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_ STAYE OF NEW MEXICO
5 ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OXL CONSERVATION

"HDIVISION FOR THE PURPOSE OF
HCONSIDERING:

CASE NO. 7076
Order No. R-6521

APPLICATION OF VISTA RESGURCES, INC.
FOR AN UNORTHODOX GAS WELL LOCATION,
RIO ARRIBA COUNTY, NEW MEXICO, |

ORDER OF THE OIVISION.

BY _THE DIVISION:

11980, at Santa Fa, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of Navember, 1980, the Division
Director, having eongiéered~tha teastimony, the record, and the A
recommendations of the Examiner, and being fully advised in the
premises, :

FINDS:

(1) That due public notice having been given as reduired
Py law, the Division has jurisdiction of this cause and the
' iubjééi“ﬁittér'tﬁérédf. : ’

(2) That the applicant, Vista Resources, Inc,, sesks .
ippproval of an unerthodox gas well location for its John H. ‘
ashko Federal Well No. } to be drilled 2510 feat from the South
ine and 790 feet from the East line of Section 11, Township 24

Horth, Range 7 West, NMPM, Baasin-Dakota Pool, Rio Arriba County,
ow Mexioco, \

| (3) That the E/2 of said Section 11 is to be dadicated to
ha wall. ) " .

FrT= e em e @

~ (8) That a well at sald unorthodox locztion will bettsr
hable applicant to produce tiie gas underlying the proration
nit.

(5) That no offset operator objected to the propossd un-
Prthodox location, ‘ '

—
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|20
iCase No. 707¢
Order No. R-6521

(6) That approval-of the subject application will afford.
ithe epplizant ths opportunily to produce its just and equitable
share of the gas in the subject pool, will prevent thes economic
loss csused by the drilling of unnecesaary wells, avoid the
augmentation of risk arising from the drilling of an sxcessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

1T IS THEREFORE ORDERED:

(1) That an unorthodox gas well location is hereby approved |

|Ifor the Vista Rescurces, Inc. John H. Dashko Federal Well No. 1
to be located at a point 2510 feet from the South line and 790
fest from the East line of Section 11, Township 24 North, Range
7 West, NMPM, Basin-Dakota Pool, Rio Arriba County, New Mexico.

PRSP 7. . S

the above-dsscribed well.

(3) That jurisdiction of this cause is retained for the
jlentry of such further orders as the Division may doem necessary.

DONE at Sante Fe, New Mexico, on the day and yesar herein-

above designated.

/STATE OF NEW MEXICO

{01l CONSERVA PIVISION
\.ij 7Y & //‘/) et
-7 /
Ry Y
- /JI0E D.,”RAMEY
: Director

fd/

(27 ThatTiie ©7Z of said Section 11 shall be dedicated to | |
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STATE OF NEW MEXICO
ENERGY AND MIVERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
12 November 1980

EXAMINE HEARING

dadaiadivadd \

)
IN THE MATTER OF: )
)
Application of Vista Resources, Inc.,)
for an unorthodox .gas well 1ocat10n ] CASE
RlO Arriba County, New Mexico, ) 17076

SFORE:  Richard L. Stamets

TRANSCRIPT OF HEARING
APPEARANCES

Ernest L. Padilla, Esq.
Legal Counsel to the Pivision
State Land Office Bldg
Santa Fe, New Mex1co 27

For the 0il Conservation-
Division:

Ken Bateman, Esqg.

WHITE, KOCH, KELLY & MCCARTHX
220 Otero Street.

Santa Fe, New Mexico 87501

" For the Appnlicant:
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T MR. STANMETST
MR. PADiLLA: Application of Vista
Resources, Inc., for an unorthodox gas Qell location, kio
Arriba County, New Mexico, ...
VWMR.‘STAMETS: 6;11 for appearancesrin
this case.
MR. BATEMAN: Mr. Examiner, I'm Ken
Batgman of White, Koch, Kelly and McCarthy, and I have one
witness. |
MR. STAMETS: I'd like to have the

witness stand and be sworn, please.
(Witness sworn.)

JOHN H. SIMONS

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. BATEMAN:

0 Sir, will you state your full name,

place of employmeént and position for the record, please?

A. My name is John H. Simons. I'm Presi-

~dent of VistakResqurces, whose offices are located in Albu-

E
i
;
i
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4

~querague. New Mexico, at 800 Rio Grande Boulevard. Northwesat.

