibit Number Two, would you identify that and
plesase explain what that shows? |

A That shows the deep rights below the
Mesaverde as Gulf and I having the northeast quarter, Supron

the southeast quarter.

0. Why do you oppose this application?
A I, as a background, tihis has been pending

for many months. I offered to support Mr. Schalk as being
operator of the 320-acre standard proration unit. I offered
to be opérator and asked his support; that I would use his
rig and fully work with him in developing the spacing unit.
I sent him AFE's of the dual Mesaverde-Dakota well, as well
as single completions, Mesaverde;single completions, Dakota,
showing the savings of a duzl.

I consulted with E1l Paso on the mechanics
of duals and the success ratio and how they broke it down.

As of Monday I was advised that was not
acceptable. They were going ahead and hold a hearing and
I'm here to protest their request, and request that 320-acre
spacing be in effect, and Supron or Schalk or I, or someone,

be operator and drill the 320-acre spacing unit up on Dakcta

.
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Q Do you have any other proposed alterna-

tives to the plan that is proposed here by Mr. schalk, as wel

as the next case on the docket that is proposed by Supron?

A 1 have -- when 1 was advised of the Suprow

case when 1 opened My mail Monday morning, I immediately

called SuprOon and told them that I wovld support +heir being

heir AFE and a standard oper-

operator: that I would execute t

ating agreement; that would give supron and rittle 75 percent

interest. II Mr. schalk did not want to join, I wouldn't
farm out. There was compulsory pooling position to be able

to take.
I

Q. Do you have anything further to add to

this matter?

A Well, I think it's unfair to nyself and

Sec- \

ndard proration unit.
]

the royalty owners under this sta

tion -- the west half of 8 is already a unit. The people tha
1've taken the farmout from join me and request that their

risks be spread over the unit in case %€ get one good one and

one bad oneé.
ndrigk

I'm in complete agreement with Mr. Ke

on the place to drill the northeast well.

0. ' po you think that the granting of this

application would prevent waste and protect correlative

rights?

i

i
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A It would prevent a big waste of money in
my case to be able to dual it; drill one well instead of two
in the northeast quarter.

0. Da I understand your answer to be that
you believe it would be wasteful to drill one well just to
the Mesaverde when a dual could be drilled at the same time?

A Yes, sir, that is correct. And the cor-
relative rights, I feel that the royalty owners in the north-
east quarter, their correlative rights would be protected by

an east half standard State-approved proration unit.

Q Okay. Were Exhibits One and Two prepared
by you or under your supervision?
A Yes, sir.
MR. BULLL: I would move the admission
of Exhibits One and Two.
MR. NUTTER: Exhibits One and Two will be
admitted in evidence.
MR. BUELL: I have nothihg further of thig
witness.
MR. NUTTER: Are there any questions of
the witness?
MR. KELLAHIN: Yes, sir.

MR. NUTTEP: Mr. Kellahin?
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CROSS EXAMINATION

a 50

\ BY MR. KELLAHIN:
ated you had

. Little, you indic

Mr
e Pictured cliff

s to the

m the pase of th

nt interest fro
# section

4 perce
5 vase of the Mesaverde formation in the north half o
¢ § 82
? A Northeast quarter.
8 | [0} Northeast guarter-
’ \ MR. NUTTER: 1 think it was to the base

0 of the pakota, wasn't it?
ase of the pakota.

n A To the b
i 0 all right.
b A In the northeast.
had 0. You don't have any interest in the south-\
16 east guarter of Section 82
1 A. No, Sir-
v 0. Can Yyou jaentify for us on your Exhibit
18 the jocation of any of the Dakota wells in the area? Axe
19 there any pakota welis in the araa?
20, A on this plat? The Dakota wells are shown
z on Exhibit TWO . They've all been depleted.
z D. The wells 1 have on Exhibit Number TWO
z in gsections 17, 18, and 19, those are all Dakota wells?
# A yes, sir- Formerly skelly:, now Getty.,
%
as 1 recall their production ranged in the neigb~

depleted.

\

|
|
|
|

T
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1 \ porhood of 80,000 parrels of oil and half a pillion cubic
\

3 0 Exhibit Number One: then, wnich I don't
A \ geem tO have, 18 the ones where you've plotted the Mesaverde \

5\ wells?

s \ A Yes.

7 0 a1l right.

8 A 1 aid not have Mr. gchalk's well that

9 was 1ogged on the 3rd day of July. ¥ was unaware that that

10 well had been drilled.

n Q 1f 1 understand your position correctly,
12 Mr. Little, j¢'s that you srefexr tO have the entire east half
s of Section 8 developed py one well that's @ dual completion ‘
w in the pakota and the Mesavexde? \
b A Yes, gir, bY two wells.

* Qo You would arill two wells in the east

27 | nalf of sectior 8?

18 A 1 suppose supron would be the majority \
w interest owner 1in the spacing unit., 50 percent. They would \
» be operator and develop an orderly development of the east

n half.

z 0. I'm a 1ittle confused py your statement.
2 You auppor® the proposition for twO Mesaverde wells in the \
24

\ east half?
\,

-3
W TWO Dakota-Mesaverde duals in the east

\ \
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=™
i - 1 half.
2 Q All right, sir. You indicated your title
3 opinion showed that vou shared the ownership of the Mesaverde

4 rights on a 50/50 basis with Gulf 0il Company?

5 A The Dakota rights?
¢ o Mesaverde.
7 A In the northeast quarter?
8 o Yes, sir.
s A Schalk has the Mesaverde on a farmout
=
] 5 10 from --
(] l;g
g;gg " MR. BUELL: Mr. Kellahin, that's on Ex-
i:
. 153 1z hibit One.
=
4 3 13 MR. KELLAHIN: Okay, keep your exhibits
)
" straight.
8 MR. BUELL: There's only two.
18 MP, KELLAHIN: All right, sir, thank you.
v I have no further questions.
18 . i
MR. NUTTER: Are there any other questionp
19
of the witness? He may be excused.
20
MR. BUELL: I have nothing further, Mr.
21 , '
Examiner.
22
MR. NUTTER: Does anyone have anything to
23
offer in Case Number 68967
24
) MR. KASTLER: Mr. Examiner, I'm Bill
%

{ Kastler with Gulf 0il.
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Aa the facts will point out, Gulf did farﬁk

out the Mesaverde rights to Mr. Schaik and we concur in his
application.

MR. NUTTER: Thank you.

If there is nothing further, we'll take

the case under advisement.

(Hearing concluded.)

-




SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B
Santa Fe, New Mexico 87301

Phone (50%) 4357408

10

1

12

13

1%

i6

17

CERTIFICATE

I, SALLY W. BCOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

.?m;é, 0.5.8.

! do hereby certify that the foregoing te
a complete record of the procesdings in
the Examiner hearing o

f,Case hio, ;
h bygrrie on ,7/6 1‘%6-

, Examiner

Oil Conservation Division
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MR. NUTTER: We'll call Case Number 69 -—-
6896.

MR. P2ADILLA: Application of John E.
Schalk for a non-standrd gas proration unit and unorthodox
gas wall location, Rio Arriba County, New Mexico.

MR. KELLAEIN: Mr. Examiner, I'm Tom
Rellahin, appearing on behalf of the applicant, and I have
one witness.

MR. BUELL: Mxr, Examiner, I'm Sumner
Buell of Santa Fe, appearinc on behalf of Curtis J. Little,
in opposition to the application, and we will have one wit-

nege.

(Witnesses sworn.)

A. R. KENDRICX
being called as a witness and having been duly sworn upon his

cath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:

MR, KELLAHIN: Mr. Nutter, we'd like to
delete that portion of the application that requests an unor-
thodox well location. The applicant proposes to drill a well

at a standard location no closer than 790 feet from the outer
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boundary of the 16J~acre tract.

MR. NUTTER: In Case Number 6896 the ap-
plication will be amended to be for a non-standard cas pro-
ration unit only, for a well to be drilled at a standard loca-
tion.

Q Would you please state your name and occu-
pation?
A A. R. Kendrick, Vice President of Manana

Gas, Incorporated, and consultant.

o Are you a petrolem eng.neer, Mr. RKendrick
A Yes, sir.
Q Have you previously testified before the

Division as a petroleum engineer?

A Yes, sir.

& What has been your history of employment,
Mr. Kendrick?

-8 For twenty veers I was petroleum engineer
for tha 0il Conservation Division: five vears T was District

Supervisor; and I am now vice president of Manana Gas and
consulting petroleum engineer.

Q You were a District Supervisor for the
0il Conservation Division in what area, Mr. Kendrick?

A In the northwest part of New Mexico.

Q Did that area of resvonsibility include

the area that's involved in this apolication?

?
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2 Q And have you made a study of the facts

3 surrounding this particular application?

e A Yes, sir.
5 MR. KELLANIN: We tender Mr. Xendrick as
2 = € | an expert petroleum engineer.
7 MR. NUTTER: Mr. Kendrick is qualified.
» : 8 Q Mr. Kendrick, would you take what we've
,,,‘ 9 marked as the Applicent Exhibit Number One and identify for
‘ E 3 10 us the acreage that Mr. Schalk desires to be dedicated as a
: 9: §§§ " non-standard gas proration unit for the Mesaverde Pool?
| :\ ngg 12 A The application is for a non-standard
§ if 15 drill tract, being the northeast quarterof Section 8, Town-
“ ship 25 North, Range 3 West.
b Q And how is that indicated on your exhibit?
1 A It is not identified on the exhibit.
v 0 All richt. There is a circle indicated
had on the northeast quarter of Section 8 on the exhibit. What
b is that intended to revresent?
2 A That's the current application to drill
: has been approved for a well in the northeast of the northeast,
2 or in Unit letter A of Section 8.
= MR. KELLAHIN: We neglected to make addi-
~ 24
tional copies cof this, and I ought to have, but this is the
® index for the wells and it will assist you in identifying the
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wells, Mr. Examiner. It identifies the wells by unit letter
and section.

Q For the information of Mr. Little and
everyone, Mr. Kendrick, let's look at Exhibit Number One and
first of all go back and identify for ue again the northeast
quarter of Section B and what is indicated by that circle.

A The circle indicates an approved intention
to drill for a well in that location, being a Unit letter A
Location, for a well to the Mesaverda formation, for Schalk
Development Company. The call of this case is to ask that
the drill tract for that well be the northeast guarter insteaad|
of 320 acres.

Q This plat is graphed out on 40-~acre tractd
is it not?

A Yes, the subdivision stown on this plat
are 40 acres.

o] And this application seeks approval of a
160-acre proration unit?

A Right.

o What woculd be a standard proration unit
for tihe Blanco Mesaverde Gas Pnol?

A Half section or 320 acres.

o On the west half of Saction 8 you have
two well spots indicated. Would you describe first of all

the well in the northwest quarter of this section?
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A Well, the northwest guarter is Schalk
Development's Schalk 41 No. 2-A Well. It had an initial
potential, absolute open flow of 5,948,000, and was first

delivered into the line on March the 7th, 1980.

Q Is this a single Mesaverde completion?
A Yes, 3ir.
0. Would you describie for us the well located

in the southwest quarter of Section 8?

A That well is the Schalk Development Com~
pany's Schalk 41 Well ¥We. 2. It had an initial potential,
absolute open flow of 5,284,600, It first delivered into

the pipeline on July the 2nd, 1979.

Q Is that well a Mesaverde completion,
single?

A Yes, sir.

Q What acreage is dedicated to those wells

in the Blanco Mesaverde Pool?

A The west half of the section is dedicated
to the two wells.

0 How did Mr. Sciaalk come to have two wells
on one 320-acre proration spacing unit?

A The Mesaverde Pool rules provide for in-
£111 drilling, which authorizes the drilling of a second well
on the 320-acre tract.

) What does Mr. Schalk propose with regards
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' potentialed for 3,631,000 feet. It first delivered into the

Pago 8

to the east half of Section 87

A He proposes to drill a well where he
would only dedicate the northeast quarter to that well, be-
cause he owns no interest interest in the southeast quarter.

o To vour knowledge, Mr. Xendrick, who is
the owner of the interest in the southeast guarter?

A T understand that Supron Energy Corpora-
tion owns the soutﬁeast quarter.

Q Iet's look at the well in Section 5 just
to the north of Section 8 and have you identify that well for
me.

A The well in the northeast quarter of
Section 5 is Petrolewis Corvoration's Florence lc. & Well,
which was completed with an absolute open flow of 1,481,000,
It first delivered into the pipeline on April the 1llth, 1980.

Q And commencinag from left to right, what
is the status of the well locrted in Section 4 in Unit E?

A In Unit letter E of Section 4, the well

is Florence —~- Petro Lewis Corporation's Florence No. 7, whicl

line or June the 28th, 1979.
Q And continuing to the east, what is the
status of the well in the northeast guarter of Section 4?

A In Unit 4 of 4 is Petro lLewis Corporation

Florence No. 7-A. It potentialed with an absolute open flow

\
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of 3, -- excuse me, I've got the same number covied twice.
One of those is wrong.
The initial potential for the well in

Unit H of 4, the absolute open flow should read 3247 Mcf, and
it first delivered into the piveline on January the 18th, 1980.
Q Describe for us the well located in Unit
E of Section 3.

