G145,

Bistrict i
1301 W, Crand Ave,, Artesia, NM 88214
Phorie:($75) 748-1283 Fui(575) 748-9720

State of New Mexico

Vorm C-145
Parmit 131210

Energy, Minerals and Natural
Resouiees
Oil Conservation Division
1220 8. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Tffsctive Date: [Bffective on thiedate of approval by the OCD |

OGRID: 239137 OGRID: 873

‘Name; €OG OPERATING LLO Namie: APACHE CORP

Address: 3530 W TEXAS Address:

- 303 Veterans Airpark Lane

SUITE 1300 Suite 3000

City, State, Zip:  MIDLAND , TX 79701 - City, State, Zip: Midland; TX 79705

1 hiereby ceitify that the rules-of the Ofl Conscrvation Division have been complied with and that the
information on this Torm and the certified Hst of wells 15 true te the best of my knowledge and belief.

Additionally, by sipning below, APACHE CORP certifies that it has read and understands the following
synopsis of appii'caiﬁzez ritdes.

Mw»wi o

Previgus Operator New Operator~y

Signature: Liis { ’ﬂf“/zﬁ ,

Signatore:

Printed
Name:

PEIYELQ@

Name:  Kanieda Castillo HeEss Bolland

Til: ~ Dead Regulatory Analyst Title:

Date: - 05/03/2011 Phoné: 432-685-4332 Date:

NMOCD Approval
Electronic Signature: Randy Dade, District 2

Date: May 12, 2011
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C-145

APACHE CORP certifics that all below-grade tanks constructed and installed prior to June 16, 2008 associated
with the selected wells arc in compliance with 19.15.17 NMAC, have been closed pursuant 1v 19.15.17.13
NMAC, or have been retrofitted to comply with Paragraphs (1) through {4) of Subsection 1 of 19.15.17.11
NMAC.

APACHE CORP understands that the OCD's approval of this operator change:

1.

3
o

constituics approval of the transfer of the permit for any permitied pit. betow-grade tank or closed-loop
systemn associated with the selected wells; and

. constitutes approval of the transfer of any below-prade tanks construcied and mstalled prior to June 16,

2008 associated with the selected wells, regardless of whether the transfcror has disclosed the existence
of those below-grade tanks to the transferee or to the OCD, and regardless of whether the belew-grade
tanks arc in compliance with 19.15.17 NMAC.

As the operator of record of wells in New Mexico, APACHE CORP agrees to the following
statements:

1.

2

(W]

1 am responsible for ensuring that the wells: and related facilities comply with applicable statutes and
rules, and am responsible for all regulatory filings with the OCD, T am responsible for knowing all
applicable statutes and rules, not just the rules reforenced in this list, Dundevstand that the OCD s rules
are available on the QCD website undér “Rules,” and that the Water Quality Control Commmission rules
are avatlable on the QUD wehsite on the “Publications™ page.

Funderstand that if T acquire wells from another operstor, the OCD must approve the operator change
before I begin-operating those wels. See 19.15.9.9.B NMAC, Tunderstand that if { acquire wells or
facilities subject to a compliance order addressing inactive wells or environmental cleanup, before the
OCD will approve the operator chiange it may require me fo cnfer info an enforccable agréement to

return those wells to complisnce. See 19.15.9.9.C(2) NMAC.
. 1 must file 2 monthly C-115 report showing preduction for cach noon-plugged well completion for which

the QD has approved an allowable and authorization to transport, and injection for each injection well.
Sec 19.15.7.24 NMAC, Lunderstand that the OCD may cancel my authority to fransport from or inject
into all the wells 1 operate if [ fail to file C-115 reports. See 19.15.7.24.C NMAC,

. Tunderstand that New Mexico reguires wells that have been inactive for ceriaim time periods io be.

plugged or placed on approved temporary abandonment. See 19.15.25.8 NMAC. Tunderstand the
requirements for plugging and approved temporary abandonment in 19.15.253 NMAC. T understand that
I can check my compliance with the basic requirements of 16.15.25.8 NMAC by using the “Inactive
Well List” on OCDY's website.

