
District I
1625 N. French Dr., Hobbs, NM 88240
District II
811 S. First St., Artesia, NM 88210
District III
1000 Rio Brazos Road, Aztec, NM 87410
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural

Resources Department

Oil Conservation Division
1220 South St. Francis Dr.
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Submit to appropriate OCD District office

Incident ID NCS2032243681
District RP
Facility ID
Application ID

Release Notification
Responsible Party

Responsible Party Hilcorp Energy Company OGRID 372171

Contact Name Priscilla Shorty Contact Telephone (505) 324-5188

Contact email pshorty@hilcorp.com Incident # (assigned by OCD)  NCS2032243681

Contact mailing address 382 Road 3100   Aztec NM  87410

Location of Release Source

Latitude            36.93219330 Longitude             -108.19395030
(NAD 83 in decimal degrees to 5 decimal places)

Site Name Oshea 1M Site Type Gas Well

Date Release Discovered N/A API# (if applicable) 3004523618

Unit Letter Section Township Range County
F 3 31N 13W San Juan

Surface Owner:  State  Federal  Tribal  Private (Name: Charles Blassingame )

Nature and Volume of Release
Material(s) Released (Select all that apply and attach calculations or specific justification for the volumes provided below)

Crude Oil Volume Released (bbls) Volume Recovered (bbls)

Produced Water Volume Released (bbls) Volume Recovered (bbls)

Is the concentration of dissolved chloride in the
produced water >10,000 mg/l?

Yes No

Condensate Volume Released (bbls) Volume Recovered (bbls)

Natural Gas Volume Released (Mcf) Volume Recovered (Mcf)

Other (describe) Volume/Weight Released (provide units) Volume/Weight Recovered (provide units)

Cause of Release

During the initial BGT closure sampling, the soil sample was not to temperature so the analysis was void.  Hilcorp went out and resampled the
BGT on 9/30/20 and results were above the Pit Permit Closure Standards for Chlorides.
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Incident ID NCS2032243681
District RP
Facility ID
Application ID

Site Assessment/Characterization
This information must be provided to the appropriate district office no later than 90 days after the release discovery date.

Attach a comprehensive report (electronic submittals in .pdf format are preferred) demonstrating the lateral and vertical extents of soil
contamination associated with the release have been determined.  Refer to 19.15.29.11 NMAC for specifics.

If the site characterization report does not include completed efforts at remediation of the release, the report must include a proposed remediation
plan.  That plan must include the estimated volume of material to be remediated, the proposed remediation technique, proposed sampling plan
and methods, anticipated timelines for beginning and completing the remediation.  The closure criteria for a release are contained in Table 1 of
19.15.29.12 NMAC, however, use of the table is modified by site- and release-specific parameters.

What is the shallowest depth to groundwater beneath the area affected by the release?

Did this release impact groundwater or surface water?

Are the lateral extents of the release within 300 feet of a continuously flowing watercourse or any other significant
watercourse?

Are the lateral extents of the release within 200 feet of any lakebed, sinkhole, or playa lake (measured from the
ordinary high-water mark)?

Are the lateral extents of the release within 300 feet of an occupied permanent residence, school, hospital, institution,
or church?

Are the lateral extents of the release within 500 horizontal feet of a spring or a private domestic fresh water well used
by less than five households for domestic or stock watering purposes?

Are the lateral extents of the release within 1000 feet of any other fresh water well or spring?

Are the lateral extents of the release within incorporated municipal boundaries or within a defined municipal fresh
water well field?

Are the lateral extents of the release within 300 feet of a wetland?

Are the lateral extents of the release overlying a subsurface mine?

Are the lateral extents of the release overlying an unstable area such as karst geology?

Are the lateral extents of the release within a 100-year floodplain?

Did the release impact areas not on an exploration, development, production, or storage site?

     <50             (ft
bgs)

  Yes   No

  Yes   No

  Yes   No

  Yes   No

  Yes   No

  Yes   No

  Yes   No

  Yes   No

  Yes   No

  Yes   No

  Yes   No

  Yes   No

Characterization Report Checklist:  Each of the following items must be included in the report.

