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Distyact !
[623 N French Dt , Hobbs, NM 88240
Phone (v75) 3I93-6161 Fax (373) 193-0770

CWE SWR MIDLAND

State of New Mexico
[nergy, Minerals and Natural

o001/ 31006

Pige | of 3

bBorm CO-148

Permit 123370

Resources

(1l Conservation Division

[ROBBS OCD

1220 8. St Francis Dr.

Santa I'e, NM 87505

Change of Operator

Previous Operator Information

New Operator Information
g o [ 1
Lffective Date Kidtfeclwe on the date of appioval by the OU'D

DEC 1 2 2011
RECEIVED

e T S O e T s =

OGRID: 21355 OGRID: 147179
Natne SOUTHWEST ROYALTILS INC Name, CHESAPEAKE OPERATING, INC
Address: 6 DESTA DRIVE Addicss PO Box 18496

SUITE2(00
Cuty, State, Zip MIDLAND , TX 79705

[P —

City, State, Zip Okiahowma City, OK 73154

[ hereby cernity that the 1ules of the O1] Conscivation ivision have been comphied with and that the
information on this form and the cextified list of wells ts hue to the best of my knowledge and belief

Addiuonally, by signing below, CHESAPEAKE OPERATING, INC cetifies that 1t has 1ead and undetste nds

the following synopsis of applicable rules,

Crevious Operator

T Q::“‘\Q / -
Signatute /‘l\}&i,w_jw\, iRt (yﬁftcg}

Printed

Name Dawn M. Howard

Iitles Operationg Assistant

Date: 12/8/11  phonc - 432/688-3267

New Operator

Signatute __%&-,. ;? %—v___

Primted

Name, l)mlj!nﬁ S; CEQLSUQ _

B -er_g.ml;?e Vfg,e. Pr:gsidmf o

IS (!

Title

Date Phonc  Ho5. 4y ~f 00 ]

http //www.emnrd.state.nm us/ocd/OCDPelmimng/chmt/C104A/CIO4AR6p0rt aspx?Per.. 6/ 772011
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Operator Change, C-145 PermitID 133370 Page 1 of .

Current Operator: SQUTHWEST ROYALTIES INC
New Operator CHESAPEAKE OPERATING, INC

guren o ———

Signed C-144. 7] Mall or Fax Signed Permit to OCD District 1
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Cartifications Transfer-From Operator's Certlflcation

| certify that all selected wells are included i this operator change

This aperator change was certifled for [21355] SOUTHWEST ROYALTIES INC by Dawn Howare,

( Chck here T to remova this certiflcation.

Transafer-To Operator's Certification

i certify that all selected wells are inciuded in this operator change,

| cortify that all below-grade tanks constructed and installed prior to June 16, 2008 associated with the selected
wells are in compliance with 19.15 17 NMAC, have been closed pursuani 1o 18 15 17 13 NMAC, or h.ve been
ratrofittad to comply with Paragraphs (1) through (4) of Subsection | 0£19 15 17 11 NMAC

| understand that the QCD’s approval of this opérator change:

1 constitutes approval of the transfer of the permit for any parmitied pit, below-grada tank or clo ied-loop
system assoclated with the selected wells, and

2 constitutes approval of the transfer of any balow-grade tanks constructed and installed prior t¢ June 16,
2008 associated with the selected wells, regardless of whether Lhe transferor has disclosed th 3 existence
of those below-grade tanks to the transferee or to the OCD, and regardless of whether the belsw-grade
tanks are 1n compliance with 19 15 17 NMAC

| have read and understand the followlng synopsis of applicable rules:

As the operalor of record of wells in New Mexico,

1 | am responsible for ensuring that the wells and related facilities comply with applicable stalut.s and
rules, and am responsible for all regulatory filings with the OCD | am responsible for knowing all
applicable stalutes and rules, not just the rules referenced in this ist | understand that the OC D's rules
are available on the CCD website under “Rules,” and that the Water Qualty Contro! Commiss on rules
are available on the OCD wabsite an the "Publications’ page

2 | understand that If | acquire wells from another operator, the OCD must approve the operator change
bafore | bagin operaling those wealls See 19 158 9 B NMAC | understand thatf | acquire we 's or
facilities subjeci to a compliance order addressing inactive wells or environmental cleanup, be ore the
QCD will approve the operator changa it may requwe me to anter imto an enforceable agreeme nt to return
those welis to compliance See 19 15 0 9 C(2) NMAC

