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Distrigt] . Form C-145
1825 N, Franch Dr . Hobbs. NM BA240 State of New Mexico Pl
Phona.(ST5) 33-8181 Fax-{675) 393 0720 .
I Energy, Minerals and Natural Permt 214307
B11S First 51, Atesia, N RA210
Phone (575) 7481783 Faw (STS] T46-0730 ResOurceS
bl st b 0 Qil Conservation Division
12205, St Pt o, Sarta Fo NM 87505 1220 S. St Francis Dr.
Phone:(505) 478-34 Ax.(505) 476-3482
Santa Fe, NM 87505
Change of Operator
Previous Operator information New Operator information
Effaciive Dalc | Effective on the dale of approval by the OCD |
CGRID 11539 OGRID: 371029
Narme: JACK MARKHAM Name: JR CONE OPERATING, LLC
Addresa. 1500 Broadwaty, Suite 1212 Addreas: P.0. BOX 10217
Chy State. 2. Lubbock, TX 79401 City, Stme. Zip.  LUBBOCK, TX 79408

1 hereby certily that the rules of the Oil Conservation Division {"OCD") have baen compliad with and that the information on this form and the
certifind list of walls is true to the best of my knowledge and befief,

Additionally, by signing below. JR CONE QPERATING, LEC certifies that it has resd and understands the foilowing synopsls of applicable rules.

PREVIOUS OPERATOR certifies thal all beiow-grade tanks constructed and instalied prior to June 16, 2008 associsted with the selecled wells
being transferred are sithar (1) in compliance with 19.15.17 NMAC, {2) have been closed pursuani to 19.15.17.131 NMAC or (3) have been
retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.

JR CONE OPERATING, LLC understands that the QCD's approval of this operator change:
1. constitutes approval of the transfer of the permit for any permited Pil, below-grade tank or closed-loop system associated with the
selected wells: and
2. conglitutes approval of the tranafer of any balcw-grade tanks constructed and instalied prior to June 18, 2008 associatad with the

selected wells, regardiess of whather the transferor has disclosed the axistence of those below-grade tanks to the transforee or 1o the
OCD. and regardiess of whethar the elow-grade tanks are in campliance with 19.15.17 NMAC,
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As the operator of record of wells in New Mexico, JR CONE OPERATING, LLC agraes 1o the following statemants:

1. | am responsible for enauring that the wells and related facilities comply with applicable statutes and ndes, and am responsible for all
reguiatary filings with the OCD. | have familiarized mysalf with ol applicable statutes and rules, not Just the rulsa referenced in this iist. |
understand that the OCD's rules (19.15.2-19.15.112 NMAC) and the Water quality Gontrol Commission’s rules (20.6.2-20.6.7 NMAG) are
avalabie at the New Mexica State Racords Center and Archives webaits (www.nmcpr state.nm.us).

2. | understan that if | acquire wells from ancther oparator, the OCD must approve the operator change before | begin cperating those
welis, see 18.15.9.6(B) NMAC. | undarstand that ¥ | acguire walls or faciiities subject to & complisnce order addressing Inactive weils or
environmental cleanup, before the OCD will approve the cparator change it may require me to enter into an enforceabla agreement to
vetun those wells to compliance. See 12.15.9.8({C}(2) NMAC.

3. 1 must file a monihly C-115 report showing production for sach ron-plugged weli compietion for which the OCD has approved an
aliowable and authorization to trangport, and injection for aach injection well. See 19.15.7.24 NMAC. | understand that the OCD may
cancel my authority to trensport from or inject info all the wells | oparate if | fail tp file C-115 reports. Sea 19.15.7 24{C) NMAC.

