Page 1 of 3

C-145

igprive T - .
1635 N, French Dr,, Habls, NM 81240 State of New Mexico Farm C-145
Phone:(575) 3936161 Frs(575) 393-0720 . August |, 2011
Disirire ] Energy, Minerals and Natural
81} 8, Firsl-5L, Artesin, NM 88210
Phone:[575) 744-1283 Faxi(575) 748-9710 Resources Permit 168768
Distriet 111
1000 Rio'‘8rozos Rdl., Aziee, NM 87410 j i ivisi
g;w';‘(?‘iiﬁ;'f-ﬁ”ﬂ I il Conservation Division

sirlet TV . H e
1320 5. 81 Frariels Dr., Sonla Fa, NM B7505 1220 S. St Frauncis Dr.

: 1 ’ 3457
Phorie:(505) 476-3470 Fux:{303) 476-3462 Sullta FE,_ NM 87505
Change of Operator
Previous Operator Information New Operator Information
Effective Date: lEffhctive on lhe dnte af upproval by the OCD- H
QGRID: 3380 OGRID: 298299
Nama! XTO ENERQY,INC Name: CROSS TIMBERS ENERGY, LLC
Address: XTO Energy, Ine Address: 400 West 7th Street
382 Road 3100

City, State, Zip: Aater, NM B7410 City, State, Zlp: Fort Warth, TX 75070

I hereby certify that the rules of the Qi Canservation Bivision have been-complied with and that the
information on this form and the cerlified list of wells Is true to the best of my knowledge and bellef,

Addltionally, by signing below, CROSS TIMBERS ENERGY, LLC cerllfies that It has read and understands
the following synopsis of applicable rtles,

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and Installed prior to June 16, 2008
associated with the selected wells being transferred are elther {1) in compliance with 19,15.17 NMAC, (2)
have been closed pursuant to 19,15,17,13 NMAC or (3) have been retrofitted to comply with Paragraphs 1

through 4.of 19.16,17.11(1) NMAC.
CROSS TIMBERS ENERGY, LLC understands thal the OCD's approval of this operator change:

1. constilutes approval of the transfer of the permit for any permitled pit, below-grade tank or closed-
_ loop system assaciated with the selected wells; and
2, constitutes approval of the transfer of any below-grade tanks constructed and installed prior fo-June-
16, 2008 associated with the selected wells, regardless of whather the transferar has disclosed the
existanca of those below-grade tanks {o the transferee or to the OCD, and regardless of whether the
below-grade lanks are In compllance with 19.15.17 NMAC,
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As the operator of record of wells in New Mexico, CROSS TIMBERS ENERGY, LLC agrees to the following
statements;

1. tam responslble for ensuring that the wells and related facllities comply with applicable statutes and
rules, and am responslble forall regulatory filings with the OCD. | am responsible for knowing.all
applicable stalules and rules, not just the rules referenced In this list, | understand that the OCD's
rules are avallable on the OCD webslte under "Rules," and that the Water Quafity Conlrol
Commission rules-are avallable on the OCD webslie on tha "Publlcations” page.

2. |understand that if | acquire wells from another operator, the:OCD must approve the operator change
before |- begin operaling those wells, See 19,15,9.9.8 NMAC. | understand that If | acquire wells or
facllitles subject to a compliance order addressing Inactive wells or environmental cleanup, before the
OCD will approve the operator change it may requlre me to enter Inlo an enforceable agreemant to
return those wells to compliance. Sea 19.15.9.9.C{2) NMAC.

3. | mustflle-a monthiy C-116 report showing produetion for each non-plugged welt complatlon for which
the OCD has approved an allowable and authorizatlon fo transport, and Infection for each injection
well. See 19,16.7.24 NMAC. | understand that the OCD may cancel my authority to transport from or
inject into all the wells | operale:if 1 fall to flle C-115 reports, See 18.15.7.24.C NMAC.

