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Change of Operator NMOCD ARTES'A
Previous Operator Information | New Operator Information
Effective Dste: [ Effactive on the data of approval by fhe OCD- |
OGRID: 271769 OGRID; 20989 '
Names GIANT OPERATINGLLC - Name: SMITH & MARRS NG
Address: o Karen Cook, Recsiver Adiirass: P.0. BOX 863

1717 MeKinney Avenue, Ste 700
Chy, Ststo, Zr  Dallas, TX 75202 Cty, State, Zips ~ KERMIT, TX 78745

} hereby cartify-that.the rules of the Oil Conservation Division have been complisd with.and that the information on this form and the canified tist
of welis s true to the best of my knowladge and bafie,

Additionall, by signing below, SMITH & MARRS INC certfies that it has read and understands the follawing synopsis of applicabla fules.

PREVIOUS OPERATOR certifies that all belaw-grade tanks constructed and installed prior to June 16; 2008 associated with the salacted wells.
being transfermed are alther (1) incomplianca with 19.15.17 NMAC, (2) have: been cloged pursuant to 19:15.17.13 NMAC or,(3)-have been
retrofitied o comply with Paregraiphs 1 through'4 of 19,15:47.110) NMAC.

SMITH & MARRS ING. undarstands that the OCD's approvat of this operator.change:

1. .oona;it:dtes eppmnvgl of the transfer of the permit for any parmitted pit, below-grade tank or dlosed-loop. system associated with the:
selected wells; a o .

2. constiutes approval of the transfer of any below-grade tanks constructed-and installed prior to June. 16, 2008:associated with the
selecied wells, regardiess:of whether the transferer has disciosed the existence of those below-grade:tanks 1o the ransferee or ta the
OCD, and regardless af whethier the:belowsgrade tanks are in conpliarice with 19.15.17 NMAC.
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A the operator of record of wella in New Mexico, SMITH & MARRS INC agrees to the follawing statements:

1. |'am responsible for ensitring that the vielis and ralated fachilies comply with appiicable gtatutes and niles, and am responsmlefor &l
regulaiory filings with the OCD, 1 am responsible for knowing.all dpfilicable statutes and riles, not just the:rules. referenosd in this fist, |
undesstand that the GCD's rulés are vailable on the OCD website under "Rules,” and that the Water Quality. Control Cormission rules
arg-avaliable on the. OCD website on the “Publicalions” page.

2. {understand that it | acquire wells-from anolher operator, the: OCD must approve the operator change before | begin operating those
walls, See 19.15.9.9.8 NMAC. 1 understand thatf 1-acquire wells:or faciites subject o a:compliance order. adtressing inactive wells-or
environmental deanup, before the OCD will approve the operator change'it may requira e fo'enter into an-enforceable agreement o
‘retum those wells to: uompllance See 19, 15.9.9.C(2) Nfl:IAC

cancelmyauthoﬂty!olmmpoﬂfrom nject the.wells lopemlaiflfalltomec-‘ﬁs :epom See1915 124.C NMAG.

4, | understandthat New Mexico requires wells that have beén inective’ for certain ime periods to be plugged or placed on approved
‘tamporary gbandonment. See.19.15.25.8 NMAC. | understand the requirements for plugging.and approved: -emporary.abandonment in
19:15.26 NMAC. | understand that | can check my comphance with the:basic: requirements of 19:15:25.8 NMAC:by.using the “Inaclive.

Well List" on OCD's website.

5. I'mustkeep currant with-financial assurances for well plugging. | understand that New Mexico: requires ‘each state or fea.well that-has
been inactive for mone than two years and has notbeen plugged and released-to'be covered:by a single-well financial assurance, even if
the well Is also covered ty @ blanket financial assurance and even if the well is on approved temporary abandonment status. See
19.15.8.9.C NMAC. | understand that | can check my compliance with the single—well financial-assurence requirement by using the
“Inactive Well Additional Financial Assurance Raport” on the OCD's web

6. 1.am responisible for reporting releases as defined by 19.15.29 NMAC: 1 understand the- QCD will iook 1. me-asthe operator of record to
{ake comeciive action for releases at my-walls:and related faciliies, including.releases, hat accusred before becarhe operaior of record.,

7. | have read 19.15.5.9 NMAC, commonly known asPart5.9," antunderstand that o be i compiiarice with:its requirements | must have
‘the appropriate financial assuranges in place, comply with orders requiring comsctive action, pay. penalties assessed by the courts:or
agreed to by me In.a sewemntagmmenl and nothavetoo many wells, outofcomphancewm lhemacuveweli rule (1915258

ﬂ' ) -aflowed 1o drill; acquire or.produce 8 iﬁona-ﬁv l',,'i:n bo-gb

8, For Injecticn wells i underatand thatl tmst nepoxt lnjectmn e my monthly 0-1 15 veport and must operate: my wells in compliance-with
16.15.26' NMAC and the terms. of my injection permit: | understand that | mist conduit mechanival. intsgrity tésts orumy injeclion wells at
iast once every five years. See 18.15.26.11 NMAC. I'undersfand'that when there is.a contintious osie-year period of non-injection into aft
wells inan injection or storage project or into a saftwater disposal well or spacial purpose injection well, authority for that injection
aulomatically {erminates. See 19.15226.12 NMAC. ] understand thatif | tranafer operation:of an' injection well to-another operator, the
OCD must approve the transfer of authority to inject; and the OCD may require: meto: demonstrate the well's mechanical integrity. prior to
approving that transfer. See 19.15.26.15 NMAC.

9. lam responsible:for providing the OCD, with.my current address of racond:and. emergency contact information, and | am responsible for
updating that information when it changes. See-19:15.9:8.C NMAC. 1 understand that { can update that information on the OCD's website.
under ‘Blectronie. Pennltthg

10, I Ptransfer well aperauons to another operator, the OCD must approve.the charige before the new.operator can begin operations. Sen
19:15:9.9.B NMAG: | refmain responsible for the wells and related:facilities and. all related reguiatory filings until the OCD approves the
operator change; | uridérstand thatihe transfer will not relieve’me of responsibility or Gability for any act o omission which cecusred while
| cpemhed the wefls and-relsted fmilmes
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Thie:

NMOCD Approval

Electronic Signature: Randy Dade, District 2
Date: July 15, 2014




District |

1625 M. French Dr., Hobbs, MM 28240 State Of New MEXico

Phone:{(575) 303-6161 Fax:(878) 282-0720

Diswtll Energy, Minerals and Natural Resources
Er;;;;:grﬁi. 748-1283 Fax:(575) T48-8720 Qil Conservation Division

Phone (302) 33£.5175 Fa (505) 3348170 1220 S. St Francis Dr.

District IV

1220 5. St Francis Dr, Santa Fe, MM 87505 Santa Fe, NM 37505

Phone:{505) 478-2470 Fax:(505) 476-2462

Comments

Permit 179804

CHANGEOP COMMENTS

Operator: OGRID:

GIANT OPERATING LLC 271769

c/o Karen Cook, Receiver Permit Number:

Dallas, TX 75202 179604

Permit Type:
ChangeCp
Comments

Created By Comment Comment Diate
DEGALLEGOS 1. Additional Bonding required for the following: APl 30-015-01920 57,450 and API: 30-015-01906 £7.500 2. Failed inactive well list 4/11/2014
DEGALLEGOS 4/1/2014
DEGALLEGOS | 1. Additional bonding required for: API: 30-015-01920 §7,450 & API: 30-015-01906 $7,500 2. Failed inactive well list 4/14/2014
DEGALLEGOS 4/14/2014
DEGALLEGOS 512712014