A That's Petro Lewis Corporation's Ruddick
No. 7. It had an absolute open flow of 1,721,000, and first
delivered into‘the pipeline on April the 1llth, 1980.

Q Mr. Kendrick, are all these Petro Lewis
walls single completions in tlhie Mesaverde Fool?

A I believe they are. I'm not certain, but
I believe that they are singles.

0. The information you've given us is limiteJ
to the Blanco Mesaverde pool?

A Yes.

43 Between the two Schalk wélls in the west
half of Section 8, which is the better of the two wells?

A Based on the initial potential, the well
in the northwest quarter is the better well,.

Q. I realiie you filed an application for
permit to drill for Unit A in Section 8. Based upon your
study as a petroleum engineer, do you have a recormmendation

ag to any other location within the northeast cuarter of
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Section 8 which you would recormend Mr. Schalk to locate his
well?

A I would recommend 4o Mr. Schalk that, if
possible, to move the location to a standard location in the
southwest quarter of the northeast quarter.

Q Why would you recommend that, Mr. Kendrickp

A Since the other well is a good well, that
would tend to crowd toward it a little but still be on a
standard location, so it's really not crowding the well at all
but --

o let's move to the northwest there into

Section 6 and you have located a well spot in Unit 0 of Sec-

A The well in the southeast guarter of Sec-
tion 6, being Unit O, is Schalk Development's Schalk-Gulf
No. 3 Well. This well has recently been driiled and cased
to the Mesaverde. Mr. Schalk considers this as a commercially
acceptable well, but it has not been completed.

Q Do you have any picaucticn tests on the
Mesaverde for that well?

A No, sir, it's just been logged and cased.

Q All right, s3ir. If you go to the south,
now, and look in Section 18 in Unit O %there's a well spot.
viould you identify that well for us?

A In Section 18 in Unit O, that well is
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Getty 0il Company’'s C. W. roberts No. 3 Well. It had an ini-
tial potential of 373 Mcf, and first delivered into the pipe-
line about 1974.

Q Okay. And going into Unit A of Section

19, would ycu describe that well for us?

A That well is Getty Oil Company's Lydia
Rentz No. 4, and it's initial potential was 2,825,000, and
it first delivered to the pipeline in 1974.

Q Am I correct in assuming that all the

wells located on this plat are Mesaverde completions?

A Mesaverde completions or wells that teste#
in the Mesaverde.
Q all right, sir. Let's go to Unit C in

Section 17 to the east -- I'm sorry, that's not C -~ F of 17,

“
£

and

ve you identify that for us. ‘
A That well is Getty oil Company’'s C. 9.
Roberts No. 5. They obtained permission to downhole commingl
+ha Dakota, Gallup, and Mesaverde in an attempt to make a
commercial well out of it, and the field people have yet to
complete the Mesaverde. It's completed in the Gallup and
pakota, but the completion has not yet been done in the Mesa-

verde formatiomn.

Qo who's the operator of that well?
A Getty 0il Company.
! If you'll continue to the east to Section
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16, and in Unit M there's a well location. What is that?
A Schalk Development Company's Schalk 41
Well No. 1. It had an initial potential, absolute oven flow

of 3,634,000. It first delivered August the 10th, 1979.

Q Is that an sconomic well?
A Yes.
143 All right, let's gc to Unit P in Section

16 and have you identify that well for us.

A That's Schalk Development Company's Schal%

41 Well Ho. 3. It's absolute open flow was 1,062,000, It
first delivered August the 13th, 1979.

Q Okay, and then last, there is a well spot
located in C of 13 to the east. Is that a dry hole?

A Skelly 011 Company drilled that hole in
1958 as their Hurt No. 3, and they plugged and abandoned the
well without making -- or without completing the well as a
producer. Thev plugged and abandoned it at the time of
drilling. It nevexr produced.

Q Mr. Kendrick, are you aware of the gener-
al geological trend in the Mesaverde formation, whereby pro-
duction tends to trend from the northwest to the southeast?

A I. appears to do that in certain parts of
the reservoir, yes.

43 How does that trend hold up in this parti

cular areg?

e
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! A Exhibits Twc, Three, and Four are copies
] 2 of wireline logs for the wells in the area.

3 Exhikit Two ic the log of the well in the

‘4 southeast guarter of Section 6.

s Exhibit Three being the well in the south-

¢ west quarter of Section 8.

? And Exhibit Fcur being the well in the

s northwest quarter of Section 8.

’ For the two wells in Section § the perfor+
§ Eg 0 ated intervals are marked on the logs, but when the logs are
g;é% " compared as to the character of a particular trend in this

~ 8818w ,
— | E ’""55 o immediate area, they are not what we'd call laydown type com-
g L parisons, because the character of the reservoir changes sub-

" stantiallv between wells, even though they are all considered

* as commercial wells.

e Q Mr. Kendrick, do you have an opinion as

v to whether or not the northeast quarter of Section 8 is reaso%'

h ably productive from the Mesaverde fomationé

" A Yes, we have nc reason to doubt the abiliffy

® of a well in the northeast quarter of Section 8 to be a com-

“ mercial well.

“ Q Mr. Kendrick, do you have an opinion as

..;J ® to whether or not a well drilled at a standard location in

* the northeast guarter could reasonably develop the Mesaverde

® in that northeast gquarter of Section 8?
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A I have no reason to doubt that a well
would be commercial and would properly drain the quarter sec-
tion.

Q Were Exhibits One through Four prepared
by you or compiled under your direction and supervision?

A Yes, sir.

Q And in your opinicn, Mr. Xendrick, will
approval of this application be in the best interests of con-
servation, prevention of waste, and the protection of correla-
tive rights?

A Yes.

MR. KELLAHIN: That concludes our examin-
ation. We move the introduction of Exhibits One through Foury
MR. NUTTER: Applicant's Exhibits One

through Four will be admitted in evidence.

CROSS EXAMI'TATION
BY MR. NUTTER:

Q Mr. Kendrick, the applicant here is pro-
'posing a non-standard unit comprising the northeast gquarter
of Section 8. The following case on the dccket is the appli-
cation of Supron. They' re proposing a 160-acre non-standard
unit in the scutneast quarter of Section 8.

mhis would result in the drilling of two

wells. Under the infill drilling program authorized for the
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Mesaverde, twoO wells could be Arilled in the east half of Sec
tion 8, even though you had a standard unit, couldn't they?

A Yes.

n So we're not actually increasing the
drainage, or the radius of drainage of the tract by going to
non-standard units rather than having two wells on & single
unit, are we?

A That's correct. The number of wells is
not different.

1) The number of wells doesn't change.

MR. NUTTER: Are there any further gues-

tions of the applicant -- of the witness? He may be excused.
pid you have any questions?
MR. BUELL: No.

MR. NUTTER: BHe may be excused.

CURTIS R. LITTLE
being called as a witness and having been duiy gworn upon nis

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. BUELL:
Q YWould you staée your name, please? ‘
A curtis Little.

Qo Mr. Little, would you please give the
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Examiner your address and your occupation?

A Room 150, Petroleum Plaza Bldg., Farming-
ton, New Mexico, and I'm a petroleum geolcgist and independent
operator.

Q Mr. Little, have you previously testified
before the 0il Conservaticn Division, or one of its examiners?

A I have.

Q And have vour qualifications as a petro-
lawn geologist been accepted?

A Yes, sir.

MR. BUELL: Are the witness' qualificatioﬁk
f

accepted?
MR. NUTTER: Yes, they are.
Q Mr. Little, what is your interest in this

application?

/
A I own -- I have a farmout agreement, one

half or the Dakota rights -- well, one-half of the rights
from the buse of the Pictured Cliffs foermation to the base of
the Dakota formation.
MB. NUTTER: Under what lands, Mr. Little]
A In the undivided north half of Section 8.
0 Handing you what has been marked as
Littlr's Exhibit Number One, would you explain to the Examined
what that shows?

A My title opinion indicated that Schalk

g

:
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has half the Mesaverde rights in the northeast quarter; Gulf
has everything below the Mesaverde; Supron has all rights to
the southeast quarter.

Q And handing you what has been marked as
Applicant's Exhibit Number Two, would yov identify that and
please explain what that shows?

A That shows the Jeep rights below the
Mesaverde as Gulf and I having the northeast quarter, Supron
the southeast quarter.

Q Why do you oppose this application?

A I, as a background, this has been pending
for many months. I offered to support Mr. Schalk as being
operator of the 320-acre standard proration unit. I offered
to be operator and asked his support; that I would use his

rig and fully work with him in developing the spacing unit.

b4

sent nim AFE's of the dual Mesaverde-Dakota well, as well
as single completions, Mesaverde:;single completions, Dakota,
showinag the savings of a dual.

I consulted with E1 Paso on the mechanics
of duals and the success ratio and how they broke it down.

’As of Monday I was advised that was not
acceptable. They were going ahead and hold a hearing and
I'm here to protest their request, anéd request that 320-acre
spacing be in effect, and Supron or Schalk or I, or someone,

be operator and A&rill thec 320-acre spacing unit up on Dakota




and Mesaverde horizons.

I have -_ when T was advisgeg of the Suprop|
6

case when Oopened my mail Monga

ay morning, 71 immediately

7 calleg Supron and tola them that I would sSupport their being /
8 Operator; that 1 would exacute their AFg and a standarg opar-
9 ating agreement: that would gjive Supron ang Little 75 Percent
g 5 1o interast, If My, Schalk aiqg not want +, join, 1 wouldn'¢
(4] =§
fg'g& " farm out, There wag compulsory Pooling positjien to be able /
8532
;-5"? 12 to take
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3 5“ 13 Q Do you have anything further to add to i
g k- .
this matter? M
b A Viell, 1 think j+1a Wnfair ¢o myself ang /
16 the royalty owners under this standarg Proration unit, gec-
v tion -- the wegt half of 3 is already a unit. fThe People tha
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Do you think thas the granting of thie /

application would Prevent wagte
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A It would prevent a big waste of money in
my case to be able to dual it: 4drill ore well instead of two
in the northeast quarter.

Q Do I understand your answer to be that
you believe it would be wasteful to dArili one well just to
the Mesaverde when a dual could be drilled at the same time?

A Yes, sir, that is correct. And the cor-
relative rights, I feel that the royalty owners in the north-
east quarter, their correlative rights would be protected by
an east half standard State-approved proration unit.

Q Okay. Were Exhibits One and Two prepared
by you or under your supervision?

A Yes, sir.

MR. BUELL: I would move the admission
of Exhibits One and Two.

MR. NUTTER: Exhibits One and Two will be
admitted in evidence.

MR. BUELL: I have nothing further of thi*
witness.

MR. NUTTER: Are there any guestions of
the witness?

MR. KELLAHIN: Yes, sir.

MR, NUTTER: Mr. Xellahin?

P

T
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CROSS EXAMINATICN
BY MR. KELLAHIN:

Q Mr. Little, you indicated you had a 50
percent interest from the base of the Pictured Cliffs to the
base of the Mesaverde formation in the north half of Section
8?2

A Northeast quarter.

Q Northeast gquarter.

MR. NUTTER: I think it was to the base

of the Dakota, wasn't it?

A To the base of the Dakota.

0 All right.

A In the northeast.

Q You don't have any interest in the south-

east quarter of Section 87

A No, sir.

0 Can you identify for us on your Exhibit
the location of any of the Dakota wells in the area? Are
there any Dakota wells in the aresa?

A On this plat? The Dakota wells are shown
on Exhibit Two. They've all bheen depleted.

0. The wells I have on Exhibit Number Two
in Sections 17. 18, and 19, those are all Dakota wells?

A Yes, sir. Formerly Skelly, now Getty,

depleted. As I recall their production ranged in the neigh-
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borhood of 80,000 barrels of 0il and half a biliion cubice
feet, I don't recall.
o Bxhibit Number One, then, which I don'‘t

seem tc have, is the ones where you've plotted the Meszaverde

wells?
A Yes.
o All right.
A I 4id not have Mr. Schalk's well that

was logged on the 3rd day of July. I was unaware that that
well had been drilled.

Q If I understand your pesition correctly,
Mr., Little, it's that you prefer to have the entire east half
of Section 8 developed by one well that's a dual completion
in the Dakota and the Mesaverde?

A Yes, s8ir, by two wells.

Q You would drill two wells in the east
half of Section 8?

A I suppose Supron would be the majority
interest owner in the spacing unit, 50 pexcent. They would
be operator and develon an orderly development of the east

half.

0 I'm a little confused by your statement.
You support the proposition for two Mesaverde wells in the

east half?

4 Two Dakota-Mesaverde duals in the east

M
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half.

0 All right, sir. You indicated your title
opinion gshowed that you shared the ownership of the Mesaverde

rights on a 50/5C basis with Gulf 0il Company?

A The Dakota rights?
a Mesaverde.
A, In the northeast quarter?
Qo Yes, sir.
A Schalk has the Mesaverde on a farmout .
from -~
MR. BUELL: Mr. Kellahin, that's on EX-
hibit One.
MR. KELLAHIM: Okay, keep your exhibits
straight.

MR. BUELL: There's only two.
MR. KELLAHIN: All right, sir, +hank you.
I have no further questicns.
MR. NUTTER: Are there any otherx question%
of the witness? He may be excused.

MR. BUELL: I have nothing further, Mr.

Exaniner.

