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Distretll o wnsszno Energy, Minerals and Natural Remgifod
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Phone:(505) 4763470 Fax:(5035) 476-3462

Santa Fe, NM 87505
Change of Operator

Pravious Operator information New Operator Information
Effactive Date: | Effective on the dale of approval by the OCD
OGRID: 37581 OGRID: 65156
Nams: THOMPSON ENGR & PROD CORP Narne: DUGAN PRODUCTION CORP
Address! 7415 E MAIN Address: PO BOX 420
Cly, State, Zip:  FARMINGTON , NM 87402 Giy, Stete,  FARMINGTON,, NM B7499
D

I heraby certify that the rules of the Oif Conservation Division have been complied with and that the information on this form and the cartified list
of wells is true to the best of my knowledge and halief,

Additionally, by signing below, DUGAN PRODUGTION CORP certifies that it has read and understands the following synopsis of applicable
rules,

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and Installed prior to June 16, 2008 assoclated with the selected wells
being transferred are elther (1) In compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13 NMAC or (3) have been
retrofitted to comply with Paragraphs 1 through 4 of 19.15.17. 11l NMAC.

DUGAN PRODUCTION CORP understands that the QCD'’s approval of this operator change:

1. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop systam associated with the

selected wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and installad prior to June 16, 2008 associated with the
selocted walls, regardless of whather tha transfaror has disclosed the existence of those below-grade tanks to the transfares or to the
OCD, and regardiass of whathar the below-grade tanks are in compliance with 19.15.17 NMAC.
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As the aperator of record of wells in New Mexico, DUGAN PRODUCTION CORP agrees to the following stalements:

1.

10.

1am responsible for ensuring that the wells and related facilities comply with applicable statutes and rules, and am responasible for all
regulatory filings with the QGD, | am respansible for knawing all applicable statutes and rules, not just the rules referenced in this list. |
understand that the OCD’s rules ara available on the OCD website under "Rulas,” and that the Water Quality Control Commission rules
are avallable on the OCD website on the “Publications” page.

. lunderstand that if | acquire wells from anather operatar, the OCD must approve the operalor change before | bagin operating those

wells. See 19.15.9.9.B NMAC.  understand that if 1 acquire wells or facilities subject to a compliance order addressing inaclive wells or
environmental cleanup, before the OCD will approve e operator change it may require me to enter into an enforceable agraemant to
return those wells to compllance. See 19.15.9.9.C(2) NMAC.

. I mustfile a monttily C-115 report showing production for each non-plugged well completion for which the OCD has approved an

allowable and authorization to transport, and Injection for each injection well. See 19.15.7.24 NMAC. | understand that the OCD may
cancel my autharity to fransport from or inject into all the wells | operate if | fail to file C-115 reports. See 19.15.7.24.C NMAC.

. lunderstand that New Maxico requires welis that have been inactive for certain time periods to be plugged or placed on approved

temporary abandonment, See 19,15.25.8 NMAC. | undarstand tha requirements for plugging and approved temporary abandonment [n
19.15.25 NMAC. tunderstand that | can check my compliance with tha basic requiremants of 19,15.25.8 NMAC by using the “Inactive
Well List" on OCD's website,

. 1must keep current with financial assurances for well plugging.  understand that New. Mexico requires each state or fee well that has

been inactive for more than two years and has not been pjugged and released to be covered by a single-well financial assuranca,
even if the well is also coverad by a blanket financjal assurance and even if the well is on approved tamparary abandonment status.
See 19.15.8.9.C NMAC. lunderstand that ) can check my compliance with the single-well financial assurance requirament by using tha
“Inactive Well Additlonal Financial Assurance Report’ on the OCD's website.

. | am responsible for reporting releases as defined by 18.15.29 NMAC. | understand the OCD will laok to me as the operator of record to

take corrective action fot releases at my wells and related facillties, including releases that occurred before | became operator of
record.

. I'have read 18.15.5.2 NMAC, commonly known as “Part 5.9,” and understand that to be in compliance with its requirements | must have

the appropriate financial assurances in place, comply with orders requiring corrective action, pay penalties assessed by the courts or
agraad to by ma in a setiemant agreement, and not have too many wells out of compliance with the inactive well rule (19.15.25.8
NMAC) ]_u_nwmn of Part 5.9, [ may not be allowed to drill, acquire or produce any additional wells, and will not be able o

w inj 619151619 d19151410NMAC lflamin
vmlatlon of Part5.9 ] ] 8 NMAC.

. Forinjection wells, lunderstand that I must repon |n19<mon on my monthly C 115 report and mustoperate mywells in compliance with

19.15.26 NMAC and the terms of my injection permit, | understand that | must conduct mechanical integrity tests on my injection walls at
least once every five years. See 19.15.26,11 NMAC. | understand that when there js a confinuous one-year periad of non-injection into
all wells in an injection or storage project or into a saltwater disposal well or specia) purpose injection well, authority for that injection
automatically terminates. See 19.15.26.12 NMAC. | understand that if | transfer operation of an injection well to another operator, the
OCD must approve the transfer of authority to inject, and the OCD may require me to demonstrate the well's mechanical integrity prior
to approving thattransfer. See 19.15.26 15 NMAC.

. lam respaonsible for providing the OCD with my curtent address of record and emergency contact information, and | am responsible for

updating that information when it changes. See 19.15.9.8.C NMAC. | understand that | can update that Information on the OCD’s
wahsite under "Elactronic Permitting.”

If | transfer well oparafions to another operator, the OCD must approve the change before the new operator can begin opérations. See
19.15.9.9.8B NMAC. t ramain raspensible for the wells and related facilities and all related regulatory filings until the OCD approves the
aperator change. | understand that the transfar will not ralieve me of raspansibility or liability for any act or omission which oceurred
while | operated the wells and relatad facilities.
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Previous Operator
Signature: ;4« /J 7441 -_—

—
Printed Name: iMc_ C L HE e T8N

Title: ?Féj'/ DENT

Date: [bz%&(éf Phone: C\fb-‘v_\327'4ﬁ3-

New Operator Q
Slgnature:

Printed Name: 7%(9 14425 /4, LZfJJiL
Titla: PY‘ﬁ% ! C/EK -[_- ‘

Date: (oéz /S_” Phone: S’ASJ"\ 325-.‘/?‘2/

Parmit 211989

NMOCD Approval

Electronic Signature: Charlie Perrin, District 3

Date: January 26. 2016

hitps:/wwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Repart/C 104A/C 104AReport. aspx?PermitiD=142,130,215,9,205,2,165,239 3



TR o it o State of New Mexico

Phone:{(575) 303-6161 Fax:(878) 282-0720

Diswtll Energy, Minerals and Natural Resources
E?;E;:-{:Slj'lﬁii 748-1283 Fax:(575) T48-8720 Qil Conservation Division
Phone (302) 33£.5175 Fa (505) 3348170 1220 S. St Francis Dr.

FZI!sggc'tStl\lfrsr cis Dr, Santa Fea, MM 87505 Sa nta Fe, NM 87505

Phone:{505) 478-2470 Fax:(505) 476-2462

Comments

Permit 211880

CHANGEOP COMMENTS

Operator: OGRID:

THOMPSON ENGR & PROD CORP 37581

7415 E MAIN Parmit Mumber

FARMINGTON , NM 87402 211939

Permit Type:
ChangeCp
Comments

Created By Comment Comment Date
cperrin Please submit a copy of the Federal approved assignment for the Federal property so this transfer can be approved.. 11212015
ahvermersch QCD rec'd the BLM approval for this operator change on 1/25/16 ok for approval 112512016




