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I haraby certify that the rules of the Oil Gonservation Division ("OCD" have been eompliad with and that the Informaton on this form and the

carliled st of wells Is true to the beat of my knowladge and balief.

Additionally, by aigning beiow, BC OPERATING, INC, certifies that it has read and understasnds the following synopsis of appitcable rules.

PREVIOUS OFERATOR certifies that all below-grade tanks constructed and Instalied prior to June 16, 2008 agsoclated with the salacted walls
veing transferred are sither (1) In compliance with 18.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13 NMAC or {3} have basn
setrofittad fo comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.

8C OPERATING, INC. understands that tha CCI)'s approval of this operator change:
1. constiutes approval of the trangfer of the permit for any permitted pit, below-grade tank ar closed-loop syatam associated with the

salocted wells; and

2, constitutes approvat of the tranafer of any below-gra

de tanks constructad and instalied prior o June 18, 2008 asaaciated with the

salactad wells, regardiass of whether the transferor has disclosed the existance of those pelow-gracge tanks to the transferee or o the
0OCD, and regardless of whather the balow-grede tanks are in compllance with 19.15.17 NMAGC.

httpswwwwapps.emnrd,sws,nm.uslocolocﬂPermitﬁngﬁeperumMNC1OQAReporLaspx?PermiuD=103.212.192.12208,15,8.196
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As the operator of racord of walls In New Mexleo, BG QPERATING, INC. agrees to the fallowing statements:

1. 1 am responaible far ansuring that the wells and related faciitlies comply with applicable statutes and rules, and am rasponsible for all
regulatory filings with the OCD, thave famifiarized myseif with ali applicable stalutes and rules, not just the rules refarenced in this [fat, §
understand that the OCD's rules (19.15.2-19.15.112 NMAC) and the Wataer guality Control Commission’s tules (20.6,2-20.6.7 NMAC)
are available atthe New Mexico State Records Center and Archives wabsite {www.nmopr.state.nm.us),

. lunderstand that if | acquire welis from ancther operator, the OCD must approve the cperator change before | bagin operating those
wels, see 19,15,9.9(B) NMAC. | undarstand that if [ acquire walls or facilites subjact to a compliance order addressing inactive wells or
environmental cleanup, before the QCD will approve the operator change It may require me to enter into an anforceable agreement to
return those wells 1o compllance. See 19.15.9,0(C)2) NMAC,

3. kmust file a monthly C-115 report showing production for eech nenplugged weil completion for which the OGD has approved an
allowable and authorization fo rangpart, and injection for gach injecton well, S¢e 19.14.7.24 NMAC. lunderstand that the OCD may
cancel my authority 1 fransport from or injact Info all the waella i operate if | fal) to file C-115 raporis. See 19.15.7 24{C) NMAC.

4. [UNDERSTAND THAT Naw Mexico requires wells that have been inaclive for certain fime periods o be plugged or placed on

approved temporary abardonment, Seg 19,15.25.8 NMAC. | understand the raquirements for plugging and agproved temperary

abandonmentin 18.16.25 NMAG, t understand that i can check my compiiance with the basic raquirements of 18.15.25.8 NMAC by
using the "Inactive Well List" on OCD's websils,

I must keep current with financial assurances for well plugging. | undarstand that New Mexigo requiras each state or fee well that has

baen inactive for more than two years and has not been plugged and released to be covarad by 8 single-well financial assurance, or

biankel plugging financlal assurance for wells in tempararily abandoned status, even [f the weli |s alea covered by a blanketfinancial
assurance and avan  the well is an approvad temparary abandonment stetus. See 19.15,8 9(C) NMAC. | undarstand that | cap chack
my compliance with the singie-well financlal assurance raguirementby usling the *lnactive Well Addllional Financial Assurance Raport”
on the OCD's website.

8. lam responsible for teporting releases as deflned by 19.15.29 NMAC, | underatand the OCD will laek to me as the operator of recard to
take i%onedive action for raleases at my wells and related facllities, inciuding releases that occurred before | hecame operator of
recond.

7. thave read 16.15.5.9 NMAC, commonly known as “Rule 5.9" and understand that to be In campliance with its requirements § must have
the appropriate financial assurances in place, comply with orders requiring corrective action, pay penallies assessed by the courts or
agraad o by me in a aettlsmantagraemam. and nm have m manyweus out orcompllance whh the lnacﬂva wall rule (19 16259

fard
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8, For injemion {ordlsposal) welis, lacimowtadgs thal [ hava read and agrse o opemm my waﬁs in compllence wlth 19 5.26 NMAG. |
acknowladge that | have read and agree to the terms of my Injaction parmit, } understand that | must report injection velume and
Injection pressure on my monthly C-115 report. | undarstand that | must conduct mechaniaal integrity tests on my Injaction wells atfeast
once every five years, See 19.15.26.11 NMAC, { understand that when there is a continuous one-yaer period of noh-injection into all
wells In an injection or storage project or into a saltwater disposs! well or spacial purpose injection well, authorlly for that injection
aulomaticaliy terminates, Sea 19.15.28,12 NMAC. lunderstand thatif Hransfer operation of any infaction well (6 another operator, the
0CD must approve the transfer cr authority to Inject, and the OCD may require ma to demonstrate the well's mechanlical integrity prior
to approving thattransfar, See 18.15.26.15 NMAC.

1 am responsible for providing the OCD with my current address of record and emargency contactinformation, and | am responsibis for
updating thatinformation when i1 changes. See 19.15.9.8.C NMAC. | understand that | can updata that information on lhe OCD's
website under "Electronic Permitting.”

10. If ttranafer wall opsrations to anather gperator, tha QCD must approve the change before the new aperator can begin operations. See
19.15.9 9(B) NMAC. | ramain responalble for the wells and related faciliios and all ralated regutatory filings until ihe OCD appraves the
operator change, | understand that the fransfer wlill not relleve me of responsibility or fiability for any act or omissian which ocourred

while | operated the wells and ralated faciliies.

]
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Prnled Name: . SCOTT H. GERMANN

G148

New Qperator

Sighature: [ M

Pinted Name:  PAM STEVENS

“Tia: GENERAL MANAGER “Tido: REGULATORY ANALYST
Date: 111172016, phene: _432-682-44290 Dater 141142016 phone:  432-684-9606
Pormit 214844
NMOCD Approval
Electronic Signature: Randy Dade, District 2
Date: January 20, 2016
hilpa:fywwepps.emnrd.atate.nm.usfOG D/OGDPermitling/ResoriG104AC 104AR eport aspx PParm D= 103,242, 192,12,208,15.6,106 ¥
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CHANGEOP COMMENTS

Operator OGRID:
NADEL AND GUSSMAN PERMIAN, LLC 155615
601 N MARIENFELD Permit Number:
MIDLAND , TX 79701 214944

Permit Type:
ChangeCp
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