
STALE OF NEW MEXICO
ENERGY, MINERALS AN D NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR TIlE PURPOSE OF
CONSIDERING:

CASE NO,, 13007
ORDER NO. R-11920

APPLICATION OF YATES PEIROLEUM CORPORATION FOR APPROVAL OF

A UNIT AGREEMENT, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY TIlE DIVISION:

This case came on for hearitG at 8:~ 5 a.m. on February 20, 12003, at Santa Fe, New
Mexico, before Examiner David R. Catanach.

NOW, on tb is 20th day of March, 2003, the Division Director, having considered the
testimony, the record and the: recommendations of the Examiner,

FINDS Tn,vr:

(1) I)ue public notice h~ls been given, and the Division has jurisdiction of this
case and its subject matter.

(2) The ,pplicank Yates Petroleum Corporation, seeks approval of the Otis State
Exploratory I~-nit Agreement for all oil and gas in an)’ and all folqnations underlying the
following-described 3,051 acres, more or less, of State lands in Lea County, New Mexico:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 8: All
Section 17: All

Sections 19 ~c 2{): All
Section 30: N/2, S E/4

(3) No meres, ted party appeared at the hearing or olhc~vise objected to the
proposed unit.

(4) Approval of the proposed unit agreemenl shouId promote the prevention 
waste and protection of corre:lative rio;hts within the unit area,
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IT IS THEREFORF~ ORDERED THAI’:

(1) Purs~.w.nt to the application of Yates Pert oleunl Corporation, the Otis State
Exploratory Un it A!!~,reement is hereby approved for ’,all oil and gas ii:~ any and all formations

underlying the follc,,a, mg-described 3,051 acres, more or less. of Siale [ands in Lea County,
New M exi co ::

’lOWNSHIP 15 5OUTH, RANGE 3~ EAST. NMPM

Section 8: All

Section 17: All

Sections 19 & 2(): All
Section 30: N/2, S E/4

(2) The i:~lan contained in the unit agreer.:lcnl For the development and operation

of the unit area is hereby ;approved ~n principle as a proper conservation measure; provided
however, notwithstanding any of :he provisions con|Jined in the unit agreement, this
approval shall not be considered as waiving or relinquishing, in any m~mner, any right, duty
or obligation that is now, or may hereafter be, vested in ti:e Division io supen, ise and control

operations for the unit and production ofoil mad gas therefrom.

(3) Fhc mit operator stroll file with the Division an executed original or executed
counterpart o[’the u~lil agreement within 30 days after the effective date thereof. In the event

of subsequent joindcr b:/any other par’ty or expansion or contraction of the unit area, the unit
operator shall file ~. ith the Division: within 30 days. cop~es of the anit agreement reflecting

the subscription of!hose interests having joined or :atified.

(4) All i)lans of (i) development and opci-ation:, (ii) creation, expansion 
contraction o f participating areas; or (i i i) expansior or ~: ontraetion o f the anit area shall 

submitted to the Di~ector for approval.

(5) This order shall become effective upc, n the approval of the unit agreement 

the Commissioner of Public Lands ibr the State of New Mexiico. This order shall terminate
upon the termination of the unit agreement. The last unit operator shall notif)the Division
immediately in writ ing of such tern:Lination.

(6) Jurisdiction of this case is retained fiw tlv: entry of:such further orders as the

Division may deem necessary.
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DONf!! at Sama Fe, New Mexico, on the da3 and year herci>above designated.

STAT)! O,f NEW MEXICO

OIL CONS ERVATION DIVISION.

{ /

-"LOI~ WRC TENBER ’~ ,
,. Directc, r

t

SEAL


