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D] . Hab, KM e State of New Mexico . F::Sg;;
b i e i E1 ergy, Minerals and Natural em
Resources
RE@ EEVE@ Jii Conservation Division
U 1220 S. St Francis Dr.
JUN 04 201D Santa Fe, NM 87505
HOBBSLUCD
Change of Operator
Previous Operator Inform | tion New Opersator Information
Effective Date: [EtFectve an the date of approval by the OCD |
OGRID: 164070 OGRID: 267077
Name: PALADIN | JERGY Cop > Name: MAS OPERATING CO.
Address: 10250 MO | :OE DRIVE Address: £.0, BOX 923
STE 301
City, State, Zip: DALLAS . 'TX 7522% City, State, Zip: KERMIT , TX 9745

1 hereby certify that the rulen ofthe 11 € >nservution Division have been complied with and that the
information on this form anc! the cer ifies list of wells is true to the best of my knowledge and befief.

Additionglly, by signing bl v MAS OF ERATING CO. certifies that it has read and understands the following

synapsis of appliceble rules.

Previous Operator New Operator

Signature: Sy Sigrature: M—
Primed . v Primed

Name: George G..lamten . Name S.tgp.b.u___Brn Wi
Title: President & EO Title: Eng S

Daw: 06/02/10 Plone: 114 .654-0132 Date: (- 2~/ Phame: 432 - L/ E-D& 78

httn: /fwarw eminrd state nm y Vined/ 0T PermittineRenart/CIMBA/C 104 ARenart aenx?Pe  DR/AO2200D
. NMOCD Approval
Electronic Signature: Paul Kautz, District 1
Date: June 22, 2010
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MAS OPERATING CO. cer. fies that all selow-grade tanks constructed and instailed prior to June 16, 2008
associated with the selected ' ells an in ¢ ympliance with 19.15.17 NMAC, have been clesed pursuant $o
18.15.17.13 NMAC, or have seen rexoft! ed to comply with Paragrephs {1) through (4) of Subsection [ of
15.15.17.1 1 NMAC.

MAS OPERATING CO. un! trstencs thi t the OQCD's spproval of this operator change:

L. constitirtes approval ¢/ the tansfe of the permit for any permittad pit, below-grade tank or closed-loop
systern associated wii: the s¢ ecto  wells; and

2. constitutes approval ¢ ‘the trensfe of any below-grade tanks constructed and installed prior to June 16,
2008 agsociated with 1. 1e selerted - vells, regardiess of whethes the transferor hes disclosed the existence
of those below-grade | wnks to the ' -ansferee or 10 the OCD, and regardless of whether the below-grade
tanks are in complizn e with 19.1; .17 NMAC.

As the operator of record of 'velly in New Mexico, MAS OPERATING CO. agrees to the following statemants:

1. [am responsible for ¢ suring that he wells and relsted facilities comply with applicable statutes and
ruics, and &m responsidle for &l n gulatory filings with the OCD. 1am responsible for knowing all
applicable stanutes i rules, 10t j 18t the rules referenced in this Jist. | understand that the OCD’s nules
are avsilable an the € JD welsite mder “Rulcs,” and that the Water Quelity Control Commission rules
sre available on the €1 2D welisite in the “Publications” page.

2. 1understand that if 1 1 :quire ‘wells from ancther operator, the OCD must approve the operator change
before | begin opernti | g thosi: wel s, See 19.15.9.9.B NMAC. 1 understand that if | acquire wells or
facilities subject to a : smplixace < dder addressing inactive wells or eovirorunentl cleanup, before the
OCD will approve th: operatir ch inge it may require me to enier into an enforceable agreement Lo reture
those wells to complii nce. See 19 15.5.9.C(2) NMAC.

3. Imust file a monthly i =115 r2por showing production for each non-plugged well completion for which
the OCD hes approve: an alkiwat ¢ and authorization to transport, and injection for zach injection well.
See 19.15.7.24 NMA ' .. } undessts id that the OCD may cancel my authority to transport from or inject
into all the wells } opu rate if ] fail o file C-115 reparts. See 19.15.7.24.C NMAC.

