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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST omce‘nox 2088
GOVERNOR STATE LAND OFFICE BURLDING
LARRY KEHOE SANTA FE, NEW MEXICO 87501

SECRETARY June 13, 1980 15051 827-2434
ke: CASE NO. 6899
Mr. Chad Dickerson ORDER NO. R=6361

Losee, Carson s Dickerson
Attorneys at Law

Post Office Drawer 239 Applicant:
Artesia, New Mexico 88210

st op £ AR SR W VAT

Yatas Petroleum Corporation ! : :

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

b 2
+

Director

JDR/fd

Copy of order also sent to: S

Hobbs OCD x
Artesia OCD X
Aztec 0OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATICN DIVISICN

‘IN THE MATTER OF THE HBARING
CALLED BY THE OIL CONSERVATION
DIVISION POR THE PURPOSE OF
%ousxnxaxucs

CASE NO. 6899
Ordsr No. R-6361

APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN UNORTHODOX
GAS WELL LOCATION, EDDY COUNTY,
MEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.a. on May 21, 1980,
mt Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 5th day of June, 1980, the Civision
irector, having consIH ed the testimony, the record, and the

scommsndaticns of the Bxaminesr, and besing fully advissd in the
Erenilel.

PINDS:

i (1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subjeat matter thoureof.

? (2) That the applicant, Yates Petroleum Corporation, seeks

japproval of an unorthodox gas well location 660 feet from the

uth line &and 660 feet from the East line of Section 9, Town~

ip 17 South, Range 26 Bast, NMPM, to test the Morrow formation,
y County, New Mexico.

(3) That the E/2 of safd Section 9 is to be dedicated to
fth‘ well.

(4) That a well at said unorthodox location will better

{5) Thet no offset opeaeratnr objected to the proposed un-~
brthodox location.

snable applicant to produce the gaa underlying the proration unit,




-l
Cage No, 6899
Order No, R-£361

i (6) That approval of the subject application will afford
‘‘the applicant the opportunity to produce its just and aguitable
‘share of the gas in the subject pool, will prevent the economic
’lo:s caused by the drilling of unnecessary wells, avoid the
ugmentation of risk arising from the drilling of an excessive
umber of wells, and will otherwise prevent wasta and protecc
coz:el&tivo rights.

3T IS THEREFORE ORDERED:
it (1) That an uncrthodox gas well location for the Morrow
formation is hereby approved for Yates Petroleum Corpocraticn

for a well to bs located at a point 660 feet from the South line
jand 660 feet fxom the East line of Section 9, Township 17 South,
{Range 26 East, NMPM, Eddy County, New Mexico.

; (2) That the E/2 of said Section 9 shall be dedicated to
the above-described well.

‘ (3) That jurisdiction of this cause is retained for the
mntry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

Directer

L ot e e
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1 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
f 2 OIL CONSERVATION DIVISION
: STATE LAND OFFICE BLDG.
3 SANTA FE, NEW MEXICO
21 May 1980

EXAMINER HEARING
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IN THE MATTER OF:

L2 S e

Application of Yates Petrclcum Corpor- CASE
8 ation for an unorthodox gas well loca-~ 6899
o tion, Eddy County, New Mexico.
g _ w | TTTTTTTTTTTTmmmm e
o -gg " BEFORE: Richard L. Stamets
2438
Faish TRANSCRIPT OF HEARING
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%
APPEARANCES
16
17 For the 0il Conservation Ernest L. Padilla, Esqg.
Division: Legal Counsel to the Division
18 State Land Office Bldg.
Santa Fe, New Mexico 87501
19
20

For the Applicant: Chad Dickerson, Esqg,.
LOSEE, CARSOHN, & DICKERSON P.A,

21 ,
Artesia, New Mexico
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Santa Fe, New Mexico 87501
Phone (505) 435-7409

SALLY W. BOYD, C.8.R.
Rt. 1 Box 193-B
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RANDALL HARRIS

Direct Examination by Mr. Dickerson

Cross Examination by My. Stamets

EXHIBITS

Applicant gxhibit One, Plat

Applicant Exhibit Two, Isopach

Applicant Exhibit Three, Cross Section
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MR. STAMETS: We'll call next Case 5899.

MR. PADILLA: Application 2f Yates Petro-
leum Corporation for an unorthodox gas well location, Eddy
County, New Mexico.