  Scaled site map showing impacted area, surface features, subsurface features, delineation points, and monitoring wells.
  Field data
  Data table of soil contaminant concentration data
  Depth to water determination
  Determination of water sources and significant watercourses within ½-mile of the lateral extents of the release
  Boring or excavation logs
  Photographs including date and GIS information
  Topographic/Aerial maps
  Laboratory data including chain of custody
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Incident ID NCS2032243681
District RP
Facility ID
Application ID

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment.  The acceptance of a C-141 report by the OCD does not relieve the operator of liability should their operations have
failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water, human health or the environment.  In
addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or local laws
and/or regulations.

Printed Name: _____Jennifer Deal___________________________  Title: ___Environmental Specialist______________________

Signature:______________________________________________    Date: __11/19/2020___________

email: _______jdeal@hilcorp.com______________________                     Telephone: ______505-324-5128______________________

OCD Only

Received by: ___________________________________________                Date: _________________
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Incident ID NCS2032243681
District RP
Facility ID
Application ID

Closure
The responsible party must attach information demonstrating they have complied with all applicable closure requirements and any conditions
or directives of the OCD.  This demonstration should be in the form of a comprehensive report (electronic submittals in .pdf format are preferred)
including a scaled site map, sampling diagrams, relevant field notes, photographs of any excavation prior to backfilling, laboratory data including
chain of custody documents of final sampling, and a narrative of the remedial activities.  Refer to 19.15.29.12 NMAC.

Closure Report Attachment Checklist: Each of the following items must be included in the closure report.

  A scaled site and sampling diagram as described in 19.15.29.11 NMAC

  Photographs of the remediated site prior to backfill or photos of the liner integrity if applicable (Note: appropriate OCD District office
must be notified 2 days prior to liner inspection)

  Laboratory analyses of final sampling (Note: appropriate ODC District office must be notified 2 days prior to final sampling)

  Description of remediation activities

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules
and regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which
may endanger public health or the environment.  The acceptance of a C-141 report by the OCD does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface water,
human health or the environment.  In addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for
compliance with any other federal, state, or local laws and/or regulations.  The responsible party acknowledges they must substantially
restore, reclaim, and re-vegetate the impacted surface area to the conditions that existed prior to the release or their final land use in
accordance with 19.15.29.13 NMAC including notification to the OCD when reclamation and re-vegetation are complete.

Printed Name: ___Jennifer Deal___________________________  Title: _____Environmental Specialist_______________________

Signature: _____________________________________________   Date: ___11/19/2020___________________

email: ___jdeal@hilcorp.com__________________________                     Telephone: ___505-324-5128_______________________

OCD Only

Received by: ___________________________________________              Date: _________________

Closure approval by the OCD does not relieve the responsible party of liability should their operations have failed to adequately investigate and
remediate contamination that poses a threat to groundwater, surface water, human health, or the environment nor does not relieve the responsible
party of compliance with any other federal, state, or local laws and/or regulations.

Closure Approved by: ___________________________________________   Date: _________________

Printed Name: ___________________________________________ Title: ___________________________________________
__

02/24/2022

Environmental Specialist – AdvNelson Velez



Scaled Map
N



Field Data



Data table of soil contaminant concentration data



Depth to water determination



Determination of water sources and significant watercourses within ½
mile of the lateral extent of the release



Photographs – 9/20/20 Sampling Event



Photographs – 9/20/20 Sampling Event



Summary of events

• Initial BGT Closure sampling occurred 6/12/2020
• Sample was below temperature so analysis was denied by OCD

• BGT Closure sampling occurred on 9/30/2020
• Attempted sampling using hand auger but got refusal
• Completed sampling using back hoe and digging pot hole
• Kurt and Chad from Hilcorp after confirming with Cory on the phone and by

email (email attached below)
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Jennifer Deal

From: Smith, Cory, EMNRD <Cory.Smith@state.nm.us>
Sent: Wednesday, September 30, 2020 8:22 AM
To: Chad Perkins
Cc: Kurt Hoekstra; Jennifer Deal
Subject: RE: [EXTERNAL] RE: OSHEA 1M - DENIED C-144

Chad,

No I don’t want to hold you guys up  please proceed  just have the field guys take a couple of pictures of the excavation
and sampling please.

