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Change of Operator
Previous Operator Information Now Operator Information ,
Effective Date; [Besective an tic dsté of agproval by the 0CD ]

OGRID: 11158 OGRID: 26289 _

Name; J C WILLIAMSON - Name; RKI EXPLORATION & PRODUCTION, LLC
Address: PO BOX 16 " Address:  3817NWEXPRESSWAY

SUITE 950 S
Gily, State, Zip: MIDLAND , TX 79702 " Cly; State, Zip: OKLAHOMA CITY, OK 3112

| hereby certify that the rules of the Olf Conservation Division have been complied with and that the
Information on this form and the certified list of wells Is true to the best of my knowledge and belief.

Additionally, by signing below, RKI EXPLORATION & PRODUCTION, LLC certifies that it hes read and
understands the following synopsis of applicabla rules.

PREVIOUS OPERATOR certifies thet all below-grade tanks congtructed and Installed prior to June 16, 2008
assoclated with the selectad wells being transferred are either (1) in compliance with 19.15.17 NMAC, (2)
have been closed pursuant to 19.15.17.13 NMAC or (3) have been retrofitted to comply with Paragraphs 1
through 4 of 19.15.17.11(1) NMAC,

RKI EXPLORATION & PRODUCTION, LLG understands that the OCD's approval of this operafor change:

1. constlfutes approval of the transfer of the permit for any permitied pit, below-grade tank or closed-
loop syslem associeted with the selected wells; and '

9, constitutes epproval of the transfar of any below-grade tanks constructed and installed prior to June
16, 2006 associated with the selected wells, regardiess of whether tha transferor has disclosed the
axistenca of thase below-grede tanks o the transferae or to the OCD, and regardless of whether the
below-grade tanks are In compliarice with 19,15.17 NMAC.
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As the operator of record of wells In New Mexico, RKI EXPLORATION & PRODUGTION, LLC agrées to the
following statements:

1.

hitps://wwwapps.emnrd.state.nm.us/OCD/QCDPermitting/Report/C104A/C104AReport.as... 2/26/2013

fam responslble for ensuring that the wells and related facifities comply with applicable statutes and
rules, and am responsible for al} regulatary filings with the OCD. | am responsible for knowing all
applicabla statutss and rules, not fust the rules referenced in this Jist. 1 understand that the OCD’s

Tules are avallable on the OCD wehslte undsr "Rules," and that the Water Quality Conitrol

Gommission ruies ara avallable on the OCD website an the “Publications” pags.

I'understand thiat if | acquire wells from another operator, the OCD must approve the oparator change
before [ begin oparating those wells. Sea 19.15.9.9.8 NMAC, | understand that f | acquire wells or
fadilties subject fo a compliance order addrassing inactive wells or - environmental cleanup, before the
0CD will approve the operator change it may require me to enter into,an enforcasble agreenient to
refum those wells fo compliance. See 19.15.9.9.C(2) NMAC.

| must file a monthly C-115 report showing production for sech-non-plugged well completion for which
the OCD has approved an allowablo and authorization to transport, and Injection for eech Injection
well, Sea 19.15.7.24 NMAC. | understand that the OCD may cancal my authority to fransport from or
inject Into all the wells | operate if [ fallto file C-115 reports. See 19.15.7.24.C NMAC.

{ understand that New Mexico requlres wells that have been inaciive for certain ime perlods to be
plugged or placed on approved temporary abandonment. See 19,15,25.8 NMAC. | understand the

‘requirements for plugaing and approved temporary abandoniment In 19.15. 25 NMAC. T understand

that | can check my compliance with the baslc requirements of 18. 15.25.8 NMAC by using the
“Inactive Well List” on OCD's website,

I must keep current with financlal assurances for well plugging. | understand that New Mexico
requlres each state or fee well that has been inaclive for more than two years and has not been
plugged and reledsad to be covered by a single-well financlel assurance, even If the wall is also
covered by a blanket financlal assurance and even if the well Is on approved temporary abandonment
statiss. See 19.15.8.9.C NMAC, [ understand that | can check my compliance with the single-well
financial assurance requirement by using the *Inactive Well Additional Finaricial Assurance Report”
on the OCD's website.

1. am responsible for reporting releases as defined by 19.15.29 NMAC. | understand the OCD will look
to me as the operator of record to take cormective action for releases et my wells and related faciities,
Including releases that occurred before | became operator of record.

I hava read 19.15.5.9 NMAC, commonly known as “Part §.9," and understand that fo be I
compliance with its requirements | must have the appmpdate financla! assurances In place, comply
with orders requiring correstive action, pay penalties assessed by the courts or agresd to by meln a
setllerent agreemant, and not have fao many wells out of compliance with the Inactive well rule

(18. 15 25 8 NMAC) f1am in violation of Pan 5. 9. I may not bg d]owed to d[l], agqum or pmg
ot b ¢

For injection wells, | understand thai | must report injection on my monthly C-115 reiport and must
opérate my wels In compliance with 19.15.26 NMAG and the terms of my injection permit. |
understand that | mus conduct mechanical infegrity tosts on my injection wells at least once every
five years. See 19,15.26.11 NMAC. | understand thal when there Is a continuous one-year period of
non-injection into all wells In &n Infestion or storage project o into a salwater disposal well or spacial
purpose Injéction well, authonty for that injection automatlcally terminates, Sed 19.16.26.12 NMAC. |
understand that If | transfer operation of an Infaction well to ancther operator, the OCD must approve
the transfar of authortty to Inject, and the OCD may require me fo demonstrate the well's mechanical
integrity prior to approving that fransfer. See 19.16.26.18 NMAC.
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9. 1am responsible for providing the OCD with my current address of recard and emargency contact
information, and | am responsible for updating that Information when It changes. See 13.15.9.8.C
NMAC. | ynderstand that| can update that informetion on the OCD's website under “Electronle
Permitting.” . |

10. If I ransfer well operafions to another aperator, the OCD must approve: the change before the new -
operator can bégln operations. Ses 19.15.9.9.8 NMAC, | remain responsible for the wells and related
facifities and all related regulatory fiings uritl the OCD approves the operator change. | understand
that the transfer will not refiave me of responsibllity or fiablity for any act or omission which occurred
while | operated the wells and related facliities.

Previous Operator New Operator

Signature: 5// ¢
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NMOCD Approval

Electronic Signature: Randy Dade, District 2
Date: June 10, 2013
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