&, Tunderstand that Nev, Mexios roq dives wells that have been inactive far certain time periods to be
plugged or placed on | pprovid tes iporasy abandonment. See 19.13.25.8 NMAC. { understand the
requirements for plizg; ing end ep) noved temporary abandonment in 19.15.25 NMAC. | understand that 1
can check my complit nce wih th basic requirements of 19.15.25.8 NMAC by using the “Inactive Well
List” on OCD's websie. .

S, Emust keep current w. th finaicial asswrances for well plugging. [ understand that New Mexico requires
cach state of foe well [hat has bees inactive for rone than two years and has not been plugged and
Teleased 1o be covers | by a single well financial Bssurance. even if the well ig also coverad by a blanket
financial assurance w . § even if thi well is on epproved temporary abandonment status. See 19.15.8.9.C
NMAC. 1 understand 1 hat ] c1n ch ick my compliance with the single-well financial sssurance
requirement by using ha “Inicliv. Well Additional Financial Assurance Report™ on the OCD's website.

6. [ am responsible for v porting: rele 1ses as deflned by 19.15.29 NMAC. 1 understand the OCD will lock ta
me as the operator of | ecord 10 tak : corrective action for releases at my wells and related facilities,
including releases thi | occurred b fore I became operator of record.

7. Thave read 19.15,5.9 ' IMAC. con monly known as “Part $.9,” and understand that to be in compliance
with its requirements ' must have he appropriste financial assurances in place, comply with orders
fequiring corrective a: tion, piy ¢ ralties assessed by the courts or agreed to by me in & settiement
agreement, and not hi /e too many wells out of compliance with the inactive weli rule (19.15.25.8

4

8. Forinjection wells, 1 . nderstind t at [ must report injection on my menthly C-115 report and must
operate my wells in ¢ mpliarce w th 19.15.26 NMAC and the terms of my injection permit. I understand
that [ must conduct michanical in tgrity tests an my injection wells a1 least onee every five yesrs, See
19.1526 11 NMAC. | undcrstand hat when there is a continuous one-year period of non-infectian into

htp://www.canrd.state.nm. ; /ocd/OC] IPermitting/Report/C104A/C104AReportaspx7Pe...  06/02/2010
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3li wells it an injectin 1 0 sicrage project o into & saltwater disposal well or spocial purposs injection
well, authority for the: injection & tomatically terminates. Soe 19.15.26.12 NMAC. [ understand that if 1
transfer operation of 11 injeciton ' 1ell to another aperator, the OCD must approve the transfer of
authority to inject, mn: the OCD 1 ay require me to demonstrate the well's mechanical integrity prior to
approving that trenafi -, See 19.15 26,15 NMAC.

9. Iam responsible for ;' oviding the OCD with my current address of record and emergency contact
information, and | an: responsible for updating that information when it changes. See 19.15.9.3.C
NMAC. I understand ' hat ] e uy Jate that information on the OCD’s website under “Electronic
Permitting.”

10. If| transfer well oper: tiong iy ang her aperstor, the OCD must approve the change before the new
aperator can begin of: mation. Se 19,15.9.9.B NMAC. | remain responsible for the wells and related
facilities and all relas: 3 regulatory filings until the OCD approves the operator change. | understand that
the transfer will not r1'ieve i ¢ of ‘espoasibility or liability For any act or omisgion which occurred while
T operated the wells &: d relapad fa dlities.

htto://www.emnrd.state.om.1 ¥ocd/ JCI Permitting/Report/C104A/C104AReport.asox?Pe...  06/02/2010
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ChangeOp Comments

OGRID: [164070] PALADIN ENERGY CORP

Permit Number: 114608

Permit Type: ChangeQOp

Created Comment
Comment

By Date
| cannot approve the transfer as additional bending is required for cne of the wells you are transfeming - 30-025-12485

DEHILLIFS - 317.580. You can review our list by going to to your Permit and dide on VIEW button and VIEW wells affected by &M7/2010
change. This shows you the list of wells you have selected and you will see the well requiring the bonding Questions? e
Flease call me at 505-478-2481. Thank you.




