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STATE OF NEW MEXICO .
ENERGY AND MINERALS DEPARTMENT '
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA -FE, NEW MEXICO
30 December 1980

EXAMINER HEARING
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IN THE MATTER OF:

Application of

poration for an unorthodox gas well

location, Eddy

BEFORE: Daniel S. Nutter

Yates Petroleum Cor-
CASE

County, New Megico. 7115

N Nl D NP Nt Nl Sagutt

TRANSCRIPT OF HEARING

For the 0il Conservation
Division:

For the Applicant:

Ernest L. Padilla, Esq. o
Legal Counsel to the Division
State Land Office Bldg.

‘Santa Fe, New Mexico 87501
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1 | » 2

2 : MR. NUTTER: Call next Case Number 7115.
W ' 3 MR. PADILLA: Application.of Yates Petrot
i 4 leum Corporation for an unorthodox gas well location, Eddy
i = _1 o 5 County, New Mexico.

MR. NUTTER: Applicant has requested

. 7
= dismissal.
. 8
.7 o Case Number 7115 will be dismissed.

10

. : 11 ‘ (Hearing concluded.) N

L 8o AT B st P i ot i g S T gt i o s 2

TR Nt nl R D e g S AR A 7 B L BRI NN ya S S R it o N KL




10

1

is a full, true, and correct record of the hearing, prepared

Pago 3
CERTIFICATE
I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

by me to the best of my ability.
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| do herady certlty ihat the foreg
a compleie recora ¢ ‘
the Examiner hearing ©

hecard by me on

4 of the proceedings In

ase No.'ﬂf;‘?«-‘

, Examiner

“Oil Conservation ‘Division
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~ 1 STATE OF NEW MEXICO
o ENERGY AND M_INERALS DEPARTMENT
: t » 2 OIL COMSERVATION DIVISIOH
STATE LAND OFFICE BLDG.
3 | SANTA FE, NEW MEXICO
: . 30 December 1980
6 EXAMINER HEARING.
1 -
> IN THE MATTER OF: )
)‘ 7 H ) . )
i Application of Yates Petroleum Cor- )
8 E - poration for an unorthodox gas well ) CASE
location, EdAdy Coanty, New Mexico. ) 7115
9 )
10 || ~ S
BEFORE: Daniel 8. Nutter:
o ! 1 .

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.. o
Division: Legal Counsel to the Division ‘fj -}

' State Land Office Bldg.
‘Santa Fe, New Mexico 87501

For the Applicant:
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2 MR. NUTTER: Call next Case Number 7115,
3 MR. PADILLA: Application of Yates Petro}
4 leum Corporation for an ﬁnorthodox gas well location, Eddy
5 Cognty, New Mexico.
6 MR. NUTTER:  Applicant has requested
‘ :‘ dismisaal. 4
9 Case Number 7115 will he digmissed.
10

m | ) (Hearing concluded.)
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STATE OF NEW MEXICO

ENEHGY AND MINERALS DEPARTMENT
Oil. CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2083
umnvqwo& - January 16, 1981 (506) 827-2434
Re: CASE NO. 7115

Mr. Chad Dickerson
Logee, Carson & Dickersnn
Attorneys at Law
P. 0. Drawer 239

N o Artesia, New Mexico

ORDER NO._R-6556

88210 Applicant:

~Yatea Petraleum Corporation
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D. RAMEY
Director

JDR/£d
Copy of order also sent to:

;Hébbs oCcD
Artesia OCD X
Aztec oCD_

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR YHE PURPOSE OF

CONSIDERING:

CASE NO., 7115
Order No. R-6556

APPLICATION OF YATES PETROLEUM
CORPOGRATION FOR AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY, NEW
MEXICO. :

ORDER OF THE DIVISION
BY THE DIVISION:

Thie cause came on for hearing at 9 a,m. on December 30,
1980, at Santa Fe, New Mexito, before Examiner Daniel S, Nutter.

NOW, on this 14th day of January, 1981, ‘the Division
Director, having consiaared the record esnd the recommendations
of the Examinor, and being fully advised in the premises,

“FINDS:

That the applicant's raqueat for dismissal should be
granted. .

IT 1S THEREFORE QRDERED:

“That Case No. 7115 is hareby dismissed.

, DONE at Santa fe, New Mexico,‘on the day and yeer hora1n~
above designated. : :

STATE OF NEW MEXICO :
0IL CONSERVAYION DIVISION

/ 368 o, RaMe

/ Director




LAW OFFICES

LOSEE, CARSON & DICKERSON, R A.

