il | State of New Mexico Form C-103

1625 M. Franch Dr., Hobhe | MR £5240 ; Permit 67910
Pheme:(505) 393-6161 Fa$05) 303-0720 Energy, Minerals and Matural Fesources
Dristrict T . . —— WELL AP HUMEER,
1301 W, Grand Awe | Artecia, HhE 33210 0Oil Conservation Division IM-015-2567=
Fhuome (5057 748- 1283 Fasc(505) T48-9720 1220 5. 5t Francis Dr.
Dristrict T
1000 Rio Bramos Rd., dstec, FM 57410 Santa Fe, NM 87503 5. Inddicate Type of Leace
Phome (5057 3346178 Fasw(505) 334-6170 5
Tristrict TV
1220 &, 5t Francic Dr., Sarta Fe, MBI §7505 6 State Oil & [e Lease o,
Phume (5057 476-3470 Fasw(505) 476-3462
SIMNDEY MOTICES AND REPORTS ON WELLS 7. Lease Harme or Unit Agreamrt Hame
(D HOT TSE THIS FORM FORE PREOPOSALS TO DEILL OR TO DEEPEN OR PLUG BACE TO STATE2
4 DIFFEENT REESEEVIOE. TTSE "APPLICATION FOE PEREMIT" (FORR C-101) FOR STTCH
PROPOSALS ) 8 eIl Hhanher
1. Type of Well:(O) a01
2. Hame of Operator 9. OGRID Honher
REEF EXFLOBEATION, LE. 246083
3. Bddress of Operstor 10. Pool narme or Wildcat
1901 M. CENTERAL EXPRESSWAY |, SUITE 300 RICHARDSON | T 75020
4. Well Location
Thuit. Letter [ 1920 fut frorn the H line and 1920 feet froam the E Lire
Section 2 Tovmship 233 Ratige 31E HMPM Eddsr Conmity
11. Elewation (Shovr whether DE, KB, BT, R, etc)
3430 SR
Eit or Bslovr-grade Tank spplication [ or Closms |
Pit Type Drepth to Gronmubarater Dristarwce fromn nearest fech wrater wrell, Drictarwce fromn nearest amface ‘arater
Pit Liver Thickawess: il Beloar-Orade Tanki: Wobome bhls; Coretnaction hlaterial
12, Check Appropriate Box to Indicate Mature of Motice, Feport or Other Data
MNOTICE OF INTERWTION TO: SUBSEQUENT REPORT OF:

PEEFOREM REMEDIAL WORE | PLUG AND ABANDON [ | REMEDIAL WORE [ ALTEER CASING

TEMPOEARILY ABANDON © CHAMNGE OF PLANS [ COMMENCE DRILLING OPHE. | PLIIG AND ABANDON

PULL OF ALTEE CASING MULTIFLE COMFL [ | CASINGCEMENT IOE

Oither: Other: DrillingCement [

13, Desaibe proposed or cortipleted operatione . (Clearhye ctate all pertiverd details | and give pertivest dates | fchiding estinated date of stating o proposed
worki.) SEE EULE 1103, For Miultiple Commpletione: Stach wellbore disgran of proposed completion, of recoenpletion.

Flease see attached Drilling Beport

See Lttached

Ti2S2007 Spudded well.

Casing and Cenend Program

Cate siring 712 Gee  sme o lom e oo oy Swks vield omss g L0 R0 R
oF2eny  Sud FreshWWater 1756 13375 43 H-40 o ga7 290 1932 Prem + Lt 200 0O N
Q72207 Surf Freshiniater 1758 13375 42 H-40 o 297 545 134 Prem+ 200 0 H
0230307 Intl FreshWWater 11 2625 32 J55 0 44933 oG5 205 C 1000 0o N
0230307 Intl FreshWWater 11 2625 32 055 3500 4433 200 135 Prem+ 1000 o N
03M607  Frod  Freshitater 7575 55 17 L-30 6355 3407 378 163 SuperH 1300 0 H
03M507  Prod  FreshWater 7875 5.5 17 80 G347 8407 200 248 Interfill 1300 O N
03M607  Prod  FreshWater 7875 5.5 17 80 G344 2407 525 242 Poz Pram 1300 0O N

T herebnyr certify that the Rfoomation sbotre is tnae and commplete to the best of nyy knowrledze st belief. Tfimrther certify that argr pit or belowr-grade tank hae
beerharill be comtmacted o closed accordivg to MBMIOCD guidelines | |, 4 gereral pennit | or b (atbached) altemative O S D-approwed plan

SIGHATURE  Electronically Signed TITLE Regulatory Analyst DATE 112102008
Type or print narne Rosalind hercer E-tnail address rosalind@reefeaploration.com Telephone Mo, 972-437-4792
For State se :

APPROVED BY:  Bryan Arrant TITLE Geologist DATE /2272008 7:59:55 AN




Reef Exploration L.P.
State 2 Well #1
Unit G
1980 FNL & 1980 FEL
Sec 2, T-23-S,R-31-E
Eddy County, New Mexico

Drilling Report

Well Directions: From Jal NM go to 35 miles West on Hwy 128. Turn right North,
on Red Road. (#798). Go 5 2 miles. Turn left, West, and go 2 mile to location.

Date: 4-26-07

Day:

Depth:

Present Operation: Stake Location

Operations Last 24 Hours: Stake State 2 Well #1 Unit G, 1980 FNL & 1980
FEL, Sec 2, T-23-S R-31-E, Eddy County, NM.

Date: 6-20-07

Day:

Depth:

Present Operation: Prep work

Operations Last 24 Hours: Permit approved by NMOCD.

Date: 7-25-07

Day:

Depth:

Present Operation: Move in.

Operations Last 24 Hours: Commence to move in drilling rig. 20" conductor
set @ 40"

Date: 7-26-07

Day: 01

Depth: 121’

Present Operation: Drilling.

Operations Last 24 Hours: Drilled 121", Bit #1-17 2" w/8.5 #/gal. Spud mud.
Moved in and rig up. Notify NMOCD @ 4:00 pm CST on 7-25-07. Drill 121" @
15.5/hr. Unplug flowline.

Date: 7-27-07

Day: 02

Depth: 390’

Present Operation: Drilling.

Operations Last 24 Hours: Made 290’ of 17 72" hole in 14 1/4 hrs w/8.7#/gal
spud mud. Replace valve on pump and un plug flow line. TOH to work on flow