Suite Ten.
Q Have you previously testified before
the Commission?

A No, I have not,

o Would you state briefly for the record,

- then, your educatiorial and work experience?

A I have a chemical engineering degree

from the University of Tulsa in Tulsa, Oklahoma, and a degree

in geology from the University of New Mexico.

I have worked for numerous major com-

_panies in the San Juan Basin, namely being the old Stanoline

0il and Gas Company, and Wenneco 0il and Gas Company, where

I was in charge of the exploration for Tenneco in the north-

v

western portion:cf New Mexico, as well as other areas. 1I've

¢

had in excess of twenty years experience in the San Juan Basin

0 Are you familiar with the well in ques-

tion and its geology?

<

A Yes, I am.
MR. BATEMAN: -Are the withésé{«cre&entia
acceptable? | o
MR. STAMETS: Mr.vsiﬁons, was your ex-
perience wiéh>é£anoliné”énd'TégﬁééérégimaiiiQ as.angeoioéiSt;”

an explorationvgeologist?

s
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pects of the operatiocns.

5

A Aﬁfgﬁégiiyw;ziﬁwétaﬁ;iine as an exﬁlora-
tion geologist, but with Tenneco as a manager of the office
which controlled both thefékp;oratidn and the’production as-

MR},STAMETS;WWThe,witﬁeSS is considered |

qualified.

0 Mf. Simons, would you refer to what's
been marked Exhibit One and state briefly what you éeek by the
application? |

A, Exhibit ONe is the -- is an index map

Rt N

of the San Juan Basin with the prospect area, or the area wher

“'Wé aie€ asKihig EOY an unorthodox location where it is located,

as telated to the Basih‘Dakoté Gas Fieldg
0. ‘Wéuld you ££en proceed'with,Exhibit Two
and étate specifically where the,prdposed location is? |
| A Exﬂibit Two is a detailed map showing
v If you will note the
yellow colored leng,. that is where we feel there is an
offshore type Dakota sand bar providing the.stratigraphié

trapror the production frdm'the two wells shown as gas wells

within the sand bar, being the T, H: McIlvain-Miller "A" 1

and the T. H. McIlvain-Miller "B" 5.

" Going on to the north you'll see the

Merrion ‘and Bavless Dashko No. 2, which reached the Dakota,.

L amey e

ey gy 1 e e

B T T
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it was a bypassed well.

6
was logged, and it isfapparent to us in the cross section that
The well was drilled down to the
“békota, never treated, and eVentually plugéed from that -~
from that horizon. .

The sandbar is developed by log inter-

’ pretation,’by electric log interpretation, in the Merrion

and Bayless Dashko No. 2. If you will look then south of the
Merrion and Bayless Dashko No. 2 to the PanAm Dashko No. 3,

which also reachéd the Dakota, the sandbar was not preseﬁt‘by

_electric log intérpretation in that well,

ouf ;iéééseailocé£ioh, which is unortﬁbdox, The well is
located properly in relation to the east 1ine of the section;
however, it's too close:to the'nofth quarter line of Section
11, and to be orthodox the well would have to be moved appro-
ximately 700 feet‘sduth, and we feel_gédlogicélly that if we
,~ai’étth666x‘locafion, that Eﬁe“CEancés

of missing the sandbar ére(veryvgreat»apdwcould'noﬁ - We coﬁif
not justify in our owhﬁﬁihas that it would encounter the sand-
bér that we feel will be present ;t the unorthodox location.

We intend -- there are no more Dakota
io ’of,the 

A vl
sandbar to - -

wells to the northwest and the extens

“the northwest is only speculative. There are adequate Logs

‘
VR o

icii—eéxistence of the sandbar

And then between the two wells you see v__wfﬁ

. Y
b
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in the PanAmerican Dashko No, 3, as you can see, the sandbar

_bypassed well. We feel that a fracture treatment offthis‘

7

in the areas outside of where the bar is represented to be.
0 Exhibits Three, Four, and Five, I be-

lieve, are cross sections --

A . Yes.
N ,,mw,grlillustratedAon Exhibhit Two, ig. that:
coxrrect?
A That's correct. And if vou will continup

to refer to Exhibit Two and look at the cross section C-C!',

-

which commences with the PanAm Dashko No. 3, proceeds to the
Merrion and Bayless Dashko 2, and finally terminates at the

T. H. McIlvain-Miller "B" 6, looking at the Dakota section

is not developed in that well, either by -SP curves or resisti-
vity curves.
Proceeding to the Merrion and Bayless

Dashko No. 2, you can see the sandbar development there with

well would have resulted in a commercial well,

E

Then proceeding on to the T. H. MeIlvain

‘Mililer "B" 6, agéin you can see the non—develobmeﬂtybf the
sandbar 'in that well.