MR. DICRERSON: Chad Dickerson, on behalf

of the applicant, Mr. Examiner, and I have one witness.

{Witness sworn.)

RANDALL HARRIS
being called as a witness and havinc been duly sworn upon hig

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. DICKERSON:

Q Will you state your name and your occupa-
tion and by whom you're employed, nlease?

A My name is Randall Harris. I am an ex-
ploration geologist with Yates Petroleum Corporation.

Qo Mx. Earris, have you praviously testified
before the 0il Conservation Division and had your qualifica-
tions accepted and made a matter of record?

A Yes.

MR. DICKERSON: Mr., Examiner, we tender

Mr. Harris as an expert geologist.

P T O
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MR. STAMETS: The witness is considered
qualified.

103 Mr. Harris, are you familiar with the
purpose of the application before the Commission today?

A Yes. The purpose is to -~ for approval
of an unorthodox gas well loccation of its Coll No. 1 Well
at a spot 660 from the south line and east line of Section
9, 17 South, Range 26 East, and the eaet half of the Section
9 to be dedicated to the well.

0 Mr. Barrig, will vou refer to what is
marked Exhibit Number One and describe what it shows?

A : Exhibit MNumber One is a land plat showing
the non-standard location and its relationship to the sur-
rounding leasehold situation.

The yellow acreage is 100 percent cor less
Yates leasehold. It may be observed that the movement of
the location is towards Yates leasehold interests.

Q The exhibit depicts the proposed location
as completely surrounded by Yates acreage?

A Yes.

Q Mr. Harris, refer to Exhibit Number Two
and describe what it shows, please.

A Exhibit Number Two is an Isopach map
showing the varying thickness of the Morrow Clastics inter-

val. The most pertinent relationship to be shown on this
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1 exhibit is that the non-standard location is very near the
2 axis of the Morrow Clastics thick. 1It's been observed in
3 nearby West Atoka, Atoka Penn, and other areas near the sub-
A': 4 crop edge of the Morrow Clastics that Morrow thicks are apt
5 to contain more sands and hbetter performing sands reservoirs.
. 8 Q And what is the significance of the line
7 connecting the points A and A'?
8 A A and A' is a cross section, Exhibit
9 Threa. -‘,
b - 10 ) And refer, please, to Exhibit Three and ;
;‘ggg n describe what it shows.
§§§§ 12 A Exhibit Three is a cross section running ;
_5_. Egé 13 east/west showing the transverse section, the mapped inter- §
3 “ val of the previous exhibit. ]
15 The correlation and the depth dimensions. B ;5
16 o Mr. Harris, were Exhibits One, Two, and i
7 Three prepared by you?
18 A Yes, they were.
19 MR. DICKERSON: Mr. Examiner, we'll move
2 +the admission of Exhibits One, Two, and Three into evidence. )
2 MR. STAMETS: These exhibits will be ad-
mitted.
= Q Mr. Harris, in your opinion, will the
2 granting of this application be in the interest of conserva-
% ticn, the protection of -~ prevention of waste, and the pro-
|
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tection of correlative rights?

A Yes.

MR. DICKERCON: That's all the questions

we have, Mr. Examiner.

CROSS EXAMINATION

BY MR. STAMETS:

ok Mr. Harris, what's the status of the
Bolton Well in the northeast quarter of Section 9?
A It's a dry hole.
0 Was it a dry, dry hele or was it a non-
cormarcial dry hole?
A It was a dry, dry hole.
MR. DICKERSON: 1It's now a water disposal
well.
MR. STAMETS: Water disposal) -11, in thig
zone?
) Mo, sir.
MR. DICKERSON: HNo.
MR, STAMETS: Okay.
Q How much of the east half of Section 9
do you feel is productive of gas in the Morrow zone?
A Well, that's a good guess. Probably just
the southwest of the soutnwestv quarter.

Southeast of the southeast, I'm sorry.
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o 4C acres?

A Just about. \

Q will the granting of this unorthodox ]
jocation cause any damage to correlative rights in the area? j

A No.

0 And Yates is the working interest of all \
the offset acraage?

A Yes, sir.

