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District 1 - .
535 N Frcnch B ol R a0 State of New Mexico F“m: (;; 45
Phonei(573) 3930161 Fax{575) 303-0720 . August B, 2011
Disgrict 1] | Energy, Minerals and Natural
G115 First 8o, Ancsiz, NM 8210 R )
Phonei( 75} 748-1283 Fax(575) 745-9720 CSQUrees Permit 156639
Bistrict 1T ] . o
160 Rip Brazos R, Are, NM $7410 Oil Conservation Division
Phonc{505) 3336178 Faxa(S05} 334.61 70
Distriet 1V : .' i ¥
1236 5. &y Francis Dt Sant Fo. NM §7505 1220 5. St Francis Dr
Phoned 505} 470-3470 Fax:(505) 476~-3462 Santa F e, NM 87505
Change of Operator
Previous Qperator Information New Operator Information
p P "
Effective Date: {Effective on the date of approval by the OCD
OGRID: 13059 OGRID: 0375
Name: LARIO OIL & GAS CO Name: ROSWELL OPERATING, LLC
Address: 5013 ANDREWS HWY Address: 1515 Calle Sur
City, Stale, Zip:  ODESSA, TX 79762 City, State, Zip: Hobbs, NM 88240 |

{hereby ceriify that the rules of the Qi Conservation Division have been complied with and that the informatian
on this form and the certified fist of wells is true fo the Gest of my knowledge and befief

Additionally. by signing befow, ROSWELL OPERATING, LLC cerfifies that It has read and understands the
foliowing synopsis of applicable rules,

PREVIOUS OPERATCR certifies that all below-grade tanks constructed and installed prior toJune 16, 2008
associated with the selected wells being ransterred are elther {1} in compliance with 19.15.17 NMAC, {2}
have been closed pursuantfo 19,15.17.13 NMAC or {3) have been refrofitted to comply with Paragraphs 1
through 4 of 19.15,17.11{l) NMAC.

ROSWELL OPERATING, LLC understands that the OCD's approval of this operator change:

1. constituies approval of the transfer of the permit for any permitied pit, below-grade tank or closed-loop
systen assoclated with the selacted wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and instalied prior to June
16, 2008 associated with the selecled wells, regardless of whether the fransferor has disclosed the
existence of those below-grade tanks 1o the transferee or to the OCD, and regardiess of whether the
betow-grade tanks are in compliance with 19,1517 NMAC.
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As the operator of record of welis in New Mexico, ROSWELL OPERATING, LLC agrees to the following
statements:

1. lamresponsidie for ensuring that the wells and related faciliies comply with applicable staiutes and

rules, and am responsidle for all regulatory fiings with the OCD. lam responsible for knowing all
applicable swtutes and rules, not just the rules referenced in this ist,  understand that the OCD's rules
are available on the OCD website under “Rules,” and that the Water Guality Gontrol Commission rules
are avaiiable on the OCD website on the “Publications” page.

. bunderstand that if Lacquire wells from another operator, the OCD must approve the cperator change

bafore begin operating those wells. See 19.15.8.9.B NMAC. { understand that if | acquire wells or
facilities subject to a complfance order addressing inactive wells or environmental cleanup, before the
OCD will approve the operator change it may require me to enter into an enforceable agreement o
return those wells o compliarce, See 19.15.9.8.0(2) NMAC.

. bmust fike a monthly C-115 report showing production for each non-plugged well completion for which

the OCD has approved an allowable and authorization to transport, and injection for each injection
well. See 19.15.7 24 NMAC. tunderstand that the OCD may cancel my authority to fransport fromor
iject infe all the wells |operate i 1 fail fofife C-115 reports. See 19.15.7.24.C NMAC.

. lunderstand that New Mexico requires wells that have been inactive for certain time periods o be

phigged of placed on approved temporary abandonment. See 19.15.25.8 NMAC. lunderstand the
requirements for plugging and approved temporary abandonment i 19.15.25 NMAC. | understand that
| can check my compliance with the basic reguirements of 19.15.25.8 NMAC by using the “Inactive
Well List” on QUD's website,

- Imustkeep currentwith financial assurances for well plugging. lunderstand that New Mexico reguires

each state or fee well that has been inactive for more than two years and has not been piugged and
released to be covered by a single-well financial assurance, even if the well is also covered by a
bianket financial assurance and even if the welf is on approved lemporary abandonment status. See
19.15.8.9.0 NMAC. hunderstand that | can check my compliance with the single-wel financial
assurance requirement by using the “hactive Well Additional Financial Assurance Repoit” on the
OCD’s websie

. 1am responsibie for reporting releases as defined by 19,15.28 NMAC. funderstand the OGO wili look

1o me as the operator of record to fake correstive action for releases at my wells and related faciliies,
including releases that ocourred before [ became operator of record,

. ihave read 19.15.5.8 NMAC, commonly know as “Part 5.9, and undarstand thatfo be in compliance

with 1ts requirements | must have the appropriate financial assurances in plage, comply with orders
requiring corrective aclion, pay penalties assessed by the courls or agreed o by me in a settlernent
agreement, and not have foo many wells out of compliance with the inactive well rule (19.1625.5
NMAC). f lam in violation of Part 5.8, [may not be allowed 1o drill, acauire or produce any addiional
welis, and will nol be able o obtain any new inlection permits, See 19.15.16.19 NMAC, 19.15.26.8

NMAG, 19.15.9.9 NMAC and 19.15.14.10 NMAC. f {am In violation of Part 5.9 the OCD may. after
notice and hearing, revoke my existing iniection permits. See 19.15.26.8 NMAC.

. For injection wells, funderstand that | must report injection on my monthly C-115 report and must

operate my welis in compliance with 19,15.26 NMAC and the terms of my injection permit. understand
that must conduct mechanical integrity tests on my injection wells at least once every five years, See
19.1526.11 NMAC. Tundersiand that when there Is 4 continuous one-year period of non-injection inte
alt welis in an injection or storage project or into a saltwater disposal well or special purpose injegtion
well, authority for that injection autematically terminates. See 19.15.26.12 NMAC. Tunderstand that if |
transler operation of an injection well 1o another operator, the OCD must approve the transfer of
atthority 1 inject, and e OCD may require me to demonstrate the welPs mechanical integrity prior to
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aporoving that ransfer. See 19.15.26.15 NMAC.

9. tam responsible for providing the OCD with my current address of record and emergency conlact
information, and am respensible for updating that information when it changes. See 18.15.98.0
NMAC, funderstand that | can update that information on the OCD's websiie under “Elactronic
Permitting.”

10. i transfer well operations i another operator, the OCD must approve the change before the new
operatar can begin operations. See 19.15.9.9.8 NMAC. Iremain responsible for the wells and related
tacilities and all related reguiatory filings unfil the OCD approves the operator change. lunderstand that
the transfer will not relieve me of responsibility or liability for any act or omission which occurred while |
operated the wells and related facilities,

Previous Operator New Operator

R — a2 P ; ' ofis
Signature:_ > _ 1\3&\* o~ Signature: gy mwu&é_ii{(‘
Printed & D STHS0N Printed ' 4 y i
Nama:  ViE PRESIVENT-LAND & 186 Name: Al e ¥ ATE Y oo

Title: : Title: .»”{2; ept @/%%

-

Date:  [D\za \Jz‘ Phone: 8 Usr 265252 (  Date:  /0/22777 Phone: (575 | 4492 ~/23(s
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NMOCD Approval

-t Eloctronic-Sighature—ELIDIO GONZALES District 1
Date: October 25, 2012