That cross section provides the inform-
ation that we*utilized to place:on Exhibit Two the Jopation
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tion was made to show the cdnfinuity of the sandbar along

,No, 2,,the‘dry hole, you can see the sandbar present colored

of the sandbar.
Any movement of the pioposed location

at its unorthodox location towards the PanAm Dashko is moving

it toward a dry hole, and again, emphasizing in our estimation)

woﬁld result in either a dry hole or a noncommercial.well.

Exhibit Four, which is another log
cross section, éﬁd is A-A', which was -~ was made to show the
existence of the sahdba: further to the‘sbuth, commences wifh
the T. H. McIlvain-Miller "B" 6, again, goes to the T, H.

McIlvain-Miller "A" 1, and proceeds to . the Redfern and Laxrgo

Spur (sic) No. 2 Well.:

sandbar is hot developed. You can see the development colored

in yellow at the Miller "A" liand the sandbar is slightly

present in the Redfern and Heard but the'sggpiggwis azi’tiggéfhw,

1t

that 1OCation.

in’ohr estimation that again proves the
existence of tﬁié northweéterly—southeaSterly tréndiﬁg sand-
bar. |

Going to Exhibit Five, this cross sec-

its strike, commencing with the Merrion and Bayless Dashko

Again, at the McIlvain "B" 6 Well the |

;s-non—permeable'at that -- and very low in porosity -- at |
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" our interests, that Vista's

9

in yellow. Proceeding to the McIlvain "B" 5, a productive
Dakota well, and proceeding on to the T. H. McIlvain "a" 1,

another’productive Dakota Weil.

I might say for the'rgcord that -- that
Interests oniy
Dakota. There is other productionrin this area from other.
hofizons, primarily the Picturéd Cliffs and the Gallup; how-
ever, we do nof have the rights to those horizqns in our
arrangements.

0. Mr. Simons, do you believe that a well

drilled at an unorthodox location would have any adverse

effect on the offsetting production?

A , No, T do not helieve so, and to support

Sy s

that belief, I prepared'Exhibit Six, which is the production

,mpuxvesijg”tpgwgg;;ygihrmi}}er'"Bf;S and the McIlVaip—Milléf" -

maA" 1, commencing in 1961 and ending in -- at the end of

B TR R

The solid line is the broduction curve
for the "B" ‘5 Well, the one 'nearest our proposed unorthodox

location.

The dashed line repreSenfs the pfoducti
fxbm‘thé’Miller “A" 1, gnd the Miller "B" 5 has produced to
1-1-80 a iittle’bit ovei‘z.é BCf} o -

"“TheAMiller "A" 1 to -- to the end of
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? 2 1979 had producedil.g Bcf. The present pressures and deliver;
| 3 abilities of the two wells are equivalent. In our estimation
fﬁ : there appears to be no interference in productive capabiiifies
I | on the two velts aue to thaix similarity and the provaniy very|
- s 7 efficient drainage of the stratigraphic trap.
8 And as you éan see, the unorthodox pro-
: @ posed location is approximately the same distance from the
’ 10 nearest productive well as the two wells in question,
: - 1 0. All right, Exhibit Seven, I béiieve,
12 ".illugfratgg othérﬂp{qducti&gmwel;sVin»the area, otheér hoyi—
B iz zons, is that correct?
”15“"' A Exhibit Seven was prepared to show the
‘ 16 other wells that are present in %he vicinity of Section 11.
17 The wells with a triangle on them are wells thét have reaéheq
18 | _the Dakota and then under each welll, as -an_example, &f you |
19 take the El1 Paso No. 88 Canyon La?go5Well in Section 2, it
 %0 gives 'its total depth, its plugged back toﬁal depth,iéna;tﬁéf,
21 IPF of the Pictured C%iffs formation on a 3/4 choge.(
& If the well was cbmpleted?in the Gallup,
zj the same initial p&fential information‘is_given‘
25 0 Mr. Simons, I take it, then, thgt'you
2% believe the economic risk of drilling at a standard location
27N rriémt§owé£é;£”;nd yoﬁrcould not‘drill at that location?
,?? A Ve could not justify the drilling of a |

LS
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11

11
Dakota well at a standard location.
And for that reason we feel that the

unorthodox location will not affect reserves in any other

_ _well and we are dedicating the entire 320 acres to that well,.