MR. NUTTER: Does anyone have anything to

offer in Case Humbar 68967

MR. KASTLER: Mr. Examiner, I'm Bill

Rastler with Gulf Cil.
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(Hearing concluded. )
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STATE OF NEW MEXICD

ENERGY ano MINERALS DEPARTMENT

OIL COUNSERVATICN DIVISION

e R R T Y

POST OFACE BOX 2088

SrATE i

SANTA FE NEW MEXICO 67501
S0M B27.2434

" October 23, 1980

Re: CASE NO.
ORDER NO. p 2?3:

Mr. Thomas Kellahin
Kellshin & Kellahin
Attorneys at Law

Post Office Box 1769
Santa Fe, New Mexico

Applicant:

— John E. Schalk  *
Dear Sir:

Enclosed herewith are two copies of the above~referenced
Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:

Hobbs OCD
Artesia OCD X

Aztec OCD X
Other_ Symner Buell, Bill Kastler
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STATE OF NEM MEXICO
ENERGY AND MINERALS DEPARTMENT
oIL CONSERYATION DIVISION

-+ IN THE MATTER OF THE HEARING

. CALLED gy THE OIL CONSERYATION
QDIVISIDN FOR THE PURPOSE OF
QCONSIDERING:

bi
H

R
Y
o

CASE NO. 6896
Order NoC. R-6496

k;APPLIBATIDN OF JOHN E. SCHALK

i FOR A NON-STANDARD GAS PRORATION
T UNLT AND AN UNORTHODOX GAS WELL
: LOCATION, RIC ARRIBA COUNTY,

i NEW MEXICO. '

|
i

ORDER OF THE OIVISION

gy THE DIVISION:

This cause came on for hearing et 9 a.m. ON July 2, 1980,
at Santa Fe, Hew Mexico, before Examiner Daniel S. Nutter.

NOW, on this 215t day of Octaober, 1980, the Division
Director, having eonniaerod the testimony, the record, and the
recommendations of the Exaniner, snd Ssing fully advised in the
premises,

FINDS:

(1) That dus publie notice having besn given &8 required
by law, the Division has jurisdiction of this causs and the sub-
Ject matter therecf.

(2) That the spplicant, John E. Schalk, is the owner of @
s0 perzcent undivided working interest 1in the Meaeverde formation
underlying the NE/& of Section 8, Township 25 North, Range 3
West, [IMPM, Rio Arriba County, Nsw Mexico, end proposes the
cntabllah-cnt of a 160-acre non-standard gas proration unit in
the Blanco Mesasverde Pool cooprising gaid lands to be dedicated
to a well to be drilled thereofn.

(3) That the spplicetion for hearing was for said wsll
to be drilled at en unorthodox location, but the applielnt has

requested dismiasal of that portion of the application and would

drill the well at s standard location.
(4) That ths npplicant in Case No. 6965, Supron Energy

Corporation, propcsss the outabllshnsnt of a l160~-acre non-standart

{
1
|
)
4

¥




-2
Case No. 6898
Order Na. R-6496

gas proration unit in the 8lanco Mesaverde Pool comprising the

. SE/& of Section 8, Tawnship 25 North, Range 3 West, NMPM, Rio
. Arriba County, New Mexico, to bs dgdicltad to a well it proposes
" to drill at e standard location therson.

(5) That by Order No. R-1670-T7, dated November 14, 1974,
thes Division authorized the drilling of & sscond well on sach

‘QSIO-chn 82unco Messaverde proration unit, thereby creating in
. @effect a 160-acre spacing pattern for said pool.

(6) That the W/2 of Section 8 comprises a 320-acre Blsnca
Mesaverde gaa proration unit; and has dedicated thareto two

" wells, one in the NW/&4 of the section and the other in the SW/4
- of the section.

(7} That approval of the subject application, together with
the application in Case No. 6%63, to form two 150-acre non-
standard units in the E/2 of Section 8 would authorize the full
devalnpment of the E/2 of Section 8 by the drilling of two wells
thereon, and would save the administrative overhsad and legal
sxpenss which would bs required by the comaunitization of the
NE/& and SE/4 of the section to form a eingle 320-acre unit to
bs dedicated to two wells.

{8) 7That approval of the aforesaid 160-~scre units for
the Blanco Mesaverde Pool doss not preclude the creation of a
single 320-acre unit for the Dakota formation or the creation of
two l60-acre non-standard Dskota units in the E/2 of Section 8,
nor the drilling of sither one or two wells to the Dakota forma-
tiocn, should any of the owners in the ¥W/2 of Section 8 so desirs.

{9) That approval of the spplication in thie case will
prevent waste and will not impair correlative rights.

(10) That the application for an unorthodox gas well loca-
tion should be dismissed.

IT IS THEREFORE ORDERED:

(1) That the applicant, John E. Schalk, is hereby granted

i
i

|
v
i
i
i

approval for a 160-acre non-standard geas proration unit conprlaivé

the NE/& of Section 8, Township 25 North, Range 3 Weat, NMPM,
Blancoe Mesaverds Pool, Rlo Arribs County, New Msxico, to be

dedicated to a well to be drilled at a standard location tharcon.2

(2) That the spplication in this case for an unorthodex

. gas well location is hereby dismisssd.
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 WIFH LINEAR CORRELATION 106 '
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P

COMPANY_DcWa\ K Dwdo{)mu\’r

WELS otk Gu\§ ¥ 2

FIELD _Blmsn__mp,&—\l-_ég"‘
STATE Newr Mexico

z Other Services:
% I FodQ
z > 19
A A A
g o < - % API SERIAL NO |SEC TwP TrangeE
oY o .
ez o3 S (0 D&N Vs C.\occ'\oak

Permanent Datum: G L

; E!ev.:_.nfn_l_ Elev.: K.B.M

Log Measured From

Y 1Y

Ft. Above Perm. Datum D.F.

Drilling Measured From_Ya X2

GL.226(

The well name, Jocotion and borehole reference dato were furnished by the customer.

Date 7=-3-80 .
i Run No. DNE /\

Depth—Driller [AgY=Te) / A}A

Depth—Logger oL PP Jav e

Bim. Log interval AL T ME.aN

Top Log interval R C 27 N

» Sosing-~Driﬂer Q‘YQ @ 3f) @r/ :/5 @ @ 1
Cosing - Logger Tl \\ // l
Bir Size ™ 7/& V(/ /\
% Type Fluid in Hole C-Ct"v\ l\ N ///A ‘; [
Dens. fVisc. a.n 1._\‘ W /
A pH | Fludlos | Q.0 l@a.om m| N\~ il

Source ¢f Sample Mad) % e
Rm 7 Meas Temp. | .0 @7 °F @ °F
Rmt @ Meas. Temp.| /5P @7 °F @ 'F
Rmc 2 Meas. Temp.| / 7¢ ‘@ 75 F @ °F
Saurce: Rmf [Rme | o7 | A7y T
Rm @ BHT /5 @i af @ F
'Circufation Stopped U400 o
Logger or: Bottom 0S$a0 ¢
cx. Rec. Temp. L “F EFr I
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The well name, location and borehole reference dota ware furnished by the customer.
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The well name, location and borehole reference dato were furnished by the customer.

| § cOMPANY__SCHALK DEVELOPMENT COMPANY
=
o~ b
1 [« N
X~ |O
Dt I WELL SCHALK NO. 41-2
L=z o >
2IE<IZ| 18] frew MESA VERDE
& |>lols] |se
<l 13 1 [ COUNTY RIO_ARRIBA __STATE___NEW MEXICO
2 ‘L{.’! 3 '.:5 LIJ z / Other Services:
xix|nwnl |»n §2 SW/4 '
2 S 3 } FOC/CNL-GR
z |8 3l E , |
:2’ a < = ; AP1 SERIAL NO. [SEC ]TWP RANGE
SE8§% I8 8 25N 3W
Permanent Datum: GL ;Elev.: 7112 Elev.. K.8._7126
Log Meosured From K8 14 Above Perm. Datum Df 7125
Drilling Meatured From KB GL 7112 %
Date 1/1/79
Run No. ONE
Depth—Driller 5975
4 Depth—logger 5984
Btm. Log Interval 5978
H Top Log Interval 300
g1 Casing—Driller B-5/8&301 @ @ @
Casing—Logger 301
Bit Size 7-7/8
=4 Type Fluid in Hole FGM
21 Dens. | Visc. 9.0 &0
>y pH 1 Fluid Loss g.0 4 . Bml ml ml mi |
24 Source of Sample P} 3
¥ Rm @ Meas.Temp. 2 62@ o0 °F @ °F @ °F @ i |
=7 Rmfl @ Meos. Temp.| 2 37 @ 6Q °F @ °f @ °F @ ‘1
77« Rmc @ Meas.Temp.| --- @ ---F| @ °F @ °F @ “F )
e Source: Renf [ Pmc | MEAS | - - T T T 1
iy Nm @ BHT 1,09@ 144°F @ °F @ °F @  °F
o5 ¥ Circulation Stopped| Q0B00
=llogger on Bottom 1400 w
Max. Rec. Temp. 144 °F ©°F “F “Fl :
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8
WELL_Scrtave. 61 -1A 51
-]
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FIELD _PLA— co ~esa Jetos £
>
COUNTY_[Lio_ Araiga  STATE_ wl. .1 2
5 850 £ Other Services: -E '
% T v 3
RF: : I3 w90 Fuw F0C tmr Jou :
g ) ';. = % API SERIAL NO. {SEC. TWP RANGE i’ i
gEfgs I8 8 | 2sd | 3w g
g
Permanent Datum: L ; Elev.: 2180 Elev.: K.B. 2240 § !
Log Measured From_ K/ \ricid (% qu Ft. Above Pe:m. Datum D.F. 21\ 5
Drilling Measured From . 4] ’ . cL2N8L |E
L
Date 9-15-19 12
Rfun No. 0wl g ’
Depth—Driller G 100 o
Depth—Logger L0977 - -E '
Bim. Log interval o9 | 5
Top Log Interval 321 2
Casing—Driller 85'/1@ 3ILL @ ‘ @ @ —§ :
_Casing—Logger 1.0 : g
"Bt Size 77 5
Type Fluid in Hole F. jﬁﬁ:*) i E
Dens. Visc. 9.4 (PRS) _ - -g
pH | Fluid Loss 25l agm mi ml ml e
Source of Semple o Sk | ! =
Rm (@ Meos. Temp. | 3.,V @ L8 °F @ °F @ °F @ °F
Ref @ Meos. Temp.| 2.8 L@ & & °F @ °F @ 'F @ i
“Rmc @ Meas. Temp.] — @ — °F @ °F @ °F @ °F
Source: Rmf Iﬁc INAs — | } |
“Rm @ BHT /L9 @148 °F @ °F @ °F @ °F
g Circulotion Stopped |~ {"1310Q
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Santa Fe, New Mexico 87501
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STATE OF NEW MEXICO

ENERGY AND MINLERALS DEPARTMENT

e e S e — N o T S Su " -

IN THE MATTER OF:

QOIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
25 June 198¢C

EXAMINER HEARING

- - . > . B G mn Ewe T GAn MR n - Y. N S R e - W —

Application of John E. Schalk for a CASE
non-standard gas proration unit and 6896
an unorthodox gas well location, Rio
Arriba County, New Mexico.
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esqg.

Division:

Legal Counsel to the Division
State Land Office Rldg.
Santa Fe, New Mexico 87501
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- 1 MR. STAMETS: Call next Case 6896.

2 Case 6896, as you will see on your docket/

3 | is continued to the July 9th Examiner Hearing.

) ® (Hearing concluded.)
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! CERTIFICATE
i
3 I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
’ 4 the foregoing Transcript or Hearing before the 0il Conserva-
5 tion Division was .eported by me; that the said transcript
8 is a full, true, and correct record of the hearing, prepared
7 by me tc the best of my ability.
8
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s h ]
« 10 3
9 3
©.58
a ;iz 1
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-~ 8418 n
§ j N hat the foregoing 18
ify tha .
@ W | do hereby certi Z of the proceedings “‘,“
a comgleie reforﬂﬂ ing of Case No. F%—O_‘
16 jhe Examiner hearing ° 9’_—_’
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eard by me,°
16 h Examiner
: jvision
17 ol Conservation Div
18
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STATT OF IRW MEXICO
ENERGY AND MINLRALS DEPARTMENT
0OI1. CONSERPVATION DIVISION
STATE LAID OFFICE RLDG.
SapNTI FL, MEW MEXICO
25 June 1980

EXAMINER HEARING

IN THE MATTER OF: .

Applicrition of John E. Schalk for &

non-standard gas vroration unit and

an unorthodox gas well location, Rio
Arriba County, New Mexico.

CASE
6896

et it e el W et Nt N

BEFORY: Richard I.. Stamets

TRANSCRIPT OF HEAPRING

ARPPEARARNCES

For the 0il Conservation Ernest L. Padilla, Esg.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Pe, New Mexico 87501
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MR. STAMETS: Call next Case 6896,
Case 689G, as vou will see on your dockat,

is continued to the July 9th Examiner Heaxing.

