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Phione:(575) 748-1283 Fax{575) 748-9720 Resources
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%\zﬂ s?&ou;xgm‘ 3.0 ganté g;—) m 07905 1220 8. St Francis Dr., ECE\VED
one;(§0%5 070 Fax (505 346
Santa Fe, NM 87505 R

Change of Operator

Previous Operator Information New Operator Information
Eftoefiva Date: | Effective an the date of approval by the OCD ]
CGRID: 25670 BRI, 281652
Naene: BC & D OPERATING INC. Name: UNIFIED OPERATING LLC
Address; P, Q. Box 302 Addrass: 4325 Qid Colurmbia ke
Ciy. 0.z HOBBS, NM 88241 Cily. State, 2l Annandale, VA 22003

! Maraby carify that the rufes of the Ol Conservation Division have been comptied with and that the information an this fof and the certified list
of wells is true to the best of my knowledge ond belief.

Additionally, by signing below, UNIFIED OPERATING LLC certifies that it s read and understanda the following synopsis of appiicable rules.

PREVIOUS OPERATOR certifies that alf below-grade tanks constructed and inétalled pritr o June 16, 2008 assoclaied with the salected wells
tieing transferned are sither (1) In compllance with 19,1517 NMAG, {2) have been ciosed pursuant to 19.18.17.13 NMAG or (3) have been
retrofitted to camply with Paragraphs 1 through 4 of 18.15.17.11(1) NMAC,

UNIFIED OPERATING LLC understands that the OCE's anproval of this operator change:

1. constiutes approval of the transfar of the parmit for any petrmitted pit, below-grade tank or closed-Inop aystern associated with the
salectad wells; and

2. constitutes appravat of the fransfer of any below-grade tanks canstructed and installed prior to June 16, 2008 associated with the
selucted wells, regardiass of whether the transferor hee disclosed the existence of thoge below-grade tanks to the transferee or to the
QCO, and regardiess of whether the bolow-grade tanks are in compliance with 18.15.17 NMAC.
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’ As ihe operator of record of wells in New Mexico, UNIFIED OPERATING LLG agrees to the toliowing atalements:

1. 1 am responsible for ensuring that the welis and related facuities comply with applicable siatutes and ruas, and & rasponsf.ble for all
reguiatory filings with the OCD. | am roaponsibie for knowing sl applicable statutes and rules, not just the rules seferanced in this list, |
understand that the OCD's rufes are available on the QCD website updet "Rutes.’ and that the Water Quality Cantrol Commissian riles
are availsbie on the OCD website on the "Fublications” page.

| underetand that if | acnuite welts trom another aperatar, the OCO mus! approve the operalor change before § pegin operating thase

wells. See 19.15.0.0.8 NMAC, } understand thet if | acquire wells or facilities gubject to a compliance order addressing inactive wells or

enviranmental.cleanup, before the OCD will approve the cparator ehange it may feauire me to gnter into an enforceable sgreement le
retum those wells 1o compliance. See 18.15.9.9.C(2) NMAC.

1 rust file. & monthiy C-115 reporl shawing produclion for each non-plugged well completion for which the 0CD has approved &n
allowable and suthorization 1o transport, and injection for each injection well. Gee 19.15.7.24 NMAC. § understand that the OCH may
cancel my authorfty to ransport from ar inject into it the wells | operate if 13ail to fite C-115 reponts; See 18.18.7.24C NMAC.

4. lunderstand thet New Mexico reauires welis that hava been inattive for cartain time perods 1o be plugged or placed on approved
temporary abandanment, See 16.15.25.8 NMAC. 1 understand the requirements for plugging and approved termporary abandonment ift
19.15.25 NVAG. | understand that | can cheek my compliance with the basic requirements of 19.16.25.8 NMAC by using the Inactive
welt List" on OCD's wabsite.

