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m&wi mﬁ u;»amo State of New Mexico dmﬁ&‘?
District = Energy, Minerals and Natural Permi 228870
811 S. First St, Artesla, NM 88210
Phone:(575) 748-1289 Fex(STS) 748-2720 Rm"m
;&*mmmmm Oil Conservation Division
%m%?u&rmm 1220 S. St Francis Dr.
% (! 76-3462
Santa Fe, NM 87505
Change of Operator

Previous Operator information New Operator infonvation

Effective Date: ['Effective on the date of spproval by the OCD |
OGRID: 256073 OGRID: 371418
Narne: JROH, LTD. CO. Nome: - FORTY ACRES ENERGY, £LC
Addrass: P.0. Box 2975 Address: 11777-8 Katy Freewsy

Sulte 305

Chy, Swte, Zp:  Hobbs, NM 88241 Chy, State, 2 HOUSTON, TX, TX 77070

lhuubycuﬁfymmmofmdlwmmblvuonmcmmmnmpbdwmmwmmnmﬁononWtformmu
certified ist of welis is frue to the best of my knowledge and belief.

mﬁomly.bysvlhgbebw. FORTY ACRES ENERGY, LLC certifies that it has read and undersiands the following synopsis of spplicable

PREVIOUS OPERATOR ceriifies that ai below-grade tanks conetructed and installed prior 10 June 16, 2008 associsted with the selected welis
being transferred are sither (1) in compliance with 19.15.17 NMAC, (2) have been ciosed pursuant 1o 19.15.17.13 NMAC or (3) have been
retroftied to comply with Paragraphs 1 wough 4 of 19.18.17.11() NMAC.,

FORTY ACRES ENERGY, LLC undervtands thet the OCD's approval of this operator change:

1. mﬂm-m:v: dunmudmmmwmmm.MMummpmmmmmm
selociod wells;

2. mwammawmummmmmmm1s.zoosmodmwmn
mmlo.mmuofmmmmmubdmdmmsumo'mmmhhhnﬁnutom
oco.mmmummummmmhmmumo.ts.num.
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As the opsrator of record of wells in New Mexico, FORTY AGRES ENERGY, LLC agrees to the following statements:

1. { am responsibie for enswring that the wells and related facilittes comply with applicable statutes and rules, and am responsbie k
regulatory filings with the OCD. | have familiarized myself with all applicable statutes and rules, not just the rules referenced in th
understand that the OCD's rules (19.16.2-19,15.112 NMAC) and ths Water quality Control Commission's rules (20.6.2-20.6.7 NV
available at the New Msxico State Records Center and Archives website (www.nmcpr.state.nm.us).

2. | understand that if | acquire wells from another operator, the OCD must approve the operator change before | begin operating th
wells, see 18.15.9.9(B) NMAC. | undaratand that if | acquire wells or facilities subject to a compliance order addressing inactive v
environmental cleanup, before the OCD will approve the cperator change it may require ma to enter into an enforceable agreeny
return thosa wells to compliance. See 19.15.9.9(C)(2) NMAC.

3. | must file a monthly C-115 report showing production for each non-plugged well completion for which the OCD has approved an
atlowsble and authorization to transport, and injection for each injection well. See 19.15.7.24 NMAC. | understand that the OCD |
cancel my authorily to fransport #om or inject info all the wells | operate if | fail to file C-115 reports. See 19.15.7.24(C) NMAC.

4. | UNDERSTAND THAT New Mexico requires wells that have been inactive for certain time pertods to be plugged or placed on ap
temporary abandonment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved temporacy abandoni
19.15.25 NMAC. | understand that | can check my compliance with the basic requirements of 19.15.25.8 NMAC by using the “Ine
Wefl List* on OCD'’s websile,

5. 1 must keep current with financial assurances for well plugging. | understand that New Mexico requires each state or fee well thal
been Inactive for more than two years and has not been plugged and releassd to be covered by a single-well financial assurance
bianket plugging financtal assurance for wells in temporerily abandonad stetus, even if the well is aiso covered by a blanket finan
assutance and even if the well Is on approved temporary abandonment status. See 15.15.8.9(C) NMAC. | understand that | can
compliance with the single-well financial assurance requirament by using the “Inactive Wel Additional Financial Assurance Repo
OCD’s website.

6. | am responsible for reporting releases as defined by 18.15.29 NMAC. | understand the OCD will look to me as the operator of re
take comective action for releases at my welle and reiated facilities, including relenses that occurred before | became operator of

7. I'have read 19.15.5.8 NMAC, commonly known as “Rule 5.8° and understand that to be in compliance with its requirements | mu
the appropriate financial assurances in place, comptly with orders requiring corrective action, pay penalties assessad by the cour
agreed tobymoha setll«nentagreemm and not havntuomanywalk out ofcomplumcewithlhe hacﬁvewallmle(ﬁ 15. 25 {

8. For injection (or dispml) wels, I adcnc\medgeﬁmt I havn md and agree to opeute my wans in eomplunoe w:lh 19.15.26 NMA
acknowledge that | have read and agree to the terms of my Injection permit. | understand that | must report injection volume and
pressure on my monthly C-115 report, | understand that | must conduct mechanicel integrity tests on my injection wells at least o
every five years. See 18.15.28.11 NMAC. | understand that when there is a continuous one-year period of non-injection into all w
injection or storage project or into a saltwater dispasal well or spacial purposs injaction well, authority for that injection automatic:
terminates. See 19.15.26,12 NMAC. | understand thet if | transfer operation of any injection well to another operator, the OCD nu
approve the transfer or authority to inject, and the OCD may require me to demonstrate the well's mechanical integrity prior to ap
that transfer. See 19.15.26.15 NMAC.

9. | am responsible for providing the OCD with my current address of record and emergency contact information, and | am responsi
updating that information when it changes. See 15.15.6.8.C NMAC. | understand that | can update that informatfion on the OCD’s
under *Electronic Permitting.”

10. If | transfer woll aperafions to another operator, the OCD must approve the change before the new operator can begin operations
18.16.9.9(B) NMAC. | remain rasponsible for the wells and related facilities and alf related regulatory filings until the OCD approv

operator change. | understand that the transfar will not relieve me of responsibliity or liability for any act or omission which occurt
| operated the wells and related facilities.
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New
Signature.

Prinied Neme °!- N T’PPV

Printed Neme: QM .s}ge\l(vr F\\M,’

Tite: EMI':)Q(

Date: 4/7/1¢ e §75-396~1370 oms ArB- 1o e RN 3207
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico
Energy, Minerals and Natural Resources
Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 225370

CHANGEOP COMMENTS
Operator OGRID:

JROIL LTD. CO. 256073

P.O. Box 2875 Permit Number:

Hobbs, NM 35241 225870

Permit Type:
ChangeCp

Comments
| Created By | Comment | Comment Date

| dmckelvey | The new operator has indicted they have an Agreed Compliance in place as of 8/22/20146.

[ 9222018