(Hearing concluded.)
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1, SALLY w. BOoYnD, c.e.v., DO BERLDRY CERTIFY that
the forecoina Tyanscrint of Iearinc before the 0il Conservar-
tion Division was reported by me: that the said transcript

§g a full, true, and correct record of the hearing, prepared

by me to the best of ™Y ability.v \‘
1.
| do hereoy caiii that the foregoing i3
a comgleic reoava of the proceedings in
the Exariiner hearing of Case 0. .
heard bymeon____ ——— 19, .
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Docket No, 20~-80

Dockets Nos. 22-80 and 23-80 are tentatively set for July 23 and August 6, 1980, Applications for hearing
must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 9, 1980

9 AM., - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel §, Nutter, Examiner, or Richard L. Stamets, Alterrate Examiner:

CASE 6953:

CASE 6954:

CASE 6921:

CASE 6932:

CASE 6934:

CASE 6955:

CASE 6956:

CASE 6957

Application of Gulf 0Oil Corporation for an unorthodox location and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the simultaneous dedi-
cation of a nreviously approved 240-acre non~standard gas proration unit comprising the NE/4 and

E/2 NW/& of Section 17, Township 20 Socuth, Range 37 East, Eumont Gas Pool, to its Theodore Anderson
Well No, 4 locared in Unit B, and its No. 7, at an unorthodox location 1980 feet from the North line
and 660 feet from the East line of Section 17,

Application of Harvey E. Yates Company for amendment of Order No, R-6303, lLea County, New Mexico.

Applicant, in the above-styied cause, seeks the amendment of Order No. R-(G303 which authorized the

directional drilling of a well, the surface location of which is 660 feet from the North line and

1980 feet from the West line of Section 32, Township 13 South, Range 36 tast. Applicant seeks

approval for the bottom hole location of the well at a point 654 feet from the Morth line and 2158

feet from the West line of said Section 32. . X

(Readvertised)

Application ¢f Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styied cause, seeks an order pooling all mineral interests in the Wolfcamp-
Mississippian formations underlying the §/2 of Section 33, Zownship 13 South, Range 36 East, to be
dedicated to a well to be drilled at an unorthodox location 660 feet -from the South line and 990 )
feet from the East line of Section 33. Also to be considered will be the cost of drilling and com— i
pleting said well and the allozation of the cost thereof as well as actual operating costs and )
charges for supervision, designation of applicant as operator of the well, and & charge for risk

involved in drilling said well,

(Continued from June 25, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New

Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its

State "JM" Well No. 2, a Morrow test to be drilled 660 feet from the South and East lines of Sec-

tion 25, Township 18 South, Range 24 East, the S/2 of said Secgion 25 to be dedicated to the well. :

(Continued from June 25, 1980, Examiner fearing)

Application of Coromado Exploration Corporation for three compulsory poolings, Chaves County, New I
Mexico. Applicant, in the above-styied cause, seeks an order pooling all mineral interests in the :
San Andres formation underlying three 40-acre proration units, being the NW/4 SE/4 of Section 6,

the NE/4 SE/4 of Section 28, and the SW/4 NW/4 of Sectien 33, all in Township 11 South, Range 28

East, each to be dedicated to a well to be drilled at a standard location thereon. Also to be con-

sidered will be the cost of drilling and completing said wells and the allocation of the cost thereof

as well as actual operating costs and charges for supervision, designation of applicant as operator

of the wells, and a charge for risk involved in drilling said wells,

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tapacito-
Pictured Cliffs and Blanco Mesaverde production in the wellbore of its San Juan 27-5 Unit Well No,
42 located in Unit M of Section 22, Township 27 Worth, Range 5 West.

Application of Amoco Production Company for an KGPA determination, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for its State "GH" Well No. 1 located in Unit F of Section 21, Township 16 South, Range
35 East, -

appiication of Amoco Production Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
formation for its State HK Com Well No. 1 located in Unit L of Section 6, Township 24 South, Ranre
25 East,
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CASE 6958: Application of Kenai 0il and Gas, Inc. for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhcle commingling of undesignated
Seven Rivers and Artesia Queen—Urayburg-San Andres production in the wellbore of its Gulf sState
- Well No. 1 located in Unit K of Section 36, a2nd it; Cobb Federal Weil No. Z located in Unit H of
Section 22, both in Township 18 South, Range 27 East, Artesia Pool. Applicant further seeks an
administrative procedure whereby similar commingling could be approved for other wells to be
drilled in the NE/4 and S/2 NW/& of said Section 22,

= CASE 6959: Application of Great Western Drilling Company for compulsory pooling, Eddy County, New Mexico.
3 Applicant, in the abuve-styled cause, secks an order pocling all mineral interests in the Morrow
= . formation underlying the $/2 of Section 19, Township 18 South, Range 27 East, to be dedicated to

a wall to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designstion of applicant as operator of the well, and a charge
for risk invoived in drilling said well.

' CASE 6960: Application of Bass Enterprises Production Company for compulsory pooling, Lea County, New Mexico.
R Applicant, in the above-styled cause, seeks an order pooling all mineral interests dowr to and
: including the Strawn formation underlying the $/2 SE/4 of Section 13, Township 16 South, Range 36
B o East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
: will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a charge for risk ‘avolved in drilliag said well.

CASE 6950: (Continued from june 25, 1980, Examiner Hearing)

Application of Bass Euterprises 2roduction Company for an unorthodox gas well location, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Morrow test well to be drilled 660 feet from the North line and 1980 feet from the East line of
Section 4, Township 25 South, Range 31 East, the E/2 of said Section 4 to be dedicated to the well,

CASE 69hl: Application of Conoco Inc. for a dual ccmpletion and unorthodox well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Meyer A-29 Well
No, L1 to be drilled at an unorthodox location 990 feet from the North line and 660 feet from the
East line of Section 29, Township 22 South, Range 36 East, to produce gas from the Langley-Devonian
and -Ellenburger Pools thru parallel strings of tubing, the E/2 of said Section 29 to be dedicated
to the well,

CASE 6962: Application of BTA Oil Producers {or special pool rules and pool extension, Lea County, New Mexico.
Applicant, in the above-styled csuse, seeks the promulgation of Special Poocl Rules for the North
Bell Lake-Devonian Gas Pool to provide for 640-acre spacing and specified well locations. Appli-
cant also seeks the extension of said pool to include all of Sections 6, 7, and 18, Township 23
South, Range 34 East.

<:::::CASE 6896: (Continued from June 25, 1980, Examiner Hearing)

T Application of John E, Schalk for a non-standard ges proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of
& 160~-scre non-standard Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8,
Township 25 North, Range 3 West, to be dedicated to his Gulf Well No. 2 to be drilled at an un-
orthodox location 1925 feet from the North line and 790 feet from the East iine of said Section B,

CASE 6965: Application of Supron Energy Corporation for a non-standard gas proration unit, Rio Arribz County,
New Mexico. Applicant, in the above-styled cause, secks approval of a 160-acre non-standard
Mesaverde and Dakota gas proration unit comprising the SE/4 of Section 8, Township 25 North, Range
3 West, to ba dedicated to a well to be drilled at a standard location therecn.

CASE 6966: Applicaticn of Reading & Bates Petroleum Co. for compulsory pooling, Rio Arriba County, Kew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
and Dakota formations underlying the NE/4 of Section 17, Township 24 North, Range 3 West, Chacon
Field, to be dedicated to a well to be drilled at a standard location thereon, Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well, and & charge for risk involved ia drilling said well,

CASE 6942: (Continued from June 25. 1980. Fxawminer Haorias)

Application of Benson-Montin-Greer Drilling Corporation for amendment of Urder No, R-2365-B, Rio
Arriba County, New Mexico, Applicant, in the above-styled cause, seeks the amendment of Rule 2

of the Special Pool Rules for the West Puerto Chiquito-Mancos Oil Pool as promulgated by Order No,
R-2565-B to provide that all 320-acre spacing and proration units in said pool would comprise either
the W/2 or the Ef2 of a govermnmental section, provided however, that one injection well would have
dedicated thereto the N/2 of Section 1, Township 24 North, Range 1 West, and also that the short
500-acre sections on the South side of Township 27 Norch, Range 1 West, would each ccmprise a single’
spacing unit,
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CASE 6943: (Continued from June 25, 1980, Examiner Hearing)

Application of Benson~Montin~Crecr Drilling Corporation for a unit agreement, Rio Arriba Codnty,

New Mexico, Applicant, in the above-styled cause, seeks approval for the East PuerZo Chiquito~ "
Mancosg Unit Area, comprisiag 9,769 acres, more or less, of Federal, Indian, and fee lands in Town- i
ships 26 and 27 North, Ranges ! Fast and 1 West,

CASE 6944: (Continued from Jume 25, 1980, Examiner Hea:.ing)

Application of Benson-Montin-Greer Drilling Corporation for a pressure maintenance project, Rio
Arriba County, New Mexico, Applicant, in the above~styled cause, seeks authority to institute
a pressure maintenance project by the injection of gas, air, LPG, water, or chemicals into the 3
Maunces formation thru 7 weils on its East Puerto Chiguito-Mancos Unit Area,

CASE 6963: Application of Morris R, Antwcil for an unorthodox gas well location, Xddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
. driiled 660 feet from the North line and 1980 feet from the East line of Secrion 30, Township 19
South, Range 30 East, HG-Morrow Gas Pool, the E/2 -0f said Section 30 to be dedicated to the well,

CASE 6964: Application of Morris K. Antweil for an unorthodox gas well location and simultaneous dedication,
Fddy Councy, Now Mexico. Appilcant, in the above-styled cause, seeks approval for the unorthodox
location of its Rio Com. Well No, 2, to be drilled 660 feet from the North and West lines of Section .

29, Township 18 South, Range 25 East, Penasco Draw-Morrow Gas Pool, to be simultaneously dedicated
with its Rio Com, Well No., 1 in Unit G to the N/2 of said Section 29.

Docket No. 21-80

DOCKET: EXAMINER HEARING — WEDNESDAY - JULY 16, 1980

9 AM, - Oil. CONSERVATION DIVISION CONFERENCE ROOM, ;
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO :

S i

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

g

ALLOWABLE: {1) Consideration of the allowable production of gas for August, 1980, from fifteen prorated
. pools in Lea, Eddy, and Chaves Counties, New Mexico,

(2) cConsideration of the allowable production of gas for August, 1980, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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STATE OF NEW MEXiICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
STATE LAWND OFFICE BIDG.
SANTA FE, NEW MEXICO
4 June 1980

EXAMINER HEARING

T R A e W G — R " T S R S e WL T g W S S S I S v S - e —— - S Ve —— - —

IN THE MATTER OF:

CASE
6896

Application of John E. Schalk for a
non-standard gas proration unit, and
an unorthodox gas well location, Rio
Arriba County, New Mexico.

o B )

T S e U e v W N S NPT P T e S T S S " > S s b Yt W o T N — — " o~ ———

BEFORE: Daniel S§. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: " Legal Counsel to the Division
State Land Office Bldg.
Santa Fe. New Mexico 87501
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MR. NUTTER: Call next Case 6895.
MR. PADILLA: Application of John E.

Schalk for a non-standard gas proration unit, and an unortho-

dox gas well location, Rio Arriba County, New Mexico.

MR. NUTTER: Applicant ir this case has
requested continuance.

Case_Number 6896 will be continued to the

Examiner Hearing scheduled to be held at this same place at

9:00 o'clock a. m. June 25th, 1980.

(Hearing concluded.}
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CERT1IFICATE

I, SALLY W. BOYD, C.S.R., DO
the foregoing Transcript of Hearing before
tion Division was reported by me; that the
is a full, true, and correct record of the

by me to the best of my ability.

HEREBY CERTIFY that

the 0il Conserva-
said transcript

hearing, prepared

;5&% \Dr‘?)o\.{é CsL .

{ do hereby certify that the foregoing 1s

a complete retoy oo o T
the Era.ner S * 31 ut g C
heardbyrecon___ ¢/ fé

Examiner
Oil Conzervaiisn Livizion
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ENERGY AND MINERALS DEPARTMEMNT
2 OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG. : 3
3 SANTA FE, NEW MEXICO : 2
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4
EXAMINER HEARING
5
s )
IN THE MATTER OF: )
7 )
Application of John E. Schalk for a ) CASE
s non-standard gas proration unit, and ) 6896
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SALLY W. BOYD, C.8.R.

Rt. 1 Box 193-B
Santa Fe, New Mexico 87501

Phoue (509) 433-7409

S e s
B

10

1"

12

13

Page

call next Case 6896.

MR. NUTTER:

MR. PADILLA: Application of John E.

Schalk for a non-standard gas proration unit, and an unortho-

dox gas well location, Rio Arriba County, New Mexico.

MR. NUTTER: Applicant in this case has

requested continuance.

Case Number 6896 will be continued to the
Examiner Hearing scheduled to be held at this same place at

9:00 o'clock a. m. June 25¢h, 1980.

(Hearing concluded.)
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the foregoing Transcript of Hearing before the 0il Conserva-
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tion Divigion

4 -

1)
1}
»
(e
12
r
4
]
3
in
N
[a ]
{be
3
r

®

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

| do hereby ca-tifv that the foregoing is

a comnlee tuine o the proceedings in
the Exa:iner housing of GQuse ol 689‘,
heard by igc on_ 67‘/’ 1980 .

