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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXTICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3051
Order No. R-2718

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION TO AMEND ORDER NO. R-2026,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 27,
1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 3rd day of June, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks amendment of Rules 7 and 10 of the Special Rules and Regula-
tions for the Northeast Hogback Pressure Maintenance Project
promulgated by Order No. R-2026 to delete the provision that any
producing well in the project area which directly or diagonally
offsets a well outside the project area producing from the same
common source of supply shall not produce in excess of two times
top unit allowable for the pool.

(3) That approval of the subject application will afford
to the owner of each property in the Horseshoe-Gallup 0il Pool the
opportunity to produce his just and equitable share of the oil or
gas, or both, in the pool, and will otherwise prevent waste and
protect correlative rights.
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IT IS THEREFORE ORDERED:

(1) That Rules 7 and 10 of the Special Rules and Requla-
tions for the Northeast Hogback Pressure Maintenance Project
promulgated by Order No. R-2026 are hereby amended to read in
their entirety as follows:

RULE 7. The allowable assigned to each producing well in
the Project shall be equal to the well's ability to produce or to
top unit allowable for the Horseshoe-Gallup 0il Pool, whichever
is less. Each producing well shall be subject to the limiting
gas-o0il ratio (2,000 to 1) for the Horseshoe-Gallup 0Oil Pool,
except that any well or wells within the project area producing
with a gas-o0il ratio in excess of 2,000 cubic feet of gas per
barrel of oil may be produced on a "net" gas-oil ratio basis,
which net gas-o0il ratio shall be determined by applying credit
for daily average gas injected, if any, into the Horseshoe-Gallup
0il Pool within the project area to such high gas-oil ratio well.
The daily adjusted oil allowable for any well receiving gas
injection credit shall be determined in accordance with the
following formula:

A _ =TUA X F x 2,000
adj a
p - I
g g
Po
where:
Aadj = the well's daily adjusted allowable
TUA = top unit allowable for the pool
Fa = the well's acreage factor
P = average daily volume of gas produced by the
d well during the preceding month, cubic feet
I = the well's allocated share of the daily
Kl average gas injected during the preceding
month, cubic feet
P, = average daily volume of o0il produced by the

well during the preceding month, barrels
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In no event shall the amount of injected gas being credited
to a well be such as to cause the net gas-oil ratio, Pg - Ig' to

P
o
be less than 2,000 cubic feet of gas per barrel of oil produced.

RULE 10. The Commission shall, upon review of the report and
after any adjustments deemed necessary, calculate the allowable for
each well in the Project for the next succeeding month in accord-
ance with these rules. The sum of the allowables so calculated
shall be assigned to the Project and may be produced from the
wells in the Project in any proportion.

(2) That this order shall be effective June 1, 1964.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELE, Chairman
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