‘not 160 acres which would be normal spacing. T believe
that's correct for the Dakota in this area.

0 In your opinion wouid the granting of
your application‘preggnt waste and protect cofrelative rights?
A. . In my opinion it would certainly prevent

waste because we would he drilling the well at the hegt

'geological position that we know, based on subsurface well

control which we consider Eo 5éwéééquate gérask for the unor-
thodox location.
And based on the decline curves shown

on Exhibit Six, we do not feel that it wouldvihterfere with

any other production in the area, because there are dry hBles;l

“as you Cén“éee,’VéfY'éldSe to our proposed unorthodox loca-
tion.
0. Were Exhibits One through Seven pre-

pared by you or under your direction?

A ) They either were prepared by me or undexn

- my direction,

MR. BATEMAN: We offer Exhibits One

through Seven at this time.




3 admitted.

~witness?

12

MR. STAMETS: These exhibits will bgm” -

Are there any other questions of the
He may be excused.
‘Anything further in this case?

LA

The c¢ase Wi

i be takern under advisement.|

(Hearing concluded.)
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o - s
v z "MR. STAMETS: We'll call next Case 7076.]
3 MR. PADILLA: Apprlication of Viata
¢ Resources, Inc., for an unorthodox gas well location, Rio
T ,: ~ Arriba County, Neﬁ Mexico. 7
_ ST MR. STAMETS: Call for appearances in
8 this case.
9 MR. BATEMAN: Mr. Examiner, I'm Ken
- ) . lb | Bateman of White, Koch, Kelly and McCarthy, and I have one
! : n witness. . : s
12 | MR. STAMETS: I'd like to have the
‘ 1 - e f 2 witness stand and be‘sworn, please;
Lo ERC S 14 , B ) )
M“__j,_nﬂwﬁ, ”,,,“A__,m_i;, RS ,
16 (Witness sworn.)
17 ’ ‘
18 ~ JOHN W . sIMoNS
| Jlé“‘-»ééing c;iled’as a Qitness‘and beiﬁg dﬁlf'swéin ﬁﬁﬁnhﬁi; oath;
1 0 | testifiea as follows, to-wit:
21 ‘ ‘
22 , N .
' DIRECT EXAMINATION
" | ex o oamn: |
25 ) Sir, will you state your full name,

26 | Place of employment and position for the record, ‘pleaser - i}

;:) 27 A My name is John H, Simons. I'm Presi- 2
28 | dent of Vista Resources, whose offices are located in Albu-- I
|
¥
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‘western portion of New Mexico, as well as other areas. I've

. ‘2‘0“ B s s

querque, New Mexico, at 800 Rio Grande Boulevard, Northwest,
Suite Ten.

G Q Have you previocusly testified bafore

"~ the Commission?

AT T ©THNO, I have not. -

0 ~. "Would you state briefly for the record,
then, your educational and work experience?
A I have a chemical engineering degree

from the University of Tulsa in Tulsa, Oklahoma, and a degree

in geology from the University of New Mexlco.

I have worked for numerous major com~ .

PR DU

panies in the San Jhaﬁ Basin, namely being the old Stanoline

0il and Gas Company, and Tenneco 0il and Gas Company, where

I was in charge of the exploration for Tenneco in thefnorth-’

the Sgn“Juén Basin

had in excess of twenty years experience in

o are you familiar with
tion and its geology?

A _ Yes; I am.

o MR; ﬁATEMAN: Arévthe witness' ;¥edentia

acceptable? |

"“MR;’STSMETSE'

perience with Stanoline and Tenneco primarily as a geologist,

an exploration geologist?

Mr. Simons, was your ex-~ | .

g
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A, Primarily with Stanoline as an explora-

tion geologist, but with Tenneco as a managex of the office

which controlled both the exploration and the production as-

.pects of the operations.

MR. STAMETS: The witness is considered
qualified.
Qo Mr. Simons, woild you refer to what's
been marked Exhibit One and state briefly what you seek by the
application?

A Exhibit ONe is the ~- is an index nap

of the San Juan Basin with the prospect area, or the area wher

we are asking for an unorthodox location where it is located, .
as rélated to the Basin Dakota Gas Field.

