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Change of Operator

Pievious Operator Information New Operator Information

Effective Date |Fifective on the date of approval by the OCD

QGRID 14538 OGRID 217817
BURLINGTON RESOURCLS OIL PR ;

Address 3401 L 30TH STREET Addiess 3401 L 30TH SIREET

City, State, Zip L ARMINGTON , NM 87402 City State, Zrp TARMINGION , NM 87102

I heteby cethify that the 1ules of the Oil Conservation Division have been complied with and that the
wiovmation on thes toim and the certified list of wells 15 true to the best of my knowledge and belief

Additionally, by signing below, CONOCOPHILLIPS COMPANY cetiifics that it has icad and understands the
following synopsis of applicable 1ules
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Electronic Signature: Charlie Perrin, District 3
Date: June 14, 2010
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CONOCOPHILLIPS COVIPANY caitities that all below-giadc tanks constiucted and installed puion to June 16,
2008 associated with the sclected wells me i comphance with 1915 77 NMAC, have been closcd puisuant fo
121517 13 NMAC, o1 have been retiofitted to comply with Paragiaphs (1) through (4) of Subsecuion [ of

19 15 17 1T NMAC

CONOCOPHILLIPS COMPANY understands that the QOCDs approval of this operater change:

1 constitetes apmoval of e tiansfer of the peymit {or any permitted pit, below-giade tank o1 closed-loop
system associated with the scledied wells, and

2 constifutes approval of the tiansfir ol any below-grade tanks vonstiucted and instalted prio to June {6,
2008 associated with the selected wells, regardless of whether the tiansferor has disclosed the existence
of those below-girade tanks 10 the nansfeiee o1 (o the QCD, and 1egaidiess of whether the below-prade
tanks arc m comphdance with 19 153 17 NMAC

As the operator of record of wells in New Mexico, CONOCOPHILLIPS COMPANY agices to the following
statements:

I [am responsible for ensuiing that the wells and related facilities comply with applicable statutes and
tules, and am responsible for all 1egulatory filings with the OCD [ am responsible for knowimng all
appirable statutes and 1ules, not just the 1ules 1eferenced m thes List T understand that the OCID’s 1udes
are available on the OCD website under © Rules,” antd that the Water Quabity Contiol Commission 1ules
are available on the OCD website on the * Publicauons™ page

2 lunderstand that 1f 1 acquue wells from anotha opeiaton, the OCD must approve the operatol change
before | begin operating those wells See 19 1599 B NMAC 1 understand that 1f | acquue wells o1
facilities subject to a comphiance order addiessing mactive wells o1 envirenmental cleanup, befoe the
OCD will appiove (he operator change it may 1equire me to enter into an enforceable agireement to return
those wells to comphance See 19 1599 C(2) NMAC

3 1must file a monthly C-115 1eport showing production for each non-plugged well completion for which
the OCD has appioved an allowable and authotization (o hanspott and ijection fur each tyection well
See 19 157 24 NMAC 1 undeistand that the OCD may cancel my authouty to transport ttom o 1ject
mto all the welis [ operate if { {al o file C-L13 1eports See 19 15 7 24 CNMAC

4 | understand that New Mexico 1equaes wells that have been mactive for certam time pertods to be
plugged or placed on approved lempuorary dbandonment See 19 15 25 8 NMAC | understand the
requienicnts for plugging and approved temporary abandonment 1n 19 15 25 NMAC [ undeistand that |
can check my compliance with the basic 1equuements ot 19 15 25 8 NMAC by using the “[nactive Well
List” on OCD’s website

5 I'must keep cunent with tinancial asswances for wetl plugging T undeistand that New Mexico iequnes
each state o1 fee well that has been inactive for more than two yeas and has not been plugged and
1eleased 10 be covered by a single-well financial assiance, even if the well 15 also covered by a blankel
tinancial asswance and even 1f the well 1s on apmoved tempoiary abandoniment status See 19 1589 C
NMAC 1 undeistand that I can check my compliance with the smgle-well financial asswance
iequnement by using the “lnactive Well Additional Financidl Assurance Repoit™ on the OCD’s website

6 | amiesponsibie for icporting teleases as defined by 19 15 29 NMAC | understand the OCD will loak ta
me as the operater of recoid to tahe conective action {or 1eleascs at my wells and relaled facihifies,
including 1eleases that occuied before | became operator of 1ecotd

7 Ihaveread 19 153 39 NMAC, commonly known as ‘Part 5 9,” and undeistand that 10 be i1 compliance
with its 1equuements 1 must have the appropitate financial assurances i place, comply with ordets
requiring corlective action, pay penalties assessed by the comts o1 agiced to by me 1 a settiement
agreement, and not have too many wells oul of compliance wilh the wactive well 1ule (19 1525 8
NMAC) If'1am wn violation of Pagt 5 8, 1 may not be allowed to dull, acquire o1 produce any additional
wells, and wilt not be able 10 obiam any new injection peinuts_See 1915 16 19 NMAC 19 1526 8
NMAC, 19 1399 NMACand 19 13 14 10 NMAC 1f 1 am m violation ol Pait 5 9 the OCD may afie
notice and heaung, tevohe my existing injection permits See 19 13 20 § NMAC

8 Forinjection wells, | understand that [ must ieport ingection on iy monthly C-115 1eport and must
opetate my wells i comphance with 19 15 26 NMAC and the terims of my nyection permit 1 understand
that | must conduct mechanical mtegiity tests on my nyechion wells at least once every five years See
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19 1526 11 NMAC | undeistand that when there is 4 contiuous one-year peitod of non-iigechon mto
a1 wells i an ijection of sfelage project o1 mio 2 saltwater disposal well o1 special puipose yection
well, authounty for that injection automatically tesnunates See 19 15 26 12 NMAC | undeistand that if i
fiansfer operation of an uyection well to another operator, the OCD must approve the tiansler of
authority to nyect, and the OCD may require me to demonstiate the wel’s mechanical mtegrity pror to
appmoving that tiansfer See 19 15 20 15 NMAC

[ amn 1esponsible for providing the OCD with my cutient addiess of 1ecord and emergency contact
information, and | am responsible for updating that information when it changes See 191598 C
NMAC T undestand that [ can update that information on the GCD’s website under “Electionic
Peumtting

It 1 transter well operations o0 another operator the OCD must approve the change belvie the new
opetatol can begin operations See 19 1599 3 NMAC Tiemam responsible for the wells and 1elated
facilities and alf related tegulatory filings unti the QCD appioves the operator change I understand that
the tiansfur will notiehieve me of 1esponsibility o1 labilsty fot any act or omission which ocowned while
I operated the wells and 1clated tacilities
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