District |

1625 M. French Dr., Hobbs, MM 38240

Phone:{575) 383-8161 Fax:(575) 382-0720

District Il
811 5. Furst 5t., Artesia, NM 22210

Phone:(575) T45-1283 Fax:(E75) 742-0720

District Il

1000 Rio Brazos Rd., Aztes, NM 27410

Phone:(505) 334-6178 Fax:(505) 234-6170

District IV

1220 5. St Francis Dr., Santa Fe, NM 237505
Phone:{505) 478-3470 Fax:(505) 476-2462

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.

Santa Fe,

NM 87505

Form C-101

August 1, 2011

Permit 182282

1. Operator Mame and Address

601 N MARIENFELD
MIDLAND |, TX 79701

NADEL AND GUSSMAN PERMIAN, LLC

2. OGRID Number
155615

3. AP1 Number
30-015-42659

4_ Property Code 5. Property Mame 8. Well No.
38734 MACHO GRAMDE STATE 002H
7. Surface Location
UL - Lot Section Township Range Lot Idn Feat From MIS Line Feet From EAW Line County
32 235 29E a 200 700 Eddy
8. Proposed Bottom Hole Location
UL - Lot Section Township Range Lot idn Feet From MIS Line Feet From EAV Line County
32 238 29E P 330 330 Eddy
9. Pool Information
[ CEDAR CANYON,BONE SPRING [11520 |
Additional Well Information
11. Work Type 12. Well Type 13. CableRotary 14 Leasze Type 15. Ground Level Elevation
New Well 0l State 3014
16. Multiple 17. Proposed Depth 18. Formation 18. Coniractor 20. Spud Date
N 13050 2nd Bone Spring Sand 17152015
Depth to Ground water Distance from nearest fresh water well Distance to nesrest surfacs water
X We will be using a closed-loop system in lieu of lined pits
21. Proposed Casing and Cement Program
Type Hale Size Casing Size Casing Weight'ft Setting Depth Sacks of Cement Estimated TOC
surf LEE 13.375 54.5 400 425 0
Int1 12.25 0,625 40 2850 775 0
Prod 8.75 7 26 3850 900 2350
Lineri 6.125 45 11.6 13050 1]
Casing/Cement Program: Additional Comments
|
22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer
Annular 5000 5000 SHAFFER
Double Ram 5000 5000 SHAFFER

22, | hereby certify that the information given above is true and complete to the best of my

knowledge and helief.

| further certify | have complied with 19.15.14.9 (A) NMAC ¥ and/or 19.15.14.9 (B)

NMAC X, if applicable.

OIL CONSERVATION DIVISION

Signature:

Printed Mame: Electronically filed by Scott Germann Approved By: Randy Dade

Title: General Manager Title: District Supervisor

Emasil Address: SQEH’TIEH@I'IEQLISS.C{JH'I Approved Diate: 972312014 Expiration Date- /23/2016

0/19/2014

Date:

| Phone: 432-682-4429

Conditions of Approval Attached




DISTRICT |

1625 N. French Dr., Hobbs, NM 88240
Phonc; {573) 3936160 Fax: (575) 393-0720

DISTRICT I

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102
Revised August i, 2011
Subimit one copy to appropriate

%inf»?c '(lsrsrlS)SlnE\?g?? o e 9720 OIL CONSERVATION DIVISION District Offioe
?&;JE&;SE;OS Road, Aztee, NM 87410 }“220 South St' Fra:nC]'S DI'
D ene e (605) 5346170 Santa Fe, New Mexico 87505 OAMENDED REPORT
1220 S. ¢t I'rancis Dr,, Swnta Fe, NM 87505
Phone (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Paool Cade Pool Name
Cedar Canvon 7 Bone Sprine,
Property Cote Property Name Welt Nefmber
MACHO GRANDE STATE 2H
OGRID No. Operator Name Elevation
HHle! NADEL & GUSSMAN PERMIAN, LLC 3014
Surface Location
LiL or lot No. Section Townshup Range Lot ldn Feet from the Nosth/South line Feet from the Bast/West line County
A 32 23-8 29-E 200 NORTH 700 EAST EDDY
Bottom Hole Location If Different From Surface
UL or jot No. Section Township Range Lot Idn Feel from the North/South line Feet from the East/West line County
P 32 23-S 29-E 330 SOUTH 330 EAST EDDY
{Jedicated Acres Jointor Lofiil Conselidation Code Order No.