Q Would you then»pioéeed,wiﬁh Exhibit Two

(D

and state specifically where the proposed location is? |

A 1EXhibit"Two is a detailed map showing

ithin the area. If you will note the -
yellow colored lens,- that is where we feel there is an
offshore type Dakota sand bar providing the stratigraphic

trap for the productidﬁ from the two wells shown as gas wells

within the sand bar, being the T.'H.hMc11vainrMiller AT 1




)

o A

~

10

11

12

W-Qééwidgéédlwéﬁ&'lﬁnis apparent to us in the cross section that

~@lectric log intexpretation ‘in that well.
~our proposea lGcation, which is unorthodox. The well ig

~ however, it's too close to the north quarter line of Section

. ll: .;and_ to be- orthodny +he. Wélﬁ wnnlAa. hat}g e bha ~mavad . annvan ]

6

it was a bypassed well. The well was drillead down to the

Dakota, never treated, and eventually piugged from that --
_from that horizon,
The sandbar is developed by

pretation, by electric log interpretation, in the Merrion

and Bayless Dashko No. 2. If you will look then south of the
Merrion and BaYiess Dashko No. 2 to the PanAm Dashko No. 3,

which also reached the Dakota, the sandbar was not presént by

And then between the two wells you see

located prbperly in relation to the east iine of the section; ¢

ximately 700 feet south, and we feel ganlagically that if
rilled'tuaﬁmlaéatién‘at an ‘orthodox location, that the chancesd
of missing the sandbar are very great and could not -- wé could
not justify in our ownrmiﬁdsrthat it wo&id encounter the sand-
bar that we feel will be present at the unorthodox ldcation.

We intend -- there are no more Dakota
wells foﬁthe northweét and the’exténéibnAof‘the sandbéf £o o

‘the northwest is only speculative. There are adequate logs

and cross sections to prove the non-existence of the sandbar
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| in the arecas outside of where the bar is representéd,to be.

T Q Exhibits Three, Four, and Five, I be-
lieve, are cross secpions -

A  Yes,

0 ~-- illustrated on Exhibit Two, is that | =

correct?

A That's correct. 2aAnd if youn will continug

to refer to Exhibit Two and look at the ¢yoss section C-C',

’,).\5»’ ‘;)

which commences with the PanAm Dashko No. 3, proceeds to the
‘Merrion and Bayless Dashko 2, and finally terminates-at the

T. H. McIlvain-Miller -0 6, looking at the Dakota section
is not developed in that well, either by 8P curves or resisti-

vity curves.

: Proceading ka tha Mosefcon coacnosiess )
’ A DR LSO P S
~-Daghko Mo, 2, -fou- San see the sandbar development there with

adequate resistivity for pr?dﬁction, and in our opinion a
bypassed well, “Wa feel that a fracture treatment of this

well would have resulted in a céﬁmerciql well.

Then proceeding on to the T. H. McIlvaini

Miller "B" 6, again you can see the non*development of the

sandbar in that well.

{
IS

That cross section provides the inform-

v

R

“I7"in the PanAmerican Dasnko No. 3, as you can see, the sandbar
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Any moverent of the proposed location

at its unorthodox location towards the PanAm Dashko is moving

- it toward a dry hole, and again, emphasif&ﬁg in our estimation

would result in either a dry hole or a noncommercial well.
- VNWWAUME;ﬁiBitVFour,Vwﬁi;hriéranother log

cross section, and is A-A', which was -~ was made to show the

existénce of the sandbar further to the south, commences with

the T. H. McIlvain—HiLler "B" 6, again,“goes to the T. H.

McIlvain—ﬁiller "A" 1, and rroceeds to the ‘Redfern ahd Largo

Spur (sic) No. 2 Well. |

sandbar is not developed. You céﬁ see thendeVelopment colofed

in yellow at the Miller "A" 1 and the sandbar is slightly

‘present in the Redfern and Heard but the section is_ all tight.|

that location.
In our estimation that again proves the

existence of thié nOrEhwesterly-southeaéterly trending sand-

‘bar.
Going to Exhibit Five, this cross sec-
tion was made to ‘show the continuity of the sandbar along

No. 2, the drv hole

‘It is non-permeable at that -- and very low in porosity;—— at
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in yellow. Procseding to the McIlvain "B" 5, a productive

_our interests, that vVista's interests only relate to the .

drilled at an unorthodox location would have any adverse

" “effect on the offsetting production?