Thanks.

Cory Smith
Environmental Specialist
Oil Conservation Division
Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
(505)334-6178 ext 115
cory.smith@state.nm.us

From: Chad Perkins <cperkins@hilcorp.com>
Sent: Wednesday, September 30, 2020 8:16 AM
To: Smith, Cory, EMNRD <Cory.Smith@state.nm.us>
Cc: Kurt Hoekstra <khoekstra@hilcorp.com>; Jennifer Deal <jdeal@hilcorp.com>
Subject: [EXT] RE: [EXTERNAL] RE: OSHEA 1M - DENIED C-144

Cory,
We should be ready to sample around 9:00 AM, do you want us to wait for you to come witness sampling?

Sent via the Samsung Galaxy S9, an AT&T 5G Evolution capable smartphone

-------- Original message --------
From: "Smith, Cory, EMNRD" <Cory.Smith@state.nm.us>
Date: 9/30/20 8:09 AM (GMT-07:00)
To: Chad Perkins <cperkins@hilcorp.com>
Cc: Kurt Hoekstra <khoekstra@hilcorp.com>, Jennifer Deal <jdeal@hilcorp.com>
Subject: RE: [EXTERNAL] RE: OSHEA 1M - DENIED C-144

Chad,

Thank you for the update about what time do you think you will be read for sampling today?
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Cory Smith
Environmental Specialist
Oil Conservation Division
Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
(505)334-6178 ext 115
cory.smith@state.nm.us

From: Chad Perkins <cperkins@hilcorp.com>
Sent: Wednesday, September 30, 2020 7:33 AM
To: Smith, Cory, EMNRD <Cory.Smith@state.nm.us>
Cc: Kurt Hoekstra <khoekstra@hilcorp.com>; Jennifer Deal <jdeal@hilcorp.com>
Subject: [EXT] RE: [EXTERNAL] RE: OSHEA 1M - DENIED C-144

Good Morning Cory,
We were unsuccessful with hand angering yesterday so we are mobilizing a backhoe this morning to excavate and
sample.

Thanks

Sent via the Samsung Galaxy S9, an AT&T 5G Evolution capable smartphone

-------- Original message --------
From: "Smith, Cory, EMNRD" <Cory.Smith@state.nm.us>
Date: 9/29/20 10:22 AM (GMT-07:00)
To: Chad Perkins <cperkins@hilcorp.com>
Cc: Kurt Hoekstra <khoekstra@hilcorp.com>, Jennifer Deal <jdeal@hilcorp.com>
Subject: RE: [EXTERNAL] RE: OSHEA 1M - DENIED C-144

All,

Ok thanks for the contact information, please let me know if you were able to collect a sample via hand auger.

Thanks,

Cory Smith
Environmental Specialist
Oil Conservation Division
Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
(505)334-6178 ext 115
cory.smith@state.nm.us

From: Chad Perkins <cperkins@hilcorp.com>
Sent: Tuesday, September 29, 2020 10:02 AM
To: Smith, Cory, EMNRD <Cory.Smith@state.nm.us>
Cc: Kurt Hoekstra <khoekstra@hilcorp.com>; Jennifer Deal <jdeal@hilcorp.com>
Subject: [EXT] RE: [EXTERNAL] RE: OSHEA 1M - DENIED C-144
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Cory,
The land owner is Charlie Blassingame, I have attached his contact info. If we are not able to auger due to the cobble we
will schedule for a backhoe to excavate some time later this week.

Thanks

Sent via the Samsung Galaxy S9, an AT&T 5G Evolution capable smartphone

-------- Original message --------
From: Jennifer Deal <jdeal@hilcorp.com>
Date: 9/29/20 9:38 AM (GMT-07:00)
To: Chad Perkins <cperkins@hilcorp.com>
Cc: Kurt Hoekstra <khoekstra@hilcorp.com>
Subject: FW: [EXTERNAL] RE: OSHEA 1M - DENIED C-144

Please respond to Cory’s email with Landowner info and your plan if hand auger doesn’t work.

