District T
1301 "W, Grand Sove., Artesia, MBI 22210
Phoote (5057 7438- 1283 Far(a05) T42-2720

Foon C-101
Penmit 53179

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 8. St Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR. PEEMIT TO DRILL, RE-ENTEE., DEFPEN, PLUGBACE, OR. ADD A ZONE

1. Operator Mane and Sddress 2. OGEID Fanber
YATES PETROLEUL CORPORATION 5575
1055 4TH ST
ARTESIA , MM 88210 3 AFT Hmeher
30-015-36008
4. Property Code 5. Property Marre G, Well Ha.
12677 RIO PEMASCO JE COL oz
7. Smrface Location
UL - Lot Section Tovmship Fange Lot Tin Fest Fromn HIS Line Feet From EW Line Conmy
H 35 125 5K H 1500 Iy) 1200 E EDDY
5. Pool Informaation
oz | 0]
Additional Well Informaation
9. Wok Type 10, ‘Well Type 11. Cible/Fotary 12, Leace Type 13, Gronmd Lewrel Elewrstion
Tew Well GAS Prrvate 3488
14. hifaltiple 15. Proposed Depth 16. Fomnation 17. Coriractor 18. Spud Date
Iv) EEa0 hlorrowr
Dupth to Gromd wrater Drictarice frorn rearest frech st er wmell Diistanice to hearest ourface wrater
Pit: Liver: Syvibwtic [ mils thick  Cla]  Pit Wobome: bhbls Drilling BMethod: B B
Closed Loop Systen [ Frech Water X Erine [ Diecel/Oilhased [ Crasisiir |
19. Proposed Casing and Cement Programn

Type | Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cerent Estirpated TOC
Swf 17.5 13375 ks 400 450
Intl 1225 2625 24 1200 a0o
Frod TETS 35 17 EEa0 B30 a0

Casing/Cement Program: Additional Comients

[Wates Petrolenrn Corporation proposes to drill and test the Ilorrowr and Intermediate formations. Approsdrmately 400 of surface

rasing will be set and cernent circalated to shut off gravel and cavings. If corrnercial, production casing willbe run and cernented, will
perforate and stiraulate as needed for production.

Proposed Blowout Prevention Prograimn
Working Pressure
3000

Tspe
DioubleRar

Teat Pressure
3000

Ilamufacturer

I huetebey certify that the Tdonnation giver abowve i e and complete to the best
of 1y brvonarledize ard belief.

L furfher certify fhat the drilling pit will be cnsiruced acoording to
NMOCD guidﬂims!'_, a general pamnit [ | or an (abtached) abemnative

OIL COMNSERVATION DIVISION

OCD-approved plan | Lpproved By Tira G
Prirted Matne: Electronically filed by Ilonti Sanders Title: District Supervisor
Title:

Lpproseed Diate: 12202009 | Expiratinn Date: 172212011

Ernail &ddvess: raontis@yperrn com
Diate: 1/15/2009 | Phone: 575-748-4244

Conditions of &pproval &ttached




Distrit | State of New Mexico R ol
1625 H. French Dr., Hoths, HB 85240 . Penmit 83179
Phone(305) 3936161 Feeiof) 3030720 Emergy, Minerals and Natural Resources
Dictrict TT G . g
1301 W, Crand dwe._ Artesia, NI 88210 (il Conservation Division
Pluore {5057 T42- 1283 Fac(505) 745-9720 i g ;

oo e303) 1220 5. St Francis Dr.
Dristrict I
1000 Rio Erasos R, Astec, MM 57410 Santa Fe, NM 87505
Phuone {5057 334-6178  FaerS057 334-6170
Dristrict IV
1220 5. 5t Francis Dr., Santa Fe, HB 87505
Phuome (5057 476-3470 Fuer 5057 476-3462

WELL LOCATION AND ACRFAGE DEDICATION PLAT
1. APT Mhonber 2. Pool Code 3. Pool Hane
30-015-3620% TOOTIO
4. Property Code 5. Property Marre 6. Well Ha.
12677 RIO PEMASCO T COL oz
7. OGEID Ha. 8. Operator Marre Q. Elevration
23575 Y&TES PETEOLEUNM CORPORATION 3RE
10, Swmface Location
UL-Let | Section | Towmehip Fange LotIdn | Feet From M/ Live Fest From EMW Line Conmity
H 35 185 25E 1500 M 1200 E EDDY
11. Bottom Hole Location If Different From Swface
TL - Let | Sectinn | Tovmship | Fange | LotIdn | Feet From H/S Line Feet From EMW Line Conmity
12. Dedicated Aes 13. Joirt or Bdill 14. Comsolidation Code 15. Order Ho.

320.00

NO ALLOWAEBLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OF. A NON-STANDARD UNIT HAS BEEN APPE.OVED BEY THE DIVISION

OPERATOR. CERTIFICATION

I herehy cerfif) that fhe informafion confained herein is
frue and complete fo the best of myp Imowladpe and beliaf
and that this organizafion either owns @ working inferest
or unleased mineral inferest in the land including fhe
proposed boffom hole locallon(s) or has a right fo drill
his well qf this locafion pursuant fo q confract with an
cuner of such a mimeral or working iferest or o g
voluniary pooling agreement or @ compulsory pooling
order herefofore enfered by fhe division.

E-Sigried By Dionti Sanders
Title:
Drate:

11552009

SURVEYOF. CERTIFICATION

I herehy corfify that the well localion shown on s plat
was plofted from field nodes of acfual sarvays made by
me or under myp supervizion, and fhaf e same is frue
and correct fo fhe besf of my belief

Survevred By Herschell Jones

Diate of Survey: 401772001

Certificate Muraber: Sa40




Permit Comments

Operator: YATES FETROLEUM CORPORATION | 25575

Well: RIO PENASCO JX COM =003

APT: 30-015-36908

Created Comment
Comment

By Date
MUD PROGRAM: 0-300' FWYSpud Mud; 400-1200" Fif; 12007900 Cut Brine; 7900'-

MIRNRERS 2260 Salt GelfStarch. HI

MEANDERS ED::'E FROGRAM: A 3000# BOPE will be installed on the 11 244" casing and tested 1M 22000
aily.

MSANDERS HZ5 Contingency Plan and Plat to follow by mail. 1132009




Permit Conditions of Approval

Operator: YATES PETROLEUM CORPORATION | 25575
Well: RIO PENASCO JX COM =003

APT: 30-015-36908
OoCcD 2
: Condition
Reviewer
TaU HOTE: THAT STELL MUD PITS MUST BE USED FOR THE OIL-BASED MUD SYTEM. NOTE: CHANGE
IM THE TIE BACK. DEFTH OF THE PROLD C5.
T MOTE: CHANGE IM ChT TIE BACK DEPTH.