0

NO ALLOWARBLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NAD 27 NME

SURFACE LOCATION
Y=461340.9 N
X=602976.0 £

l GECDETIC COORDINATES

LAT.=32.267904" N
LONG.=104.600176" W

|

i

CO NER COORD!NATES TABL

|

Y=456584.1 N
! X=603445.1 £

|

A — Y= 461539.7 N, X= 602349.7 £
B - Y= 461542.2 N, X= 603671.6 £
C - Y= 456251.7 N, X= 603786.2 €
D — Y= 456261.2 N, X= 602461.4 £

] BOTTOM HOLE LOCAT!ON‘

%{Am\n

OPERATOR CERTIFICATION

1 hereby certify that the information herein is true and
complete to the best of my knowledge and beiief] and
that this organization either owns a working inierest or
unleased mineral interest in the Iand fncluding tre
proposed bottom hele location or has a right to drill this
well at this location pursuant t¢ a contract with ar owner
of such mineral or working interest, or to a voluntary
pooling agreement or & compuisory pooling order
heretofore entered by the division.

52014

Date

pms\cv

Printed Name

F -mail Address

Sley RNaguss.Conn

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this piat
was plotied frora field notes of actual surveys made by
me or uader my supervision, and that the same is tue
and correct to the best of my belief.

JULY 26 2014
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ROAD KEEP LEFT AND GO NORTH 0.2 MILES TO FORK AND STAY
RIGHT APPROX. 0.2 MILES THEN ROAD BENDS RIGHT GO EAST 315
THEN FOLLOW MANDERING ROAD NORTH FAST 1.3 MILES TC
EXISTING BATTERY FROM THE SOUTHEAST CORNER GO NORTH EAST
APPROX 0.4 MILES TO PROPOSED ROAD FOLLOW ROAD SURVEY
NGRTH 121’ TO SOUTHWEST OF PAD CORNER.

PROVIDING SURVEYING SERVICES
SINCE 1946
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NOTE:
1) SEE "LOCATION VERIFICATION MAP”
FOR PROPOSED ROAD LOCATION,
DIRECTIONS TO MACHD GRANDE STATE #2H:
FROM THE INTERSECTION OF U.S. 285 & C.R. 720{DUARTE) iN
MALAGA, GO FAST ON C.R. 720 APPROX 0.8 MILES TO C.R. 745
(HARROUNO TURN LEFT AND GO NORTH 1 MILE ROAD BENDS RIGHT 100 o 100 200 el
FOLLOW ROAD NORTHEAST APPROX. 2.1 MIES TURN LEFT ON = ! J
CALICHE LSE ROAD AND GO NORTH APPROX. 0.5 MILES TO FORK IN Scale: 1"=100"

( NADEL & GUSSMAN PERMIAN, LLC)

MACHO GRANDE STATE #2H WELL
LOCATED 200 FEET FROM THE NORTH LINE
AND 700 FEET FROM THE EAST LINE OF SECTION 32,
TOWNSHIP 23 SOUTH, RANGE 29 EAST, NM.P.M,,

\_

, ) UNTY, NEW MEXICO
; JOHN WEST SURVEYING COMPANY EDDY COUNTY, NEW
412 N. DAL PASO  HOBBS, N.M. 88240 " 1 Survey Date: 7/26/14 | CAD Dote: 7/31/14 l Drawn By: LSL
{575) 393-3117 www,jwsc.biz
TEPLS# 10021000 AW.0. No.: 14110730 Rev: . | Ret w.0. b Sheet 1 of 1)

(C) ORAFTING\Lorenze\2014\NADEL AND GUSSMAN PERMIAN LLC\WELLS



VICINITY MAP

\MACHO GRANDE STATE
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SCALE: 17 = 2 MILES
DRIVING ROUTE: SEE LOCATION VERIFICATION MAP

SEC._32 _TWP. 23-5 RGE._Z9-E
SURVEY N.M.P.M.