Thank you,

Jennifer Deal
Environmental Specialist
Hilcorp Energy – L48 West
jdeal@hilcorp.com
Office: (505) 324-5128
Cell: 505-801-6517

From: Smith, Cory, EMNRD [mailto:Cory.Smith@state.nm.us]
Sent: Tuesday, September 29, 2020 9:33 AM
To: Jennifer Deal <jdeal@hilcorp.com>
Cc: Kurt Hoekstra <khoekstra@hilcorp.com>; Chad Perkins <cperkins@hilcorp.com>; Priscilla Shorty
<pshorty@hilcorp.com>; Mandi Walker <mwalker@hilcorp.com>
Subject: [EXTERNAL] RE: OSHEA 1M - DENIED C-144

Jennifer,

Could you please provide me with the Land Owners contact information.

In addition I am ok with going to 6 Ft for collecting a sample.. Looking at the pictures I have a feeling that hand auger is
not going to be successful due to all the cobbles.  Does HEC have a contingency plan to sample today?

Cory Smith
Environmental Specialist
Oil Conservation Division
Energy, Minerals, & Natural Resources
1000 Rio Brazos, Aztec, NM 87410
(505)334-6178 ext 115
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cory.smith@state.nm.us

From: Jennifer Deal <jdeal@hilcorp.com>
Sent: Tuesday, September 29, 2020 8:35 AM
To: Smith, Cory, EMNRD <Cory.Smith@state.nm.us>
Cc: Kurt Hoekstra <khoekstra@hilcorp.com>; Chad Perkins <cperkins@hilcorp.com>; Priscilla Shorty
<pshorty@hilcorp.com>; Mandi Walker <mwalker@hilcorp.com>
Subject: [EXT] FW: OSHEA 1M - DENIED C-144
Importance: High

Cory,

The BGT at the Oshea 1M was inside of another pit and was only 5 ft deep.  See attached pictures.  For this reason and
since the BGT has already been backfilled and with presence of cobble in the soil, Hilcorp is requesting to sample the
BGT at 5 ft using hand auger.  If hand auger doesn’t work we will get a back hoe out to dig a pot hole.

Also, Chad was in contact with the landowner today by phone and he was ok with us going out and sampling today.

Let me know if you have any questions.

Jennifer Deal
Environmental Specialist
Hilcorp Energy – L48 West
jdeal@hilcorp.com
Office: (505) 324-5128
Cell: 505-801-6517

From: Priscilla Shorty
Sent: Friday, September 25, 2020 10:46 AM
To: Joey Becker <jobecker@hilcorp.com>; Josh Jones <jojones@hilcorp.com>; Mandi Walker <mwalker@hilcorp.com>;
Priscilla Shorty <pshorty@hilcorp.com>; Jennifer Deal <jdeal@hilcorp.com>
Subject: OSHEA 1M - DENIED C-144
Importance: High

Jennifer,

Please see Cory Smith’s remarks below regarding the denied BGT closure for the Oshea 1M.  Thanks.

Today's
Date: 9/25/2020

Well Name: OSHEA 1M Location: Sec: 03 Twn: 031N Rng: 013W

API Number: 30.045.23618 Footage: 1450' FNL & 1750' FWL

Operator: Hilcorp Energy Company Area/Run/MSO: 02 0202 Victor Ruelas

Meter #: 3471430 Pipeline: HAR

INC Number: Verbal.CS.20200925 Agency: OCD Inspector: Cory Smith

Type of INC: Verbal Photos Required: Yes Due Date:
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Issue of
Concern:

To whom it may concern The OCD has denied the submitted Closure Reports C-144 for the following reasons: Closure samples were
received over temperature invalid results. Operator to resample and resubmit closure report no later than Decemb
Denied C-144 can be found in the online well image file. Please review and make the required correction prior to resubmitting though
the fee portal If you have any questions or believe this denial is in error please contact me prior to submitting an additional C
Thank you, Cory Smith DIII Environmental Specialist 505-334-6178.

See attached denied C-144

Priscilla A. Shorty
San Juan North Regulatory Technician
Hilcorp Energy Company
505-324-5188
pshorty@hilcorp.com

The information contained in this email message is confidential and may be legally privileged and is intended only for the use of the individual or entity named
above. If you are not an intended recipient or if you have received this message in error, you are hereby notified that any dissemination, distribution, or copy of this
email is strictly prohibited. If you have received this email in error, please immediately notify us by return email or telephone if the sender's phone number is listed
above, then promptly and permanently delete this message.