13 Right? HoW ijong have rhese other wells
been completsd in here, the Armstrong and the Huntexr?

A The Armstrond has been completed for
about a year now, and the Hunter lLas been - let's see, \
that's beer apout five, give years: four years.

Q Soc they've nad plenty of opportunity to
drain their ghare of the production -

A Yes. \

4} ~- in this reservolr.

MR. STAMETS: Are there any other questio 3
of this witness? He may be axcused.
Anything further in this case?

The case will be caken under advisementc.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREBY CERTIFY that
the foregoing Tranacript of Hearing before the Cil Conserva-
tion Division was reported by me; that the said Transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my abiiity.
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neard L_;" Len
, Examin2f
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Oil Conzervation Divisio
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i: ENERGY AND MINLRALS DEPARTMENT
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EXAMINER HEARING
5
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IN THE MATTER OF: )
7 )
Application of Yates Petroleum Corpor- ) CASE
8 ation for an unorthodox gas well loca- ) 6899
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Direct Examination by Mr. Dickerson

Cross Examination by Mr. Stamets
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Applicant Exhibit One, Plat
Appliicant Exhibit Two, Isopach

Applicant Exhibit Three, Cross Section
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1 MR. STAMETS: we'13 call next cCase g§39.

(%

MR. PADILLA: Application of Yates Petro-

T e T ——

|

3 leum Corporation for an unorthodox gas well location, Eddy
4 County, New Mexico. j
5 MR. DICKERSON: Chag Dickerson, on behas
6 of the applicant, Mr. Examiner,.and I have one Witness,
’ |
8 . !
(Witness sworn, ) “
0 e
o 10 I
b RANDALL HARRIS
o i}g
y A g X 1
: E gﬁg beina calied as a Witness ang having been duly sworn upon hl#
; Q x=°
i [ 35? 12 .. I
i 3 ;‘g' cath, testifieq ag follows, to-wit: Il
' « &
| % 35 i
) =
| & »
DIRECT EXAMINATION
15
BY MR. DICKERSON
16 o ] /
Q Will you state Your name ang your occupa-r
17
tion ang by whom You're employed, Please?
18
A, My name is Randall Harris. 1 ap an ex-
19
Ploration geoclogist with Yates Pet.oleunm Corpcration.
20
Q Mr. Harris, have you pPreviously testified|
21 '
/ before the 0il Conservation Division ang had your qualifica-
2
” tione accepted and made a matter of record?
2
f A Yes.
24
MR. DICKERSON:: Mr. Examiner, we tender
25

, Mr. Harris as an eéxpert geologist.,
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MR, STAMETS: The witness is considered
qualified.

0 Mr. Harris, are you familiar with the
purpose of the application before the Commission today?

A Yes. The purpose is to -- for approval
of an unorthodox gas well location of its Coll Neo. 1 Well
at a spot 660 from the south line and east line of Section
9, 17 South, Range 26 Esst, and the east half of the Section
9 to be dedicated to the well.

o) Mr. Harris, will you refer tc what is
marked Exhibit Number One and describe what it shows?

A Exhibit Number One is a land plat chowing
the non-standard location and its relationship to the sur-
rounding leasehold situation.

The yellow acreage is 100 percent or less
Yates leasehold. It may be observed that the movement of
the location is towards Yates leasehold interests.

Q The exhibit depicts the proposed locafion
as completely surrounded by Yates acreage?

A Yes.

0. Mr. Harris, refer to Exhibit Number Two
and describe what it shows, piease.

A Evhibit Number Two is an Iscopach map

showing the varying thickness of the Morrow Clastics inter-

val, The most pertinent relationship to be shown on this




MQL-~______JL_____‘
exhibit jig that the non-standard location jis Very near the

the Morrow Clasti-g thick.

2 axis of

It's been observed in

nearby wWest Atcka,

Atoka'Penn,

and other areas near the sub-

oHn
S mm—— L

Crop edge of the Morrow Clastics that Morrow thicks are apt

And what is the significance of the line

Cconnecting the pPoints A ang A'?

|
A and A' ig a cross section, Exhibit J
[ Three ] i '
5 5 10 / 0 And refer, Please, to Exhibit Three and
gggg n / describe what it shows. ’!] »
8§§§ 12 / A Exhibit Three is a cross section running fj ;
<t I . . /
3 5“ L east/west showing the transverse Section, the mapped intey-~ /
@ " val of the Previcus exhihjt.
15 The correlation and the depth dimensions.
16

0 Mr. Harris, ware Exhibitsg One, Two, ang |

Three Prepared by you?