COUNTY __EDDY  STATE _NEW MEXICO
DESCRIPTION 200" FNL & 700" FEL

PROVIDING SURVEYING SERVICES

ELEVATION 3014’ SINCE 1946
JOHN WEST SURVEYING COMPANY
OPERATOR NADEL & GUSSMAN PERMIAN, LLC A 412 N. DAL PASQ  HOBBS, NM. 88240

(575) 393-3117 wwwywse.biz

LEASE MACHO GRANDE STATE TBPLS# 10021000

NORTH



LOCATION VERIFICATION MAP

|-, | MACHO GRANDE
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CONTOUR INTERVAL: MALAGA, N.M. - 10" REMUDA BASIN, N.M. — 10
LOVING, N.M. — 10" PIERCE CANYON, NM. - 10'

DIRECTIONS TO MACHC GRANDE STATE #2H:

SCALE: 1" = 5280°

SEC. _32 TWP.23-S RGE. _29-£

FROM THE INTERSECTION OF U5, 285 & C.R. 720(DUARTE) IN MALAGA, GO

SURVEY. N.M.P.M EAST ON C.R. 720 APPROX 0.8 MILES TO' C.R. 745 (HARROUNO TURN LEFT
AND GO NORTH 1 MILE ROAD BENDS RIGHT FOLLOW ROAD NORTHEAST APPROX.
COUNTY__EDDY STATE NEW MEXICG 2.1 MILES TURN LEFT ON CALICHE LSE ROAD AND GO NORTH APPROX. 0.5
MILES TO FORK IN ROAD KEEFP LEFT AND GO NORTH 0.2 MILES TO FORK AND
DESCRIPTION 200" FNL & 700 FEL SIAY RIGHT APPROX. 0.2 MILES THEN ROAD BENDS RIGHT GO EAST 315° THEN
FOLLOW MANDERING ROAD NORTH EAST 1.3 MILES TO EXISTING BATTERY FROM
CLEVATION 3014’ THE SOUTHEAST CORNER GO NORTH EAST APPROX 0.4 WILES TO PROPOSED
ROAD FOLLOW ROAD SURVEY NORTH 121' TO SOUTHWEST OF PAD CORNER.
OPERA TOR NADEL & GUSSMAN PERMfAN' LLc PROVIDING SURVEYING SERVICES
SINCFE 1946
L EASE MACHQO GRANDE STATE 3 JOHN WEST SURVEYING COMPANY
412 N. DAL PASO HOBBS, N.M. 88240
U.5.G.S. TOPOGRAPHIC MAP {575) 393-3117  wwwjwsc bix

LOVING, N.M, TBPLS# 10021000

NORTH



District |

1628 N, French O, Habts, Nl 85240 State of New Mexico % i e
Dot Energy, Minerals and Natural Resources parmt 102282
E',::lgzsﬁgsﬁs:l:&;tl;:&?g?Fr:.‘:‘:"(g?-gjlg-isE'Tzﬂ Oil cOnsewation Division

rone (309 26317 Fax (20%) 2942170 1220 S. St Francis Dr.

%I’EF cis Dr., Santa Fe, NM 37505 Sa nta Fe, N M 87505

Phone:(S05) 476-3470 Fax:(505) 476-3462

PERMIT COMMENTS
Operator Name and Address: APl Numbser:
NADEL AND GUSSMAN PERMIAN, LLC [155615] 30-015-42659
601 N MARIENFELD Well:
MIDLAND , TX 79701 MACHO GRANDE STATE #002H
| Created By | Commeant | Comment Date

| CSHAPARD [Land pis [ 91192014




S e i State of New Mexico

Phone:(575) 383-6181 Fax:(575) 203-0720

District Il Energy, Minerals and Natural Resources
811 5. Furst 5t., Artesia, NM 22210 = = - = m

E?;;;:g?'lﬁli- T45-1283 Fax:(BTE) 742-0720 OII Consewatlon DIVISIO"

e (R0 334-5175 Fax (805) 354170 1220 S. St Francis Dr.

%I’EF cis Dr., Santa Fe, NM 37505 Sa nta Fe, N M 87505

Phone:(S05) 476-3470 Fax:(505) 476-3462

PERMIT CONDITIONS OF APPROVAL

Faorm APD Conditions

Permit 182282

Operator Mame and Address:
NADEL AND GUSSMAN PERMIAN, LLC [155615]
601 N MARIENFELD
MIDLAND |, TX 79701

AP Mumber:
30-015-42659

Well:
MACHO GRANDE STATE #002H

OCD Reviewer| Condition

CSHAPARD| Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption through the fresh

water zone or zones and shall immediately set in cement the water protection string