. Tmaust keep eurrent with financial assurances for well plugging. Dunderstand that Now Mexico requires

each state or fee well that has been inactive for more than two years and has not been plugged and
refeased to be covared by a single-well financial assurance, even if the well 14 also coverced by a blanket
financial assurance and even if the well is-on approved terporary abandonment status. Sce 19.15.89.C
NMAC. T understand that I can check my compliance with the single-well financial assurance
requitement by using the “Inactive Well Additonal Financial Assurance Report” on the OCDs website,

. 1 am responsible for reporting releases as defined by 19.15.29 NMAC. T understand the OCD will look

o mie as the operator of record to take corrective action for teledses at tmy wells anid related facilitics,
inchuding releases that occurred before 1 became operator of record,

. Dhave read 19.13.5.9 NMAC, conmmonly known as “Part 5.9, and understand that to be in complhiance

with its requirements: [ must have the appropriate financial assurances in place, comply with orders
requiring corrective action, pay penalties assessed by the courts or agreed to by me in a sctilement
agreement, and not have too many wells out of compliance with the inactive well rule (19.15.25.8
NMACY If Lam in viglation of Part 5.9, L may not be allowed to diill, acguire or produce any additional
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C-145%

wells, and will nof be able to obtain aiy new injection permits. See 19.15.16.19 NMAC, 19.15.26.8
NMAC, 191590 NMAC and 191514 10 NMAC, If I am in vielation of Part 5.9 the OCD may, after
notice and hearing, revoke my existing injection permits, See 19,1526 8 NMAC,

8. Forinjection wells, T understand that T must reportinjection on niy menthly C-115 report.and must
operate my wells in compliance with 19.15.26 NMAC and the terms of my injection permit, 1
understand that | must conduct mechanieal infesrity lesls on my mjechion wells at least once every five
years, See 19.15.26,11 WMAL. T understand that when there is a continuous one-yvear periad of non-
injection into all wells in an injection or storage projcdt or iito a saltwatcr disposal well or special
purpase injection well, authority for that injection automatically terminates, See 19,15.26,12 NMAC.
understand that if | transfer operation of an injection well to another operates, the OCD must approve
the transfer of authority to infect, and the OCD may require mc to demonstrate the well’s mechanical
integrity prior to approving that transfer. Sec 19.15.26.15 NMAC.

9. 1 am responsibie for providing the OCD with my current address of record and emergency contact
information, and L am responsible for updating that infermation when it changes. See 19.159.8.C
NMAC, I understand that T can update that information on the OCD s website under “Elcctronic
Permitfing.”

160, If 1 transtorwell dperations to another operator, the OCD must approve the change before the new
operator can begin operations, See 19.15.9.9.8 NMAC, [ remain responsible for the wells and related
facilitics and all related regulatory filings until the OCD approves the operator change. 1 undersiand that
the transter will not relieve me-of responsibility or Hability for any act or omission which oceurred
while I operated the wells and related facilities.
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Wells In Pioperties

From Operator COG OPERATING LLC OGRID 229137
Weils in Selected Properties for Permit 131210

Permit Status: DRAFT
OO Disirict: Aviesin
) Leasse 0 con GCR Well Taol .
2, ey TR, - T & ? e ¥ LR AL i
Praperty Well Type TESTR Tinit APl Type H}Pwt Mams
0RIHE OXY MALTAMEAL STATE H001 5 L2021 75280 L I0TS50577 G gpd | ANDERSOR,

S WOLECAMD
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C-145 Selected Wells.

OCD District: Arfesia
Pioporiy Welt

GEY MALT-O-MEAL STATE

308298

Tatal Additional bond
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From Operator COG OPERATING LLC OGRID 229137
To Operator APACHE CORP 0GRID 873

Wells Selected for Transfer, Permit 131210
Pormit Status: DRAFT

Lease . GCD Well ool
Type ULETE Uit AP Type H}?ﬁmi Nane
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ChangeOp Comments

OGRID: [229137] COG OPERATING LLC

Permit Mumber: 131210

Permit Type: ChangeQp

Created Comment
By Comment Date
ames || s e e