4. | UNDERSTAND THAT New Mexico requirss wells that have baen inacive for cartain trme periods 1o ba plugged of placed on approved
lemporary abandonment. See 19.15.25.3 NMAC. | underatand the raquirsments for plugging and approved terporary abandenmant in
18.15.25 NMAC. | understand that | can chack my compliance with the basic requiramants of 19.15,25.8 NMAC by using the “inactive
Welt List™ on QCD's website,

5. I must keep current with financial agsurances for well plugging. | undersiand that New Mexico requires egch slate of fes well that has
been inactive for more than twe years and has not been plugged and released 1o be covared bty a single-well finencial agsurance, or
blanket plugging financial assurance for wells in temporarily abandoned status, even i the well is alss covered by a blanket financal
asgurance and gven If Iha well is an approved temporary abandonment slatus. See 19.15.8.8(C) NMAC. | understand that | can check rmy
compiancs with tha single-well financia! assurance raquirement by using the *Inactive Well Additlonal Financial Assurance Report” on the
OCD's website.

&. | am responaibla for raporting releases as defined by 15.15.29 NMAC. | understand the OCD will ook to me as the oparalor of record to
take comective action for raleasas at my wells and ralated facilities. including releases that sccurred before | bacame operstor of record.

7. | have read 19.15.5.9 NMAC, commonly known as *Rule 5.9” and underatand that to be in cornplisnce with its requirements | must have
the appropriate fmancial assurnces in place, comply with orders requiring comective action, pay penaltiss assessad by the courts or
Egraed ta by me in a seftlement agreement, and not have too many wells out of COMPIIENCE with the inactive well ruls (19.15.25 8

NMAC), If ) g 2-13.2.9 MNMAC Ay 0ol DO ajioweg Jrill, acy . en any ddditional v nd will nod b a

igtgticn of 18 AC the (X ter notice and hes: 4 RAINING injaction pe 26,8 NMA
- For injection (or disposat) walls, | acknowledge that | have read and agres 10 operate my wells in compliance with 13.15.28 NMAC |
acknowtsdge that | have read and agree to the terms of my injection penmit. | understand that | must report injection valurme and Injection
pressure on my monthiy C-115 report. | understand that | mus] conduct mechanical imegrity tests on my injection wells at lasst onca
every fiva years. See 19.15.26.11 NMAC. | undarstand that when thera is a continucus one-year pariad of non-injaction Into il weils in an
injection or slorage project or into a saliwalter diaposal well or special purposs injection well, autharity for that injection automatically
terminates. See 19.15.26.12 NMAGC. | underatand that f | tranafer operation of any injection well to anciher oparator, tha OG0 must
approve the ransfer or autharity to injact, and the OCD may raquire me to demonatrate the welf's mechanicsl imegrity prior t¢ approving
that ransfer. See 19.15.26.15 NMAC.
9. | am responsibhe for providing the OCD with my cument address of record and emergency cantact information, and | am responsible for
updating that information when it changes. Ses 18.15 8 8.C NMAC. { understand that | ean update that information on the QCD's website
under "Electronic Permitting.”
10. i | mansfer wall operations to another cparator, the OCD must approve the changa bafore the new opamator can bagin operations. See

19.15.9.9(8) NMAC. ! remain reaponsible for the walls and related facilities and ali related regulatory filings until the OCD approves the
aperator change. | understand that the transfer will not retieve me of responsititity or ability for any act or amiasion which cccurred white
| operated the wells and related facilitios,
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Previous Operator New Operator
Signature; Signuture. (/)
7/

Pricied Neme: pmea e /T P CONS '

e Toe: PArging IMEMSIE

Dass: . Phons Date: lz/fé/.?ab" Phone: 25"&- 7637211
NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: December 30. 2015
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico

Energy, Minerals and Natural Resources
Qil Conservation Division

1220 S. St Francis Dr.

Santa Fe, NM 87505

Comments

Permit 214207

CHANGEOP COMMENTS
Operator: OGRID:
JACK MARKHAM 11539
1500 Broadway, Suite 1212 Permit Number:
Lubbock, TX 79401 214307
Permit Type:
ChangeOp
Comments

Crested By | Comment

Comment
Date

JCONE | We are working with Rod Markham and Lowry Lewis to transfer operations if the State 36 due to the death of Jack Markham. | have left the Operator's signature | 12/16/2015

blank on the C-145 since Jack Markham is unavailable. Please advise if this is acceptable. Thanks, Jim

degallegos| | have certified the C-145 on behalf of Jack Markham. DGallegos12/23/2015

12/23/2015