Conservation Division




o A byt e N RS T o e

TS

My i T e e v

Docket No. 19-80

Dockets Nos. 20-80 and 21-80 are tentatively set for July 9 and 23, 1980, Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EX/MINER HEARING - WEDNESDAY - JUNE 25, 198¢

9 A.M., - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Pichard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

i: {Readvertised)

In the matter of the hearing called by the 0il Conservation Division on its own motion o permit
Midwest Refining Company, United States Fidelity & Guaranty Company, and all other interested
parties to appear and shcw cause why the State Well No. 1 located in Unit A of Section 16, Township
33 South, Range 14 West, Hidalgo County, should not be plugged and abandoned in sccosdande wiih a
Division~approved plugging program.

CASE 6929: Application of Consolidated 0il & Gas, Inc. for downhole commingling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blanco
Mesaverde and Basin-Dskota production in the wellbore of its NCRA Well No. 1-E located in Unit G

of Section 22, Township 26 North, Range 7 West, by using the Dakota gas for gas lift of Mesaverde
liquids after metering on the surfaceq

CASE 6930: Application of Amoco Production Company for an unorthodox well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Empire
South Deep Unit Well No, 21 to be drilled 660 feet from the North and East lines of Section 36,
Township 17 South, Range 28 East, the E/2 of said Section 36 to be dedicated to the well.

CASE 6931: Application of H., L. Harvey for downhole commingling, San Juau County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Aztec-Fruitland

and Bloomfield-Farmingtor production in the wellbore of his Jones Well No. 3 located in Unit B of
Section 13, Township 29 North, Range 1l West,

CASE 6917: (Continued from June 4, 1980, Examiner -Hearing)

Application of Yates Petroleum Corporation for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its Goat Roper
“LP" Com. Well No. 1 located in Unit P of Section 30, Township 17 South, Range 26 East,

CASE 6932: Application of Yates Petroleum Corporation for an unorthodox ggs well locatica, Sddy County, New
Mexico. Applicant, in the above~styled cause, seeks approval for the unorthodox locatioa of its
State "JM" Well No. 2, a Morrow test to be drilled 660 feet from the South and East lines of Sec—
tion 25, Township 18 South, Range 24 East, the S/2 of said Section 25 to be dedicated to the well.

CASE 6933: Application of Yates Petroleum Corporation for two compulsory poolings, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an order pooiing all mineral interests in the Morrow
formation underlying two 320-acre proration uunits, being the N/2 and the $/2 of Section 2, Township
19 South, Range 25 East, each to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and complecing said wells end the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a charge for risk involved im drilling said wells.

CASE 6934: Application of Coronado Exploration Corporatioun for threce compulsory poolings, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
San Andres formation underlying three 40-acre proration units, being the NW/4 SE/4 of Section 6,
the NE/4 SE/4 of Section 28, and the SW/4 NW/4 of Section 33, all in Township 11 South, Range 28
East, each to be dedicated to a well to be drilled at a standard locaticn thereon, Also to be con-
sidered will be the cost nf Aritlins 224 tooploliug seid weills and the aliocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as opetator
of the wells, and 2 charge for risk involved in drilling said wells.

CASE 6901: (Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-atyled cause, seeks an order pouling all mineral interests in the Wolfcamp
thru Mississippian formations underlying the E/2 of Section 19, Township 14 South, Range 36 East,
to be dedicared to a well to be drilled at a standard location thereon, Also to be :considered will
be tne cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Alsoc to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

KL 2
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CASE 69137:

S CASE 6938:

CASE §939:

CASE 694@:

CASE 6941:

CASE 6942:

CASE 6943:
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CASE 6915: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.

Applicant, in the above~styled cause, seeks approval for the downhole commingling of Basin-Dakota
snd undesignated Gallup production in the wellbore of its June Joy Well No. 2 locsted in Uuit B
of Section 25, Township 24 North, Range 10 West,

Application of Dugan Producticn Corporation for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Dakota
formation underlying the S/2 of Section 26, Township 30 North, Range l4 West, to be dedicated to

s well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cust thereof as well as actual operat-
ing costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well.

(Continued from June 4, 1980, Examiner Hearing)

Application of Petro-Lewisa Corporation for downhole cowmingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blipebry production in the wellbore of its State DC Well No. 1, a quadruple completion located
in Unit F of Section 19, Township 21 South, Range 37 East. ’

Application of R, N, Hillin for an unorthodox location and dual completion, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the dual completion (conventional) of his
DWV Well No. 4 to produce gas from the Wolfcamp and Morrow formations thru tubing and the annulus,
respectively. Applicant further seeks approval of the unorthodox location of said well in the
Wolfcamp and Pennsylvanian formations at a point 800 feet from the South line and 20060 feet from
the East line of Section 34, Township 19 South, Range 28 East.

Application of Anadarko Production Company for an unorthodox gas well location, Chaves County, New
Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Dalport Federal Well No. 1 660 feet from the South and West lines of Sectiou 20, Township 13 South,
Range 31 East, Southeast Chaves Queen Gas Area, the W/2 of said Section 20 to be dedicated to the
well,

Application of Anadarko Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral intereats at a depth from
2400 feet to 5000 feet below the surface, Turkey Track Field, underlying the NE/4 SE/4 of Section

10, Township 19 South, Range 29 East, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the allo-
cation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well,

Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through the
Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standacd location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cart as operator of the well, and a charge for risk iunvolved in drilling said well,

Application of Ellwade Corporation for a non-standard gas proration unit, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval of a 129.52-acre non-standard gas proration
unit comprising the W/2 of partial Section 33, Township 26 South, Range 30 East, Ross Draw—Wolfcamp
area, to be dedicated to its Ross Draw Well No. 1 located in Unit € of said Section 33,

Application of Benson-Montin-Greer Drilling Corporation for amendment of Order No. R-2565-B, Rio
Arriba County, New Mexico., Applicant, in the above-styled cause, seeks the amendment of Rule 2

of the Special Pool Rules for the West Puerto Chiguito-Mancos Oil Pool as promulgated by Order No.
R-2565~B to provide that all 320-acre spacing and proration urits in said pool would comprise either
the W/2 or the E/2 of a govermmental section, provided however, that one injection well would have
dedicated thereto the N/2 of Section 1, Township 24 North, Range 1 West, and also that the short
400-acre sections on the South side of Township 27 North, Range 1 West, would each comprise a single
spacing unit,

Application of 3enson-Montin-Greer Drilling Corporation for a unit agreement, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the East Puerto Chiquito-
Mancos Unit Area, comprising 9,769 acres, more or less, of Federal, Indian, and fee lands in Town-
ships 26 and 27 North, Ranges 1 East and 1 West.
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CASE 6944:

CASE 6945:

CASE 6946:

CASE 6947:

CASE 6948:

CASE 6949:

CASE_6950:

CASE 69351:

CASE 6952:

CASE 6925:

Docket No, 19-80

Application of Benson-Montin-Greer Drilling Corporation For a pressure maintenance project, Rio
Arriba County, New Mexico., Applicant, in the above-styled cause, seeks authority to institute
a pressure maintenance project by the injection of gas, air, LPG, water, or chemicals into the
Mancos formation thru 7 wells on its East Puerto Chiquito-Mancos Unit Area,

Application of ARCO 0il and Gas Company for salt water disposal, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks authority to dispose of produced salt vater into the
Yates-Seven Rivers formation in the interval from 3550 feet to 4000 feet in its Fletcher ¥Wzll No,
&4 in Unit J of Section 27, Township 20 South, Range 34 East, Lyach Field,

Application of Knox Industries, Inc. for an unorthodox gas well location, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
recompleted ir the Morrow formation at a point 1980 feet from the North line and 660 feet from the

East line of Section 1, Township 19 South, Range 34 East, the N/2 of said Section 1 to be dedicated
to the well.

Application of Knox Industries, Inc. for pool contraction and crearion and an NGPA determinacion,
Lea Counte  Neow Moxics, Applicant, in the above-siyled cause, seeks an urder deleting certain lands
from the La Rica-Morrow Gas Pool and creating a new gas pool from said lands together with a deter-
mination that applicant's NM State Well No. 1 located in Unit F of Section 2, Township 19 South,
Range 34 £ast, has discovered a new onshore reservoir pursuant to Section 102 of the NGPA,

Application of Maralo, Inc., for dual completions and simultaneous dedication, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the dual completion {conventional) and
simulteneous dedication in the Jalmat Pool of four wells in 1ts Jalmat Yates Unit t> produce oil
from, and later on to inject water into, its Yates formation waterflood, and to produce oil from

the Seven Rivers formation from two of the wells, the Nos, 19 and 20 located in Units C and D and

to produce gas from the Seven Rivers from the other two wells, the Nos., 25 and 31 located in Units

F and K, all in Section 18, Township 25 South, Range 37 East.

Application of Grace Petroleum Corporation for four compulsory poolings, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Escrito—~Gallup Pool underlying four B80-acre proration units, being the E/2 NE/4, the S/2 NW/4, and
the W/2 NW/& of Sectior 28, and the W/2 SE/4 of Section 29, all in Township 24 North, Range 7 West,
each to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said wells and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operatcr of
the wells, and a charge for risk invelved in drilling said wells,

Application of Bass Enterprises Production Company for an unorthodox gas well location, Eddy County,
New Mexico., Applicant, in the above-styled cause, seeks approval for the unorchodox location of a
Morrow test well to be drilled 660 feet from the North line and 1980 feet from the East line of
Section 4, Township 25 South, Range 31 East, the Ef2 of said Section 4 to be dedicated to the well,

Application of Bass Enterprises Production Company for c¢impulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formatioa underlying the E/2 of Section 21, Township 22 South, Range 30 East, to be dedicated to a
well to be drilled at a standard location thereon. Also to ba considered will be the cost of
drilling and completing said well and rhe allocation of the cost thereof as well as actual operating

conts and charges for supervision, designation of applicant as operator of the well, and a charge
for risk involved in drilling said well,

Application of Exxon Corporation for a non-standard gas proration unit, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval of a 378.1l-acre non-standard gas proration

unit comprising Lots 1 and 2 and the N/2 NE/4 of Section 31, and Lots 1, 2, 3, 4, and the N/2 N/2
of Section 32, all ian Township 26 South, Range 26 East, Morrow formation, to be dedicated to its

Milepost Federal Com 2 Well No, 1 located in Unit A of said Section 31,

(Readvertised)

Application of Caribou Four Corners, Inc., for two exceptions to Rule 306, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 306 of the Division
Rules and Regulations to permit the permanent flaring of gas from its Kirtland Wells Nos. 1 and 2,
located in Units A and B, respectively, of Section 13, Township 29 North, Range 15 WesZz,




Page 4 of 4
Examiner Hearing - Wednesday - June 25, 1980 Docket No, 19-30

CASE 6914: (Continued from June 4, 1980, Examiner Hearing) .
Application of Wilson 0il Company for a non-standard prorstion unit and unorthodox lecation, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks approval of & 320-acre non-
standard gas proration unit comprising the S/2 of Section 29, Township 20 South, Rarnge 36 East,
North Gsudo-Morrow Gas Pool, to be dedicated to its State JD Well No. 1 at an unorthodox location
1650 feet from the South line and 1980 feet from the West line of said Section 29,

_-"CASE 6896: (This case will be continued to the July 9, 1980, Fxaminer Hoaring}

5‘—\~Agplication of John E. Schalk for a non-standard gas proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 16D-acre non-standard Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8,
Township 25 North, Range 3 West, to be dedicated to his Gulf Well No to be drilled a* an un~

2
orthodox location 1925 feet from the North line snd 790 fear from :thec Easi line of said Section 8.

M e

.

CASE 6487: (Continued from April 23, 1980, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Maxico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that porticn of the prorationm unit which cannot be so drained by the existing
well, ‘
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND' OFFICE BLDG.
SANTA FE, NEW MEXICO
21 May 1980

EXAMINER HEARING
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IN THE MATTER OF:

}
)
)
Application of John E. Schalk for a ) CASE
non-standard gas proration unit and ) 6896
an unorthodox gas well location, )
Rio Arriba County, New Mexico. )
)
BEFORE: Richard L. Stamets
TRANSCRIPT OF HEARING
APPEARANCES
For the 0il Conservation Ernest L. Padilla, Esqg.
Division: Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 87501
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MR. STAMETS: Call next Case 6896.

MR. PADILLA: Application of John E.

Schalk for a non-standard gas proration unit and an unortho-

dox gas well locaticn, Rio Arriba County, New Mexico.

MR. STAMETS: Applicant has requested

that this case be continued to the June 4th Examiner Hearing,

and it shall be.

(Hearing continued.)
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CERPTIFICATE

SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that

the foregoing Transcript of Hearing befcre the 0il Conserva-
tion Division was reported by me: that the said hearing
transcript is:a full, true, and correct record of the said

hearing, prepared by me tc the best of my ability.
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IN THE MATTER OF:

)
)
)
Application of John E. Schalk for a ) CASE
non-standard gas proration unit and ) 6896
an unorthodox gas well location, )
Rio Arriba County, New Mexico. )
)
BEFORE: Richard L. Stamets
TRANSCRIPT OF REARING
APPEARANCES
For the 01l Conservation Ernest L. Padilla, Esqg.
Divisiorn: Iegal Counsel to the Division

State Land Office Bldy.
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MR. STAMETS: Call next Case 6896.

MR. PADILLA: Application of John E.
Schalk for a non-standard gas proration unit and an unortho-
dox gas well location, Rio Arriba County, New Mexico.