A Yes, they were.

MR, DICKEPSON :

Mr. Examiner, we'll move

the admission 6f Exhibits One, Two,

21

and Three into evidence./
MR, STAMETS .

These exhibits will be zg-

mitted.

0. Mr. Harris,

in your OPinion, will the
24

granting of this application be i

n the interest of conserva-

the Protection of -- Prevention of waste,

and the pro-

f
i
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tection of correlative rights?
A Yes.
MR. DICKERSON: That's all the guestions

we have, Mr. Examiner.

CROSS EXAMINATION
BY MR. STAMETS:
0 Mr. Harris, what's the status of the
Bolton Well in the northeast guartexr of Section 92
. It's a dry hole.
Q Was it a dry, dry hole or was it a non-
cormmercial dry hole?
A it was a dry, dry hole.
MR. DICKERSON: 1It's now a water disposal
well.
MR. STAMETS: Water disposal well, in thig
zone?
A No, sir.
MR. DICKERSON: No.
MR. STAMETS: COkay.
Q How much of the east half of Section 9
do you feel is productive of gas in the Morrow zone?
A Well, that's a good guess. Probably 3ust
the southwest of the southwest quarter.

Southeast of the southeast, I'm sorry.
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! 0 40 acres?
| 2 A Just about.
3 0 Will the granting of this unorthodox
4 location cause any damage to correlative rights in the area?
5 A No.
6 0 and Yates is the working interest of all
’ the offset acreage?
8 A Yes, sir.
8 ) Right? Hew long have these other wells
g ] 10 been complet~d in here, the Armstrong and the Hunter?
&
§.§§§ " A The Armstrong has been completed for
; éﬁ% » about a year now, and the Hunter has becen -~ let's see,
g §L> b that's been about five, five years; four years.
o Q So they've had plenty of opportunity to
b drain their share of the prcduction -~
16 A. Yes,
v Q. —- in this reservoir.
' MR. STAMETE: Are there any other questio#L
® of this witness? He may be excused.
% Anything further in this case?
“ The case will be taken under advisement.
2
= (Hearing concluded,)
24
.1
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CERTIFICATE

I, SALLY W. BOYD, C.3.R., DO HEREBY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said Transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability,
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EXHIBIT #2 |
ISOPAC MORROW CLASTICS '

Yates Petroleum Corporation
Coll "LD" #1 !
CeeSe L85

Exhibit 2
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Docket No, 14-80

Dockets Nos, 16-80 and 17-80 are tentastively set for June 4 and 25, 1980, Applications for hearing must be
filed at least 22 days in advance of hearing date,

DOCKET: COMMISSION HEARING - TUESDAY - MAY 20, 1930

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

(DE NWovO)

Apzplication of Texaco Inc. for an unorthodox gas well location, Lea County, New Mexico,

Applicent, in the above-styled cause, seeks approval for the unorthodox location of its Loomis Fed,
Hell No, 1 to be drilled 1600 feet from the North line and 660 feet from the West line of Section §,
Township 21 South, Range 32 East, South Salt Lake-Morrow Gas Pool, the N/2 of said Sectiou 5 to be
dedicated to the well.

Upon applicacrion of Texaco Inc. and Baais Enterprises Production Company this case will be heard De
Novo purasuant to the provisions of Rule 122G,

Sedrtedefedofedededed drirfevedrdedr dede dede e e e Arie e d e e dede e e i Ao b Ao R AR ik ek de e ek e ded Aok R dede e d e e i ok Ao ik dede ke de et e ok e Aok dedek de de defedeke ek

Docket No. 15-80

DOCKET: EXAMINER HEARING ~ WEDNESDAY - MAY 21, 1980

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

(1) Consideration of the gllcwable production of gas for June, 1580, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico,

{2} Consideration of the allowable production of gas for June, 1980, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Countieg, New Mexico.