- A.J.LOSEE 300 AMERICAN HOME BUILDING AREA CODE 608
:oe:L M.CARSON P, O. DRAWER 239 ‘ 746-3608
HA .
D DICKERSON ARTESIA, NEW MEXICO 88210

DAVID R.VANDIVER

S - December 22, 1980 , :
\ | , | |~ DEC291980 ',!,

OIL CCNELRVATION DIVISION
SANTA FE

W et b s - oy

Mr. Joe D. Ramey, Director -
Energy and Minerals Department

0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 7115 , , o
Examiner Hearing of December 30, 1980
S/2 SeC. 14' T"17-S, R"26-E' NoM.P.M. ~

Dear Mr. Ramey:

. Please dismiss the above case entitled "In the Matter of the
Application of Yates Petroleum Corporation for an Unorthodox Gas
Well Location, Eddy County, New Mexico."

Thank you.

Sincerely yours, .

[}

LOSEE, CARSON & DICKERSON, P.A.

C o

-

Chad bicKerson

‘CD:me
Enclosures

cc: Yates Petroleum Corporation




Docket No. 42-80

Dockets Nos. 1-81 and 2-81 are tentatively set for January 14 and 28, 1981, Applications for hearing
nust be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 30, 1980

AN . .
i . 9 A.H, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
! STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The followmg cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 7113: Appllcatxon of Fred Pool, Jr, for a dual completion, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of his Grynberg Com
Fed. Well No. 1 located in Unit J of Section 13, Township & South, Range 24 Fast, to produce gas
from the Abo and Pennsylvanian formations.

CASE 7051: (Continued from November 25, 1980, Examiner Hearing)

NS Application of Petro Lewis Corporation for downhole commingling, Lea County, New Mexico., |

Applicant, in the above-styled cause, seeks approval for the downhole commghng of Blinebry and
. Drinkard production in the wellbore of its L. G. Warlick "B" Well No. 2 located in Unit G of Sec~
i . ! tion 19, Township 21 South, Range 37 Esst.

CASE 6940: (Continued from November 25, 1980. Examiner Hearing)

] . Application of Adobe 0il Company for compulsory pooling, Lea County, New Mexico.
' Applicant, in the sbove-styled cauee, seeks an order pooling all mineral interests down through the
: : Wolfcamp formation underlying the NW/4 SE/4 for oil and the SE/4 for gas, Section 23, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon. Also
to be conisidered will be the cost of dr11ung and completing said well and the allocation of tie .
cost thereof as well as actual operating costs and charges for supervm:.on, designation of appli-
cant a3 operator of the well, and a charge for risk involved in drilling said well.

CASE 7103: (Continued from December 10, 1980, Examiner Hearing)

Application of E. L. Latham, Jr. for compulsory pooling, Eddy County, New Mexico. "

Applicant, in the gbove~styled cause, seeks an order pooling all mineral interests in ‘the Holfcamp
thru Pennsylvanian formations underlying the N/2 of Section 7, Township 22 South, Range 26 East,. ‘
to bé dedicated to a well to be drilled at a standard: locauon thereon. Also to be considered will’
be the“cost of dnlhng and completing gaid well and the allocatlon of ‘the cost thereof as well as
actual operating costs and charges for supervision, deszgnanm of applicant as operator of the
well, and 8 charge for risk involved in drilling said well .

CASE 7114: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applxcant, in the above-styled cause, seeks approval for the unorthodox location.of its
Rio Penasco "JX" Well No. 2, a Morrow test to be drilled 660 feet from the South and East lines of
Section 35, Township 18 South Range 25 East, the S$/2 of said Section 35 to be dedicated to the
well. .

M‘ “Application of Yates Petroleum Corporation for an unorthodox gas ‘well location, dey County, New
\Mexxco. Applicant, in the above-styled cause, seeks _approval for the unorthodox location of a’
Morrow test well to be drilled 660 feet from the South and East lines of Sectxon 14, Township 17
South, Range 26 East, the S/2 of said Section 14 to be dedicated to the well.

CASE  7116: Applxcauon of Southland Royalty Company for designation of a ught formatxon, San “Juan County,
New Mexico. Applicant, in the above-styled cause, seeks the dengnauon of the Dakota formation
underlymg portions of Townships 31 -and 32 North, Ranges 10, 11; 12, ‘and 13 West, containing
93,860 acres, moré or less, as a tight formation pursuant to Sectmn 107 of the Natural Gas Policy
Act and 18 CFR Section 271.701~705.

