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REcavm,

New Operator Information

Effective Date: |Effective on 1@c£iat: of approval by the DCD_J
JGRID. 158574 ~ OGRID 258660
Jame: MILLER OIL & GAS ASSETSIR. . THREE FORKS RESOURCES, LLC
Address. -16 inverness Place East Address, '1?75 Shcr-r;n'r-:m SLI'm:-t
“BuildingB ) Saeters
City, Skate, 2 ip _Ensltﬁqu. CO 80112 City, State, Zip: D-tnver,':t.’:o 80203 B

ihat the rules of the Otl Conservation Division

herzby cert fy
this form and the cerfified list of wells is true 1o

nformation (n

addionally, by signing below, THREE FORKS RESOURCES
Jnderstands the following synopsis of applicable rules.

PREVIOUS JPERATO
assaciated vith the selected welis being transferred &
have been ¢losed pursuant to 19,18 1713 NMAC or (3}

through 4 of 19.16.17.11() NMAG.

THREE FOKS RESOURCES, LLC understands that the OC

consututes approval
inop system assoctated with the selected wells; and

7. consiitutes approval
18, 11008 associated with the golected wells
exis ence of those below-grade tanks to the transferee

helc y-grade tanks are in comp

1

} ttpe://ww 1pps.enmrd.state.nm,usf OCD/OCDPermitting

have been complied with and that the
the best of my knowledge and belief.

1LC certifies that it has read and
R certifies that all below-grade tanks constructed and instatied prior to June 16, 2008

re eithar (1)
have been refrofitted to comply with Paragraphs 1

in compliance with 19.15.17 NMAC, (2)

D's approval of this operaier change.

of the transfer of the permit for any nermitted pit, below-grade tanx or closed-

of the transfer of any below-grade tanks constructed and installed prior o June
regardiess of whether ths transferor has disclosed the

less of whether the

or to the OCD, and regard

llance with 19.15 17 NMAC.
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1 the operal ar of record of wells in New Mexico, THREE FORKS RESOURCES, LLC agrees fo s
{ llowing statmenis:

1.

h tps://

| am 1t sponsible {or ensuring that the wells and related faciliies comply with applicable statutes and
ryles, wnd am responsible for all regulatory filings with the OCD. | am responsible for knowing all
applic:ble statutes and rules, not just the rules referenced in this list. | understand that the OCD's
rulies 2 re available on the OCD website under “Rules,” and that the Water Quality Control
Comission rules are available on the OCD website on the "Publications” page.

| unde stand that if | asquire wells from another operator, the OCD must approve the operator change
before | begin operating those wells. See 19.15.8.6.8 NMAC. | understand that if | acquire wells or
facilitie s subject io a compliance onder addressing Inactive wells or enviranmeantel cleanup, before the
OCD vill approve the operator change it may require me (¢ enter inio an gnforceable agreement to
relurn those wells to compliance, See 19.15.8.9.C{2) NMAC.,

| must file a monthly C-115 report showing production for each non-plugged well completion for which
the OC.D has approved an allowable and authorizatlon o transport, and injection for each injection
well € ee 49.15.7.24 NMAC. | understand ihat the OCD may cancel my authority 1o fransport from of
ngect nto &ll the weils | operate if | fail to file G113 reports, See 19 15.7.24,C NMAC.

| understand that New Mexico requires wells that have been inactive for certain time penods o be
pluggt:d or placed on approved iemporary abandonment. See 19,15.25.8 NMAC. [ understand the
requir:ments for plugging and approved temporary ahandonment in 19.15.25 NMAC. | understand
that | 1;an check my complianca with the basic requirements of 18.15.25.8 NMAC by using the

“Inact ve Weil List” on OCD's wabsite.

| mus' keep current with financial assurances for well plugging. | understand that New Mexico

requir 3s each state or fee well that has been inactive for more than two years and has not been
plugg:d and released ta be covered by a single-well financial assurance, even if the well is also
coverd by a blanket financial assurance and even If he well is on approved temporary abandonment
statue See 19.15.8.9.C NMAC. i understand that | can check my compliance with the single-well
financ ia! assurance requirement by using the “Inactive Well Additional Financial Assurance Report’
on the- OCD's website

| am 1 2sponsible for reporting releases as defined by 19.15.28 NMAC, | understand the OGD will look
to me as the operator of record to take corrective action for releases at my wells and related facilities,
incluc Ing releases that occurrad before | became operator of record.

| have: read 16.15.5.9 NMAC, commanly known as “Part 5.9," and understand that to bein

comg liance with its requirements | must nave the appropriate financial assurances in place, comply
with (rders requiring corrective action, pay penaities assessed by the courts or agreed to by memn a
sefile ment agreement, and not have 100 many wells out of compliance with the nactive well tule
(19.15.25 8 NMAC). [ 1 am in violation of Part 9. | may pot ba alipwed to drill, acquire or produge

any ; dditional wells, and wi be abl tain any new injection ; .
19.1! .26 8 NMAC, 19,15.8.9 NMAC and 19 15 14.10 NMAC [f 1 am in viglation of Part 5.9 the OCR
may, after notice and hearin revoke my existing injection permits. See 19.15.26.8 NMAC,

Far ijection wells, | understand that | must report injection on my monihly C-113 report and must
oper ite my wells 1n compliance with 18.15.26 NMAC and the terms of my injection permit. |

unde rstand that | must conduct mechanical integrity tests on my injection wells at least once every
five ' ears, See 19.15.26.11 NMAC. | understand that when there is a continuous one-year period of
non- njection into all walls in an injection or storage project or into a saltwater dispasal well or special
plirp Js¢ injection well, authority for {hat injection automatically terminates. See 19.15,26.12 NMAC. |
1nde rstand that I | transfer operation of an injection well to another operator, the OCD must approve
the | ‘ansier of authorlty to inject, and the OCD may require me fo demonsirate the well's mechanical
ntecrity prior fo approving that transfer. See 18,15.26.15 NMAC
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8. |amrssponsible for providing the OCD with my current address of record and emergency contact
nforn ation, and | am responsible for updating that information when it changes. See 12.15.9.8.C
NMAC [understand that | can update that information an the OCD's website under “Eiectronic
Perm tung.”

10 If| frz1sfer well operations to another operator, the OCD musi approve the change before the new
operz or can begin operations, See 19.15.9.9.8 NMAC. | remain responsible for the welis and relaied
faciliti3s and all related regulaiory filings until the QCD approves the operafor change | understand
that th ¢ transfer will not relieve me of responsibility or liability for any act or omissien which occurred
while | opsrated the wells and related facilitiss

Frevious O erator New Operator
Signatuge?”” QZW "'7.;,. — Signature, W/
Panted / Printed
Name: Clog grép “Podipséne. ____ Name Jeekh A Smith
v

Title: . W _ Titie: ??rfﬂg i AdemT

Date: _g",ég Zn_ Phnne'-%b?._f’:‘fé»"m?? Dale: f/&f //J Phone, _303. 58 07/7

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: June 13, 2012
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