MR. STAMETS: Applicarnt has requested
that this case be continued to the June 4th Examiner Hearing,

and it shall be.
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Docket Ro. 17-80

Dockets Nos. 19-80 and 20-B0 are tentatively aet for June 25 and July 9, 1980. Applications for hearing must
ba filed at lesst 22 deys in advance of hearing date.

DOCKET: COMMISSION HEARING - THURSDAY - JUNE 5, 1980

OIL CONSERVATICN COMMISSION - 9 A.M, - ROOM 203
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6927: Application of Doyle Hartman for compulsory pooling and an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the $/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a ‘well
to be drilled 2t an unorthodox location 660 feet from the South and West lines of aaid Section 24. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cosat
thereof as well as actual operating costs and charges for supervision, designation of applicant as oper-
ator of the well, and & charge for risk involved in drilling said well.

CASE 6928: Application of ARCO 0il and Gas Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formstion underlying the S/2 of Section 24, Township 17 South, Range 28 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be comsidered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
" charges for supervision, designation of applicant as operator of the well, and a charge for risk in-
volved in drilling said well,
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Docket No. 16-30

DOCKET: ZXAMINER HEARING - WEDNESDAY - JUNE 4, 1980

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LARD OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel §. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:
CASE 6803: (Continued from April 23, 1980, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
EPROC Associates, Hartford Accident and Indemnity Company, and all other interested parties to
sppear and show cause why its Monsanto Stace H Well No. 1 located in Unit E of Section 2, Township
30 North, Range 16 West, San Juan County, should not be plugged and abandoned in accordacce with a
Division-approved plugging program.

CASE 6906: Application of Amoco Production Company for a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion (conventional) of its
South Mattix Unit Well No. 39 located in Unit G of Section 15, Township 24 South, Range 37 East, to
produce oil from the Fowler~Upper Yeso and Fowler-Drinkard Pools thru parallel strings of tubing.

CASE 6907: Application of Amoco Production Company for a dual completion, Lea County, New Mexico.
Applicant, in the sbove-styled cause, seeks approval for the dual completion {conventional) of its
Myers B Federal Well No. 28 located in Unit M of Section 9, Township 24 South, Range 37 East, to
produce gas from the Jalmat and Langlie Mattix Pools thru parallel strings of tubiung.

CASE 6308: Application of Estoril Producing Corporation for an unorthodox gas well location, Lea County, New
Mexico. Applicant, ir the above-styled cause, seeks approval for the unorthodox locstion of its
Curry State Well Xo. 1, a Pennsylvanian tes: to be drilled 660 feet from the North and East lines cf
Section 22, Township 23 South, Range 34 East, Antelope Ridge Field, the N/2 of ssid Sectiom 22 to be
dedicated to the well.

CASY. 6909: Application of E1 Paso Natural Gas Company for dowchole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seekc approval for the downhole commingling of Basin-Cakota and

Largo-Gallup production in the wellbore of its Rincon Unit Well No. 164 located ia Uit L of Sectiom
2, Township 26 North, Range 7 West.

R A
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1 : CASE 6886: (Continued from May 21, 1980, Examiner Hearing)

Application of Aminoil USA, Inc. for compulsory pooling and an unorthodox location, Eddy County, New
Mexico. Applicant, in the above-styled causs, seeks an ordci pooling all mineral interests in the

: Wolfcamp and Pennsylivanian formations underlying the S/2 of Section 10, Township 24 South, Range 28
East, to be dedicated to a well to be drilled at an unorthodox location 2080 fezet from the South line
and 1773 feet from the East line of said Section 10. Also to be considered will be the cost of dril-
ling snd completing caid well and the allocation of the cost thereof as well as actual opersting costs
and charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and & charge for risk involved in drilling said well,

o

SN

CASE 6910: Application of Grace Petroleum Corporation for four compulsory poolings, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling 21l mineral interests in the
Gallup formation underlying four 40-acre proration units, being the SE/4 NE/4, the SE/4 NW/4, and
the Wi/4 MW/4 of Section 28, and the SW/4 SE/4 of Section 29, all in Township 24 North, Range 7 West,
each to be dedicated to a well to be drilled at a standard location thareon. Also to be considered
will be the cost of drilling and coopleting said wells and the allccation of the cost thereof as weil
a8 actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and 4 charge for risk involved in drilling said wells.

CASE 6911: Application of Grace Petroleum Corporation for compulsory pooling, Ric Arriba Couaty, New Mexico.
- Applicant, in the above-styled cause, sceks an order pooling all mineral intevests in the Gallup

formation underlying the NE/4 NW/4 of Section 11, Township 23 North, Range 7 West, to he dedicated to

a well to be drilled at a standard location thereon. Also to be considered will be the cost of dril-

ling and completing said well and the 2llocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

CASE 6912: Application of Southland Royalty Company for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its State '14" Comm.
Well No. 1 located in Unit E of Section 14, Township 19 South, Range 29 East, Turkey Tra.k Field, to
produce gas from the Morrow and Atoka formations thru tubing and the casing~tubing an~ .lus, respectively

CASE 6913: Application of Kerr~McGee Corporation for an unorthodox well location, Chaves County, New Mexico.
Appiicant, in the above-styled cause, seeks approval for the unorthodox ioceiica cf its Srate F Well
No. 14 to be drilled 1310 feet from the North line and 1330 feet from the West line of Section 2,
Township 8 South, Range 33 East, Chaveroo-San Andres Pooi.

CASE $314: Application of Wilson Dil Company for a non-standard proration unit and unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 320-acre non-standard
gas proration unit comprising the §/2 of Section 29, Township 20 South, Range 36 East, North Osudo-
Morrow Gas Pool, to ba dedicated to its State JD Well No. 1 at an unorthodox location 1650 feet from
the South line and 1980 feet from the West line of said Section 29.

CASE 6915: Application of Jake L. Hamon for a non-standard gas provation unit and an unorthodox well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 320-acre non-
standard gas proration unit comprising the S/2 of Section 8, Township 20 South, Range 36 East, North
Osudo~Morrow Gas Pool, to he dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1980 feer from the Weat line of said Section 8.

CASE 6916: Application of Petro-lewis Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the welltiore of its State DC Well Wo. 1, a quadruple completion located
in Unit F of Section 19, Township 21 South, Ramge 37 East.

CASE 6917: Application of Yates Petroleum Corporation for am NGPA determination, Eddy County, New Mexico.
Applicent, in the above-styled cause, seeks a new onshore reservoir determination for its Goat Roper
"LP" Com. Well No. 1 located in imic D cf Saecrion 30, Township L7 South, Range 26 East.

CASE 6918: Application of Yates Petroleum Corporation for downhole commingiing, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Upper Penn and Morrow gas produc-
tion in the wellbore of itr Kennedy "JQ" Com. Well No. 1 located in Unit HB of Section 33, Township 17
Southk, Range 26 East, Kennedy Farms Field.

CASE 6919: Application of Yates Petrcleum Corporation for downhole commingling or co.sclidation of two pools,
£ddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for the downhole cow-
wingling of Wolfcamp and Penn gas production in the wellbore of its Andergon State "CS" Com. Well No.
1~Y located in Unit G of Section 14, and its Fordinkus State "HZ" Com. Well No. 1 located in Unit G
of Section 22, both in Township 18 South, Range 24 East, or, in the alternative, the consclidation of
the Fordiankus-Cisco Gas Pool and the Penasco Draw Permo-Penn Gas Pool into one Permo-Penn gas pool to
include the above-described wells.
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CASE 6920: Application of Yates Petroleum Corporation for a dual completion and unorthodox well location, Chaves
County. Hew Mexico. Applicant, in the above~styled cause, eeeks approval for the dual complaetion
(conventional) of ita 5 Mile Draw Federal Weil ®o. 1 tc produce from the Pennsylvanian and Abo forma-
tions thru the tubing and casing-tubing annulus, respectively; applicant also seeks approvsl for the
unorthodox location of said well in the Abu formation 800 feet from the South line and 2100 feet from

the East line of Section 34, Township 6 South, Range 25 East, the SE/4 of the secticn to be dedicated
to the well.

CASE

> a3

Q01

bd

(Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E, Yates Company for an unorthodox gas well location, Lea County, New Mexico.

Applicant, in the above-styled cause. seeks approval for the unorthcdox location of a Pennsylvanian-
Mississippian test well to be drilled 660 feet from the South line and 990 feet from the East line of
Section 33, Townzhip 13 South, Range 36 East, the S/2 of said Section 33 to be dedicated to the well.

CASE 6904: (Continued from May 21, 1980, Examiner Hearing)

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the McDonald Unit Area, comprising l,440
acres, wore or less, of fee lands in Townships 13 and 14 South, Range 36 East.

CASE 6921: - Application of Harvey E. Vafcs Company for compulsory pooling, Les County, New Mexico.
Applicant, in the above-styled cause, seeks sn order pooling all mineral inierests in the Wolfoamp-
Mississippian formations underlying the S/2 of Section 33, Township 13 South, Range 36 East, to be
dedicated to a well to be driiled at an unorthodox location 660 feet from the South and East lines of
Section 33. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 6922: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexicoa.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations underlying the E/2 of Section 24, Township 18 South, Range 28 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 6923: Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the Cayton-Austin Unit Area, comprising
960 acres, mnce or less, of State and fee lands ian Township 14 South, Range 36 East.

CASE 6924: Application ot caribou Four Cormers, Inc. for two unorthodox oil well locations, San Juan County,
New Mexico. Applicant, in the above~styled cause, seeks approval for the unorthodox location of two
wells to be drilled, the first being 860 feet from the North line and 2090 feet from the West line,
and the second being 910 feet from the North line and 395 feet from the West line, both in Section
13, Township 29 North, Range 15 West, Cha Cha-Gallup Oil Pool, the E/2 and the W/2, respectively, of
the W/4 of said Section 13 to be dedicated to the wells,

CASE 6925: Application of Caribou Four Cornmers, Inc. for two exceptions to Rule 306, San Juan County, New
Mexico. Applicant, in the above~styled cause, seeks an exception to Rule 306 of the Division Rules
and Regulations to permit the permanent flaring of gas from .ts Kirtland Wells Nos, 1 and 2, located
in Units A and B, respectively, of Section 13, Township 29 lNorth, Range 15 West.

CASE 6889: (Resdvertised)

Application of Belco Petroleum Corporation for directional driiling, Eddy Coun<y, New Mexico.
Applicant, in the above-styled cause, seeks auvthority to directionally drill a well, the surface
location of which is 1980 feet from the North line and 920 feet from the West line of Section 36,
Township 22 South, Range 30 East, in such a manner as to bottom it at an unorthodox location within
660 feet of a point 1320 feet from the North line and 2640 feet from the West line of said Section
36 in the Morrow formation. the N/2 of said Section 36 to be dedicated to the well.

‘4‘¢isz 6896: (Continued from May 21, 1980, Examinei Hearing)

Application of John E. Schalk rfor a uwu-standzrd gae proration unit and ar unorthodox gas well location,
Ric Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approvai of a LGG-ulic
aon-standard Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8, Township 25 North,
Raoge 3 Weat, to be dedicated to his Gulf Well Ro. 2 to be drilled at an unorthodox location 1925

feet from the Rorth line and 790 feet from the East line of said Section 8.
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CASE 6926: In the matter of the hearing called by the 0il Conservation Division on ita own motion for an erder
creating, contracting vertical limite, end extending horizontal limits of certain pools in Chaves,
X Eddy, and Las Counties, New Mexico:

(,) CREATE 2 new pool in Lea County. New Mexico, ciassified as an vil pool for Peunsylvanian produc-
tion and designated as the Arkansas Junction-Pennsylvanian Pool. The discovery well is Rex Alcorn

Bobbi Well No. 1Y located in Uniz J of Section 20, Township 18 South, Range 16 East, NMPM. Said pool
would comprise:;

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 20: SE/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delawsre production
and designated as the Avalon-Delaware Pool. The discovery well is MWJ Producing Company State GW
Well No. 1 located in Unit K of Section 36, Township 20 South, Range 27 East, NMPM, Said pool would
comprise:

TOWNSHIB 2
Section 36

O SOUTH, RANGE 27 EAST, NMPM
: W/

(c) CREATE & new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
. and designated as the East Eurton-Delaware Pool. The discovery well is J. €. Williamson TOG Feder:zl

Well No. 1 located in Unit F of Section 16, Township 20 South, Range 2¢ East, ¥MPM, Said pool would
comprise:

TOWNSHIP 20 SOUTH, RANGE 29 TAST, NMPM
Section 16: NW/4

{d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production
and designated as the Dog Canyon-Strawn Gas Pool. The discovery well is Harvey E, Yates Company
Gatas Federal Deep Well No, 1 located in Unit P of Section 6, Township 17 South, Range 28 East, NMPM,
Ssid pool would comprise:

TOWNSRIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 6: S/2

(e) CREATE a new pc5l in Chaves County, New Mexico, classified as an oil pool for San Andres pro-
duction and designated as the South Double L-San Andres Pool, The discovery well is McClellan 0il
Corporation Mark Federal Well No. L located in Unit I of Section 30, Township 15 South, Range 30
East, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 30: SE/4

