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Change of Operator
l'm'mé Operator Infenmatiod New Operator Juformation
: Effective Date: [Bffcocioe o tha dwo of approvad by @a OCD |
OGRID;| 25258 QOGRID: 255054
Nemes: | BRSRESOURCES, L1C | Name CANYCH B & P COMBANY
Adioras:] CAOORBIT PETRCLEUM, ING,  Address: 251 QUONNGR RIDGE BIVD
! 251 CCONNOR RIDGE BLVD, i
m S— .
City, Stxte, Zip:  [RVING:, TX 75038 ~ City, Staw, Zip: RVING , TX 75038

Y heroby cortify fhat the reles of the Ol Conservation Division have been complisd with and twt the
inrfermation on this form md the eeytifind list of wally is troe 10 Gus begt of my knoviedpe and belisf

Additicwaly, by signing below, CANYON T & P COMPANY cortifies that it has read and understands fhe

following synopsts of applicable rakes,

Previays Operstor New -
Signanirec S

Namg: /’§¢m~ A . Name: J. Michael Mygrs

Tide: j& ‘éz zﬁ’%_‘tzﬁg Title: Pragident
Datee  fd-4 gy Phooe 52 ﬁ!‘fé‘f Dt 16/05/10 Fhone: (214) 4412558

NMOCD Approval
Electronic Signature: Randy Dade, District 2

Date: October 25, 2010
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CANYONE & P COMPANY certifies that all below-grade tanks constructed and installed prior to Jume 16,
2008 associated with the selectad welle are in compliance with 19.15.17 NMAC, have been closed pursusnt to
19.15.17.13 NMAC, or have been retrofitted to comply with Paragraphs (1) through (4) of Subsection I of
19.15.17.11 NMAC. ‘

CANYON E & P COMPANY understands that the OCD's approval of this aperator change:

1. constitutes approval of the transfer of the permit for auy permitted pit, below-grade tank or closed-loop
System associated with the selected wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and installed prior to June 16,
2008 associated with the selected wells, regardless of whether the transferor has disclosed the exdistence
of those belowngrade tanks to the transferee ot to the OCD, and regardless of whether the below-~grade
tanks are in compliance with 19.15.17 NMAC.

As the operator of record of wells in New Mexico, CANYON E & P COMPANY agrees to the
following statements:

1. X am responsible for ensuring that the wells and related facilities comply with applicable statutes and
rules, and am responsible for all regulatory filings with the OCD. I am respomsible for knowing all
applicable statutes and rules, not Just the rules referenced in this list, I understand that the OCD’s rules
are availsble on the OCD website imder “Rules,” and that the Water Quality Control Commission rules
are available on the OCD website on the “Publications” page.

2. T understand that if acquire wells from another operator, the OCD must approve the operator change
before I begin operating those wells. See 19.15.9.9.8 NMAC. I understand that if 1 acquire wells or
failities subject to a compliance order addressing inactive wells or environmental cleanup, before the
OCD will approve the operator change it may require me to enter into m enforceable agreement to
retumn those wells to compliance. See 19, 15,9.9.C(2) NMAC.

3. Tomst file a monthly C-115 report showing production for each non-plugged well completion for which
the OCD has approved an allowable and suthorization to transport, and injection for sach injection well.
See 19.15.7.24 NMAC. I understand that the GCD may cancel my authority 1o transport from or inject
into all the wells Y operate if I fail to file C-115 reports. See 19,15.7,24.C NMAC.

4. Tunderstand that New Mexico Tequires wells that have been inactive for certain time periods 1o be
plugged or placed on approved temporary abandonment. Ses 19.15,25.8 NMAC. T inderstand the
requirements for plugging and approved temporary abandonment in 19.15.25 NMAC. T understand that
I ean check my compliance with the basic wquitements of 19,15,25.8 NMAC by using the “Inactive
Well List” an OCD’s website.

5. Trust keep current with financial assurances for well plugging T understand that New Mexico requires

requireznent by using the “Inactive Well Additional Financial Assurance Report” on the OCD’s website,

6. 1am responsible for reporting releases as defined by 19.15.29 NMAC, Lunderstand the OCD will look
o me as the operator of record fo take corrective action for releases at my wells and related facilites,
including releages that occurred before 1 became operator of record,

7. 1 have resd 19.15.5.9 NMAC, commonly known as “Part 5. 9.” and understand that 1o be in compliance
with its requirernents I must have the appropriate financial agsurances in place, comply with orders
requiring corrective action, pay penalties assessed by the courts or agreed to by me in a settlement
agroement, and ot have too many wells out of corupliance with the inactive well rule (19.15.25.8

NMAC)_MO of Part 1ot be allowsd O 4ol aegidr 2l
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wells. apd will not be able in anv new injection permits. See 19,15.16.19 15.26.8
NMAC. 19.15.9. 9 NMAC and 19.15.14,10 NMAC If T am in violation of Part 5.9 the OCD may, affer
ngtice and hearing, revoke my existing injection permits. See 19.15.26.8 NMAC,

. For injection wells, I inderstand that I must report injection on ny monthly C-115 raport and must

operate my wells in compliance with 15.15.26 NMAC and the terms of my injection parmit. I
understand that T must conduct mechanical integrity tests on my injection wells at least opce every five
years. See 19.15.26.11 NMAC. I understand that when there is a continuous ong-year period of non-
injection into all wells in an injection or stotage project or into a saltwater dieposal well or special
purpose injection well, authority for that injection autornatically terminates, See 19.15.26.12 NMAC. 1
undersiand that if T transfer operation of an injection well to another operator, the OCD must approve
the transfer of authority to injeet, and the OCD may require me 0 demonsirate the well’s mechanical
integrity prior to approving that transfer. See 19.15.26.15 NMAC,

. 1am responsible for providing the OCD with my current address of record and emergency contact

information, and X am responsible for npdating that information when it changes. See 19.15.9.8.C
NMAC. T understand that T can update that information on the OCD’s website inder “Electronic
Permitting

If 1 transfer welt operations to another opetaior, the OCD must approve the change before the new
operatar can begin operations, See 19.15.9.9.B NMAC. I remain responsible for the wells and related
facilities and all related regulatory fifings until the OCD approves the operator change. 1 understand that
the transfar will not relieve foe of responsibility or liability for any act or omission which occurred
while I operated the wells and related {acilities.

hitp:/Aveonw.erminrd state.nm L /ood/DCDPremitting/ . ARCpert.aspx7PermaTn =18, 204,51,33,42,217,85,53 (3 of 3) [10/5/2010 3-04:24 FIM]

B4/11

010/ 0T0'd STBTH IO Qg9ZTHRbIZ €F:60 0T0Z/L /0T



OGRID:

Permit Number:

ChangeOp Comments
[225298] ERS RESOURCES, LLC
117679

Permit Type: ChangeQOp
Created By Comment Comment Date
DPHILLIFS

Hold per Gail or Mikal

10/7/2010




