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Change of Operator

Previous Operator information New Operator information
Effective Date: | Effective an the dale of approvat by the OCD i
QGRID: 300017 OGRID: 17213
Name: SILVER SPIKE ENERGY OPERATING OF NM, LLC Name: PENROC OIl. CORP
Address: 203 W. Wall St Address: PO BOX 2769
Suite 820
Cily, State. Zip:  Midland, TX 7971 City, State, Zip:  HOBBS , NM 852412789

I hereby certify that the rules of the Od Conservation Division ("0C50") have been complied with and that the information an this form and the
certified list of wells is true to the best of my knowledge and belief,

Additionaily, by signing below, PENROC OIL. CORP cerlifies thal # has read and understands the following synopsis of applicable rutes.

PREVIOUS OPERATOR certifies that all helow-grade tanks constructed and installed prior to June 16, 2008 associated with the selacted wells
being transferred are either (1) in compliance with 18.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13 NMAC or (3) have been
retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11{) NMAC.

PENRCC OIL CORP understands that the OCD's approval of this operator change:

1. conslitutes approval of the transfer of the permit for any permitted pit, helow-grade tank or clesed-loop system associated with the
selected wells; and

2. cons{itules approval of the transfer of any below-grade tanks constructed and installed pricr to June 16, 2008 associated with the
selected wells, regardless of whether the fransferor has disclosed the existence of those below-grade tarks to the transferee or ta the
QOCD, and regardless of whether the below-grade tanis are in compliance with 19.15.17 NMAC.



Ag the operator of record of wells in New Mexico, PENROC CIL CORP agrees to the following statements:

1.

10,

I am responsilvle for ensuring that the wells and related facilities comply with applicable statutes and rules, and am resgonsibie for alt
regutatory filings with the OCD. { have familiarized myself with il applicable stalutes and rules, not just the rules referenced in this fist. |
understand that the OCD's rules (12.15.2-19.15.112 NMAC) and the Water quality Control Commission’s rules (20.8.2-20.6.7 NMAC) are
available at the New Mexico State Records Genter and Archives website (www.nmcpr.state.nm.us).

- 1understand that i | acquire welis from arother operator, the OCD must approve the operalor change before | begin operating those

wells, see 19.15.9.9(B) NMAC. | understand that if | acquire welis or facilities subject to & compliance erder addressing inactive wells or
envirenmental cleanup, before the OCD will approve the operator change it may require me te enter into an enforceable agreement to
refurn those wells to compliance. See 19.15.9.9(C){2) NMAC.

. I must file 2 monthly C-115 report showing productiors for each nen-plugged well completion for which the OCi3 has approved an

allowable and authorization fo transport, and injection for ¢ach injection well. See 19.15.7.24 NMAC. 1 understand that the GCD may
cancel my authority to transport from or inject into all the wells | operate if | fail o fite C-115 reports. See 19.15.7.24(C) NMAC.

. | UNDERSTAND THAT New Mexico requires wells that have been inactive for cerlain time periods 1o be plugged or placed or approved

temporary abandonment. See 12.15.25.8 NMAC. | understand the requirements for plugging and approved temporary abandonmeni in
19.16.25 NMAC. t understand that | can sheck my compliance with the basic requiremenrds of 19.15.25.8 NMAC by using the “inactive
Well List” on OCD's website.

. I must keep current with financial assurances for well ptugging. | understand that New Mexico requires each state or fee well that has

been inactive for more than two years and has not been plugged and released to be covered by a single-welf financial assurance, or
blanket plugging financial assurance far wells in temporarily abandoned status, even if the well is also covered by a blanket financial
assurance and even if the well is on approved temporary abandonment status. See 19.15.8.%(C) NMAC. ! understand that | can check my
compliance with the single-well financial assurance requirsment by using the “Inactive Well Additionai Financiat Assurance Report” on the
DCD's website.

. | am responsible for reporling releases as defined by 19.15.29 NMAC, | understand the OCD wilt iook 1o me as the operator of record to

take corrective action for releases at my wells and relaled facilities, including releases that occusred before | became operalor of record.

. 1 have read 18.15.5,.9 NMAC, commonly knawn as “Rule 5.9 and understand that te be in compliance with its requiremants | must have

the apprepriate financial assurances in place, comply with orders requiring corrective action, pay penalties assessed by the courts or
agreed to by me in a setflement agreement, and not have too many wells out of cornpliance with the inactive well rule (19.15.25.8

MMACY). Ift am in violation of 19.1 f may not he allowed to drill ife or uce any additional and will nolbe
to ahtain any hew injection permits. See 18.15.16. 19 NMAL, 19 15 25.8 NMAC, 19 159 9 N &Q and 1915 14.10 NMAC. If | am in
iolatior: of 19.1 NMAG the 19,15.26.8 NMAC.

. For injection (or dlsposa T wedls, | acknowiedge that | have read and agree to operate my wells in compnanoe with 19.15.26 NMAC. i

acknowledge that | have read and agree fo the terms of my injection parmit, | understand that | must report injection valume and injection
pressure on my monthly C-115 report. | understand that | must eonduct mechanical integrity tests on my injection wells at least once
every five years. See 19.16.26.11 NMAC.  understand that when there is a continuous cne-year pericd of nen-injectiori into all wells in an
injection or storage project or into a saltwater disposal well or special purpose injection wedl, authority for that injection avtomatically
{erminates. See 19.15.26.12 NMAC. | understand that if | transfer operatien of any injection weil ta another operator, the OCD must
approve the transfer or authority to inject, and the OCD may require me to demonsirate the well's mechanical integrity prior fo approving
that transfer. See 19.15.26.15 NMAC.

. i am responsible for providing the OCD with my cument address of record and emergency contact information, and | am responsible for

updating that information when it changes. See 19.15.9.8.C NMAC. | undersiand that [ can update that information on the OCDY's website
under “Electrenic Pemmitting.”

If I transfer welf operations to ancther operatar, the OGD must approve the change before the new operator can begin operations. See
18,15.9.9(B) NMAC. | remain responsible for the wells and refated facilities and ail refated regulatory Siings until the QCD approves the
operator change. | understand that the {ransfer will not relieve me of responsibility or liability for any act or omission which occurred while
| aperated the wells and related facilities.
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