(f) CREATE s new pcol in Eddy County, New Mexico, classified as a gas pool for Grayburg production
and designated as the Empire-Grayburg Gas Pool. The discovery well is Carl A, Schellinger West
Federal Well No. 1l located in Urit G of Section 14, Township 17 South, Range 27 East, KMPM, Said
pool would coaprie:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section l4: NE/4

(g) CBEATE 2 new pooi in Lea County, New Mexico, classified as a gas pool for Morrow productiom

and desigrnated as the North Hume-Morrow Gas Pool. The discovery well is Bass Enterprises Production
Company Bass 36 State Well No, 1 located in Unit E of Section 36, Township 15 South, Range 34 East,
RMPM. Said peol would comprise:

TOWNSBIP 15 SOUTH, RANGE 34 EAST, NMPM
Seciion 36: W/2

(h) CREATE & new mol in Les County, New Mexico, classified as & gas pool for Atcka production and
designated as the Lusk-Atoka Gas Pool. The discovery well is Phillips Pectroleum Company Lusk Deep
Toit A Com Well No. 13 located in Unit K of Section 18, Township 1% South, Range 32 East, NMPH,
Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 18: §/2
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(1) CREATE a new pool in Eddy County, New Mexico, classified #s a gas pool for Morrow production
ani designated as the Milepost-Morrow Gas Pool. The discovery well is Exxan Corporation Scheidt
Federsl Well No. 1 located in Unit L of Section 30, Township 26 South, Range 26 East, NMPM, Said
pool would comprise: ’

TOWNSHIP 26 SCUTH, RANGE 25 EAST, NMPM
Section 36: N/2 N/2 and Lots, 1, 2,
3, and &

TOMNSHIF 26 SOUTH, RANCE 26 EAST, NMPM
Section 30: §5/2
Section 3l: N/2 NW/4 and Lots 3 and &

(j) CREATE a new -wol in Eddy County, New Mexico, classified as a gas picl for Atoka production
snd designated as yhe Turkey Track-Atoka Gas Pool. The discovery well is Teaneco 0il Company
State HL 11 Well No. 1l located in Unit N of Section ll, Township 19 South, Range 29 East, NMPM,
Said pool would comprise:

TOWNSHIP L9 SOUTH, RANGE 29 EAST, NMPM
Section 10: E/2
Section 1}: §/2

(k) CONTRACT the vertical limits of the Esat Grama Ridge-Bone Springs Pool to the intervai from
10,472 feet to 10,900 feet as found on the type log for the Getty Oil Company.State 35 Well No.,
1 located in Unit K of Section 35, Township 21 South, Range 34 East, NMPM, and redesignate said
poel as the East Gramz Ridge-Lower Bomne Springs Pool.

(1) EXTEND the Airstrip-Upper Bone Springs Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM

Section 25: W/2 SwW/4
Section 26: SE/4

(m) EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMMPM
Section 33: NW/4 and N/2 §/2

(n) EXTEND the Brunson-Fusselman Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 8: SE/4

(o) EXTEND the Buckeye—Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 9: NW/b

(p) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico, to include thereinm:

TOWNSHRIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 13: W/2
Section 14: E/2

(q) EXTEND the Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section 3%: S/2

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 2: Lots ! through 8

(r) EXTEND the Chaverco-S5an Andres Pool in Chaves Couanty, Kew Mexico, to iaclude therein:

TOWNSRIP 7 SOUTH, RANGE 32 EAST, NMPM
Section 34: NE/&4

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMI'M
Section 3: sW/4
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(9)

(t)

(u)

’ (v)

(w)

(x)

(y)

(z)

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

therein:

(aa)

(bb)

(ce)

(dd)

{ee)

the

the

the

the

the

the

the

the

Cinta Roja-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 35 EAST, NMPM
Sec~ion &4: Al.

South Cordbin-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP i8 SGUTH, RANGE 33 EAST, NMPM
Section 29: N/2
Section 30: N/2

South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWKSHIP 18 SOUTH, RANCE 33 EAST, NMPM
Section 28: W/2

Crooked Creek-Morrow Gas Pool in Eddy Councy, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Sectioa 8: S/2

South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 17: All

East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 12: W/2

Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANCE 32 EAST, NMPM
Section 10: W/2

Henshaw Queen—Grayburg—San Andres Pool in Eddy County, New Mexico, to include

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM
Section ll: SW/4 SW/4

Section l4: S/2 and W/2 NW/&

Section 15: E/2 SE/4

EXTEND the Hobbs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSRIP 19 SOUTH, RANGE 38 EAST, NMPM
Section 4: SE/4

EXTERD the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

EXTEND the South Kemnitz Atoka-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWHSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2 NE/&

TOWNSHIP 16 SOUTH, RANCE 34 EAST, NMPM
Section 29: W/2

EXTERG the Logan Draw-San Andres Pool in Eddy County, Mew Mexico, to include therein:

EXTEND the Middle Lynch Yates-Seven Rivers Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 19: N/2 NE/4 and SE/4 NE/&%

TOWNSHIP 20 SOUTH, RANGE 34 EAST, WMPM
Section 21: E/2 SW/4

R T
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(££) EXTEND the Penssco Draw San Andres~Yeso Associated Pool in Eddy County, New Mexico, to
include therein: ’ .

TOWNSHIP 18 SOUTH, RANGCE 25 EAST, MMPM
Section 31: SW/4

(gg) EXTERD the East Hed Lake Queen—Grayburg Pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 25: S/2 8/2

Section 26: S/2 SE/4 and SE/4 SW/4
Section 36: N/2 NW/4

{nh) EXTEND the North Shugart-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 17: S5/2

(ii) EXTEND the Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 31 EAST, PH?!
Section 25: SE/4

(jj} EXTEND the Turkey Track Sever Kivers—Queen-Grayburg Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, MMPM
Section 9: E/2 NE/4

(kk) EXTEND the North Vacuum—Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 17: NW/4

(11) EXTEND the Winchester-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 3:  All

(mm) EXTEND the Winchester-Upper Pennsvlvanian Gas Pnel in Fddw County, MNew Hexitu, iu inciude
therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 30: W/2
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Docket No, 18-80

DOCKET: EXAMINER HEARING -~ THURSDAY -~ JUNE 19, 1980

9 A.M, - OIL CCNSERVATION LIVISION CONFERENCE ROOM,
STATE LARD OFFICE BUILDING, SANTA FE, NEW MEXICO

The following canes will be heard betore Daniel S, Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for July, 1980, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico,

(2) cCounsideration of the allowable production of gas for July, 1980, from four prorated pools in
San Jusn, Rio Arriba, and Sandoval Counties, New Mexico,

RRETCpRvEers
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Docket No, 14-80

Dockets Nos. 16-80 and 17-80 are tentatively set for June 4 and 25, 1980, Applications for hearing must be
filed at least 21 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - MaY 20, 1980

OIL CONSERVATION COMMISSION - 9 A.M, - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6715: (DE NGVO)
Application of Texgco Inc, for &n unorthodox gzs weil location, Lea County, New Mexico.
Applicant, in the adbove-styled cause, seeks approval for the unorthodox location of its Loomis Fed.
Well No. 1 to be dArilled 1600 feet from the North line and 660 feet from the West line of Section 5,
Towaship 21 South, Range 32 East, South Salt Lake-Morrow Gas Pool, the N/2 of said Section 5 to be
dedicated to the well,
Upon application of Texaco Inc, and Bass Enterprises Production Company this case will be heard De
Novo pursuant to the provisions of Rulzs 1220,
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Docket No. 15-80

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 21. .,80

9 AM. - OIL CONSERVATION DIVISION ~ INFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before kichaid L., Stamets, Examiner, or Daniel 5. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for June, 1980; from fifteen prorated pools in
Les, Eddy, and Chaves Counties, New Mexico,

(z) Consideration of the allowable production of gas for June, 1980, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Countieg, New Mexico,

CASE 6891: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Mid-
west Refining Company and all other interested parties to appear and show cause why the State Well No,
1 located in Unit A of Section 16, Township 33 South, Range 14 West, Hidalgo County, should not be
plugged and abandoned in accordance with a Division-approved plugging program.

CASE 6859: (Continued from April 9, 1980, Examiner Hearing)

Application of R & G Driiling Company for an unorthodox gas well location, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be drilled

1890 feet from the North line and 1830 feet from the East line of Section 28, Township 28 North, Range
11 West, Kutz-Fruitland Pool, the NE/4 of said Section 28 to be dedicated to the well,

CASE 6B886: (Continued from May 7, 1980, Examiner Hearing)

Application of Aminoil USA, Inc. for compulsory pooling and an unorthodox locatica, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations underlying <he §/2 of Section 10, Township 24 Scuth, Range 28
East, tc be dedicated to a well to be drilled at an unorthodox location 2080 feet from the South line
and 1773 feet from the East !'ine of said Section 10. Also to be censidered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be comsidered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well, ’

CASt 6584: (Continued from May 7, 1980, Examiner Hearing)

Application of Supron Energy Corporation for compulsory pooling and a dual compleiion, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all minerai interests in the
Mesaverde and Dakota formations underlying the N/2 of Section &4, Township 30 North, Range 11 West, to
be dedicated to a proposed dual completion to be drilled at a standard location thereon, Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof

nation of applicant as operator of the well and a charge for risk involved in drilling said well,

as well as actual operating costs and charges for supervision, Alsc to be considered will be the desig-
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CASE 6892: Application of Merrion & Bayless for compulsory pooling, Rio Arriba County, New Mexico, .
< Applicant, in the shove-astyled cause, seeks an order pooling all mineral interests in the South
K : Blanco-Pictured Cliffs Pool underlying the SW/4 of Section 27, Township 24 North, Range 2 West, to
- ; be dedicated to a well to be drilled at a standard location thereon. Also to be considered will bz
%”’ ? the cost of drilling and rompleting said weil and the allocation of the cost thereof as well as

actual operating costs and charges for supervision, Also to be considered will be the designation
of applicart as operator of the well and a charge for risk involved in drilling said well.

CASE 6878: (Readvertised)

Application of Stevens 0il Company for a non-standard gas proratiom unit and unorthodox location,
Chaves County, New Mexico, Applicant, in the above-styled cause, seeks approval of a 160-acre non~
standard gas proration unit comprising the N/Z SW/4 and S/2 NW/4 of Section 25, Township 8 South,
tange 28 East, Twin Lakes~San Andres Associated Paol, to be dedicated to its O'Brien "F" Well No, 4
at an unorthodox location 1650 feer from the South line and 2310 feet from the West line of said
Section 25,

CASE 689): Application of Stevens 0il Company to amend Orvder No. R-5353, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks a revision of the special rules for the Twin Lakes-San
Andres Associsted Pool as promulgated by Order No. R-5353 to provide that each well, 2il or gas, shall
be located no nearer tham 330 feet to any quarter-quarter section line, except that any well drilled
in & known gas producrive area shell be located within 150 feet of the center of the quarter-quarter
section.

CASE 6894: Application of Sun Cil Company for an unorthodox well location, Lea County, New Mexico.
szpiicant, in the above-styled cause, seeks approval for the unorthodox location of its Jennings—
Federal “B" Well No. 1, a Yates test to be drilled 2440 feet from the South line and 2290 feet from
the Weat line of Section 15, Township 19 South, Range 32 East, Lusk Field, the NE/4 SW/4 to be dedi-
cated to the weli.

CASE 6895: Application of Sun Gas Company for an NGPA determingtion, Lea County, New Mexico., Applicant, in the
above-styled cause, seeks findings that the drilling of its J., A. Akens Well No. 10 located in Unit
N of Section 3, Township 21 South, Range 36 East, was necessary to effectively and efficiently drain
that portion of an existing proration unit which could not be drained by the existing well.

i

; ASE 6896: Application of John E. Schalk for a non-standard gas proration unit and an unorthodox gas well location,
. Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-
- standard Blanco Mesaverde gas proration unit comprising the NE/4 of Section 8, Township 25 North, Range

3 West, to be dedicated to his Gulf Well Mo, 2 to be drilled at an unorthodox location 1925 feet from
the Morth line and 790 feet from the East line of said Section 8,

CASE 6897: Application of McClellan 0il Corporation for two compulsory poolings, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from 1200 feet below
the surface to the base of the Abo formatiom underlying the SW/4 and the SE/4 of Section 30, Township
6 South, Range 26 East, each to be dedicated to a proposed gas well to be drilled at a standard loca-
tio: thereon. Also to be considered will be the cost of drilling and completing said wells and the
allocation of the cost thereof as well as actual operating costs and charges for supervieion, Alsc to
be considered will be the designastion of applicant as operator of the wells and a charge for risk
involved in drilling said wells.