3 I must file a monthly C-115 report showing production for each non-piugged well complation fc r which the
OCD has approved an aliowable and authonzation to transpont, and injection for each injection well See
19 15 7 24 NMAG | understand that the OCD may cancel my authonty to transport from or i :ctinto all
the wells | operate if | fail {o file C-1%5 reporis See 19.15 7 24 C NMAC

4 | undersiand that New Mexlco requires wells that hava haen inactive for certain time perniods ) be
plugged or placed on approved temporary abandonment See 18 15 25 B NMAC, | understant the
requiremants for plugging and approved lempaorary abandonment in 19 15 25 NMAC, | under: land that |
can check my compliance with the basic requirements of 19 15 25 8 NMAC by using the “Inac e Well
List* on OCD's website

5 | must Keep current with financial assurances for well plugging | undarstand thal New Maxico requires
each state or fee well that has been inactive for more than twe years and has not been plugged and
released to be covered hy a single-welt financial assurance, even if the wall 15 also coverad by a blanket
financial assurance and even If the well 1s on approved temporary abandonment status Ses 181588 C
NMAGC | understand that | can check my compliance with the aingle-well financlal assurance r 2guirement
by using the "Inactive Well Addibonal Financiat Assurance Report® on the QCD's website

8 1am rasponsibla far reporling releases as defined by 18 15 29 NMAC | understand the OCD will look to
me as the operator of racord to take corrective action for relsases at my wells and related faci ities,
including releases that occurred before | hecame operator of record

7 | have read 19 15.5 9 NMAC, commonly known as "Parl 5 8, and understand that to be i corphance
with [ts requirements | must have the appropriate financial assurances In place, comply with o ders
requiring coractive acton, pay penaitieg assessed by the courts or agreed to by me In a settle ment
agreement, and not have too many wells aut of compliance with the inactive well ruie {19 15 25 8 NMAC)

If | am in vielation of Part §.8. ! may not be allowed to drilt, acquire or produce gny gddidional v ells, and
will not be able to gbtain any new [njection permits See 18 15 168 19 NMAC, 19 15 26 8 NMA1:, 18158 5

NMAC and 18.15.14 10 NMAC |t | am In vioiation of Par 5.9 the QCD may, after nolice and | sanng,
revoka my existing injection parmits_See 19 15 26 8 NMAC

8 Forinjection welts, | understand that § must report injection on my monthly C-115 report and m ust operata
my wells in compliance with 19 15 26 NMAC and the terms of my wjection parmil | undarsian 1 that |
must conduct mechanical integrily tests on my injection wells at laast once avery five years S:e
19 15 26 11 NMAC | understand Lhat when there 1s a conlinuous ona-year period of non-injec ion into all

https //wwwapps.emnrd.state.nm.us/ocd/ocdpermitting/SubmitForm/C104/C104ACrcatc/C... 12/9/2011
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Submit Permit:
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wells In an infection or storage project or into a salwater thsposal well or speclal purpose nje ction well,
authanty for ihat injaction automatically terminates See 19 15 26 12 NMAC | understand the { if | fransfer
operaticn of an injection well to another operator, the QCD must approve the transfer of auih ity to inject,
and the OCD may require me to demonstrate the well's mechanical Integnty pnor to approvir 3 that
transfer See 18 15 26 15 NMAC

| am responsible for providing tha OCD with my current address of record and emergency co tact
information, and | am responsible for updaling that information when it changes See 19 159 8 C NMAC
| understand that | can update that informedton on the OCD's website under “Electrontc Perm tting "

if | transfer well operations to another operator, the OCD must apprave the change before thi new
operator can begin operations See 19 15 8 9 B NMAC | remain responsible for the wells and ralated
faciities and all related regulatery filings until the OCD approves the gperator change | unde stand that
the transfer will not relieve me of responsibinty or habiMy for any act or omission which occur ad while |
operated the welis and related facilities

[ Click here ] to certify this operator change for [147179] CHESAPEAKE OPERATING, INC, .

¥

L

Submit To OCD. |

All required data must be entersd and both cparators must cerlify this parmit before It can be submiit 1d

Both operatars will need to recertify the permit if any changes are mads

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: January 23, 2012