In the matter of the hearing called bty the 0il Conservation Division on its own motion to permit Mid-
west Refining Company and all other interested parties to appear and show cause why the State Well No.
1 located in Unit A of Sectiou 16, Township 33 South, Range 14 West, Hidalgo County, should not be
plugged and abandoned in accordance with a Division-approved plugging program,

(Continued from April 9, 1980, Examiner Hearing)

Application of R & C Drilling Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be drilled
1890 feet from the North line and 1830 feet from the East line of Section 28, Township 28 North, Range
11 Weet, Kutz-Fruitland Pool, the NE/4 of said Section 28 (o be dedicated to the well,

(Continued from May 7, 1980, Examiner Hearing)

Application of Aminoil USA, Inc. for compulsory pooling and an unorthodox location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp and Pennsylvanian formations underlying the S$/2 of Section 10, Township 24 South, Range 28
East, to be dedicated to a well to be drilled at an uvorthodox location 2080 feet from the South line
and 1773 feet from the East line of said Section 10, Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, Also to be comsidered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

(Continued frow May 7, 1980, Examiner Hearing)

Application of Supron Energy Corporation for compulsory poocling and a dual completion, San Juan Caunes,
Now Mexico, Applicant, in the above-ervyled sguze, Seeks an order pooling all mineral interests in the
riesaverde and Dakota formations underlying the N/2 of Section 4, Township 30 North, Range 1l West, to
be dedicated to a proposed dual completion to be drilled at a standard location thereon. Also to be
considered will be the cosg” of drilling and completing said well and the allocation of the cost thereof
as well as actuval operating costs and charges for supervision. Also to be considered will be the desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well,
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Page 3 of ) .
Exeminer Hearing - Wednesday - May 21, 1980 Docket No, 15-8C

CASE 6501: Applicaticn cf Rairvey £, Tates Company for zompulsory pooling, Les County, New Mexico.
Applicant, in the above-rtyled cause, zeeks an order pooling all mineral interests in the Wolfcamp thru
Missiesippian formations underiying the E/2 of Section 19, Township l& South, Range 36 East, to be
dedicated to a well to be drilled at a stendard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the coet thereof as well as actual
operating costs and charges for supervision, Alsc to be considered will be the designation of apnli-
cant as operator of the well and a charge for risk involved in drilling said well.

CASE 6902: Application of Harvey E. Yates Conpany for a dual completion, lLea County, Naw Mexico,
Applicant, in the above-styled cause, seeks approval for the dual completion {conventional) of its
Young Deep Unit Well No. 1 located in Unit D of Section 10, Township 18 South, Range 32 East, to
produce gas from the Morrow formation and oil from the Bone Springs forwation thru parsllel strings of
tubing. '

CASE 6903: Applicaticn of Harvey E. Yates Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the absve-styled cause, seeks approval for the unorthodox location of a Peansylvanian-
Mississippian test well to be drilled 660 feet from the South line and 990 feet from the East line of
Section 33, Township 13 South, Range 36 East, the $/2 of said Section 33 to be dedicated to the well,

CASE 6904: Application of Harvey E, Yates Company for a unit agreement, Lea County, New Mexico,
Applicant, in the above—-styled cause, seeks approval for the McDonald Unit Area, comprising 1,440
acres, morc or less, of fee lands in Townships 13 and 14 South, Range 36 East,

CASE 6305: Application of Marvey E. Yates Company for a unit agreement, Chaves County, New Mexico.
Applicant. in che above~styled ca:ise, seeks approval for the Buffalo Lake Unit Area, comprising 2,560
acres, more or less, of Federal, State, and fee lands in Township 15 South, Range 27 East,
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LAW OFFICES

LOSEE, CARSON & DICKERSON.(R A.
A.J. LOSEE 300 AMERICAN HOME BUILDING e .
<JOEL M. CARSON P. O. DRAWER 2239

CRAD DICKERSON

ARTESIA, NEW MEXICO 88210
DAVID R.VANDIVER

April 23, 1980

Mr. Joe D. Ramey, Director (: 4o (55?7
Energy and Minerals Department (et

0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed for filing, Please find three co
tion of Yates Petroleunm Corporation for

location in Eddy County, New Mexico.

Ples of the Appiica-
an vnorthodox gas well

We ask that this case be set for hearing before an examiner and
that you furnish us with a docket of said hearing.

Thank you.

Sincerely yours,

LOSEE, CARSON & DICKERSON, P.A.

