
SIATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOVRCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING :

CASE NO. 9706
ORDER NO, R-8989

APPLICATION OF BAIILBL~RG EXPLOP&TION
FOR AN UNORTHODOX OIL WELL LOCATION,
LEA COUNTY, NEW MEXICO

ORD£R OF ’IHE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on Aug~ast 9. 1989. at Santa
Fe, New Mexico. before Examiner Michael E. Stogner.

NOW, on this ~1.~ day of August, 1989. the Division Director. llaving
considered the testimony, the record and the reconnnendations of the Examiner,
and being fully advised in the premises,

FINDS THAT :

(I) Due public notice having been given as required by law, the Division
has juLisdiction of this cause and the subject matter thereof.

(2) The applicant, Bahlburg E.~ploration, seeks approval of an unorthodox:-.
oil ~vell location 900 feet from the South line and 50 feet. from the West line
(Unit M) off Section 25, Tow]aship 13 South, Range 37 East, NMPM, ~o test the
Undesignated King-Devonian Pool, Lea County, New Mexico.

(3) The SW/4 SW]4 of said 5e-’t. ion 25 is to be dedicated to the well
f<.~rmirlg a 40-acre oil spacing and proration unit for said p,~ol.

(4) The geologic evidence preaented at the hearing established that the
Devonian f,ormation produces in Lhis ::-tea as a result ,of entrapment t~,Jtllin .~
comple:: faulted structural closure.

(5) The position of the critica/ faults at the proposed !ot-ation has beel,
dete~mine-I by seismic data and well uontrol.
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(6) A well drilled in the proposed location will better enable Ehe
applicant to penet.rate the potentially productive upthrown Devonian reservoir,
thereby enabling the applicant to produce his share of the reserves underlying
tile p~oration unit.

(7) The offset operator immediately to the west in Section 26 to which
the proposed location is unorthodox, BTA Oil Producers, has agreed to the
proposed location,

(8) No offset operator objected t.o the proposed unorthodox l~cation.

(9) Due to the well’s ,-_’lose proximity to the outer boumlary of the
proposed proration unit the applicant should be required to conduct an accurate
wellbore survey from the surface to t~_-,tal depth to determine its actual position
and course.

(i0) Subsequent to conducting said wellbore survey, should it 
deter’mined that. the well’s producing interval is located in a proration unit
other than the above-described acreage, the operator should be required to meet
any subsequent applicable Division requirements prior to producing the well.

(II) Approval of the subject a~p~_zcat.lon, along with the above-described
provisions, will afford the applica,.Lt the opportunity to produce its just and
equitable share of the oil in the affected pool, will prevent the economic loss
caused by the drilling of mmecessary wells, avoid the augmentation of risk
arising from the drilliag of an ex~:essive number of wells and wil~ otherwise
prevent waste and protect correlative ~ights,

IT I5 THEREFORE ORDERED THAT

(I) The application of Bahlbur,~ Exploration for an unorthodox oil wel]
location to test the Undesignated King-Devonian Pool is hereby approved for a
well to be located 900 feet fro,i the South line and 50 feet from the West line
(Unit M) of Section 25. Township 13 South, Range 37 East, NMPM, Lea County, New
Mexico. The SW[4 SW[6 of said Sectio.~ 25 shall be dedicated to the above-
described well forming a standard 40-ac~e oil spacing and proration mLit for said
pool.

PROVIDED HOWEVER THAT. upon complex, ion of drilling operations the applicailt
shall conduct an accurate wellbore survey from the surface to total depth in
order to determine its actual position and course.
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(2) The applicant shall notify the supervisor of the Art.esia district
office of the Division of the date and time said directional surveys a~e to be
conducted so that they may be witnessed. The applicant shall further provide
a copy of said directional surveys to tlm Santa Fe and Artesia offices of the
Division upon completion.

(3) Should it be determined from said directional sut’vey that the subject
we]l’~ producing interval is located in a proration unit other than the above-
described acreage dedication for either an oil or gas well for this pa*~ticular
location, the applicant shall be required to meet any subsequeltt Divisic.n
approvals prior to producing the well.

(4) Jurisdiction of this cause is retained for the entry of .’such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico,, on !:he day and year hereinabove designated.

STATE OF NEW MEXICO

LEMAY ! I
Director \
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