9

Dakota well, and proceeding on to the T. H. McIlvain "A" 1,
another productive Dakota Well.

I might say for the record that -- that.
Dakota. There is other production in this area from other
horizons, primarily the Pictuééd Cliffs and the Gallup; how-
ever, we do not have the rights to those horizons in our
arrangements.

0 Mr. Simons,,do.youxbelieve that a well

A No, I do not believe so, and to support
that belief, I prepared Exhibit 8ix, whic@ is the produétion
YA" 1, commencing in 1961 and énding in -- at tﬁe end of
1979. |

The solid line is the production curve

for the "B" 5 Well, the one.nearest our propbsed unorthodox

location.
The dashed line represents the productig
“from the Miller "AF 1, and the Miller "B¥ 5 has produced to

1-1-80 a little bit over 2.2 Bcf.

Cieirmm  Bee iha MmTleidnoMillar "Rt & and +ha MoTlvain-Miller |

m




1979 had produced 1,9

rainage of

nearest productive wel

Q

}

: zbns, is that correct?

A

ﬁ. R

ghilities of the two wells are equivalent.

the Dakota and then under each well, as an example, 1f you

Bef. The present pressures and deliver-

In our estimatioh

there appears to be no intertference in productive capabilities

of the two welis due to their similarity and the probably very|

the stratigrabhic trap.

And as you can see, the unorthodox pro-

posad location is approximately the same distance from the

1 as the two wells in question.

All right, Exhibit Seven, I believe,

i;;ustfatee other productive wells in the area, other hori-

Exhibit Seven was- prepared to show the

other walls that are present in the vicinitj of Section 11.

' The wells with a triangle on them are wells that have reached

8- Canyon Largc Well-dn- Section 2,
{ten maTosmmnd hanb bmbal.  damble i a2 Lha
e WEF MY YL A LS Wl d RGP Ly Qaiiva [ ¥ Y

IPF of the Pictured Cliffs formation on a 3/4 choke.

If the well was completed in the Gallup,

the same initial potential information is given.

Mr. Siméns, I take it, then, that you

J

is too great and you;couldfnot drill at that location?

“We could not- jusuxxy the d4riliing”
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Dakota well at a standard 1océtion.

And for that reason we feel that the

unorthodox location will not affect reserves in any other
well and we are dadiscating the entire 220 -asras s thabt well,
not 160 acres which would be normal spacing. I helieve -
that's correct for the Dakota in this area.

0. In your opinion would the granting of

- your applicatiorn prevent waste and protect correlative righté?‘

A, In ny opinion it WOuid‘certainIy prevent
wasterbéoause”wo_would be drilling the well at the best:

geological position that we know, based on subsurface well

'control which we consider to be adequate to ask for ths unor~
thodox location.
‘An@ based on the decline curves shown

on Exhibit Slx, we do not feel that 1t would interfere with

'as-you can see, very close to our proposed unorthodox loca~
tion.!

0. | Were Exhibits One through Seven pre-
‘ﬁared by yoﬁqor ;nder your direction?

A <, They either were prepared by me or undey
my divection.

MR. BATEMAN: We offer Exhibits. One

TR S e s
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admitted.

withess?

12

MR, STAMETS: These exhibits will be

" Are there any other questions of the

He may be excused.

Anything further in this case?. |

The case will be taken under advisement.

(Hearing concluded.) | : ’3‘3
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Dockets Nos., 37-80 and 38-80 are tentatively set for November 25 ‘and December 10, 1980.

Docket No.

36-80

Applications for

hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 12, 1980

“§ AwHe = OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFPFICE BUILDING, SANTA FE; NEW MEXICO

The following cases will be heard before Richard L., Stamets, Examiner,

ALLOWABLE:

CASE 7077

CASE 7046:

CASE 7078:

CASE 7079:

_ CASE 7080:

CASE 7081

CASE_7070:

CASR 7082

.A.l---‘l“l faves. P

or Daniel S. Hutter, Alternate Examiner:

(1) Consideration of the allowable production of gas for Deceaber, 1980, from fifteen prorated
peola in Lea, Eddy, and Chaves Counties, New Mexico.
(2) Conzideration of the allowahle production of gas for Decomber, 1980, from four. prorated

pools in San Juan, Rio Arriba, and Sandoval Counties, New'ﬂexico.