~
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P o
Chad Dickerson
CD:pvm
Enclosures

c€c: Yates Peatroleum Corporation
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BEFORE THE OIL CCNSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATICN FOR AN

UNORTHODOX GAS WELL LOCATION, EDDY

COUNTY, NEW MEXICO

k.

CASE NO. (%

LT I TR Y S YR 1)

n v

APPLICATION

COMES NOW Yates Petroleum Corpeoration, by its attor-
neys, and in support hereof, respectfully states:

1. Applicant is the operator of the Morrow forma-
tion underlying:

Township 17 South, Range 26 East, N.M.P.M.

section 9: E/2
and proposes to drill its Coll "LD"™ No. 1 Well at a point loca-
ted 660 feet from the south line and 660 feet from the east
line of Section 9.

2. The applicant seeks an exception to the well lo-
cation requirements of Rule 104-C.2(a) of the 0il Conservation
Division to permit the drilling of the well at the above men-
tioned unorthodox location to a depth sufficient to adequately
test the Morrow formation.

3. A standard 320-acre gas proration unit compris-
ing the E/2 of said Section 9 should be dedicated to such well

or to such lesser portion thereof as is reasonably shown to Dbe

productive of gas.

4. The approval of this application will afford
applicant the opportunity to produce its just and equitable
share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, avnid the augmentation of risk arising
from the drilling of an excessive number of wells, and will

otherwise prevent waste and protect correlative rights.

i
H



WHEREFORE, applicant prays:

A, That this application be set for hearing before

i

|
an examiner and that notice of said hearing be given as re-

quired by law.

B. That uvpon hearing the Division enter its order
granting applicant permission to drill its Coll "LD" No. ! Well
660 feet from the south line and €60 feet from the east line of
said Section 9, and to dedicate the E/2 of Section 9, which is
reasonably presumed to be productive of gas from the Morrow
formation, to said well.

C. And for such other and further relief as may be
just in the premises.

YATES PETROLEUM CORPORATION

7z

By
Chad Dickerson

LLOSEE, CARSON & DICKERSON, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88210

3 . Attorneys for Applicant




AFEPORY TRE OTL CONSFRYATION DIVISIUN

Oe TEY ZTANT G ONFW O MRYICO

.....

T OTRE PRTTER 4P T, APPLICATION OF
YATES PPTROLPUM CORPORATICN FOR AN
MNORTFCLOX GAS WELL LOCATICN, FRDY

case vo, (.57
COUNTY, HE% MEXICO

" Ak e ee e

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and {n support herecof, regrectfully states:

1. Applicant 1is the operator of the Morrow forina-
tion unoerlving:

Township 17 South, Range 26 Sast, N, M.P.FK.

Rection 9: EB/2
and proposes to driil {ts Coll *LC" ko, 1 Well at a point locs~-
ted 666G feet from the mouth line and 660 feet from the east
line of Section 9.

2. The appliceint sseks an exception to the well lo-
caticn recuirements of Rule 104-C,2(a) of the 0{1l Conservation
Civision to permit the Adrilling of the well at the above men-
tioned unorthodozx location tc a depth sutficient to adeguately
test the Morrow forration.

3. A standar( j20-acre ¢gas proration unit compris—
{ing the /2 of said Becticn 2 ghouléd e dedicated to such well
or to such lesser portion thereof as is resaonakly shown to be
 roQuctive of qus,

4. The approval of this spplication will afford
applicant the opportunity to produce its juet ané eguitablae
share of gas, will prevent economic loss caused by the drilling
of unnecepsary vells, avoid the augmentation of risx arising
from the drilling of an excessive number of weils, anc will

otherwvise prevent waste and nrotect correlstive rights,

U e N TR T e
: o 28
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WRERFPFORF, arplicant rraye:

A. That thie application be set for hearinc befare
an exariner and that notice of saj¢ hearing be givern as re-
quired by law,

B. That upon hearing the Division enter its order
granting applicant permission to drill 4ts Coll "LD* Ne. 1 Kell
660 feet from the scuth line and 660 feet from the cast line of
said Section 9, and to dedicate the P/2 of Section 9, which s
reasonably presumed to be productive of gas from the Morrow
formation, to said well.

