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Change of Operator .
Frevious Operstor Information New Qpe rator Information
Effective Date: ll];‘tffmivc on the dile of 11Ep:'o-«.'al by the OCD '}
MILLER OIL & GAS ASSETS I1 |

Name: 1y | Name ROCKY SMITH SWD SYSTEMS, INC
Address: 16 INVERNESS P LACSEAST _  Addreus: 1518 WAZEﬁﬁiEE’]‘ )

RUILDING B SUSIE 356 T

City, State, Zip: ENGLEWOQD, €O 80) 13 City, Slaw, Zip; DENVER, CO 80202

I hereby certify that the rules of the Qi) Conservation Divigion have been complied with and that the
inforimation on this form and the oertified lise of wells fs true to the best of my knowiedge and belief,

Additiomelly, by signing below, ROCKY SMITH SWID SYSTIIME, INC. cerifies that it
understands the following synopsis oT sapplicable rules. | les that it has rexd and

Previons Operator New Operator /

Signature: (ﬁ.ﬂ - Dign: tuze: }F’:‘{f_,:ﬁh_,v" . /f;"-""" f
Printed "rint d 4 e

Namre: p /4 Nawe ? . g aﬁ}n;‘#‘y

Title: ﬂdﬂﬁﬁ: Titler &ﬂsfﬂ{mn .
Dete: 328 /00 Phone:303. 296, F2P2 [y, FR3/r0 Pronc: 303 F/4.c 717

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: March 24, 2010

hitp//www.emnrd. state.nm us/ocd/O CDPermitting/Report/C 104A/C1 C4AReportaspx?Per.. 3/23/2010

|
|
E

_&_rﬁ_.qmi-| -m. -

ek vl — VN g |y il i e ] LR TR o
- -_—

o —— L tl. 1 *“%ﬁ“.}.‘h e P AT

2 d ~0BLE
SI1L-0B6L~EDE S LLYTW RMDoOp "ST1:01 OT E2 wvel



B3/23/2018 12:13 505-476-3452 OIL. CONSERVATION DIS PAGE @4/06¢

_-14) Page 2 of 3

ROCKY SMITH SWD SYSTEMS, INC. ¢ertifies that al] helow-grade tanks constructed and installed prior to
hune 16, 2008 associnted with the selected wells are in con pliance with 19.14.17 WMAC, have been closed

pursuant 1o 19,15,17.13 NMAC, or have been retrofitted to comply with Paragraphs (1) through (4) of
Subsection ] of 19.15.17,11 NMAC,

ROCKY SMITH SWD SYSTEMS, ING, understands that the OCD's approval of thix operator change:

. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop
system associated with the selected wells: and

2. constitutes approval of the transfer of any below-gr: de tanks constructed and installed prior to June 184,
2008 associated with the selected wells, regardless ¢ f whether the transferor has dis¢losed the existence
of those below-grade tanks to the transferee or 1o the OCD, and regardless of whether the below-grade
tanks are in compliance with 19,15.17 NMAC.

As the operator of record of wells in New Mexico, ROCKY SMITH 8WD SYSTEMS, INC. agrees tg the
following statemendts:

1. 1 am respongible for ensuring that the wells and relat »d tacilities comply with applicuble statutes and
riles, and am responsible for all regulatory filings w th the OCD. | um responsible for knowing all
applicable statutes and rules, not just the rules refere 1ced in this (ist. | understand that the OCDs rules
ar¢ available on the OCD website under “Rules,” and that the Water Quality Control Commission rules
are available on the OCD website on the “Publlcations™ page.

2. lunderstand that if I acquite wells from another ope: ator, the OCD must approve the operator change
befare | begin operasing those wells, See 19,15.9.9.8 NMAC. | understand that if'| acquire wells or
facilities subject to a compliance order addressing in wtive wells or environmental cleanup, before the
OCD wijll approve the operator change it may requir: me to enter inlo an enforceable agreement 1o retumn
those wells to compliance. See 19,15.8.9.C(2) NMAI..