Applxcatxon of Vista Reeoutces, Inc. for an unorthodox gas well licatxon, Rio Arriba County, New
Mexicos nyy;a.\.nlu., iGTthe above= =suyied CTause, seeks approvai’ ‘for. tne ‘unorthodox location of its i
John H. Dashko Federal Well Ne. 1 to be drilled 2510 feet from the South line and 790 feet from the
Bast line of Section 11, Township 24 North, Range 7 West, BB!In‘DakOtl Pool, the E/2 of said Section
11 to be dedicated to the well,

Application of Threshold Development Company for a dual cempletion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Conoco '10"
State Com-Well No. 1l located in Unit I of Section 10, Towmshij 19 South, Range 29 East, Turkey
Track Field, to produce oil from the Wolfcamp format:.on and gas from the Atoka fomauon through
parallel 8tt1nge of tubing.

(Continued from October 15, 1980, Exaniner Hearing)

Application of Cotton Petroleum Corporatlon for dovmhole commingling, Rio Axrxba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dowmhole: commlnglxng of Chacra and
Pictured Cliffs production in the wellbores of wells in the South Blanco-Pictured Cliffs Pool located
in Sections 1, 2, 3, 4, 9, 10, 11, 13, 23, and 24, Townshlp 24 North, Range 4 West.

Appl;catxon o£ -Conoéo Inc. for a dual completion, Lea County, Naw Hexlco. Applxcant, in the above-

nl.n ,n—-—p\--—i R T P e N et Tt

G of Sectxon 35, Towmship 20 South, Range 38 East, to produce oxl from the Blinebry Oil- and Gas or .
Warren-Tubb Pools and the D-K Abo Pool.

PECY R

Application of HNG Oil Company  for the amendment of Order NKo. R-5727, Eddy County, New Mexico.
Applicant, in the above-styled cause, ceeks the amendment of Order Ho. R-5727 to include the entire
Pennsylvanidn formation under the compulsory poollng order rather than only the Horrow formation

as previously ordered.

HApplxcatxon oE,Franks Petroleum.,lnc. for_ an unorthodox eas. Hell locatxon._Len_COuntv._New Mexico. ... .

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 660 feet from the North and East lines of Section 9, Township 21- Séuth, Range 32 East,
Hat Mesa~Horrow Gas Pool; ‘the E/2 of said Section 9 to be dedicated to the well.

Applxcatxon of Belco Petroleum Corpotatlon for compulaory pooling, Eddy County. New Hexxco. S
Applxcant, in the above-styled cause, seeks an order. poollng all mineral interests in the Pennsyl-
vanian formatlon underlyxng the E/2 of Sectxon 19, Township 23 South, Range 28 East, to be

dedicated to a we11 to be drilled at a standard locatlon thereon. Also to.be considéred will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for ‘supervision, designation of applicant as operstor of the

well, and a charge for rxsk involved in drilling said well.

(Continued from October 29, 1980, Examiner Hearing)
Application of Tesoro Fetroleum Corporation for a pilet caustic flood 9:03ect McKinley County, New
Mexico. Applxcant, in the above-styled cause, seeks anthprity to imstiture a one-acre pilot caustic
flood project in the Hospah Field by the injection of csustic fluid into the Seven Lakes Sand of the
Upper Hospah Field at an approximate depth of 300-500 feet through four injection wells in Unit K of
Section 1, Townshlp 17 North, Range 9 Weset. .
Annllcgglcg af 535519 an. and Dnlnnrf o‘l CQtnoratxon for © waterflood pro;ect, Lea County, New
Mexico. Applxcants. in the above—styled cauge, ‘seek authority to imstitute a joint watetflood pro~
Ject on Dalport's Winters Lease offsetting Maralo's Jalwat Yates Unit waterflood preject by the
injection of water into the Yates-Seven Rivers-Queen formations through a well to be jointly drilled
at an unorthodox location 1260 feet from the South line and 1250 feet from the West line of Section
7, Township 25 South, 3lange 36 East, Jalmat Pool.

deal-sonpletisn o135 UaiTn T Unil Weii nu. "0z igcuced in unit




VISTA RESOURCES, INC.
800 Rio Grande Boulevard, N.W.

