District T
1625 H. French Dr., Hobhe, HB 22240
Phoote (3057 393-6161 Fao(a05) 393-0720

Foon C-101
Penmit 24698

State of New Mexico
Energy, Minerals and Natural Resources
(il Conservation Division
1220 5. 5t Francis Dr.
Samta Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACKE, OR ADD A ZONE

1. Operator Mane and Sddress 2. OGEID Fanber
YATES PETROLEUN CORPORL TION 5575
1055 4TH 5T
ARTESLA , NM 88210 SCESTIRA
30-025-37739
4. Property Code 5. Property Marre G, Well Ha.
20794 BIG HAT STATE UMIT oz
7. Surface Location
UL - Lot Section Tonamship Farige Lot Iin Fest From M5 Line Fast From EMWF Line Conmity
I 10 165 ] N I 1650 3 330 E LEL
8. Pool Information
(Wildcat San Andres | 0|
Additional Well Information
9. Wok Type 10, ‘Well Type 11. Cible/Fotary 12, Leace Type 13, Gronmd Lewrel Elewrstion
Mewr Well QIL State 4201
14. Maltiple 15. Proposed Depth 16. Fommation 17. Clomtractor 18. Spud Trate
d) 4750 San Andres
Dupth to Gromd wrater Drictarice frorn rearest frech st er wmell Diistanice to hearest ourface wrater
125 = 1000 = 1000
Dit: Liver: Sythetic 3 12 wmils thickk  Clgel  Pit Wobnme: 24000 bhle  Drilling Method:
Closed Loop System | Frech Water B¢ Erire | DieseliDilbased | Grasitir [
19. Proposed Casing and Cement Program
Type | Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cerment Estimated TOC
S 1475 9 AZ5 3h 1550 50 0
Prod 215 35 135 4750 1100 0

Casing/Cement Program: Additional Comments
ates Petrolenm Corporation proposes to drill and test the Ilississippianintermediate formations. & pproximately 1550° of swface

rasing willbe set and cernent circalated. Interrnediate casing willbe set at 4750° cement cirenlated to swrface. If corumercial, production
rasing will be ran and cervented, perforated, and stiranlated as needed to gain production.

Proposed Elowoui Prevention Program
Working Pregsure
2000

Type
DioubleRarn

Teat Pressure
2000

Ilarufacturer

I huetebey certify that the Fdonnation given abowe i e and complete to the best
of 1y brwonarledze ard belief.

L furither centify that the doilling pit will be consinuoed acoording to
NMOCD guideines _Lagmmlpa:mitx, o an (attathed) abbamnadive
OCD-approved plan | .

Printed Mame: Electronically filed by Debhie Caffall
Title: Regnlatory &gent

Ernail &ddress: debbizci@ypentn corn

Diate: 37352006 | Phone: 505-748-4376

OIL COMNSERVATION DIVISION

Lipproved By: Paul Eantz
Title: Geologist
Lipproved Date: 37302006

| Expiration Diate: 332007

Conditions of &pproval &ttached




P . F C-102
District [ State of New Mexico K
1625 H. French DT, Hobbe, MR 35240 .

Phome:305) 3936161 Fuesofi 3030720 Energy, Minerals and Natural Resources

Dictrict T

1501 W, Grand o, Artesia, HBE 35210 (il Conservation Division
Dhuotue (505 748-1283 Faxc(505) 748-9720 .

oo s 1220 5. 5t Francis Dr.
Dvistrict T
1000 Rio Ersmos Rd., Amtec, HB 27410 Santa Fe, NM 87305
Dhuote (5057 334-6178 Faor(505) 334-6170
Dvistrict T

1220 5. 5t Francie Dr., Sata Fe, HRI 57505
Phoote (50570 476-2470 Fae(5057 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APT Hhnnber 2. Ponl Code 3. Pool Hane
30-025-37730 Wildeat San Sndres
4. Property Code 5. Property Mame 6. Well Ho.
20794 BIG HAT STATE TUHIT 0oz
7. OGEID Ho. 8. Cperator Matre 9. Elevraticm
25575 Y&TES PETROLEUN CORPORATION 420

10. Surface Location

UL - Lot Section | Tovmship Farige Lot I | Feet From HYS Line Feet Froem EMF Line Conmty
I 10 165 3:E 1650 S 330 E LEL

11. Eottom Hole Location If Different From Surface

TL - Lat | Section | Tommehip | Eange | Lot Idn | Feet Froth HiS Line Feet From ENE Line Loy
12, Dedicated figes 13, Joit or Bafill 14, Corwolidation Code 15, Order Ho.
4000

NO ALLOWAELE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I herehy cerfif) that fhe informafion confained herein is
frue and complete fo the best of myp Imowladpe and beliaf
and that this organizafion either owns @ working inferest
or unleased mineral inferest in the land including fhe
proposed boffom hole locallon(s) or has a right fo drill
his well qf this locafion pursuant fo q confract with an
cuner of such a mimeral or working iferest or o g
voluniary pooling agreement or @ compulsory pooling
order herefofore enfered by fhe division.

Lh E-Sigred By: Delbbie Caffall
Title: Regulatory &gent
Diate: 3132006

SURVEYOR CERTIFICATION

I herehy corfify that the well localion shown on s plat
was plofted from field nodes of acfual sarvays made by
me or under myp supervizion, and fhaf e same is frue
and correct fo fhe besf of my belief

Swrveyred By Herschel Jones

Diate of Survey: 20172006

Certificate Muraber: Sa40




Permit Comments

Operator: YATES PETROLEUM CORPORATION , 25575

Well: BIG HAT STATE UNIT #008

APT: 30-025-37739

Created Comment
Comment

By Date

dustyb EII:IF"E.F'r-:-gram: A 2000# BOFPE will be installed on the 9.625" casing and tested daily for 222006
operational.

dustyb MUD PROGRAM: 0--1550" FU; 15504750 Red Bead hMud/dil 222006
Sources at vates Petroleum Corporation have relayed information to me that believe there

dustyb nill not be enough HZS anticipated from the suface to the San Andres formation to meet 232006
the OCD's minimum requirements for the submission of a contingenoy plan per rule 148,




Permit Conditions of Approval

Operator: YATES PETROLEUM CORPORATION , 25575
Well: BIG HAT STATE UNIT #008

APT: 30-025-37739
ocD Condition
Reviewer

. Pit construction and closure must satisfy all requirements of your approved plan, O.C.0. Rule 19.15.2 .50,
& and the FPit and Below-Grade Tank Guidelines

au riorto amy pit construction noti a ink a - - 8
pkautz priart W pit stru cti tify Garny Wiink at 505-393-6161 ext 114