CASE 689€: Application of Conoco Imc. for an unorthodox gas well location and simultaneous dedication, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Meyer B-28 Well No., 4 to be driiled 560 feet from the North line and 1980 feet from the West line of
Section 28, Township 20 South, Range 37 East, Eumont Gas Pool, to be simultaneously dedicated with its
Meyer B-28 Well No. 1 in Unit G to the NE/4 and Ef2 NW/4 of said Section 28,

CASE 6899: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow fest well
to be drilled 655 feet from the South and East lines of Section 9, Township 17 South, Range 26 East,
the E/2 of said Section 9 to be dedicated to the well,

CASE 6900: Application of Ystes Petroleum Corporation for a non-standard oil proration unit, unorthodox well loca-
tion, and downhole commingling, Lea County, New Mexico, Applicant, in the above-styled cause, seeks
approval of ga 8C-acre ncn-standard oil proration unit comprisiug the N/2 SE/4 of Section 22, Township
16 South, Range 33 East, Kemnitz Field, to be dedicated to its Sombrero "MS" State Well No. 1l at an
unorthodox location 1650 feet from the South and East lines of said Section 22. Applicant also seeks
approval for the downhole commingling of Wolfcamp and Cisco production in the wellbore of said well,
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CASE 6901: Application of Harvey E, Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, sreke an order pooling all mineral interests in the Wolfcamp thru
Mississippian formations underlying the E/2 of Section 19, Township L4 Souta, Range 36 East, to be
dedicated to a well to be drilled at a stardard location thereon, Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well ss actual
operating costs and charges for supervis.on. Also to be considered will be the designation of appli-~
cant as operator of the well and a charge for risk involved in drilling said well,

CASE 6962: Application of Harvey E, Yates Company for a dual completion, Lea County, NHew Mexico,
Applicaunt, in the above-styled cause, seeks approval for the dual completion (conventional) of ita
Young Deep Unit Well No. 1 located in Unit D of Section 10, Township 18 South, Range 32 East, to
produce gas from the Morrow formation and oil from the Bone Springs formation thru parallel strings of
tudbiug.

CASE 6903: Appiication of Harvey E. Yates Company for an urorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian~
Mississippian test well to be drilled 660 feet from the South line and 990 feet from the East line of
Section 32, Township 13 South, Range 36 East, the S/2 of said Section 33 to be dedicated to the well,

CASE 6904: Application of Harvey E, Yates Company for a unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, se=ks approval for the McDonald Unit Area, comprising 1,440
acres, wore or less, of fee lands in Townships 13 and 14 South, Range 36 East,

CASE 6905: Applicaticn of Harvey E. Yates Company for & unit agreement, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks approvsal for the Buffalo Lake Unit Area, comprising 2,560
acres, more or less, of Federal, State, and fee lands in Township 15 South, Range 27 East.
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KELLAHIN and KELLAHIN
Astorneys at Law

Jason Kellahir 3500 Don Gaspar Avenue
W. Thomas Kellabin Post Office Box 1769
Karen Anbrey Santa Fe, New Mexico 87501 Telephone 982-4285

Area Code $05

May 2, 1980

Mr. Joe Ramey
0il Comservation Division

P. 0. Box 2088 & 76

Santa Fe, New Mexico 87501 60\,41/0‘

re: John E. Schalk

Dear Joe:

Please set this matter for hearing at the next examiner's
hearing on May 21, 1980.

Very #fuly yours,

T

W. Thomas Kellahin

cc: Mr. Tom Schalk
Mr. Al Kendrick

Mr. John E. Schalk = > MY Y
i
encl. ! ’ MY 0 2 1920
WIK:msf {'\ i ! 21920 |

T a4 N ———— TS -

OIL CONSERVATION DIVISION
SANTA FE

R VAN I Ly

A

N

U OT -

N e i




STATE OF NEW MEXICO

R EPIDY AL
DEPARTMENT OF ENERGY AND MINERAI@:; M"“;j }/,“\a
!‘. E : f{{,"-:t H .y !
OIL CONSERVATION DIVISION i &/ o :)2 "”’]U
OIL CC'\SJ‘\‘ o UL,

IN THE MATTER OF THE APPLICATION OF
JOHN E. SCHALK FOR APPROVAL OF A “hIVTA FE
NON- STANDARD PRORATION UNIT AND

UNORTHODOX WELL LOCATION, BLANGO _,
MESAVERDE POOL, RIO ARRIBA COUNTY, P A
NEW MEXICO. ( (ede

APPLICATION

COMES NOW .JOHN E. SCHALK, by and through his attorneys
KELLAHIN & KELLAHIN, and applies to the New Mexico 0il Conservation
Division for approval of an unorthodox location and a 160-acre
non-standard spacing and proration unit consisting of the NE/4
of Section 8, T25N, R3W, Blanco Mesaverde Pool, Rio Arriba
County, New Mexico, and in supéort thereof would show:

1. Applicant is the operator of that portion of the NE/4
of Section 8, T25N, R3W, NMPM, Rio Arriba County, New Mexico,
from the base of the Pictured Cliffs formation through the base
of the Mesaverde Formation.

2. Applicant proposes to drill his Schelk-Gulf #2 well at
an unorthodox well location, 1,925 feet from the north line and
790 feet from the east line of Section 8, to a depth sufficient
to test the Mesaverde formation and to dedicate the NE/4 to
said well.

3. That said dedication would constitute a 160-acre non-
standard proration and spacing unit for the Blanco Mesaverde
Pool, but is necessary in order to protect the correlative
rights of the applicant.

4. That granting of the application will be in the best

interests of conservation, the prevention of waste, and

I" Bt ¥ 5 I S

i
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the protection of correlative rights.

WHEREFORE, applicant requests that this matter be set
before the Division's duly appointed examiner and t
notice and hearing, the application be granted as

requested.

KELLAHIN & KEL

By -y

. omas Ke
P. 0. Box 1769
Santa Fe. New Mexico 87501
Phone: 982-4285

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO

) L -
[ | r-.. "\'
OIL CONSERVATION DIVISION joj .. f, !
i U Miv 021980 B
IN THE MATTER OF THE APPLICATION OF Y L Y
JOHN E. SCHALK FOR APPROVAL OF A OlL CONSLRVATICN TIViSION
NON-STANDARD PRORATION UNIT AND SANTA FE

UNORTHODOX WELL LOCATION, BLANCO .y
MESAVERDE POOL, RIO ARRIBA GOUNTY, pu (,57C
NEW MEXICO. C (r AR

APPLICATION

COMES NOW JOHN E. SCHALK, by and through his attorneys
KELLAHIN & KELLAHIN, and applies to the New Mexico 0il Conservation
Division for approval of an unorrhodox lcocation and a 160-acre
non-standard spacing and proration unit consisting of the NE/4
of Section 8, T25N, R3W, Blancon Mesaverde Pool, Rio Arriba
County, New Mexico, and in support thereof would show:

1. Applicant is the operator of that pertion of the NE/4
of Section 8, T25N, R3W, NMPM, Rio Arriba County, New Mexico,
from the base of the Pictured Cliffs formation through the base
0of the Mesaverde Formation.

2. Applicant proposes to drill his Schalk-Gulf #2 well at
ann unorthodox well location, 1,925 feet from the north line and
790 feet from the east line of Section 8, to a depth sufficient
to test the Mesaverde formation and to dedicate the NE/4 to
sajid well.

3. That said dedication would constitute a 160-acre non-
standard proration and spacing unit for the Blanco Mesaverde
Poel, but is necessary in order to protect the correlative
rights of the applicant.

4. That granting of the application will be in the best

interests of conservation, the prevention of waste, and




the protection of correlative rights.

WHEREFORE, applicant requests that this matter be set

before the Division's duly appointed exaniner and that af

T

er
notice and hearing, the application be granted as

requested.

KELLAHIN & KEL I
1 Lol
By ~ Y Q -
. omas Keijiahin
P. 0. Box 1769 /
Santa Fe, New Mexico 87501

Phone: 982-4285
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STATE CF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

—: ‘::i ’1. :D Cea

X 1]
|
}(

OIL CONSERVATION DIVISION | )i
IN THE MATTER OF THE APPLICATION OF L’ \ ’ MAY 02 1980—,,![3)
e

JOHN E. SCHALK FOR APPROVAL OF A _ R
NON-STANDARD PRORATION UNIT AND 'L CONSERVATICH TV, SION
UNORTHODOX WELL LOCATION, BLANCO SANTA FE
MESAVERDE POOL, RIO ARRIBA COUNTY, A

NEW MEXICO. Cos o

APPLICATICN

COMES NOW JOHN E. SCHALK, by and through his attorneys
KELLAHIN & RELLAHIN, zand apnlies to the New Mexico 0il Conservation
Division for approval of an unorthodox location and a 160-acre
non-standard spacing and proration unit consisting of the NE/4
of Section 8, T25N, R3W, Blanco Mesaverde Pool, Rio Arriba
County, New Mexico, ard in support thereof would show:

1. Applicant is the operator of that portion of the NE/4
of Section 8, T25N, R3W, NMPM, Rio Arriba County, New Mexico,
from the base of the Pictured Cliffs formaticn through the base
of the Mesaverde Formation.

2. Applicant proposes to drill his Schalk-Gulf #2 well at
an unorthodox well location, 1,925 feet from the north line and
790 fret from the east line of Section §, to a depth sufficient
to test the Mesaverde formation and to dedicate the NE/4 to
said well.

3. That said dedication would constitute a 160-acre non-
standard proration and spacing unit for the Blanco Mesaverde
Pool, but is necessary in order to protect the correlative
rights of the applicant.

4. That granting of the application will be in the best

interests of conservation, the prevention of waste, and

AN gonbe




WHEREFORE, arplicant requests that this matter be set
before the Division's duly appointed examiner and that after
notice and hearing, the application be granted as

requested.

KELLAHIN & KEL

By

. omas
P. O. Box 1769 {

Santa Fe, New Mexico 87501
Phone: 982-4285

ATTORNEYS FOR APPLICANT

PR
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2 L STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
! OIL CONSERVATION DIVISION .

| IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
' DIVISION FOR THE PURPOSE OF

| CONSIDERING:

i

' CASE NO. 6896
E | Order No. /?;jéyﬂ?é

. APPLICATION OF JOHN E. SCHALK
FOR A NON-STANDARD GAS PRORATION
i UNIT AND AN UNDRTHODUX GAS WELL
! 1QCATION, RIO ARRIBA COUNTY,
L NEW MEXICO. S

- L

R R

; BY THE DIVISION:

i This cause came on for hearing at 9 a.m. on _ July 9

+19 80 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

i

NOW, on this day of Gctober , 1980 . the

' Division Director, having considered the tcstimony, the record,
and the recommendations of the Examiner, and being fully advised
"in the premises,

; FINDS:
% (1) That due public notice having been given as required
:by law, the Division has jurisdiction of this cause and the

'
3

subject matter thereof

z a»~J%ﬁd%d

i (2) pnéz the applicant, John E. Schalk, is the owner of a
50 percentﬁworking interest in the Mesaverde formation underlying

i the NE/Q‘Df Section 8, Township 25 North, Range 3 West, NMPM,
Rio Arriba County, Neﬁ Mexico, and proposes the establishment of
a l60~acre non-standard gas proration unit in the Blanco Mesaverd¢

Toaw
Pool comprising said lands to be dedicateqnto be drilled thereon.

oo mema i
H




(3) That the application for hearing was for said well
to be drilled at an unorthodox location, but the applicant has
requested dismissal of that portion of the application and would
drill the well at a standard location.

(4) That the applicant in Case No. 6965, Supron Energy ‘
Corporation, proposes the establishment of a lé60-acre non-standaré
gas proration unit in the Blanco Mesaverde Pool comprising the i
SE/4 of Section 8, Township 25 North, Rance 3 West, NMPM, Rio %

Arriba County, New Mexico, to be dedicated to a well it proposes |

to drill at a standard location thereon. !

(5) That by Order No. R-1679-T, dated November '4, 9 ) !

|
the Division authorized the drilling of a second well on each E
320-acre Blanco Mesaverde proration unit, thereby creating in |
effect 2 160-acre spacing pattern for said pool.

(6) That the W/2 of Section 8 comprices a 320-acre Blanco
Mesaverde gas proration unit, and has dedicated thereto two
wells, one in the NW/4 of the section and the other in the SW/4
of the section.

{7) That approval of the subject application, tocgether with

the application in Case No. 6965, to form two 160-acre non-standarpd

units in the E/2 of Section 8 would authorize the full development
of the E/2 of Section 8 by the drilling of two wells thereon,
and would save the administrative overhead and legal expense

which would be required by the communitization of the NE/4 and

SE/4 of the section to form a single 320-acre unit to be dedicated

to two wells.
(8) That approval of the aforesaid 160-acre units for

the Blanco Mesaverde Pcol does not preclude the creation of a

single 3&0-acre unit for the Dakota formation or the creation of

two l60-acre units in the tL/Z of Section 8, nor the driiling of
A

either ore or two wells to the Dakota formation, should any of ]
4

the owners in the W/2 of Section B so desire.
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this case will

i
il
i
. prevent waste and will not impal

(9) That approval of the application in

r correlative rights.

unorthodox gas well locatioﬁ

: (186) That the applicaticn for an
i ‘,
shculd be dismissed. |

ta
}

' IT IS THEREFORE ORDERED:

! ! .
i (1) That the applicant, John E. Schalk, is hereby granted

e non-standard gas proration unit comprising

approval for a 160-acr

the NE/&4 of Section 8, Township 25 North, Range 3 West, NMPM,

Blanco Mesaverde Pool, Rio Arriba County, New Mexico, to be

dedicated to a well to be drilled at a standard location thereon.

his case for an unorthodox o

(2) That the application in t

gas well location is hereby dismissed.

(3) That jurisdiction of this cause is retained for the

o e

e Division may deem necessary.

entry of such further orders as th

DONE at Santa Fe, New Mexico, on the day and year herein-

iabove designatec.