Suite 10 .
Albuquerque New Mexico 87104 ) i
"""""""""""""" B Wﬁw%)m7w& F}ECEIVED
. ’. g

| it o
| October 20, 1980 i \g, CT20’930

| OIL CONS” RyATION o DIVIStoN

New Mexico 0i1 and Gas . i ~ SANTAFE
Al Cconservation Division . o - T o
b _ L P. 0. Box 2088 .

| R Santa Fe, New Mexico 87501 = CDC«M 70 7(°

e . f - Attn: Hr. Richard A. Stamets
_ - ‘ Technical Support Chief

Re: John S. Dashko Federal #1 Dakota
I-11-24N-7W
Rio Arriba County, New Mexico

' Gentlemen:

Vista Resources, Inc. hereby applies to the 0i1 and Gas Conservat1on
Division for an unorthodox location of its John S. Dashko Federal #1 Dakota
“Hell in the Basin - ‘Dakota Gas Pool and in supnort thereof states:

1) Aop11cants geoloqy 1nd1cates the ‘necessity to o
locate this well in. anzimorthadny: AErAEiAN SORTAL L o e T
feet from the South tine and 790 feet from the
‘East T1ine of Section 11, Township 24 North,
Range 7 West, N.M.P.M., Basin Dakota Pool,
Rio Arriba County, New Mex1co

~2) App]1cant ‘proposes to dedicate the: Eést ‘one-half ’

of Section 11 to the Dakofa Product1on from th1s
c nal] %

3) The attached plat showing’ a]] wells drilled.in

T the aréa that have Denetrétea the Dakota forma-
tion indicates that the East one-half of Section
11 hac two dry holes that have penetrated the
Dakota formation, making the location of appli-
cants' proposed test extremely critical.

4) App11cant requests that th1s cause be placed on
the next available examiner's docket as appl]-
cant is faced with a December 31, 1980 deadline
to commence drilling <of the proposed well.

5) The granting of this“apnlication will prevent
waste and protect correlative rights,

RéSpeét?ﬁT1y'subﬁitted,
VISK%)RESOURCES INC

D O

/\Broome, Agent

GBB/mcb
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STATE OF _NEW_MEXICO . .

'ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISTION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NOG. 7076

ORDER NO. R~ [ 52|

APPLICATION OF VISTA RESOURCES, INC.

FOR AN UNORTHODOX GAS WELL LOCATION,

RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE/DIVISION:

R 1 .
R o 1 ~am e L lAansad e Al .0 e am——
Th‘ caves-o2aMme o IS A.\—\—trﬂ-llv “we o iu

Ve Wil G VGH

-
A p

1980 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of November

, 1980 , the Division
Director, havina conSideréd the testimony, the recoxrd, and the

premises,

FINDS:

(1) That due bublic notice having been given as required by
law, the bivision has jufisdiqtion of this cause and the subject
matter thereof,

(2) That the applicant, _ Vista Resources, Inc.

for its John H. Dashko fFederal Well No. 1 to be drilled
seeks approval of an. nnnrfhnﬂnv agag well 1o oatinn/ 2510

-v A AWy

feet from the _ South :-1line and 793 feet from the
__East _ line of Section __ll __, Township__ 24 North

Range 7 West , NMPM, t@ltestotire

f&iﬁﬁéﬁqﬁ, Basin-Dakota Pool, R io Arriba

County, New Mexico.

(3) That the E/2 of said Section 11 is to be

| . .
'dedicated to the well,

(4) That a well at said unorthodox location will better

enabiéwéﬁbiié;nfrtb produce the gas underlYing the proration tnit..

. ey

location.,.

C -t L
<s - .
\Ii ThaiL 0o OLiset Upt:.La.l.UJ. UUquucu TS oo Eslposen “!‘DI‘.’!’!O%’.E)X




»
1 Case No. _
| f Order No. R~
§ (6} That approval of the subject application will afford the applicant
the opportunity to produce'its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the d.}!](ﬂg of
unnecessaiy wells, avoid the augmentation of risk arising“fiéﬁ‘the drilling
. of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights.
: IT IS THEREFORE ORDERED:
!
& That ar unorthodox gas well location f6»&ie . .
_... thie Vista Resources Inc. John.H. Dashlo Federsl Well Nos t
famRERer is hereby approved fon/axwedﬂxto be located at a poi nt 2510
TR U | SRR || feet from the __ South Tine and _790 ___ feet fron'the _East _
N ‘ line of Section _11 __ , Township __24 North __, Range 7 West
NMPM, Basin-Dakota ‘Pool, Rio Arriba _ County,

New Mexico.

(2) That the __ g/  of said Section 11 shall be dedicated to

t?’ie - 'i)OVG OESCFIDeu Wt‘.‘ll e B L SR
(2) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.:

LY TR RN