-
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LAW OFFICES b

LOSEE, CARSON & DICKERSON, P A,

A.J.LOSEE 300 AMERICAN HOME BUILDING AREA CODE 505
JOEL M.CARSON . O.DRAWER 2390 748-3508
CHAD DICKERSON ARTESIA, NEW MEXICO 88210

DAVID R,VANDIVER

November 26, 1980

i

NS
3 Mr. Joe D. Ramey, Director OF ;";
" Energy and Minerals Department "_ '002798{) Jit
0il Conservation Division R R
Po OI BOX 2088 SA;.,VAh‘;( \’ Dl!"'s
T, -3l0
Santa Fe, New Mexico 87501 A FE N

(.

Dear Mr. Ramey:

Enclosed for filing, please find three copies of the Application
of Yates Petroleum Corporation for an Unorthodox Gas Well Loca-
tion in Eddy County, New Mexico.

We ask that this case be set for-hearing before an examiner and
that yocu furnish us with a docket of said hearing.

Thank you.,
\ SihCerely youré,
LOSEE, CARS:0N & DICKEISSON, P.A.
Chad Dickerson \ -
CD:pvm '
Enclosures

cc:  Mr. Ray Beck
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.COUNTY, NEW MEXICO

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN

UNORTHODOX GAS WELL LOCATION, EDDY CASE NO.

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-

neys, and in support hereof, respectfully states:

1. Applicant is the operator of the Morrow formation

undérlying:

Township 17 South, Range 26 East, N.M.P.M.

Section 14: §/2

and proposes to drill a well at a pdiht‘located 660 féét from the

south line and 660 feet from the east line of Section 14.

2.  The applicant seeks an exception to the well loca-

tion requirements of Rule 104-C.2(a) of the Oil Conservation

Division to permit the ‘drilling of_the well at the above mention-

ed unorthodox location to a depth sufficient to adequately test

" the Morrow formation.

3. A standard'3204acre‘gasfproration unitUCOmprisihgk

‘the s/2 of said Section 14 should be dedlcated “to such well or tos

such ‘lesser portlon thereof as 1s reasonably shown to be produc—"

I

.tlve of ‘gas.

4, The approval of thlS appllcatlon w111 afford

\appllcant the opportunlty to produce its’ Just and equ1tab1e Share;‘ar.A

W ¥

‘of gas, w1ll prevent economlc loss caused by the drllllng of un=

T'necessazlfy wells, ‘avoid’ the auqmentatlon of r1sk arls1ng>from the‘"

AT

: dr1111ng of an excessxve number of wells, and w111 otherwxse pre-

;vent waste : and’ protect correlatlve rlghts.

WHEREFORE, appllcant prays: .




A, That this application be set for hearing before an
examiner and that notice of said hearing be given as required by
law.

B. That upon hearing the Division enter its order
granting applicant permission to drill a well 660 feet from the
south line and 660 feet from the east linélof said Section 14,
and to dedicate the S/2 of Section 14, which is reasonably pre-
sumed to be productive of'gas from the Morrow formation, to said
well. ’

C. And for suéh other and further relief as may be
just in thé premises.

5

YATES PETROLEUM CORPORATION

‘Chad Dicker son
LOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239 D
Artesia, New Mexico 88210

Attorneys for Applicant




_ YATES PETROLEUM CORPORATION FOR AN
“ UNORTHODOX GAS WELL LOCATION, EDDY
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BEFORE THE OIL CONSERVATION P1v1%10v‘“WIA;v - Sloy

OF THE STATE OF NFW MEXICO

IN THE MATTER OF THE APPLICATION OF

-0

e

CASE NO.

e i e et e et

1)

COUNTY, NEFW MEXICO 2

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-

: neys, and in support hereof, respectfully states:

1. Applicant is the operator of the Morxrow formation

underlying:

Township 17 South, Range 26 East, N.M.P.M.

Section 14: S/2

and proposes to drill a well at a point located 660 feet from the

south line and 660 feet from the east line of Section 14.
2;_ - The applicant qeeks an exception to the well loca-

tion requirements of Rule 104-C.2(a) of the 0il Conservation

‘Division to pernit the drilling of the well at the ahove mentibn*n

ed unor thodox location to a depth sufficient to adeguately test.
the Morrow formation. |
3. A standard 320-acre gas prdratibn unit comprising

the §/2 of said Section 14 should be dedicated to such well or to

’euchi;esser'ﬁortion thereof as is reasonably shown to be produc-

tive of gas.