5. | muet keep current with fnarcial asaurances for wel plugging. | understand Ahat New Mexico requires each state or fee weil thet has
been inactive formare than twa yéars and hos not bheen plugged and relepsed o be coversd by a singleswell financial assurance, even if
e well is #lse coveted by & blanket financial assurance and even if tha well is on appruved temporary abandanmert status. See
19 15 8.9.C NMAG. | undersiand thet | can check my compliance with the single-well financial assurance requirement by using the
“Jhactive Well Additional Financial Assurance Repor!” on the OCD's wabsite.

6. |am responsible for reporting releases as defined by 19.15 29 NMAC. | understand the QG wilf look to me as the operator of racord te

take corrective action for releases at my wells and related fadilifics, including releasas that ceourrsd befare | became aperator of record.

[ have read 19.45.5.9 NMAG. comwranly known as “Par §.9." and understand that to bie in compliance wilh its requiraments { must have
1he appropriate financiat asswrances in pisce, camply with orders requiring corvective action, pay panalties assessed by the courts o
agréed to by me in 2 setllemant agreement, and not have tno many walis out of complisnce with the inactive well rule (19.15.25.8
NMACY, If { 3t in violation of Part 5.9, Lmay nat be glowed to drill, Beguire.of pigduta eny additions) welts, and will not be shle to abtajn
any new. injection permis. See 19.15.16.18 NMAC._19,15,26.8 NMAC, 19,15,9.9 NMAG #nd 19,15.14.10 NMAL, If [ arm in vigfation of
Part 5.8 the OCD may, after notice and hearing, (eveke my existing injection permits., See 19.15.26.8 NMAG,

2. For injection wells, | undarstand that | must repert injection on my monthly C~115 report and must aperate my wells in complisnce with
10.15.26 WMAC and the terms of my. Injection permit, | understand that | must conduct mechanical integrity tests on my injection walls at
least once every five years, See 10.15.26.11 NMAC. | undarstand thal when there i B continuous one-year perad of non-injestian into. il
wells in an injection or storage project or into a saltwater dispasal well or spacial purpose injection well, authorily for that injection
automatically terminates. See 19,15.26.12 NMAG. | understand that if | transter operation of an injection well to another operator, the
BED must epprove the transfer of authorily 1o Inject, and the QCD may requite me to demonstrate the well's mechanical integrity priot 10
approving that trensfer, See 18,15,28.15 NMAC,

9. | am responsible for providing the OGD with my current address of record and emergency contact information, and .am responsible for
updating that informatian when # charges, See 19,15.9.8.C NMAC, | undarstand that [ can update that information on the OCD's website
under “Eleclronic Permitting

10. If! transter well operations (o another aperator, the OCD must approve the ehange before the new operator canbegin operaltons, See

19.15.9.9.6 NMAC. | remain responsible for tha wells.and related facilities and. = related regulatory filings until the QCD approves the

operator change, | understand that the wransfer will not salieve me of responsibliity or ligbifity for any act or ariission which ocourred while
i operatad the wells and related faciltties.

N
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NMOCD Approval

Electronic Signature: Paul Kautz, District 1

Date: July 08, 2014

i d




District |

1825 N. French Dr., Hobbs, MM 88240
Pheone:{(575) 393-6161 Fax:(575) 3930720
District Il

811 5. First 5t., Artesia, NM 88210
Phone{57E5) T48-1283 Fax.{B75) T48-9720
District Il

1000 Rio Brazos Rd., Aztec, MM 27410
Fhone:{(505) 334-6178 Fax:(505) 334-8170
District IV

1220 5. 5t Francis Dr., Santa Fe, NM 87505
Phone:{505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 186839

CHANGEOP COMMENTS

Operator: OGRID:

BC & D OPERATING INC. 25670

P. 0. Box 302 Permit Number:

HOBBS, NM 88241 186639

Permit Type:
ChangeQp
Comments

Created By Comment Comment Date
DEGALLEGOS Additional bonding required for APl 30-025-11873 $13,248 6212014
DEGALLEGOS B12/2014




