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APPLICATION OF NEARB[!RG PRODUCIN(; COMPANY FOR AN

[ NORTHODOX GAS "WELL LOCATION, EDDY COl NTY, NEV¢ MEXICO.

ORDER OF THE DIVISI()\

BY TtlE DIVISION:

This cause came on tbr hearing at 8:15 a.m. on .l~_iI?tl~_tr\ 9. 1997. at Santa Fe. Nex\

\lcxic~,. before Examiner Michae! E. Stoener.

NO\V. on this 17th dax of Januar\. ?t997 t]~c Di\ision Dilector. ha\rag

c,mskicred the ~estim,.m\ .. ~he rec,Jrd and ~he t’ecommend-~t:ol~s of .:he Examiner. and being

tt:!i\ advised m the premlscs.

[-’lI-[NDS ,rtA[

Due pubhc notice having been gi\en as ro.lttired b\ lax\. the Division 
iurisdicti,;p, of this cause and the subjec~ matter thereof

fhe applicant, Nearburg Producing Company "Nearburg"). seeks approval
~o driii :ts Chevron "32" State Corn \Veli No. i at an unorthodox gas well !ocation 1090 feet
from the North line and 990 feet from the East line (Umt .’~J of Section 32. Township 17

5~outh. Range 27 East, NMPM, Eddy County, New Slexico. to b~: dedicated to a standard

320-acre gas spacing and proration unit consisting of the N 2 of said Section 32.

(3) Nearburg has the right to drill and test an~ and ail formation> and/or pools
from the top of the Wolfcamp formation to the base of the NloIro\v formation that are

dc~eh)r)cd on 320-acre spacing within said vertical extcm in the N 2 of s:ud Section 32.
which presently includes but is not necessarily limited to the ]. nciesignated Jennings Spring-

\Vol fcamp Gas Pool. Undesignated Red Lake-Petmsvl\ anian (_}as Pool. Undesignated I.ogan
Draw Cisco-Canyon Gas Pool, k ndesignated Logan Drax~-\lono~ Gas Pool. Undesignated

~\est l.ogan Drax~-kl,,)rro’a Gas Pool, and the Undesignated Scoggin Dra\\-Morrov, 
Pool



Case No. 11683

()rdcr No. R-10739
})aoe .N(, ~

Ai{ ,)fthe atbrcmentioncd poois are currc,lth sub.jeer to Rule 104.C(2)(b) 
’ o *"tnc (}cncral RElies and Re~ula<,on> o£ the Neu Nlcxico Oil (7onsei-ation Division

;"i) l’.(Fi }. Tc\iscU !;\ ;)I’,’!SIOP (.’)FLICI ’Nt’:. i~q’: I>SI.Icd b\ t he t)il (R)t’ lSCl\atioll

(ommisslon ir~ .........Case i i -4~ ’,!n .iatltk,.r\ !8 1996 x~}~ c_i: require standard ~’~"~_(,-acrc ga.’,
spacing and proration units ~,th ,~S.’::- !(, iae k~cared ru, ~_ i,,sc’ H:a,n 1650 icct from the end

h~ur~daries m~r closer than 660 feet m)m <:iac s~dc bc,,.md..~r,c> .u,,; ch:,se~ thau 530 feet to am
quarter-quarter secnon or subdit.~s~ot-i i!:.ner boundar\.

i 5~ Nearburg prescmed laud and ~e~>),),~J(: <:,, &-ncc \\ h,~ch dememstrates ’<hat:

rar’~- *’I]V

penetrate the toxic, X.h;r.~o,~ intcp..al ’A {., ch appears to be a

delta/bar complex and ",\iUch has its2’-~-atcst" thickness and
structural advamage in the NE4 NE 4 el this proposed 321)-

acre spacing unit:

there is no geologically acceptabic standard location
\\ ithin the Morrow referral in the NE/4 ~,I this spacin<.z unit:
and.

the proposed uner:hodox ]ocatie;" ~iacc,; this \veil a:
~ar_ a<. i< practicai .from. a dry ho!e ~:~_ rl~,k. _". ! ~ %\\ 4( [ h:i: 

.,£ said %eerie> ?2 !rt~e Humble ;-:~ - "......... )_,~ & ’.£._’*:nm<..: Compare
Chalk BJuffDrax~ Ln,.{ ,X el? No, " !ocatcc! .~"-0 £’d fiom zhc
South ihne and *"-: ....: gg,, tcel ir~:m} tile \\ ,_’s~ ~ ,~c o* s,’,!d ~ecqon

32)

No ;,ffsc.~ opera.,.or ,,r reveres{ .’.’..,~ r, er appc.~rc:.! ,it the hearing ~,~ opposition to
Nit pioposed uno~h(.’.dox W~cal~o~]

i7i Appro\ ai of this ’ : .......aplOil<_~tl,,~, is m the best "merest ot’conser\ ation. \,,ill serxe

~( protect correlative rights of offsetting interest o\\ncr> and v, ili afford the applicant lt-ie
opportunity to produce its.just and equitable share of the :gas in subject formations and \till

otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(i) The applicant, Nearburg Producing Compan>. is hereby authorized to drill
,ts Chevron "32" State Corn Well No. 1 at an unorthodo× gas well location 1090 l’ect from
!lnc ",<,rlh line and OO0 fed from @e F.as~ iine (i 7nit -\5 ,,t Kcctiou ~,’~ Tounship 17 South.

Range 27 Fast. NbIP\!. Eddy (ounp, ",eu. \!cx!cc,



()rdcr No. R-I0739
P~.~c ",/o. ]

Appiic~mv is {urth~:! .~uthort+.ted tc dedicate ;~ >;t:mdard _0-.c ,_ +,_’a’, sl,ac,n.
’~’ ’ ¯ _. " 1 .t "~ ,t t ....~i!l(.i pri)I~l.iOP; LIFII1. COIIS1StlIlg Oi {I?~. ,~:-, i :~; .~J.i .%,,,.LL10~I i~7’ it} ."+h~2 <;UI+HCCt \~ff ]] !OF 3.!lV ELlS

Dr<,d~tcl!on .tl()In the top ;~f’~hc \\"<,L+.~zame :o ti~+ L)ase of .:he ’,i, ,,r,>\x format_,o:,~

¯ - ..... ~- "~ ’ ,+i-,c cq’sL:cb. !LII’tHeF ~ldcrs aS [he[ +~ ’, JLirisdict]oIq <)i this L-au+se ~< ~++.~etL,lC~ ~{~+"- ... Cr~:_~’

~)1% i.’+,i+,)!-e ql::&% deCT,’; ~lcces’qa!-v

DONE at Santa Fe. New Mexico.,,,.,-~ Ti+Je. aa~ ~- and ~c.u iqere~nabove

dcsiunatcd.

STATE OF NE\V ,~1! Xl. 
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i)i rector . +’;
U