3. 1 must file a monthly C-115 report showing production for each non-plugged well completion for which
the OCD has approved an allowable and authorizatio 1 to transport, and injection for each injection well.
See 19.15.7.24 NMAC. | understand that the OCD may cancel my authority to transport from or inject
into all the wells [ operare if | £2il 10 file C-115 repor 5. See 19.15.7.24.C NMAC.

4, T undersiand that New Mexico requires wells that han e been inactive for certain time periods to be
plugged or placed on approved temporary abandonm :nt. See 19,15.25.8 NMAC. | understand the
requirements for plugging and approved temporary asandoament in 19.15.25 NMAC. 1 understand that |
can check my compliance with the basie requirement; o1 19.15.25.8 NMAC by using the “Inactive Well
List" on OCD’s website.

2. I'must keep current with financial assueances for wel, plugging, | understand that New Mexico requres
each state or fee well that has been inactive for more Han two years and has not been plugired and
released to be covered by a single~wel) financial assu ance, even if the well is also covered by a blanket
financial assurance and even if the well is on approve 3 iemporary abandonment status. See 10.15,8.0.C
NMAC, | understand ther | ¢an check my compliance with the single-well finan¢ial assurance
requirement by using the “Inactive Well Additional F nancial Assurance Report” on the OCDY’s website.

6. Iam responsibla for reporting releases as defined by 19.15.29 NMAC. | understand the OCD will look 1o
me us the operator 0f record to take corrective action ' or releases at my wells and related facilitles,
including releases that occurred before [ became operitior of record.

1. ] I}Eve read 19.15,5.9 NMAC, commonly known a3 “I'art >.9,” and understand that to be in compliance
with its requirements | must have the appropriate finaiicial assurances in place, comply with orders
requiring corrective action, pay penslties assessed by he courts of agreed to by me in a sertlement
agreement, and oot have too many wells out of compl ance with the Inactive well rule (19.15,25.8
NMAC). If | am in yiolation of Part 5.9, 1 may. nat be sllowed 1o drill, acquire o produce any addirional
wells, and will not be ahlg to obtain any new injection permits. See 19.15,16.19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19,15.14.10 NMAC. 1f | am in violation of Part 5.9 the OCD) may, afier
AQlee and hearing, rgveke my existing injection perm ts. See 19.15.26 8 NMALC,

8. For injection wells, I understand that } must report inje ction on my monthly C-115 report and must
operate my wells in compliance with 19,15.26 NMAC and the terms of my injaction permit. ) understand
that | riust conduet mechanical Integrity tests on my ir jection wells at least once every five years, See

http://www.emnrd.state.nm,us/ocd/OC PPermitting/Repo) /0 104A/C 1 04AReport.aspx?Per... 3/23/2010
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19.15.26.11 NMAC. [ understand (hat when there i: a continuous one-year period of non-injection into
all wells in an injection or storage project or into a :.altwater disposal well or special purpose injection
wetll, authority for that injection awiomatically term nates. See 19,15,26.12 NMAC. | understand that if |
transfer operation of an injection well to another op crator, the QCD must approve the transfir of
authority 10 inject, and the OCD tay require me to demonstrate the well’s mechanical Integrity prior to
@pproving that transfer. See 19.15.26.15 NMAC.

Y. l'am responsible for previding the OCD with my current address of recard and emergendy contact
mformation, and I am responsible for updating that information when it changes. See 19.15.9,8.C
NMAC. | understand that I can update that information on the OCD' website under “Electronie
Permitting.”

10. )f I ransfer well operations to anotfier operator, the OCD must approve the change before the new
OpEraior cun begin operations. See 19,75,9.9.B NMAC. | remain responsible for the wells and related
facllities and all related regulatory filings until the C.CL) approves the operator change. | understand that
the transfer witl not relieve me of responsibility or b ability for any act or omission which occurred while
[ vperated the wells and related tacilities.

hup://www emnrd. state nm. ps/ocd/OCDPerm itting/Repor t/C'104A/C1 O4AReport.aspx?Per... 3/23/2010