"4,  The approval of this application will afford

"applicant the opportunity to produce 1ts’jugt and equitabie shéfe

of gas, w111 prevent economic loss caused by the drilllnq of un-

necessary well avoiéd the auqmentatlon of ‘risk arlslnq from the'

‘ drillina ‘of an excessive number of wells, and will othorwiae pre-

vent waste and - protect correlative rights.

WHEREFORE, applicant prays:




A, That this application be set for hearing before en
-examiner and that notice of said hearing be qivenkas required by
law.
B, That upon hearing the Division enter ite order
» granting applicant permission to drill a well 660 feet from the
- - south line and €60 feet from the ecast line of said Section 14,

and to dedicate the 8/2 of Section 14, which is”reasonably pre-

sumed to be productive of gas from the Morrow formation, to said

v _ well.
e s _ v , C. And for such other and further relief as may be

just in the premises. ’ .
YATES PRTROLEUM CORPORATION

) C::QkJza£c¢/>{§24<;é£;izzdfﬁy7

By: .
Chad Dickerson

LOSEE, CARSON & DICKRRSON, P.A.
’ : P. O. Drawer 239
Artesia, New Mexico 88210

b

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION DIVISION “°  ganTA FE

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, UEW MEXICO

CASE NO.

e et s

APPLICATION

COMES NOW Yates PetroleUm“Corporation, by its attor-~
neys, and in SLpport ‘hereof, reepectfully states:

1. Applicant is the operator of the Morrow formation

underlyinag:

Township 17 South, Range 26 EFast, N,M.P.M.

Section 14: §8/2
and proposes to drill a well at a pdint located 660 feet from the
south line and 660 feet from the east line of Section 14.

2.  The applicant seeks an exception to the'well"lbcaer ,

’ tibn reguirements of ﬁule 104-C.2(a) of the 0il Cpnservation

i o " pivision to permit the drillinq of the well at the above mention-
ed unor thodox 1ocat1on to a depth sufficient to adequately test
the Morrow formatlon. ’

3. A standard 320-acre gas proratidh“uhit compr ising
the §/2 of sald Section 14 should be dedicated to such well or to
such lesser portion thereof as is reasonably shown to be pr oduc-
tive of gae. ‘ ’
| o 4. Phe approval of thisiapplicatiOn will afford

applicant the opportunity to produce its just and equitable share

SRS RSN S L
\

of qgas, w111 prevent .economic loss caused by the drllllnq of un-
2 . neqessaryﬂwells, avoid the augmentation “of risk arlslnq from the
" drilling of an excessive numbegyof WGlls,»ana will otherwise pre- . g

vent waste and éfotect correlative rights.

' WHEREFORE, applicant prays:

] MDA Fo s e S
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A, That this application be set for hearing before an
examiner and that notice of said hearing be given as required by |
law. _

‘ N B. That upon hearing the Division enter its order
§ . granting applicant permiSsion'to‘drill a well 660 feet from the
% south line and 660 feet from the east. line of said Séctionl14,

. and to dedicate the 5/2 of Section 14, which is reasonably pre-

sumed to be productive of gas from the Morrow formation, to said

well,
C. And for such other and further relief as may be

just in the premises.
‘ YATES PETROLEUM CORPORATION

Chad Dickerson

LOSEE, CARSON & DICKERSON, P.A.
P. O. Drawer 239

Artesia, New Mexico 88210

‘ : , ‘ :  ‘Attorneys for Appliéahtk
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ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

case no. Tl &

o . b Zfaz;, Order No. K-(,55’6,
/ ;;Zyp£uzzégvn . czéii;

ﬂm/ WVM 7

,ZMA/ZE/WL’) -3
 enZneyleo

ORDER OF THE DIVISION

'BY_THE DIVISION:
‘ This cause came on'for hearing at 9 a.m. on. W.S&, ;

19 222 r At Santa Fe, New Mexico, before Examiner @224/ [
, NOW, on this day of j&mom , 19 8 ), i
: o

i

g‘ Division Director, having consulerﬂi the testJ.mony,

and the recommendations of the Examlner,

theirecord,

and being fully advised
L _in the premises,

“ FINDS:

T s THCLEFORE ORDERED

" ‘/le Coce Fo. 7//5,@%W
 DoE 2 |
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