4. 1lundersiand that New Mexico requires wells that have been Inactive:for certain time periods to be
plugged or placed on appraved temporary abandonment, See 19,165,258 NMAC, | understand ihe
requirements for plugging and approved temporary abandonment in 19,15.26 NMAC, | understand
that | can check my comipltance with the basle requirements of 19,15,25,8 NMAC by using the
“Inactive Well Lisl" on OCD's websile. _ _

5, I'must keep current with fnanclal assurances for well piugging, | uhderstand that New Mexico
requires each state or fee well that has been Inactive for more than iwo years and has not been
piugged and released to ba covered by a single-well financial assurance, even If the well is also
covered by a blanket financial assurance and even If the well Is on approved temporary abandonment
status, See 18.15.8.9.C NMAC. | undarstand that I can chack my compllance with the single-well
financial assurance requirement by using the “Inactive Well Additlonal Financlal Assurance Repert'
on the OCD's website,

8. Iamresponsible for reporting releases as defined by 19.15,29 NMAC, | understand the OCD will look
to me as the operator of record to take comective aclion for releases at my wells and related facilities,
Including releases thal occurred before | became operator of record,

7. 1have read 19.15.5.9 NMAC, commonly known as “Part 5.9," and understand that to be In
compliance with lts requirements | must have the appropriaia financlal assurances in place, comply
with orders requiring corrective action, pay penallles assessed by the courls or agreed to by me In a
sellement agreement, and not have too many wells out of compliance with the inactive wall rule

(19.15.25,8 NMAC), If | am In.vlolallon of Part 5.9, | may not be allowed o difll, acquire or produce

any additlonal wells, and will not bie able to obtaln any new injection permits, See 18.16.16.19 NMAC,
18.15.26.8 NMAC, 19,15.9.9 NMAC and 19.15.14.10 NMAC. If | am in violallon of Part 5.9 the OCD
may, after nolice and hearing, revoke my exIsting infection permits, See 19.15.26.8 NMAC.

8. For Injection welis, | understand that | must repoit Injection on my monthly. C-115 report and must
operate my wells in compllance with 19.16.26 NMAC and the terms of my injection permit, |
undersland that | must conduct mechanical Integrity tesls on my injection wells at least once every
five years, See 19.16,26,11 NMAC, | understand that when there Is a confinuous one-year period of
nan-injection into all wells in an Injection.or storage project or fnto & sallwater disposal well or special
purpose Injection well, authorlty for that Injection aulomalically terminates,:See 19.15.26,12 NMAC. |
understand that If [ ransfer operation of an Injection well to another eperator, the OCD must approve
the transfer of authorlty fo Inject, and the OCD may require me to demonstrate the well's mechanical
Integrily prior to approving that transfer, See 19.15.26.15 NMAC.,
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9. 1am responsible for providing the.OCD with my current address of record and emergency contact
information, and | am responsible for updating that information when It changes, See 19.15.9.8.G
NMAC. | understand that | can update that information on the OCD's website under “Electronlc

Permitiing.”

10, If] transfer well operations fo another operator, the OCD musl approve the change before the new
operator can begin operations, See 19,15.9,9.B NMAC. | remaln responsible for the wells and related
facllities and all related regulatory filings until the OCD approves the operator change, | understand
that the fransfer will no! relleve me of responsibillty or llability for any act or omlsslen which occurred

while | operated the wells and related facilifies.

Previous Operator New Operat
Slgnature: ’Du\)gn_ ‘)4@’ Signaiure%
Prinled Printed /ﬁ’b
\ ’ibe,eAMJ \Z Name: Qobbﬂi GP)O\CL

Name: ¢ x:mp

Tile: rR’EC\w\lF\nw ﬂ)mu;\w /\'\mw.r Title: Qiqulaz‘rorq@ [fance

Date: /35)!3 Phone: 432 {,20- (0724 Date:  ‘1/7/ 13 Phone: 517 ~Z3Y-T8¢A.

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: August 01, 2013
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ChangeOp Comments

OGRID: [5380] XTO ENERGY, INC

Permit Mumber: 168768

Permit Type: ChangeOp

Created By Comment Comment Date
DEGALLEGOS

Additional Bonding reguired for 30-025-24323 in the amount of 514,100

Ti22013