C. And for such other and further relief as may be
just in the prenises.

YATES PETROLEUM COKPORATION

By:

Chad Dickerson
I.CSRE, CRRBON & DICKEREON, P.A.
P. O, Drawer 239
Artesia, Kew Kexico 8821¢

Attorneys for Applicant




REPORP THE CIL CONSEFRVATION DIVISION

OF TFE 3TATZ OF NEW PEXICC

IN TRE EAMTER OF THE 2PPLICATION OF
YATES PETROLEUX (CORPORATICN FOR AF
DRORTREOPOX GAR WELL LOCATION, EPDY
COUNTY, NIW NEXICO

CASE NG, L 579

v 54 W s v

APPLICATIOR

CONES ROV Yates Petroleum Corporaticn, by its attor-
rneys, and {n support hereof, rezrectfnlly astates:

1. aApplicant is the operstor of the Morrow forma-
tion underlying: |

Township 17 South, Range 26 East, H . E.P.K.

Section 91 %/2
and proposas to drill fts Coll "LD" No. 1 Well at & point locs~
ted 680 feet from the south line and 660 feet from the east
“ine of Section 9,

2. T™he applicant seeks asn exception to the well lo-
cation recquirements of Rule 104-C,2(a) of the 0il COnsetv‘tt;n
rivision to pernit.tbo driliing of the well at the above wmen—
tioned unorthodox location %o a Zepth sufficient tc adequstely
teat the Morrow formation.

3. A standard 3iD-acre gas proration unit compris—
fong the 2/2 of said Ssction 9 ghculd be dedicated to such well
or to such lessery portiorn thereof as is resasonably shown to be
producfiv- of gas,

4. The approval of this application will afford
applicant the opportunity to produce its fust and equitakle
share of cus, will prevent gconomic looe casused by the drilling
of unnecepsary wvells, avoid the augmentation cf risk arising
from the Arilling of an excessive nusber of wells, and will

othervise Drevent waste and rrotect correlative rights,




WRERFFORE, aprplicant rays:

A, That thisg applicetion be set for rearing before
an examiner and that notice of seid hearing be qgiven as re~
quired by loaw,

2. That upon hezrino the Division enter its order
grenting applicant permission to drill its Coll “LD®" No. 1 Well
660 feat from the scuth line and 660 feet from the east line of
gaid Section 9, and to dedicate the B/2 of Section §, which is
resasonadly presumea to be productive of gas from the Morrow
formation, tc said well.

C. And tbtksuch other and further relief =23 may hHe
Just in the premises.

YATES PETROLEUM COORPORATION

Bys

Chad Dickerson
LOSKE, CARS0OX & DICKERSON, P.A.
P. O, Drawer 219
Artepia, New Mexico §821¢

Attorneys for Applicant
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSTIDERING:

6899

CASE NO.

ORDER NO, R~ (Q&/

APPLICATION OF YATES PETROLEUM CORPORATION

FOR AN UNORTHODOX GAS WELL LOCATION,

EDDY COUNTY, NEW MEXICO. //~\>x252¢>’
Vs \
/ gl
{ ///

ORDER OF THE DIVISION ‘— [

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 21 ’

1980 , at Santa Fe, New Mexico, before Examiner Richard L. Stame

NOW, on this day of May » 1980 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been givin as reguired by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Yates Petrcleum Corporation '

seeks approval of an unorthodox gas well location 660

feat from the South line and 660 feet from the

East line of Section 92 . Township 17 South _
Range 26 East , NMPM, to test the Morrow
formation, 4 ‘Pool, Eddy

County, New Mexico.

(3) That the E/2 of said Section 2 is to be

dedicated to {he well,

(4) That a well at said unorthodox location will better

| enable applicant to produce the gas underlying the proration unit.

LS

(5) That no offset operator objected to the proposed unortho#ox

location.




0,_

-

Case No.
Order No. R-

" (6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the drilling of

“ unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect
“ correlative rights.

IT IS THEREFORE ORDERED:

(1) That an uno hodox!Bas well locatlon for the _Morrow

formation is hereby app ove v a well to b 7iocated at a point 660

feet from the South hne and 660  feet from the __ East
line of Section 9 » Township 17 South , Range 26 East
NMPM, Pool, Eddy County,

New Mexico.

(2) That the E/2__ of said Section ___9 shall be dedicated to
the above-described well.

(2) That jurisdiction of this cause is retained for the entry of such

further orders as the Division. may decm necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabcve designated.

T