While all reasonable care has been taken to avoid the transmission of viruses, it is the responsibility of the recipient to ensure that the onward transmission,
opening, or use of this message and any attachments will not adversely affect its systems or data. No responsibility is accepted by the company in this regard and
the recipient should carry out such virus and other checks as it considers appropriate.

The information contained in this email message is confidential and may be legally privileged and is intended only for the use of the individual or entity named
above. If you are not an intended recipient or if you have received this message in error, you are hereby notified that any dissemination, distribution, or copy of this
email is strictly prohibited. If you have received this email in error, please immediately notify us by return email or telephone if the sender's phone number is listed
above, then promptly and permanently delete this message.

While all reasonable care has been taken to avoid the transmission of viruses, it is the responsibility of the recipient to ensure that the onward transmission,
opening, or use of this message and any attachments will not adversely affect its systems or data. No responsibility is accepted by the company in this regard and
the recipient should carry out such virus and other checks as it considers appropriate.

The information contained in this email message is confidential and may be legally privileged and is intended only for the use of the individual or entity named
above. If you are not an intended recipient or if you have received this message in error, you are hereby notified that any dissemination, distribution, or copy of this
email is strictly prohibited. If you have received this email in error, please immediately notify us by return email or telephone if the sender's phone number is listed
above, then promptly and permanently delete this message.

While all reasonable care has been taken to avoid the transmission of viruses, it is the responsibility of the recipient to ensure that the onward transmission,
opening, or use of this message and any attachments will not adversely affect its systems or data. No responsibility is accepted by the company in this regard and
the recipient should carry out such virus and other checks as it considers appropriate.

The information contained in this email message is confidential and may be legally privileged and is intended only for the use of the individual or entity named
above. If you are not an intended recipient or if you have received this message in error, you are hereby notified that any dissemination, distribut ion, or copy of this
email is strictly prohibited. If you have received this email in error, please immediately notify us by return email or telephone if the sender's phone number is listed
above, then promptly and permanently delete this message.

While all reasonable care has been taken to avoid the transmission of viruses, it is the responsibility of the recipient to ensure that the onward transmission,
opening, or use of this message and any attachments will not adversely affect its systems or data. No responsibility is accepted by the company in this regard and
the recipient should carry out such virus and other checks as it considers appropriate.
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Jennifer Deal

From: Priscilla Shorty
Sent: Tuesday, November 17, 2020 12:23 PM
To: Jennifer Deal
Cc: Mandi Walker
Subject: FW: [EXTERNAL] New Mexico OCD Application Submission was Approved by the OCD

Follow Up Flag: Follow up
Flag Status: Flagged

Jennifer,

The Oshea 1M BGT closure has been approved. See the Incident number below. Thanks.

Priscilla

From: OCDOnline@state.nm.us [mailto:OCDOnline@state.nm.us]
Sent: Tuesday, November 17, 2020 12:18 PM
To: Priscilla Shorty <pshorty@hilcorp.com>
Subject: [EXTERNAL] New Mexico OCD Application Submission was Approved by the OCD

The Oil Conservation Division (OCD) has approved the application PO: QF4SR-201015-C-1440.
The original application was submitted by Priscilla Shorty for HILCORP ENERGY COMPANY.

The user added the additional comment:

"BGT Closure Approved Release Confirmed via operator, assigned to incident NCS2032243681 Additional
Final C-141 Required. Operator did not provide Proper Notice to Private Surface Owner via Certified Mail.
Signed c-144 can be located in Well file and incident file ".

If you are concerned about receiving this email or have any other questions,
please feel free to contact our Santa Fe OCD office.

New Mexico Energy, Minerals and Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505
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State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  11260

CONDITIONS
Operator:

HILCORP ENERGY COMPANY
1111 Travis Street
Houston, TX 77002

OGRID:

372171
Action Number:

11260
Action Type:

[C­141] Release Corrective Action (C­141)

CONDITIONS

Created
By

Condition Condition
Date

nvelez None 2/24/2022


